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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 108 %2

INTRODUCED BY OWLETT, GAYDOS, SANKEY, THOMAS, IRVIN, GROVE,
RYAN, KAUFFMAN, SAYLOR, BERNSTINE, GLEIM, WEBSTER, WHEELAND
AND B. MILLER, JANUARY 11, 2021

AS REPORTED FROM COMMITTEE ON STATE GOVERNMENT, HOUSE OF
REPRESENTATIVES, AS AMENDED, JANUARY 13, 2021
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AN ACT
Amending Title 71 (State Government) of the Pennsylvania
Consolidated Statutes, providing for paymerts—ltyv—the— <--
Commonweatth IMPROPER PAYMENTS; and establishing Do-Not-Pay <--
Initiative.

The General Assembly of the Commonwealth of Pennsylvania
hereby enacts as follows:
Section 1. Title 71 of the Pennsylvania Consolidated
Statutes is amended by adding a part to read:
PART—FV <--

PAYMENTS—BY—FHF—COMMONWEALTH
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Seetteonr—2—Fhis—act—shatl—+takeeffect—Fn365—days—

PART IV <--

IMPROPER PAYMENTS

CHAPTER.

35. DO-NOT-PAY INITIATIVE.

CHAPTER 35

DO-NOT-PAY INITIATIVE

SEC.

3501. DEFINITIONS.

3502. PARTICIPATION IN INITIATIVE.

§ 3501. DEFINITIONS.

THE FOLLOWING WORDS AND PHRASES WHEN USED IN THTIS CHAPTER

SHALL HAVE THE MEANINGS GIVEN TO THEM IN THIS SECTION UNLESS THE

CONTEXT CLEARLY INDICATES OTHERWISE:

"COMMONWEALTH AGENCY." A DEPARTMENT, AGENCY OR COMMISSION OF

THE COMMONWEALTH UNDER THE POLICY SUPERVISTON AND CONTROL OF THE

GOVERNOR.

"IMPROPER PAYMENT." A PAYMENT MADE BY A COMMONWEALTH AGENCY

THAT :

(1) EXCEEDS THE AMOUNT A RECIPIENT SHOULD HAVE RECEIVED

FROM A COMMONWEALTH AGENCY;

(2) IS LESS THAN THE AMOUNT A RECIPIENT SHOULD HAVE
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RECEIVED FROM THE COMMONWEALTH;

(3) IS MADE TO A RECIPIENT WHO IS INELIGIBLE TO RECEIVE

THE PAYMENT FROM A PARTICULAR COMMONWEALTH PROGRAM;

(4) IS INELIGIBLE;

(5) IS DUPLICATIVE OR REDUNDANT;

(6) IS FOR A SERVICE WHICH WAS NEVER RECEIVED; OR

(1) IS FOR A SERVICE THAT DOES NOT ACCOUNT FOR OR WAS

NOT GIVEN ANY OF THE AVAILABLE CREDITS OR DISCOUNTS AVATLABLE

FFOR THE SERVICE RENDERED.

"INITIATIVE." THE DO-NOT-PAY INITTATIVE ESTABLISHED UNDER

SECTION 5 OF THE TMPROPER PAYMENTS ELTMINATION AND RECOVERY

IMPROVEMENT ACT OF 2012 (PUBLIC LAW 112-248, 126 STAT. 2392).

"PAYMENT." MONEY EXPENDED BY THE COMMONWEALTH AS PART OF THE

OPERATING BUDGET FOR THE COMMONWEATLTH.

"SECRETARY." THE SECRETARY OF THE BUDGET OF THE

COMMONWEATLTH .

§ 3502. PARTICIPATION IN INITIATIVE.

(A) PARTICIPATION.--A COMMONWEALTH AGENCY THAT MAKES

PAYMENTS BY EXPENDING FEDERAL FUNDS SHALL ENTER INTO A

MEMORANDUM OF UNDERSTANDING WITH THE UNITED STATES TREASURY

DEPARTMENT TO PARTICIPATE IN THE INITIATIVE. THE PARTICIPATION

IN THE INITIATIVE BY A COMMONWEALTH AGENCY SHALL INCLUDE ALL OF

THE FOLLOWING:

(1) THE USE OF THE INITIATIVE'S ONLINE INTERFACE TO

VERTFY THE ACCURACY AND INTEGRITY OF PAYMENTS ISSUED BY THE

COMMONWEALTH AGENCY.

(2) AN ANALYTICAL REVIEW OF THE COMMONWEALTH AGENCY'S

DATA THROUGH THE INITIATIVE TO IMPROVE THE DATA COLLECTED BY

THE COMMONWEALTH AGENCY AND THE INTEGRITY OF PAYMENTS MADE BY

THE COMMONWEALTH AGENCY.
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(B) SCHEDULE .-—-THE SECRETARY SHAILL ESTABLISH A SCHEDULE TO

ENSURE THAT EACH COMMONWEALTH AGENCY UNDER SUBSECTION (A) HAS

ENTERED INTO A MEMORANDUM OF UNDERSTANDING TO PARTTICIPATE IN THE

INITTATIVE WITHIN TWO YEARS OF THE EFFECTIVE DATE OF THIS

SECTION.

(C) ANNUAL REPORT.--A COMMONWEALTH AGENCY THAT PARTICIPATES

IN THE TINITTIATIVE SHATLL PROVIDE AN ANNUAL REPORT ABOUT THE

COMMONWEALTH AGENCY'S PARTICIPATION IN THE INITIATIVE TO THE

FOLLOWING:

(1) THE SECRETARY.

(2) THE OFFICE OF STATE TINSPECTOR GENERAT.

(3) THE DEPARTMENT OF AUDITOR GENERAT.

(4) THE MEMBERS OF THE GENERAL ASSEMBLY.

(5) THE TEGISTATIVE BUDGET AND FINANCE COMMITTEE.

(D) CONTENTS OF REPORT.--THE ANNUAL REPORT UNDER SUBSECTION

(C) SHATLT INCLUDE ANALYTICAL DATA OBTATINED BY A COMMONWEALTH

AGENCY AS A RESULT OF PARTICIPATING IN THE INITIATIVE,

INCLUDING, BUT NOT LIMITED TO, ALL OF THE FOLLOWING:

(1) THE TOTAL NUMBER OF IMPROPER PAYMENTS IDENTIFTIED BY

THE COMMONWEALTH AGENCY AFTER PARTICIPATION IN THE

INITTIATIVE.

(2) THE TOTAL NUMBER OF IMPROPER PAYMENTS PREVENTED BY

THE COMMONWEALTH AGENCY AS A RESULT OF PARTICIPATING IN THE

INITTIATIVE.

(3) THE TOTAL AMOUNT OF TMPROPER PAYMENTS IDENTIFTED AND

PREVENTED BY THE COMMONWEALTH AGENCY AFTER PARTICTIPATING IN

THE INTTTATIVE.

(4) THE SAVINGS REALTIZED BY THE COMMONWEALTH AS A RESULT

OF THE COMMONWEALTH AGENCY'S PARTICIPATION IN THE INITIATIVE.

(5) ANY WEAKNESS IN THE INTERNAL FTINANCIAL CONTROLS OF
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1 THE COMMONWEALTH AGENCY TIDENTIFIED THROUGH PARTICIPATION IN

2 THE INITTIATIVE.

3 (6) ANY CHANGES MADE TO PROGRAMS OPERATED BY THE

4 COMMONWEALTH AGENCY TO IMPROVE PAYMENT ACCURACY AND INTEGRITY
5 RESULTING FROM PARTICTPATION IN THE INITIATIVE.

6 (7) RECOMMENDATIONS TO IMPROVE THE COMMONWEALTH AGENCY'S
7 PAYMENT ACCURACY AND INTEGRITY, INCLUDING LEGISLATIVE OR

8 REGULATORY CHANGES REQUIRED TO PREVENT IMPROPER PAYMENTS AND
9 IMPROVE PAYMENT ACCURACY AND INTEGRITY.
10 SECTION 2. THIS ACT SHALL TAKE EFFECT IN 90 DAYS.
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