SENATE AMENDED

PRTOR PRINTER'S NOS. 1336, 1720, 1793,
2101 pRINTER'S No. 2980

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1098 *%%°

INTRODUCED BY PAYNE, TURZAI, CALTAGIRONE, COHEN, HARHAI, KOTIK,
MILLARD, MOUL, PASHINSKI, READSHAW, TOOHIL, WHITE, D. COSTA,
DEASY, BARBIN, ROZZI, STEPHENS, EVERETT AND FARRY,

APRIL 3, 2013

SENATOR CORMAN, APPROPRIATIONS, IN SENATE, RE-REPORTED AS
AMENDED, OCTOBER 22, 2013

AN ACT

Amending the act of December 19, 1988 (P.L.1262, No.1l56),
entitled, as amended, "An act providing for the licensing of
eligible organizations to conduct games of chance, for the
licensing of persons to distribute games of chance, for the
registration of manufacturers of games of chance, and for
suspensions and revocations of licenses and permits;
requiring records; providing for local referendum by
electorate; and prescribing penalties," further providing for
<__
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DEFINITIONS, FOR GAMES OF CHANCE PERMITTED, FOR DISTRIBUTOR <--
LICENSES, FOR MAJOR LEAGUE SPORTS DRAWING, FOR CLUB LICENSEE,
FOR DISTRIBUTION OF PROCEEDS, FOR RECORDS AND FOR RAFFLE
TICKETS; PROVIDING FOR BACKGROUND CHECKS; FURTHER PROVIDING
FOR ENFORCEMENT; PROVIDING FOR TAVERN GAMING AND FOR A
TRANSFER; AND MAKING AN EDITORIAL CHANGE.

The General Assembly of the Commonwealth of Pennsylvania

hereby enacts as follows:
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SECTION 1. SECTION 102 OF THE ACT OF DECEMBER 19, 1988 <--

(P.L.1262, NO.156), KNOWN AS THE LOCAL OPTION SMALL GAMES OF
CHANCE ACT, AMENDED FEBRUARY 2, 2012 (P.L.7, NO.2), IS AMENDED
TO READ:

SECTION 102. LEGISLATIVE INTENT.

THE GENERAL ASSEMBLY HEREBY DECLARES THAT THE PLAYING OF
GAMES OF CHANCE FOR THE PURPOSE OF RAISING FUNDS, BY CERTAIN
NONPROFIT ASSOCIATIONS, FOR THE PROMOTION OF CHARITABLE OR CIVIC
PURPOSES, IS IN THE PUBLIC INTEREST. IN SOME CASES, THE PROCEEDS
FROM GAMES OF CHANCE MAY BE UTILIZED TO SUPPORT CERTAIN
OPERATING EXPENSES OF CERTAIN ORGANIZATIONS.

THE GENERAL ASSEMBLY HEREBY DECLARES THAT RAISING PUBLIC

20130HB1098PN2580 -5 -
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FUNDS FROM GAMES OF CHANCE IN TAVERNS IS ALSO IN THE PUBLIC

INTEREST.

IT IS HEREBY DECLARED TO BE THE POLICY OF THE GENERAL
ASSEMBLY THAT ALL PHASES OF LICENSING, OPERATION AND REGULATION
OF GAMES OF CHANCE BE STRICTLY CONTROLLED, AND THAT ALL LAWS AND
REGULATIONS WITH RESPECT THERETO AS WELL AS ALL GAMBLING LAWS
SHOULD BE STRICTLY CONSTRUED AND RIGIDLY ENFORCED.

THE GENERAL ASSEMBLY RECOGNIZES THE POSSIBILITY OF
ASSOCIATION BETWEEN COMMERCIAL GAMBLING AND ORGANIZED CRIME, AND
WISHES TO DISCOURAGE COMMERCIALIZATION OF GAMES OF CHANCE,
PREVENT PARTICIPATION BY ORGANIZED CRIME AND PREVENT THE
DIVERSION OF FUNDS FROM THE PURPOSES HEREIN AUTHORIZED.

SECTION 1.1. THE INTRODUCTORY PARAGRAPH AND THE DEFINITIONS
OF "MAJOR LEAGUE SPORTS DRAWING," "MAJOR LEAGUE SPORT TEAM" AND
"PROCEEDS" IN SECTION 103 OF THE ACT, AMENDED OR ADDED FEBRUARY
2, 2012 (P.L.7, NO.2) AND OCTOBER 24, 2012 (P.L.1462, NO.184),
ARE AMENDED TO READ:

SECTION 103. DEFINITIONS.
THE FOLLOWING WORDS AND PHRASES WHEN USED IN THIS ACT SHALL, _

EXCEPT AS PROVIDED UNDER SECTION 901, HAVE THE MEANINGS GIVEN TO

THEM IN THIS SECTION UNLESS THE CONTEXT CLEARLY INDICATES
OTHERWISE:

* k%

"MAJOR LEAGUE SPORTS DRAWING." [A 50/50 DRAWING CONDUCTED BY
AN AFFILIATED NONPROFIT ORGANIZATION AT A HOME GAME OF A MAJOR
LEAGUE SPORTS TEAM IN WHICH 50% OF THE MONEY COLLECTED FROM
TICKET SALES FROM THE DRAWING ARE OFFERED AS THE PRIZE AND THE
REMAINING 50% IS RETAINED BY THE AFFILIATED NONPROFIT
ORGANIZATION SPONSORING THE DRAWING FOR DISTRIBUTION TO

CHARITABLE ORGANIZATIONS.] A 50/50 DRAWING CONDUCTED BY A

20130HB1098PN2580 -6 -
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NONPROFIT AFFILIATE OF A MAJOR LEAGUE SPORTS TEAM IN ACCORDANCE

WITH SECTION 304.1.

"MAJOR LEAGUE SPORTS TEAM." [A PROFESSIONAL TEAM THAT IS A
MEMBER OF MAJOR LEAGUE BASEBALL, THE NATIONAL HOCKEY LEAGUE, THE
NATIONAL BASKETBALL ASSOCIATION OR MAJOR LEAGUE SOCCER.] A

SPORTS TEAM OR RACING FACILITY THAT IS ANY OF THE FOLLOWING: <--

(1) A MEMBER OF MAJOR LEAGUE BASEBALIL, THE NATIONAL

HOCKEY TEAGUE, THE NATIONATL BASKETBALL ASSOCIATION, THE

NATIONAL FOOTBALIL TLEAGUE OR MAJOR LEAGUE SOCCER.

(2) A PROFESSIONAL SPORTS TEAM AFFILIATED WITH A TEAM

UNDER PARAGRAPH (1).

(3) ANY OTHER PROFESSIONAL SPORTS TEAM THAT HAS A SPORTS

FACILITY OR AN AGREEMENT WITH A SPORTS FACILITY TO CONDUCT

HOME GAMES AT THE FACILITY.

(4) A STADIUM, GRANDSTAND OR BLEACHER AT A CLOSED-CQOURSE <--

MOTOR FACILITY WHERE SPECTATORS ARE DIRECTLY OBSERVING MOTOR

RACES WITH NASCAR, INDY, STOCK OR DRAG RACING CARS.

*x Kx  %

"PROCEEDS." THE DIFFERENCE BETWEEN: <--
(1) THE ACTUAL GROSS REVENUE COLLECTED BY A LICENSED

ELIGIBLE ORGANIZATION, OR A ILICENSEE UNDER CHAPTER 9, FROM A

GAME OF CHANCE; AND
(2) THE ACTUAL AMOUNT OF PRIZES PAID BY A LICENSED

ELIGIBLE ORGANIZATION, OR A LICENSEE UNDER CHAPTER 9, FROM A

GAME OF CHANCE, PLUS THE COST TO PURCHASE GAMES OF CHANCE.
* k%
SECTION 1.2. SECTION 301 OF THE ACT, AMENDED OCTOBER 24,
2012 (P.L.1462, NO.184), IS AMENDED TO READ:
SECTION 301. GAMES OF CHANCE PERMITTED.

EVERY ELIGIBLE ORGANIZATION TO WHICH A LICENSE HAS BEEN

20130HB1098PN2580 -7 -
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ISSUED UNDER THE PROVISIONS OF THIS CHAPTER MAY CONDUCT GAMES OF
CHANCE FOR THE PURPOSE OF RAISING FUNDS FOR PUBLIC INTEREST
PURPOSES. EXCEPT AS PROVIDED IN CHAPTER 5, ALL PROCEEDS OF A
LICENSED ELIGIBLE ORGANIZATION SHALL BE USED EXCLUSIVELY FOR
PUBLIC INTEREST PURPOSES, FOR THE PURCHASE OF GAMES OF CHANCET[, ]
OR FOR THE PAYMENT OF THE LICENSE FEE [OR FOR THE PAYMENT OF THE
FEE FOR BACKGROUND CHECKS], AS REQUIRED BY THIS ACT.

SECTION +%+ 1.3. SECTION 304 (A) OF THE ACT, AMENDED FEBRUARY <--
2, 2012 (p.L.7, NO.Z2), IS AMENDED TO READ:
SECTION 304. DISTRIBUTOR LICENSES.

(A) LICENSE REQUIRED.--NO PERSON SHALL SELL, OFFER FOR SALE
OR FURNISH GAMES OF CHANCE TO ELIGIBLE ORGANIZATIONS LICENSED

UNDER THIS CHAPTER OR A—HFcENSERE LICENSED UNDER CHAPTER 9 UNLESS <--

SUCH PERSON SHALL HAVE OBTAINED A DISTRIBUTOR LICENSE AS
PROVIDED IN THIS SECTION.
* x K
SECTION +=2 1.4. SECTION 304.1(C) AND (F) OF THE ACT, ADDED <--
OCTOBER 24, 2012 (P.L.1462, NO.184), ARE AMENDED AND THE SECTION
IS AMENDED BY ADDING SUBSECTIONS TO READ:
SECTION 304.1. MAJOR LEAGUE SPORTS DRAWING.

*x Kx  %

(B.2) CHARITABLE EVENT.--A MAJOR LEAGUE SPORTS DRAWING MAY <--

BE CONDUCTED BY THE AFFILTIATED NONPROFIT ORGANIZATION DURING A

CHARITABLE EVENT HELD WITHTIN THE SAME ARENA, STADIUM,

GRANDSTAND, BLEACHERS OR OTHER FACILITY DURING A HOME GAME OR

CAR RACE OF THE MAJOR LEAGUE SPORTS TEAM. DRAWINGS MAY ONLY BE

HELD WITHIN SPECTATOR AREAS WITHIN THE ARENA, STADIUM,

GRANDSTAND OR BLEACHERS WHERE THE HOME GAME OR CAR RACE TS BEING

CONDUCTED AND NOT AT ANCILLARY AREAS OR FACILITIES, INCLUDING

PARKING AREAS, RESTAURANTS AND BARS OR AREAS OUTSTIDE THE ARENA,

20130HB1098PN2580 -8 -
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STADIUM, GRANDSTAND OR BLEACHERS OR AREAS WHERE THE SPORT IS

SHOWN ON REMOTE ELECTRONIC EQUIPMENT.

(C) DISTRIBUTION.--THE PRIZE AMOUNT OF A MAJOR LEAGUE SPORTS
DRAWING SHALL BE 50% OF THE TOTAL AMOUNT COLLECTED FROM THE SALE

OF MAJOR LEAGUE SPORTS DRAWING TICKETS. [THE] EXCEPT AS SET <--

FORTH IN SUBSECTION (C.1l), THE OTHER 50% OF THE TOTAL AMOUNT

COLLECTED FROM THE SALE OF MAJOR LEAGUE SPORTS DRAWING TICKETS
SHALL BE DONATED WITHIN SEVEN DAYS FROM THE DATE OF THE DRAWING
BY THE AFFILIATED NONPROFIT ORGANIZATION CONDUCTING THE MAJOR

LEAGUE SPORTS DRAWING TO [A] ONE OR MORE DESIGNATED CHARITABLE

[ORGANIZATION] ORGANIZATIONS FOR WHICH THE DRAWING WAS

CONDUCTED.

(C.1) USE OF FUNDS.--

(1) THE AFFILIATED NONPROFIT ORGANIZATION MAY UTILTZE

NONPRIZE MONEY COLLECTED FOR THE FOLLOWING:

(I) TO EMPLOY OR PROVIDE PAYMENT TO INDIVIDUALS 18

YEARS OF AGE OR OLDER TO SELL MAJOR LEAGUE SPORTS DRAWING

TICKETS AT A PROFESSTONAL SPORTING EVENT.

(IT) FOR ADMINISTRATIVE EXPENSES DIRECTLY RELATED TO

THE CONDUCT OF THE DRAWING UNDER THTIS SECTTION.

(2) AUTHORIZED EXPENSES UNDER PARAGRAPH (1) (IT) MAY NOT

EXCEED 2% OF THE TOTAL AMOUNT COLLECTED FROM THE SALE OF

MAJOR LEAGUE SPORTS DRAWING TICKETS.

*x Kx  %

(F) UNCLAIMED PRIZES.--ANY MAJOR LEAGUE [BASEBALL] SPORTS
DRAWING PRIZE REMAINING UNCLAIMED BY A WINNER AT THE END OF THE
MAJOR LEAGUE SPORTS TEAM'S SEASON SHALL BE DONATED WITHIN 30
DAYS FROM THE END OF THE SEASON BY THE AFFILIATED NONPROFIT
ORGANIZATION TO THE DESIGNATED CHARITABLE ORGANIZATION FOR WHICH

THE MAJOR LEAGUE SPORTS DRAWING WAS CONDUCTED.

20130HB1098PN2580 -9 -
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(H) ADDITIONAL RECORDKEEPING.--THE DEPARTMENT MAY REQUIRE

ADDITIONAL RECORDKEEPING ©F OR ACCOUNTABILITY MEASURES FOR MAJOR <--

LEAGUE SPORTS DRAWINGS.

SECTION 2. SECTIONS 501 (A), 502(A) AND (A.1) AND 503 OF THE
ACT, ADDED FEBRUARY 2, 2012 (P.L.7, NO.2), ARE AMENDED TO READ:
SECTION 501. CLUB LICENSEE.

(A) REPORT.--

(1) +BEGINNING IN [2013] 2014, A CLUB LICENSEE WITH <--

PROCEEDS IN EXCESS OF $30,000 IN A CALENDAR YEAR SHALL SUBMIT

[SEMIANNUAL] ANNUAL REPORTS TO THE DEPARTMENT FOR THE <--
PRECEDING [SIX-MONTH] 12-MONTH PERIOD ON A FORM AND IN A <--

MANNER PRESCRIBED BY THE DEPARTMENT .+—BEGEHMNENG—JIANUARY—+7— <--

(2) THE REPORT UNDER PARAGRAPH (1) MUST BE FILED UNDER

OATH OR AFFIRMATION OF AN AUTHORIZED OFFICER OF THE CLUB
LICENSEE[. <--

(3) THE REPORT UNBER—PARAGRAPH—{H] AND SHALL INCLUDE <--

ALL OF THE FOLLOWING INFORMATION:
(I) THE PROCEEDS RECEIVED BY THE CLUB LICENSEE FROM
EACH GAME OF CHANCE CONDUCTED, ITEMIZED BY WEEK.

(II) THE AMOUNT OF PRIZES PAID FROM ALL GAMES OF

20130HB1098PN2580 - 10 -
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CHANCE, ITEMIZED BY WEEK.
(ITTI) OTHER COSTS INCURRED RELATED TO THE CONDUCT OF
GAMES OF CHANCE.
(IV) THE VERIFICATION OF AMOUNTS DISTRIBUTED FOR
PUBLIC INTEREST PURPOSES ITEMIZED UNDER SECTION
502 (A) (1), ITEMIZED BY THE RECIPIENT.
(V) AN ITEMIZED LIST OF EXPENDITURES MADE OR AMOUNTS
RETAINED AND EXPENDITURES UNDER SECTION 502 (A) (2).
(VI) THE ADDRESS AND THE COUNTY IN WHICH THE CLUB
LICENSEE IS LOCATED.
(VII) OTHER INFORMATION OR DOCUMENTATION REQUIRED BY
THE DEPARTMENT.
* k%
SECTION 502. DISTRIBUTION OF PROCEEDS.
(A) DISTRIBUTION.--THE PROCEEDS FROM GAMES OF CHANCE
RECEIVED BY A CLUB LICENSEE SHALL BE DISTRIBUTED AS FOLLOWS:

(1) NO LESS THAN [70%] 60% OF THE PROCEEDS SHALL BE PAID

TO ORGANIZATIONS FOR PUBLIC INTEREST PURPOSES [IN THE

CALENDAR YEAR IN WHICH] WITHIN ONE YEAR OF THE BATE END OF <--

THE CALENDAR YEAR TN WHICH THE PROCEEDS WERE OBTAINED.

(2) NO MORE THAN [30%] 40% OF THE PROCEEDS OBTAINED IN A

CALENDAR YEAR MAY BE RETAINED BY A CLUB LICENSEE AND USED FOR
THE FOLLOWING OPERATIONAL EXPENSES RELATING TO THE CLUB
LICENSEE:

(I) REAL PROPERTY TAXES.

(IT) UTILITY AND FUEL COSTS.

(ITT) HEATING AND AIR CONDITIONING EQUIPMENT OR

REPAIR COSTS.
(IV) WATER AND SEWER COSTS.

(V) PROPERTY OR LIABILITY INSURANCE COSTS.

20130HB1098PN2580 - 11 -
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(VI) MORTGAGE PAYMENTS.

(VII) INTERIOR AND EXTERIOR REPAIR AND UPKEEP COSTS, <==

INCLUDING REPAIR TO PARKING LOTS AND LANDSCAPING. <--

(VIII) NEW FACILITY CONSTRUCTION COSTS.
(IX) ENTERTAINMENT EQUIPMENT, INCLUDING TELEVISION,
VIDEO AND ELECTRONIC GAMES.

(X) PERSONNEL, OTHER THAN A BARTENDER OR TINDIVIDUAL

WHO OPERATES GAMES OF CHANCE.

[(X)] (XI) OTHER EXPENSES ADOPTED IN REGULATION BY
THE DEPARTMENT.
(A.1) AMOUNTS RETAINED.--AMOUNTS RETAINED BY A CLUB LICENSEE
UNDER SUBSECTION (A) (2) SHALL BE EXPENDED WITHIN [THE SAME

CALENDAR YEAR] ONE YEAR #ROM—FHE—FFME OF THE END OF THE CALENDAR <--

YEAR IN WHICH THE PROCEEDS WERE OBTAINED UNLESS THE CLUB

LICENSEE NOTIFIES THE DEPARTMENT THAT FUNDS ARE BEING RETAINED

FOR A SUBSTANTIAL PUBLIC INTEREST PURCHASE OR PROJECT.

[NOTIFICATION SHALL INCLUDE A DESCRIPTION OF THE PURCHASE OR
PROJECT, THE COST AND THE ANTICIPATED DATE OF THE PURCHASE OR
PROJECT. ]

* k%
SECTION 503. RECORDS.

A CLUB LICENSEE SHALL MAINTAIN RECORDS AS REQUIRED BY THIS
ACT OR BY THE DEPARTMENT, INCLUDING INVOICES FOR GAMES OF CHANCE
PURCHASED. RECORDS NECESSARY TO [CONDUCT AN AUDIT UNDER SECTION <--

702 (B)] ENFORCE THIS ACT OR TO CONDUCT RANDOM AUDITS SHALL BE <--

MADE AVAILABLE TO THE +BUREAU OF LIQUOR CONTROL ENFORCEMENTY, <--

THE DEPARTMENT OR ANY OTHER ENTITY AUTHORIZED TO ENFORCE OR <--

CONDUCT AUDITS UNDER THIS ACT.

SECTION 3. SECTION 504 OF THE ACT, ADDED FEBRUARY 2, 2012

(P.L.7, NO.2), IS REPEALED:

20130HB1098PN2580 - 12 -
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[SECTION 504. RAFFLE TICKETS.
A CLUB LICENSEE SHALL MAINTAIN RECORDS RELATING TO THE
PRINTING OR PURCHASE OF RAFFLE TICKETS. RECORDS SHALL INCLUDE A
RECEIPT OR INVOICE FROM THE PLACE OF PURCHASE THAT SHOWS THE
COST AND NUMBER OR AMOUNT OF TICKETS PURCHASED. ]
SECHFFON—4—THEACT TSAMENDED—BY—APDBDINGA—SECTION-—TO—READ+ <--
SECTFON—-505-—1-——PBACKOGROUND—ECHECKS—

TG BH—ORGANTIZATTON—MAKING—FHEE—APPHFCATFON—TOR—A—CHIB—

EECENSEOR—ANY—OTHER—PFRCON—REOUIRIED—BY—THEPIRPARTMENT

SECTION & 4. SECTION #o2+c) 702 (B) AND (C) OF THE ACT, <--
AMENDED FEBRUARY 2, 2012 (P.L.7, NO.2) AND OCTOBER 24, 2012
(P.L.1462, NO.184), 5 ARE AMENDED TO READ: <--
SECTION 702. ENFORCEMENT.

* k%

(B) BUREAU OF LIQUOR CONTROL ENFORCEMENT.--IF THE LICENSEE <--

IS A CLUB LICENSEE OR A LICENSEE UNDER CHAPTER 9, THE BUREAU OF

LIQUOR CONTROL ENFORCEMENT MAY ENFORCE THE PROVISIONS OF THIS
ACT IN ACCORDANCE WITH SUBSECTION (G). AN ADMINISTRATIVE LAW
JUDGE UNDER SECTION 212 OF THE ACT OF APRIL 12, 1951 (P.L.90,
NO.21), KNOWN AS THE LIQUOR CODE, MAY IMPOSE THE PENALTIES UNDER
SUBSECTION (D) FOLLOWING THE ISSUANCE OF A CITATION BY THE
BUREAU.

(C) RANDOM AUDITS.--THE [BUREAU OF LIQUOR CONTROL

20130HB1098PN2580 - 13 -
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ENFORCEMENT] DEPARTMENT SHALL CONDUCT ANNUAL RANDOM AUDITS OF 5%

OF ALL CLUB LICENSEES.
* x x
SECTION & 5. THE ACT IS AMENDED BY ADDING A CHAPTER TO READ: <--
CHAPTER 9

TAVERN GAMING

SECTION 901. SCOPE OF CHAPTER.

THIS CHAPTER RELATES TO TAVERN GAMING.

SECTION 902. DEFINITIONS.

THE FOLLOWING WORDS AND PHRASES WHEN USED IN THIS CHAPTER

SHALL HAVE THE MEANINGS GIVEN TO THEM IN THTIS SECTION UNLESS THE

CONTEXT CLEARLY INDICATES OTHERWISE:

"APPLICANT." THE PERSON APPTLYING FOR A TICENSE UNDER THIS <--

CHAPTER. THE TERM INCLUDES EACH OWNER AND OFFICER OF THE

RESTAURANT LTICENSES WHERE TAVERN GAMES WILL BE CONDUCTED OR OF

THE LICENSE TO CONDUCT TAVERN GAMES.

"BOARD." THE PENNSYLVANIA LIQUOR CONTROL BOARD.

"BUREAU." THE BUREAU OF INVESTIGATIONS AND ENFORCEMENT OF

THE PENNSYLVANTIA GAMING CONTROL BOARD.

"GROCERY STORE." AN ESTABLISHED PTACE WHICH: <--

(1) PRIMARILY SELLS FOOD, SUPPLIES FOR THE TABLE AND

FOOD PRODUCTS FOR HUMAN CONSUMPTION OFF THE PREMISES; AND

(2) HAS AN AREA UNDER ONE ROOF OF AT LEAST 10,000 SQUARE

FEET.

"LICENSE." A LICENSE TO CONDUCT TAVERN GAMES UNDER THIS
CHAPTER.

"LICENSEE." A PERSON THAT HOLDS A LICENSE UNDER THIS
CHAPTER.

LPYEE—FAR- A SINGHE FOLDED—OR BANDEDFICKEFTOR—ASTRIP— <--

FECKETOR—CARDWHFFH—A—FACHCOVERIED—FO—CONCEAT—ONFE—ORMORE—

20130HB1098PN2580 - 14 -
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NOMBERS—OR—SYMBORS—WHEFERE—ONFE—OR—MORFE—OF—FACH—SHT—OF—FICKETS—OR—

EARDS—HASPEHFN-—PIESTONATEHED—IN-—ADVANCE—AS—A—WINNFER-

"NET REVENUE." AS FOLLOWS: <--

(1) FOR TAVERN GAMES REQUIRED TO BE PURCHASED FROM A

LICENSED DISTRIBUTOR UNDER THIS ACT, THE DIFFERENCE BETWEEN:

(I) THE FACE VAILUE, AS INDICATED BY THE

MANUFACTURER, COLLECTIBLE BY A LICENSEE FROM A TAVERN

GAME; AND

(IT) THE MAXIMUM AMOUNT OF PRIZES PAYABLE, AS

INDICATED BY THE MANUFACTURER, BY A T.ICENSEE FROM A

TAVERN GAME.

(2) FOR TAVERN GAMES NOT REQUIRED TO BE PURCHASED FROM A

LICENSED DISTRIBUTOR, THE TERM HAS THE SAME MEANING AS

PROCEEDS.

"RESTAURANT LICENSEE." A FOR-PROFIT HOTEL, RESTAURANT,

PRIVATELY OWNED PUBLIC GOLE COURSE, BREW PUB OR MICRO BREWERY

EATING—PEACE LICENSED TO SELL LIQUOR UNDER THE ACT OF APRIL 12, <--

1951 (P.L.90, NO.21), KNOWN AS THE LIQUOR CODE. THE TERM DOES <--

NOT INCLUDE ANY OF THE FOLLOWING:

(1) A GROCERY STORE.

(2) A PREMISES WHERE THE SALE OF LIQUID FUELS OR OIL IS

CONDUCTED.
"TAVERN GAME." THE CONDUCT OF PULL-TAB GAMES, DATLY DRAWINGS
OR TAVERN RAFFLES BY A FOR—PROFFF RESTAURANT LICENSEE +N— <--

ACCORPANCEWIFFH PURSUANT TO A LICENSE ISSUED UNDER THIS CHAPTER. <--

"TAVERN RAFFLE." A RAFFLE HELD IN PART FOR A CHARITABLE OR <--

PUBLIC PURPOSE IN ACCORDANCE WITH SECTION 908.1.

SECTION 903. TLICENSES.

(A) APPTLICATION.--A RESTAURANT LICENSEE MAY APPLY TO THE

BOARD FOR A LICENSE TO CONDUCT TAVERN GAMES AT A LICENSED

20130HB1098PN2580 - 15 -



1 PREMISES IN ACCORDANCE WITH THIS CHAPTER.

2 (B) INFORMATION.--THE APPLTCATION UNDER SUBSECTION (A) SHALL

3 INCLUDE THE FOLLOWING INFORMATION REGARBING—FIHE—APPHFCANTAND— <--

4 ARTOWNERS—OF—THE RESTAURANTFHFCENSE :

5 (1) THE NAME, ADDRESS AND PHOTOGRAPH OF THE APPLICANT <--
6 AND THE PROPOSED TAVERN GAMING LICENSEE.
7 42y A PHOTOCRAPH OF THE ADDTTOANT <--
8 43} THE PROPOSED LOCATION OF THE CONDUCT OF TAVERN-
9 GEMES
10 44y (2) A CURRENT TAX LIEN CERTIFICATE ISSUED BY THE <--
11 DEPARTMENT~ AND A CERTIFICATE FROM THE DEPARTMENT OF LABOR <--
12 AND INDUSTRY OF PAYMENT OF ALIL WORKERS' COMPENSATION AND
13 UNEMPLOYMENT COMPENSATION OWED.
14 45} (3) THE DETAILS OF ANY GAMING, SLOT MACHINE SRANY, <--
15 CASINO, RESTAURANT OR PROPOSED TAVERN GAMING LICENSE APPLIED <--
16 FOR OR IN WHICH THE APPLICANT OR OTHER OWNER HAS AN INTEREST.
17 +6+—CONSENT—PO—CONBYET (4) CERTIFIED CONSENT BY THE <--
18 APPLICANT, AND EACH OWNER AND OFFICER OF THE RESTAURANT
19 LICENSEE TO A BACKGROUND INVESTIGATION BY THE BUREAU.
20 4y PHE POTTOWING RELATING TO CRIMINAT INFORMATION. <--
21 41y DISCIOSURE OF AT ARRESTS AND ATT CTTATTIONG OF
22 THE APPTTCANT AND ATT OWNERS OF THE RESTAURANT TICENSE
23 FOR NONTRAFFIC SUMMARY OFFENCES — THR TNRORMATDTION SHATT
24 TR AT 07 THE OO NG
25 4AY A PRIFF DRESCRIPTION OF THE CTIRCUMSTANCES
26 SURROUNDING THE ARREST OF TSSUANCE OF THE CITATION
27 By THE SPECIFIC OFFENSE CHARGED.
28 46y THE OTTIMATE DISPOSTTION OF THE CHARGE, —
29 INCLUDING ANY DISMISSATL, PLEA BARGATIN, CONVICTION,
30 SENTENCE, PARDON, EXPUNGEMENT ORORDER OF ACCELERATED

20130HB1098PN2580 - 16 -



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30

(5) RELATING TO CRIMINAL INFORMATION, DISCLOSURE OF ALL <=--

ARRESTS AND CITATIONS OF THE APPLTICANT FOR NONTRAFFIC SUMMARY

OFFENSES. THE TINFORMATION SHALL INCLUDE ALL OF THE FOLLOWING:

(I) A BRIEF DESCRIPTION OF THE CIRCUMSTANCES

SURROUNDING THE ARREST OR ISSUANCE OF THE CITATION.

(IT) THE SPECIFIC OFFENSE CHARGED.

(ITT) THE ULTIMATE DISPOSITION OF THE CHARGE,

INCLUDING ANY DISMISSAL, PLEA BARGAIN, CONVICTION,

SENTENCE, PARDON, EXPUNGEMENT OR ORDER OF ACCELERATED

REHABILITATIVE DISPOSITION.

(6) FINANCIAL INTERESTS AND TRANSACTIONS AS REQUIRED BY

THE BUREAU.
8+ (7) ANY OTHER INFORMATION REQUIRED BY THE <--
BEPARTMENT- BOARD. <--

(C) DUTY OF BURFAU.--THE BUREAU SHALL CONDUCT A BACKGROUND

INVESTIGATION OF EACH APPLICANT, THE SCOPE OF WHICH SHATLTL BE

DETERMINED BY THE BUREAU.

> (D) REVIEW.--WITHIN STIX MONTHS OF RECEIPT OF AN— <--

APPHICATION—UNPER—SUBSHCTTON—(A) THE BACKGROUND INVESTIGATION <--

REPORT FROM THE BUREAU, THE BOARD SHALL APPROVE OR DISAPPROVE

THE APPLICATION.

45> (E) BACKGROUND INVESTIGATION.-—-&vERY¥ EACH APPLICANT ANB— <--

OWNER—OF—A—PROPOSED—FHFCENSE, TINCLUDING EACH OWNER AND OFFICER OF <--

THE RESTAURANT, RESTAURANT TLICENSEE AND PROPOSED TAVERN GAMING

LICENSE, SHALL INCLUDE INFORMATION AND DOCUMENTATION AS REQUIRED

20130HB1098PN2580 - 17 -



1 TO ESTABLISH THEAPPHICANT'S ANDFACH OWNER'S PERSONAL AND <--

2 FINANCIAL SUITABILITY, HONESTY AND INTEGRITY. INFORMATION SHALL

3 INCLUDE:

4 (1) CRIMINAL HISTORY RECORD INFORMATION.

5 (2) FINANCIAL BACKGROUND INFORMATION.

6 (3) DATA INVESTIGATION BY THE BUREAU.

7 (4) REGULATORY HISTORY BEFORE THE BOARD OR OTHER

8 COMMONWEALTH AGENCY.

9 (5) OTHER INFORMATION REQUIRED BY THE BUREAU.
10 £ (F) PERSONAL INTERVIEW.--TF THE BUREAU DETERMINES THAT A-<=--

11 ERIMINAFHISTORYFRECORDWARRANTS THE RESULTS OF THE BACKGROUND <--

12 REPORT INVESTIGATION WARRANT ADDITIONAL REVIEW OF THE

13 INDIVIDUAL, THE BUREAU SHALIL CONDUCT A PERSONAL INTERVIEW WITH

14 THE APPLICANT AND MAY REQUEST INFORMATION AND INTERVIEWS FROM <--

15 OTHER PERSONAL OR PROFESSIONAL ASSOCIATES. <--

16 F—COOPERATFON-—TFTHEBUREAU—SHAFH—CONDUCT A—BACKGROUND— <--

17 INVESTIGATION—OCFTHEAPRPPHTCANT AND—ATH—OTHER—OWNERS—OFTHE—

18 RESTAURANTHFICENSE—IN—COOPERATTON—WIFH—FHF—BOARD~-

19 (G) COOPERATION.--THE APPLICANT SHALL COOPERATE WITH THE <--

20 BUREAU AS REQUESTED DURING THE CONDUCT OF THE BACKGROUND

21 INVESTIGATION. ANY REFUSAL TO PROVIDE THE INFORMATION REQUIRED

22 UNDER THIS SECTION OR TO CONSENT TO A BACKGROUND INVESTIGATION

23 SHALL RESULT IN THE TIMMEDIATE DENIAL OF A LICENSE BY THE BOARD.

24 - (H) COSTS.--THE APPLICANT ANB—FACHOWNER SHALL REIMBURSE <--

25 THE BOARD—AND—THE BUREAU FOR THE ACTUAL COSTS OF CONDUCTING THE <--

26 BACKGROUND INVESTIGATION. THE BOARD SHALL NOT APPROVE AN <--

27 APPLICANT THAT HAS NOT FULLY REIMBURSED THE BUREAU FOR THE

28 INVESTIGATION.

29 - (I) APPROVAL.--THE BUREAU SHATLL TRANSMIT THE <--

30 INVESTIGATIVE REPORT AND MAY MAKE A RECOMMENDATION TO THE BOARD.
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THE BOARD SHALT REVIEW THE TINFORMATION OBTAINED ANBD—FHE— <--

RECOMMENDPATTON UNDER THIS SECTION TO DETERMINE TF THE APPLICANT

ANPD—OTHER—OWNERS—OF—TFHF—FFCENSE—POSSESS POSSESSES THE FOLLOWING: <==

(1) FINANCIAL STABILITY, INTEGRITY AND RESPONSIBILITY.

(2) SUFFICIENT BUSINESS EXPERTIENCE AND ABTLITY TO

EFFECTIVELY OPERATE TAVERN GAMES AS PART OF THE RESTAURANT

LICENSEE'S OPERATOR.

(3) CHARACTER, HONESTY AND INTEGRITY TO BE LICENSED TO <--

OPERATE TAVERN GAMES IN A RESPONSTBLE AND LAWFUL MANNER.

SECTION 904. APPLICATION.

(A) APPLICATION FEE.--AN APPLICANT SHALL PAY AN THE BOARD A <--

NONREFUNDABLE APPLICATION FEE OF $1,000.

<--
(B) INVESTIGATIVE FEE.--AN APPLICANT SHALL PAY AN <--
INVESTIGATIVE FEE OF $1,000 TO THE BUREAU.
(C) COSTS.--IN ADDITION TO THE FEE UNDER SUBSECTION (B), AN
APPLICANT AND ANY OWNER AND OFFICER OF THE APPLICANT SHALL PAY
FOR THE ACTUAL COSTS OF A BACKGROUND INVESTIGATION CONDUCTED BY
THE BUREAU THAT EXCEED THE APPLICATION FEE. THE BUREAU MAY: <--

(1) CHARGE AN ESTIMATED AMOUNT TO BE PROVIDED PRTIOR TO

THE BACKGROUND INVESTIGATION.

(2) SUBMIT FOR RETMBURSEMENT FROM THE APPLICANT FOR THE <==

ADDITIONAL COSTS INCURRED IN THE BACKGROUND INVESTIGATION.

(D) FUNDS.--FUNDS COLLECTED UNDER SUBSECTIONS (B) AND (C) <--

SHALL AUGMENT THE FUNDS APPROPRIATED TO THE GAMING CONTROL BOARD

UNDER 4 PA.C.S. (RELATING TO AMUSEMENTS) .

SECTION 905. APPROVAL.

(A) ISSUANCE .—--UPON BEING SATISFTIED THAT THE REQUIREMENTS OF

SECTION 903 HAVE BEEN MET, THE BOARD MAY APPROVE THE APPLICATION

AND ISSUE AN—TFNFFFAER A TAVERN GAMES LICENSE FOR A PERTIOD OF ONE <--
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YEAR. THE BOARD MAY PLACE CONDITIONS ON THE LICENSE AS IT DEEMS

APPROPRIATE .

(B) RENEWAL.--A LICENSE SHALL BE RENEWED ANNUALLY. A LICENSE <--

RENEWAT, SHATLT NOT REQUIRE REVIFW OF THE BUREAU, UNLESS REQUESTED

BY THE BOARD.

(C) FEE . - —FHE—TFCENSE—FRE—AND-—RENEWAT—FRE—SHATE—BE—S1000-— <--

UPON APPROVAIL, THE APPLICANT SHALIL PAY A $2,000 LICENSE FEE TO

BE DEPOSITED IN THE GENERAL FUND. THE ANNUAL RENEWAL FEE SHALL

BE $1,000.

(D) ENTITLEMENT.--NOTHING UNDER THIS CHAPTER SHALL BE

CONSTRUED TO CREATE AN ENTITLEMENT TO A LICENSE BY A PERSON. THE

BOARD SHATLTL HAVE SOLE DISCRETTION TO ISSUE, RENEW, CONDITION, <--

SUSPEND, REVOKE OR DENY A TLICENSE BASED ON THE REQUIREMENTS OF

THIS CHAPTER AND WHETHER THE TISSUANCE +5 AND MAINTENANCE OF THE <=--

LICENSE ARE IN THE BEST INTERESTS OF THE COMMONWEALTH.

(E) NONTRANSEFERABILITY.--A LICENSE SHALL BE A GRANT OF

PRIVILEGE TO CONDUCT TAVERN GAMES. A LICENSE MAY NOT BE SOLD,

TRANSFERRED OR ASSIGNED TO ANY OTHER PERSON. A LICENSEE MAY NOT

PLEDGE OR OTHERWISE GRANT A SECURITY INTEREST IN OR LIEN ON THE

LICENSE. THE BOARD SHALIL HAVE THE SOLE DISCRETION TO TSSUE,

RENEW, CONDITION OR DENY THE TSSUANCE OF A LTICENSE.

SECTION 906. CHANGE IN OWNERSHIP.

(A) NOTICE.--A LICENSEE SHALL NOTIFY THE BOARD BPON—DBECOMING<--

AWARE OF A PROPOSEB—ORCONTEMPEATED CHANGE OF OWNERSHIP OF THE <--

PREMISES SF—THERESTAURANTHIFEENSE OR SALE OR TRANSEFER OF THE <--

RESTAURANT LICENSE.

(B) OQUALTFICATION.—-—-THE PURCHASER OR TRANSEFEREE OF THE <--

ASSETS OR PREMISES OF A LICENSEE MUST TINDEPENDENTLY QUALIEFY FOR

A LICENSE, PAY THE LTICENSE FEE AND UNDERGO AND PAY FEES AND <--

COSTS FOR A BACKGROUND INVESTIGATION UNDER SECTION 903. ANEW— <--
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HEECENSE—FERE—SHAR—PBE—PAF DU PON—FTHE—ASSTONMENT—AND—ACTUAT—CHANGE—

SF—CONTROET—OR—OWNERSHIP—OF—FTHE—FTCENSHE-

SECTION 907. PRIZE LIMITS.

(A) INDIVIDUAL PRTZE TIMIT.--THE MAXTMUM PRTIZE WHICH MAY BE

AWARDED FOR ANY SINGLE CHANCE SHALL BE $2,000. NO TAVERN GAME

SOLD, OFFERED FOR SALE OR FURNISHED MAY CONTAIN, PERMIT, DEPICT

OR DESTIGNATE A PRIZE HAVING A PRIZE LIMIT IN EXCESS OF $2,000.

(B) AGGREGATE PRIZE LIMIT.--NO MORE THAN $35,000 IN PRIZES

MAY BE AWARDED FROM TAVERN GAMES BY A LICENSEE IN A SEVEN-DAY

PERIOD.

SECTION 908. BANK ACCOUNT.

A LICENSEE SHALT MATINTATN A BANK ACCOUNT TO HOLD THE PROCHFEBS—<--

of NET REVENUE FROM TAVERN GAMES WHICH SHATT BE SEPARATE FROM

ALL OTHER FUNDS BELONGING TO THE LICENSEE. ACCOUNT RECORDS SHALL

SHOW ALT EXPENDITURES AND TINCOME AND SHATT BE RETATINED BY THE

LICENSEE FOR AT LEAST TWO YEARS.

SECTION 908.1. TAVERN RAFFLE.

THE FOLLOWING SHALL APPLY TO A TAVERN RAFFLE:

(1) NO MORE THAN ONE TAVERN RAFFLE MAY BE HELD IN A

CALENDAR MONTH.

(2) A TAVERN RAFFLE MUST BE HELD FOR A DESIGNATED

CHARTITABLE PURPOSE.

(3) EACH INDIVIDUAL PARTICIPATING IN THE TAVERN RAFFLE

MUST BE INFORMED OF THE CHARITABLE PURPOSE INVOLVED.

(4) AT LEAST 50% OF THE PROEEEDS NET REVENUES FROM THE <--

TAVERN RAFFLE SHALL BE TRANSMITTED TO THE DESIGNATED CHARITY

WITHIN SEVEN DAYS OF THE TAVERN RAFFLE.

(5) ANY PROEEHEBDS NET REVENUES NOT TRANSMITTED UNDER <--

PARAGRAPH (4) SHATT BE DISTRIBUTED AS FOLLOWS:

(I) SIXTY PERCENT SHALL BE PATID TO THE COMMONWEALTH.
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(IT) FORTY PERCENT MAY BE RETATINED BY THE LICENSEE.

SECTION 909. DISTRIBUTION OF PROCEEDS.

BEGINNING JANUARY 1, 2014, THE PROEEEDBS NET REVENUE FROM

TAVERN GAMES RECETIVED BY A TICENSEE SHATT BE DISTRIBUTED AS

FOLLOWS :

(1) SIXTY PERCENT OF THE PROcEEBS NET REVENUE OBTAINED

IN ANY CALENDAR YEAR SHALL BE PATD TO THE COMMONWEATLTH.

(2) FORTY PERCENT OF THE PROEEEDS NET REVENUE OBTAINED

IN ANY CALENDAR YEAR MAY BE RETAINED BY THE LICENSEE.

SECTION 909.1. TAVERN GAMES TAX.

(A) IMPOSITION.--THERE IS IMPOSED A TAX OF 60% OF THE NET

REVENUE FROM TAVERN GAMES SOLD BY A LICENSED DISTRIBUTOR TO A

LICENSEE WITHIN THIS COMMONWEATLTH.

(B) COLLECTION.--THE TAX IMPOSED UNDER SUBSECTION (A) MUST

BE COLLECTED BY THE LICENSED DISTRIBUTOR FROM THE LICENSEE IN AN

INSTANCE WHERE THE TAVERN GAME TS REQUIRED TO BE PURCHASED FROM

A LTICENSED DISTRIBUTOR UNDER THIS ACT AND MUST BE PATID OVER TO

THE COMMONWEALTH.

(C) OTHER GAMES.—--IN AN INSTANCE WHERE THE TAVERN GAME IS

NOT REQUIRED TO BE PURCHASED FROM A LICENSED DISTRIBUTOR UNDER

THIS ACT, A TAX OF 60% IS IMPOSED UPON THE NET REVENUE FROM

DATLY DRAWINGS AND TAVERN RAFFLES UNDER SECTION 908.1 AND MUST

BE PATD TO THE COMMONWEALTH BY THE LICENSEE.

(D) REQUIREMENT TO COLLECT AND REMIT.--FAILURE OF A SELLER

OF TAVERN GAMES TO OBTAIN A DISTRIBUTOR'S LICENSE DOES NOT

RELTEVE THE SELLER FROM THE REQUIREMENT OF COLLECTING AND

REMITTING THE TAX IMPOSED UNDER THIS SECTION.

(E) RETURNS.—--A LICENSEE OR LICENSED DISTRIBUTOR SUBJECT TO

THTS ARTTICLE SHALTL FTTE WITH THE DEPARTMENT, UPON A FORM

PRESCRIBED BY THE DEPARTMENT, A TAVERN GAMES TAX RETURN. THE
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RETURN MUST BE FILED UNDER OATH OR AFFIRMATION OF AN AUTHORIZED

OFFICER OF THE LICENSEE OR LICENSED DISTRIBUTOR REPORTING THE

NET REVENUE AND THE TAX DUE UNDER THIS SECTION IN THE PRIOR

CALENDAR QUARTER FOR LICENSEES AND TN THE PRTOR CALENDAR MONTH

FOR LICENSED DISTRIBUTORS. A RETURN IS DUE BY THE 20TH DAY

FOLLOWING THE END OF THE REPORTING PERIOD. THE RETURN MUST SET

FORTH THE FOLLOWING:

(1) IN THE CASE OF A LICENSED DISTRIBUTOR, THE TOTAL

AMOUNT OF NET REVENUE FOR THE TAVERN GAMES SOLD TO LICENSEES

IN THE PRIOR CALENDAR MONTH, WHICH MUST BE CALCULATED BY

INDICATING THE NUMBER OF EACH TYPE OF TAVERN GAME SOLD AND

THE NET REVENUE FOR EACH TYPE OF GAME.

(2) IN THE CASE OF A LICENSEE, THE AMOUNT OF NET REVENUE

FOR THE TAVERN GAMES NOT PURCHASED FROM A LICENSED

DISTRTIBUTOR THAT THE TICENSEE OPERATED IN THE PRTOR CALENDAR

QUARTER.

(3) CALCULATION OF THE TAX DUE UNDER THIS SECTION.

(4) FOR A LICENSEE, THE AMOUNT FROM TAVERN GAMES

DISTRIBUTED TO A DESIGNATED CHARITY.

(5) OTHER TNFORMATION REQUIRED BY THE DEPARTMENT.

(F) PAYMENT.--A TICENSEE OR LICENSED DISTRIBUTOR SUBJECT TO

PAY OR COLLECT THE TAX UNDER THIS SECTION SHALL REMIT THE TAX TO

THE DEPARTMENT WHEN THE RETURN IN SUBSECTION (E) IS MADE.

(G) PENALTIES AND INTEREST.--TF A LICENSEE OR LICENSED

DISTRIBUTOR FATLS TO FILE THE RETURN REQUIRED UNDER SUBSECTION

(E) OR FATILS TO PAY THE TAX IMPOSED UNDER SUBSECTION (A) OR (C),

THE DEPARTMENT MAY DO THE FOLLOWING:

(1) ASSESS THE AMOUNT OF TAX DUE;

(2) IMPOSE AND ASSESS AN ADMINISTRATIVE PENALTY EQUAL TO

10% OF THE TAX DUE BUT UNPAID FOR EACH QUARTER OR FRACTION

20130HB1098PN2580 - 23 -



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30

THEREOF THAT THE TAX REMAINS UNPATID TOGETHER WITH INTEREST AT

THE RATE ESTABLISHED UNDER SECTION 806 OF THE ACT OF APRIL 9,

1929 (P.L.343, NO.176), KNOWN AS THE FISCAL CODE, ON THE TAX

FROM THE TIME THE TAX BECAME DUE. THE PENALTY PROVIDED TN

THTS PARAGRAPH MUST BE ADDED TO THE TAX AND ASSESSED AND

COLLECTED AT THE SAME TIME AND IN THE SAME MANNER AS A PART

OF THE TAX. UNLESS OTHERWISE SPECIFIED, THE TAX MUST BE

ASSESSED, COLLECTED AND ENFORCED BY THE DEPARTMENT UNDER THE

PROVISIONS OF ARTICLE II OF THE ACT OF MARCH 4, 1971 (P.L.6,

NO.2), KNOWN AS THE TAX REFORM CODE OF 1971;

(3) NOTIFY THE APPROPRIATE LICENSING AUTHORITY THAT A

LICENSEE HAS NOT FILED RETURNS OR HAS NOT PATD TAX. THE

LICENSING AUTHORITY MAY SUSPEND OR REVOKE A LICENSEE'S

LICENSE; OR

(4) REVOKE A LICENSED DISTRIBUTOR'S LICENSE.

(H) FUNDS HELD IN TRUST.--THE FUNDS OWED TO THE COMMONWEALTH

UNDER THIS SECTION SHALL BE HELD IN TRUST BY A LICENSED

DISTRIBUTOR.

(I) DEPOSIT.--BEGINNING IN FISCAL YEAR 2013-2014, THE TOTAL

AMOUNT OF TAXES TMPOSED BY THIS SECTION SHALL BE DEPOSITED IN

THE GENERATL FUND.

SECTION 910. REGULATION.

THE DEPARTMENT SHALL ENFORCE ALL REVENUE PROVISIONS OF THIS

CHAPTER AND MAY PROMULGATE AND ENFORCE REGULATIONS RELATING TO

THE ENFORCEMENT, COLLECTION OF TAX AND IMPOSITION OF TAX.

SECTION 911. INVOICE.

A SALE OF A TAVERN GAME BY A LICENSED DISTRIBUTOR TO A

LICENSEE MUST BE DOCUMENTED BY AN TINVOICE LTISTING THE NAMES AND

TYPES OF GAMES SOLD, QUANTITIES OF EACH GAME SOLD, THE NET

REVENUE OF EACH GAME AND THE AGGREGATE AMOUNT OF TAX DUE ON THE
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NET REVENUE ON EACH INVOICE. FATLURE TO PROVIDE A CORRECT

INVOICE SHALL RESULT IN A PENALTY OF 50% OF THE TAX AMOUNT DUE

PAYABLE TO THE COMMONWEALTH.

OMT AN O
O T TOTV

SECTION 912. REPORTS. <--

A TTICENSEE SHATLL SUBMIT AN ANNUAL REPORT TO THE BOARD AND THE <--

DEPARTMENT FOR THE PRECEDING YEAR ON A FORM AND IN A MANNER

PRESCRIBED BY THE DEPARTMENT. THE DEPARTMENT SHALL DEVELOP A <--

SCHEDULE FOR THE SUBMISSION OF THE ANNUAL REPORT. THE REPORT

SHALL INCLUDE:

(1) PRIZES AWARDED AS REQUTIRED UNDER SECTION 335 OF THE

ACT OF MARCH 4, 1971 (P.L.6, NO.2), KNOWN AS THE TAX REFORM

CODE OF 1971.

2 —AMOUNTS—FRANSFERRED—FO—FHFE—GENERAT—FUND~- <--

—AMOUNT S GIVEN—"TO-DESTONATED—CHARTTIRS
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(2) NET REVENUE RECEIVED FROM EACH GAME OF CHANCE <--

CONDUCTED, ITEMIZED BY WEEK.

(3) AMOUNT OF PRIZES PAID FROM ALL GAMES OF CHANCE,

ITEMIZED BY WEEK.

(4) AMOUNT OF TAX REMITTED TO THE DEPARTMENT.

(5) AMOUNT GIVEN TO DESIGNATED CHARITIES FROM TAVERN

RAFFLES.

(6) OTHER INFORMATION AS REQUIRED BY THE DEPARTMENT.

SECTION 913. ENFORCEMENT.

(A) BOARD.--THE BOARD MAY, FOLLOWING NOTICE AND HEARING,

IMPOSE PENALTIES OR SUSPEND OR REVOKE A LICENSE UNDER THIS

CHAPTER.

(B) PENALTIES.--THE BOARD MAY IMPOSE A CIVIL PENALTY FOR A

VIOLATION OF THIS CHAPTER IN ACCORDANCE WITH THE FOLLOWING:

(1) UP TO $1,000 FOR AN INITIAL VIQOLATION OF THIS ACT.

(2) UP TO $3,000 FOR A SECOND OR SUBSEQUENT VIOLATION.

(C) CRIMINAL PENALTY.--A VIOLATION OF THIS ACT SHALL BE A

MISDEMEANOR OF THE THIRD DEGREE. A SECOND OR SUBSEQUENT OFEFENSE

SHALL BE A MISDEMEANOR OF THE SECOND DEGREE.

(D) ADMINISTRATIVE LAW JUDGE.--AN ADMINISTRATIVE LAW JUDGE

UNDER SECTION 212 OF THE ACT OF APRIL 12, 1951 (P.L.90, NO.21),

KNOWN AS THE TLTQUOR CODE, MAY TMPOSE THE PENALTIES UNDER THIS

SECTTION FOLLOWING THE TSSUANCE OF A CTITATION BY THE BUREAU OF

LIQUOR CONTROL ENFORCEMENT.

(E) REVOCATION OR FATLURE TO RENEW.--IN ADDITION TO ANY
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OTHER SANCTIONS THE BOARD MAY IMPOSE UNDER THIS CHAPTER OR UNDER

THE LIQUOR CODE, THE BOARD MAY, AT TITS DISCRETION SUSPEND,

REVOKE OR DENY RENEWAL OF ANY LICENSE TISSUED UNDER THIS CHAPTER

IF IT RECETVES ANY TNFORMATION FROM ANY SOURCE THAT THE

APPLICANT OR ANY OF ITS OFFICERS, DIRECTORS, OWNERS OR EMPLOYEES

IS IN VIOLATION OF ANY PROVISION OF THIS CHAPTER, THAT THE

APPLICANT HAS FURNISHED THE BOARD WITH FALSE OR MISLEADING

INFORMATION OR THAT THE INFORMATION CONTAINED IN THE APPLICANT'S

INITTIAL APPLICATION OR ANY RENEWAL APPLICATION IS NO LONGER TRUE

AND CORRECT. IN THE EVENT OF A REVOCATION OR FATLURE TO RENEW,

THE APPLICANT'S AUTHORIZATION TO CONDUCT THE PREVIOUSLY APPROVED

ACTIVITY SHATT IMMEDIATELY CEASE, AND ALL FEES PATD IN

CONNECTION THEREWITH SHATT BE DEEMED TO BE FORFEITED. IN THE

EVENT OF A SUSPENSION, THE APPLTICANT'S AUTHORIZATION TO CONDUCT

THE PREVIOQUSLY APPROVED ACTIVITY SHATLT IMMEDIATELY CEASE UNTIL

THE BOARD HAS NOTIFIED THE APPLICANT THAT THE SUSPENSION IS NO

LONGER IN EFFECT.

SECTION 914. PROHIBITIONS.

THE FOLLOWING SHALL APPLY TO ANY LICENSE AUTHORIZED OR ISSUED

UNDER THTIS CHAPTER:

(1) NO LICENSE MAY BE ISSUED TO A RESTAURANT LICENSEE

WHOSE PLACE OF BUSINESS IS LOCATED IN A LICENSED FACILITY AS

DEFINED IN 4 PA.C.S. § 1103 (RELATING TO DEFINITIONS) .

(2) NO LICENSE MAY BE ISSUED TO A PLACE OF BUSINESS ON

THE GROUNDS OF A FACILITY WHERE A MAJOR LEAGUE SPORTS TEAM

CONDUCTS GAMES OR RACES.

(3) NO LICENSE MAY BE ISSUED TO A PLACE OF BUSINESS THAT

HAS BEEN DECREED A NUISANCE PURSUANT TO SECTION 611 OF THE

ACT OF APRIL 12, 1951 (P.L.90, NO.21), KNOWN AS THE LIQUOR

CODE.
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(4) THE BOARD SHALL BE PROHIBITED FROM ISSUING A LICENSE

TO ANY PERSON WHO HAS BEEN CONVICTED OF A FELONY OFFENSE OR

MISDEMEANOR GAMBLING OFFENSE IN ANY JURISDICTION UNLESS 15

YEARS HAVE ETLAPSED FROM THE DATE OF CONVICTION OF THE

OFFENSE.

(5) IT SHALL BE UNLAWFUL FOR AN INDIVIDUAL UNDER 21

YEARS OF AGE TO PLAY OR ATTEMPT TO PLAY OR OTHERWISE

PARTICIPATE IN A TAVERN GAME.

(6) IT SHALL BE UNLAWEUL FOR A LICENSEE TO PERMIT AN

EMPLOYEE UNDER 18 YEARS OF AGE TO OPERATE TAVERN GAMES.

(1) IT SHALL BE UNLAWEUL FOR AN EMPLOYEE OF A LICENSEE

TO SELL, OPERATE OR OTHERWISE PARTICIPATE IN THE CONDUCT OF

TAVERN GAMES TF THE EMPLOYEE HAS BEEN CONVICTED IN ANY

JURISDICTION OF A FEILONY OR A MISDEMEANOR GAMBLING OFFENSE

UNLESS 15 YEARS HAVE ELAPSED FROM THE DATE OF CONVICTION OF

THE OFFENSE.

SECTION #+ 6. THE ACT IS AMENDED BY ADDING A SECTION TO READ: <--

SECTION 3101. FRANSFERFROMGENERAFTFUND—TFO STATE LOTTERY FUND. <--

FHE—DBEHEPARTMENT D FRRMINES—FHAT AP CRFASH—FN—THF—RFEVENGEH—

BEPOSEFED—IN—THAT FFSCART—FRAR—IN—FTHF—STATFEFOTFFRRY—FOND—F5—DBUH—

REPORT—OF—AN—INDEPENDENT—FXPERTREGARPING—THF—DECREASE S THE <--

DEPARTMENT SHALL SUBMIT AN ANNUAL REPORT ON THE STATE LOTTERY

FUND AND THE IMPACT OF SMALL GAMES OF CHANCE ON THE STATE

LOTTERY FUND, TF ANY, TO THE CHATRMAN AND MINORITY CHATRMAN OF

THE APPROPRTIATIONS COMMITTEE OF THE SENATE AND THE CHATRMAN AND
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MINORITY CHATRMAN OF THE APPROPRIATIONS COMMITTEE OF THE HOUSE

OF REPRESENTATIVES.

SECTION & 7. SECTION 3101 OF THE ACT, ADDED FEBRUARY 2, 2012 <--

(P.L.7, NO.Z2), IS AMENDED TO READ:
SECTION [3101] 3110. EFFECTIVE DATE.
THIS ACT SHALL TAKE EFFECT IN 60 DAYS.
SECTION & 8. THIS ACT SHALL TAKE EFFECT IN—66—DBAYS+ AS
FOLLOWS:
(1) THE FOLLOWING PROVISIONS SHALL TAKE EFFECT
IMMEDIATELY:
(I) THIS SECTION.
(IT) THE AMENDMENT OF THE DEFINITION OF "MAJOR
LEAGUE SPORTS DRAWING" AND "MAJOR LEAGUE SPORTING TEAM"
IN SECTION 103 OF THE ACT.
(III) THE AMENDMENT OR ADDITION OF SECTION 304.1(C),
(C.1), (F) AND (H) OF THE ACT.
(2) THE REMAINDER OF THIS ACT SHALL TAKE EFFECT IN 60

DAYS.

20130HB1098PN2580 - 29 -



