HOUSE AMENDED
PRIOR PRINTER'S NOS. 625, 1737, 1856,
2290

PRINTER'S NO. 223()2

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 444 °%n°

INTRODUCED BY EARLL, FOLMER, SOLOBAY, CORMAN, ORIE, SCARNATI,
BOSCOLA, FONTANA, FERLO, RAFFERTY, ALLOWAY, PICCOLA, COSTA,
YAW, HUGHES, KASUNIC, WAUGH, M. WHITE, WASHINGTON,
EICHELBERGER, BROWNE, VOGEL, LEACH, YUDICHAK, PIPPY, MENSCH,
BREWSTER, WOZNIAK, DINNIMAN AND ARGALL, FEBRUARY 23, 2011

AS AMENDED ON THIRD CONSIDERATION, HOUSE OF REPRESENTATIVES,
JUNE 18, 2012
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AMENDING THE ACT OF DECEMBER 19, 1988 (P.L.1262, NO.156), €
ENTITLED, AS AMENDED, "AN ACT PROVIDING FOR THE LICENSING OF
ELIGIBLE ORGANIZATIONS TO CONDUCT GAMES OF CHANCE, FOR THE
LICENSING OF PERSONS TO DISTRIBUTE GAMES OF CHANCE, FOR THE
REGISTRATION OF MANUFACTURERS OF GAMES OF CHANCE, AND FOR
SUSPENSIONS AND REVOCATIONS OF LICENSES AND PERMITS;
REQUIRING RECORDS; PROVIDING FOR LOCAL REFERENDUM BY
ELECTORATE; AND PRESCRIBING PENALTIES," FURTHER PROVIDING FOR
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PROVEEINGFOR REVOCATIONOF TCENSESTFOR—EOCAETOPTFON—TFOR—
APVERTEFSIENGANPD—FOR—PENARTHES—AND-MAKINGEBFFORIFAECHANGES—
DEFINITIONS ANB; PROVIDING FOR RELATIONSHIP TO TABLE GAMES;
FURTHER PROVIDING FOR GAMES OF CHANCE PERMITTED; PROVIDING
FOR MAJOR LEAGUE BASEBALL, NATIONAL HOCKEY LEAGUE OR NATIONAL
BASKETBALL ASSOCIATION 50/50 RAFFLE; AND FURTHER PROVIDING
FOR REGULATIONS, FOR LICENSING OF ELIGIBLE ORGANIZATIONS TO
CONDUCT GAMES OF CHANCE AND FOR DISTRIBUTION OF PROCEEDS.

The General Assembly of the Commonwealth of Pennsylvania
hereby enacts as follows:
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SECEFON—Z22—FHFSACTSHARF—FAKEFEFFECT—IN—60-—DPAYS~

SECTION 1. THE DEFINITION OF "GAMES OF CHANCE" IN SECTION
103 OF THE ACT OF DECEMBER 19, 1988 (P.L.1262, NO.156), KNOWN AS
THE LOCAL OPTION SMALL GAMES OF CHANCE ACT, RENUMBERED AND
AMENDED FEBRUARY 2, 2012 (P.L.7, NO.2), IS AMENDED AND THE
SECTION IS AMENDED BY ADDING DEFINITIONS TO READ:
SECTION 103. DEFINITIONS.

THE FOLLOWING WORDS AND PHRASES WHEN USED IN THIS ACT SHALL
HAVE THE MEANINGS GIVEN TO THEM IN THIS SECTION UNLESS THE
CONTEXT CLEARLY INDICATES OTHERWISE:

"50/50 DRAWING." A GAME IN WHICH:

(1) A PARTICIPANT BUYS A TICKET FOR A CHANCE AT A PRIZE

WITH THE WINNER OR WINNERS DETERMINED BY A RANDOM DRAWING OF

A CORRESPONDING TICKET.

(2) THE PRIZE PATID TO THE WINNER OR WINNERS IS COMPRISED

OF ONE-HALFEF OF THE PROCEEDS FROM THE GAME AND THE REMAINING

PROCEEDS RETAINED BY THE ELTIGIBLE ORGANIZATION.

"A NIGHT AT THE RACES." A GAME IN WHICH A PARTICIPANT PLACES

A WAGER ON A PRERECORDED HORSE RACE.

*x Kx  %

"COIN AUCTION." A GAME IN WHICH A PARTICIPANT BUYS A

20110SB0444PN2302 - 74 -
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NUMBERED PADDLE FOR A CHANCE TO BTID ON A DONATED PRIZE WITH THE

WINNER DETERMINED BY A RANDOM DRAWING OF CORRESPONDING NUMBERS.

*x Kx  *%

"GAMES OF CHANCE." PUNCHBOARDS, DAILY DRAWINGS, WEEKLY

DRAWINGS, 50/50 DRAWINGS, RAFFLES, SELECTIVE RAFFLES, COIN

AUCTIONS, A NIGHT AT THE RACES, MAJOR LEAGUE BASEBALL, NATIONAL

HOCKEY LEAGUE OR NATIONAIL BASKETBALL ASSOCIATION 50/50 RAFFLES,

VERTICAL WHEEL GAMES AND PULL-TABS, AS DEFINED IN THIS ACT,

PROVIDED THAT, EXCEPT FOR VERTICAL WHEEL GAMES, NO SUCH GAME

SHALL BE PLAYED BY OR WITH THE ASSISTANCE OF ANY MECHANICAL OR
ELECTRICAL DEVICES OR MEDIA OTHER THAN A DISPENSING MACHINE OR
PASSIVE SELECTION DEVICE AND FURTHER PROVIDED THAT THE
PARTICULAR CHANCE TAKEN BY ANY PERSON IN ANY SUCH GAME SHALL NOT
BE MADE CONTINGENT UPON ANY OTHER OCCURRENCE OR THE WINNING OF
ANY OTHER CONTEST, BUT SHALL BE DETERMINED SOLELY AT THE
DISCRETION OF THE PURCHASER. THIS DEFINITION SHALL NOT BE
CONSTRUED TO AUTHORIZE ANY OTHER FORM OF GAMBLING CURRENTLY
PROHIBITED UNDER ANY PROVISION OF TITLE 18 OF THE PENNSYLVANIA
CONSOLIDATED STATUTES (RELATING TO CRIMES AND OFFENSES) OR
AUTHORIZED UNDER 4 PA.C.S. (RELATING TO AMUSEMENTS). NOTHING IN
THIS ACT SHALL BE CONSTRUED TO AUTHORIZE GAMES COMMONLY KNOWN AS
"SLOT MACHINES"™ OR "VIDEO POKER."

*x Kk %

"MAJOR LEAGUE BASEBALL, NATIONAL HOCKEY LEAGUE OR NATIONAL

BASKETBALL ASSOCIATION 50/50 RAFFLE." A GAME OF CHANCE

CONDUCTED BY A MAJOR LEAGUE BASEBALL, NATTONAL HOCKEY LEAGUE OR

NATIONAL BASKETBALL ASSOCIATION TEAM THAT IS AFFILIATED WITH A

NONPROFIT ORGANIZATION AT A HOME GAME IN WHICH 50% OF THE MONEY

TAKEN TN BY RAFFLE TTICKET SATES TS OFFERED AS THE PRTIZE AND THE

REMAINING 50% IS RETAINED BY THE AFFILIATED NONPROFIT

20110SB0444PN2302 - 75 -



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30

ORGANIZATION SPONSORING THE RAFFLE.

*x Kk %

"SELECTIVE RAFFIE." A GAME IN WHICH A PARTICIPANT BUYS A

TICKET OR TICKETS FOR A CHANCE TO WIN A DONATED PRTZE. THE

PARTICIPANT PTACES HIS OR HER TICKET OR TICKETS TN A DESIGNATED

LOCATION FOR THE PRIZE WHICH HE OR SHE WOULD LIKE TO WIN. THE

WINNER FOR FACH PRIZE TS DETERMINED BY A RANDOM DRAWING OF

TICKETS WITH A CORRESPONDING NUMBER FOR THE PRIZE.

"VERTICAL WHEEL GAME." A GAME IN WHICH A PARTICIPANT PLACES

A COIN OR TOKEN ON A COLOR, NUMBER OR WORD OR PURCHASES A TICKET

CONTAINING A COLOR, NUMBER OR WORD AND WATCHES A SPINNING

VERTICAL WHEET UNTIT, THE POINTER OF THE WHEEIL RESTS ON A SECTION

OF THE WHEET DESTGNATING A WINNER.

*x K* *

SECTION 1.1. THE ACT IS AMENDED BY ADDING A SECTION TO READ:

SECTION 104. RELATIONSHIP TO TABLE GAMES.

A VERTICAL WHEEL GAME IS NOT A "TABLE GAME" AS DEFTINED IN 4

PA.C.S. § 1103 (RELATING TO DEFINITIONS). THE DESIGNATION OF A

VERTICAL WHEEL GAME UNDER THIS ACT DOES NOT PRECLUDE THE

AUTHORIZATION OF A VERTTICAL WHEEL GAME AS A TABLE GAME UNDER 4

PA.C.S. PT. IT (RELATING TO GAMING).

SECTION 2. SECTION 301 OF THE ACT, RENUMBERED AND AMENDED
FEBRUARY 2, 2012 (P.L.7, NO.2), IS AMENDED TO READ:

SECTION 301. GAMES OF CHANCE PERMITTED.

EVERY ELIGIBLE ORGANIZATION TO WHICH A LICENSE HAS BEEN
ISSUED UNDER THE PROVISIONS OF THIS CHAPTER MAY CONDUCT GAMES OF
CHANCE FOR THE PURPOSE OF RAISING FUNDS FOR PUBLIC INTEREST
PURPOSES. EXCEPT AS PROVIDED IN CHAPTER 5, ALL PROCEEDS OF A
LICENSED ELIGIBLE ORGANIZATION SHALL BE USED EXCLUSIVELY FOR

PUBLIC INTEREST PURPOSES [OR], FOR THE PURCHASE OF GAMES OF
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CHANCE [AS PERMITTED], FOR THE PAYMENT OF THE LICENSE FEE OR FOR

THE PAYMENT OF THE FEE FOR BACKGROUND CHECKS, AS REQUIRED BY

THIS ACT. AN ELTGIBLE ORGANIZATION, EXCEPT A CLUB LICENSEFE, MAY

USE ITS PROCEEDS FROM GAMES OF CHANCE TO FULFILL ITS OWN PUBLIC

INTEREST PURPOSE.

SECTION 3. THE ACT IS AMENDED BY ADDING A SECTION TO READ:

SECTION 302.1. MAJOR LEAGUE BASEBALL, NATTONAL HOCKEY LEAGUE OR

NATIONAL BASKETBALL ASSOCIATION 50/50 RAFFLE.

(A) GENERAL RULE.--A PERSON MAY PURCHASE ONE OR MORE MAJOR

LEAGUE BASEBALL, NATIONAL HOCKEY LEAGUE OR NATTIONAL BASKETBALL

ASSOCIATION 50/50 RAFFLE TICKETS, AND EACH TICKET PURCHASED

SHATLT REPRESENT ONE ENTRY TN THE DRAWING FOR A WINNER. A STNGLE

MAJOR LEAGUE BASEBALL, NATTONAL HOCKEY TLEAGUE OR NATTONAL

BASKETBALL ASSOCIATION 50/50 RAFFLE TICKET SHALL BE RANDOMLY

CHOSEN AS THE WINNER AFTER A CERTAIN NUMBER OF TICKETS ARE SOLD

OR A SPECIFIED TIME PERIOD EXPIRES AS DESIGNATED BY THE

CHARITABLE ORGANIZATION CONDUCTING THE MAJOR LEAGUE BASEBALL,

NATIONAL HOCKEY LEAGUE OR NATIONAL BASKETBALL ASSOCIATION 50/50

RAFFLE.

(B) FREQUENCY.--A MAJOR LEAGUE BASEBALL, NATTONAL HOCKEY

LEAGUE OR NATIONATL BASKETBALL ASSOCIATION TEAM MAY CONDUCT NO

MORE THAN ONE MAJOR LEAGUE BASEBALL, NATIONAL HOCKEY LEAGUE OR

NATIONAL BASKETBALL ASSOCIATION 50/50 RAFFLE PER HOME GAME.

(B.1) SALES RESTRICTED.--TICKETS FOR THE MAJOR LEAGUE

BASEBALL, NATIONAL HOCKEY LEAGUE OR NATIONAL BASKETBALL

ASSOCIATION 50/50 RAFFLE MAY NOT BE SOLD IN ANY SEATING AREA

DESIGNATED BY THE MAJOR LEAGUE BASEBALL, NATIONAL HOCKEY LEAGUE

OR NATTONAL BASKETBALL ASSOCIATION TEAM AS A FAMILY SECTION.

(C) DISTRIBUTION OF MONEY COLLECTED.--THE PRTZE AMOUNT FOR A

MAJOR LEAGUE BASEBALL, NATIONAL HOCKEY LEAGUE OR NATIONAL
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BASKETBALL ASSOCIATION 50/50 RAFFLE SHALL BE 50% OF THE TOTAL

MONEY COLLECTED FROM THE SALE OF MAJOR LEAGUE BASEBALL, NATIONAL

HOCKEY LEAGUE OR NATIONAL BASKETBALL ASSOCIATION 50/50 RAFFLE

TICKETS. THE OTHER 50% OF THE TOTAL MONEY COLLECTED FROM THE

SALE OF MAJOR LEAGUE BASEBALL, NATIONAL HOCKEY LEAGUE OR

NATIONAL BASKETBALL ASSOCIATION 50/50 RAFFLE TICKETS SHALL BE

DONATED WITHTIN SEVEN DAYS FROM THE DATE OF THE RAFFLE BY THE

CHARITABLE ORGANIZATION CONDUCTING THE MAJOR LEAGUE BASEBALL,

NATIONAL HOCKEY LEAGUE OR NATIONAL BASKETBALL ASSOCIATION 50/50

RAFFLE TO THE DESIGNATED CHARITABLE ORGANIZATION FOR WHICH THE

RAFFLE WAS CONDUCTED.

(D) DESTGNATED CHARTITABLE ORGANIZATION.--THE CHARITABLE

ORGANIZATION CONDUCTING THE MAJOR LEAGUE BASEBALL, NATTONAL

HOCKEY LEAGUE OR NATIONAL BASKETBALIL ASSOCIATION 50/50 RAFFLE

SHALL DISCLOSE TO THE RAFFLE TICKET PURCHASERS THE DESIGNATED

CHARITABLE ORGANIZATION FOR WHICH THE MAJOR LEAGUE BASEBALL,

NATIONAL HOCKEY LEAGUE OR NATIONAL BASKETBALL ASSOCIATION 50/50

RAFFLE IS BEING CONDUCTED.

(E) UNCLAIMED PRIZES.--ANY MAJOR LEAGUE BASEBALL, NATTIONAL

HOCKEY LEAGUE OR NATIONAL BASKETBALL ASSOCIATION 50/50 RAFFLE

PRTIZE REMATINING UNCLATIMED BY THE WINNER AT THE END OF THE MAJOR

LEAGUE BASEBALL, NATIONAL HOCKEY LEAGUE OR NATTIONAL BASKETBALL

ASSOCIATION TEAM'S SEASON SHALL BE DONATED WITHIN 30 DAYS FROM

THE END OF THE SEASON BY THE CHARITABLE ORGANIZATION CONDUCTING

THE MAJOR LEAGUE BASEBALL, NATIONAL HOCKEY LEAGUE OR NATIONAL

BASKETBALL ASSOCIATION 50/50 RAFFLE TO THE DESIGNATED CHARITABLE

ORGANIZATION FOR WHICH THE 50/50 RAFFLE WAS CONDUCTED.

(F) APPTLICABILITY OF OTHER SECTIONS.--THE LIMITATIONS UNDER

SECTIONS 302, 308 AND 704 SHALL NOT APPLY TO A MAJOR LEAGUE

BASEBALL, NATIONAL HOCKEY LEAGUE OR NATIONAL BASKETBALL
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ASSOCIATION 50/50 RAFFLE.

SECTION 4. SECTIONS 306 AND 307(B.1), (D) AND (H) OF THE
ACT, RENUMBERED AND AMENDED FEBRUARY 2, 2012 (P.L.7, NO.2), ARE
AMENDED TO READ:

SECTION 306. REGULATIONS OF DEPARTMENT.

(A) AUTHORIZATION.--THE DEPARTMENT SHALL PROMULGATE
REGULATIONS TO:

(1) IMPOSE MINIMUM STANDARDS AND RESTRICTIONS APPLICABLE
TO GAMES OF CHANCE MANUFACTURED FOR SALE IN THIS
COMMONWEALTH, WHICH MAY INCLUDE STANDARDS AND RESTRICTIONS
WHICH SPECIFY THE MAXIMUM NUMBER OF CHANCES AVAILABLE TO BE
SOLD FOR ANY SINGLE GAME OF CHANCE OR PRIZE AND SUCH OTHER
STANDARDS AND RESTRICTIONS AS THE DEPARTMENT DEEMS NECESSARY
FOR THE PURPOSES OF THIS CHAPTER. THE DEPARTMENT SHALL
CONSIDER STANDARDS ADOPTED BY THE NATIONAL ASSOCIATION OF
GAMBLING REGULATORY AGENCIES AND OTHER STANDARDS COMMONLY
ACCEPTED IN THE INDUSTRY.

(2) ESTABLISH PROCEDURES BY WHICH MANUFACTURERS MAY
REGISTER AND DISTRIBUTORS OF GAMES OF CHANCE MAY APPLY FOR
LICENSURE ON FORMS WHICH THE DEPARTMENT SHALL PROVIDE.
PROCEDURES SHALL INCLUDE A REQUIREMENT THAT MANUFACTURER AND
DISTRIBUTOR APPLICANTS PROVIDE CRIMINAL HISTORY RECORD
INFORMATION OBTAINED FROM THE PENNSYLVANIA STATE POLICE UNDER
18 PA.C.S. § 9121 (B) (RELATING TO GENERAL REGULATIONS) FOR
EACH OFFICER AND MANAGER OF THE MANUFACTURER'S OR
DISTRIBUTOR'S ORGANIZATION AND FOR ANY OTHER INDIVIDUAL
SPECIFIED BY THE DEPARTMENT. AS USED IN THIS PARAGRAPH, THE
TERM "CRIMINAL HISTORY RECORD INFORMATION" HAS THE MEANING
GIVEN IN 18 PA.C.S. § 9102 (RELATING TO DEFINITIONS) .

(3) PROVIDE FOR THE SUSPENSION OR REVOCATION OF
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DISTRIBUTION LICENSES OR MANUFACTURER CERTIFICATES FOR
VIOLATIONS OF THIS ACT OR REGULATIONS OF THE DEPARTMENT.
(4) CARRY OUT OTHER PROVISIONS OF THIS ACT.

(B) LIMITATION ON RECORDKEEPING REQUIREMENTS.--THIS SECTION
SHALL NOT BE CONSTRUED TO AUTHORIZE THE DEPARTMENT TO PROMULGATE
REGULATIONS PROVIDING FOR RECORDKEEPING REQUIREMENTS FOR
LICENSED ELIGIBLE ORGANIZATIONS WHICH REQUIRE UNREASONABLE OR
UNNECESSARY INFORMATION OR A REPETITIOUS LISTING OF INFORMATION.
THE DEPARTMENT SHALL STRIVE TO KEEP SUCH RECORDKEEPING
REQUIREMENTS FROM BEING AN UNDUE HARDSHIP OR BURDEN ON LICENSED
ELIGIBLE ORGANIZATIONS. EXCEPT AS PROVIDED UNDER SECTION 701 (B),
THE DEPARTMENT MAY NOT REQUIRE THE RETENTION OF RECORDS FOR A
PERIOD IN EXCESS OF TWO YEARS.

(C) REPORTING REQUIREMENTS.--EACH ELIGIBLE ORGANIZATION

WHICH HAS PROCEEDS IN EXCESS OF $2,500 IN A SINGLE CALENDAR YEAR

SHALL SUBMIT AN ANNUAL REPORT TO THE DEPARTMENT INCLUDING:
(1) PRIZES AWARDED AS REQUIRED UNDER SECTION 335 OF THE
ACT OF MARCH 4, 1971 (P.L.6, NO.2), KNOWN AS THE TAX REFORM
CODE OF 1971.
(2) AMOUNTS EXPENDED FOR PUBLIC INTEREST PURPOSES.
SECTION 307. LICENSING OF ELIGIBLE ORGANIZATIONS TO CONDUCT

GAMES OF CHANCE.

(B.1) LOCATION OF GAMES OF CHANCE.--

(1) [EVERY] EXCEPT AS OTHERWISE PROVIDED IN THIS

SECTION, A LICENSED ELIGIBLE ORGANIZATION, EXCEPT A LIMITED

OCCASION LICENSEE, MAY CONDUCT SMALL GAMES OF CHANCE [ONLY]
AT A LICENSED PREMISES. THE LICENSED PREMISES SHALL BE
INDICATED ON THE ELIGIBLE ORGANIZATION'S LICENSE APPLICATION.

[ONLY ONE LICENSE SHALL BE ISSUED PER LICENSED PREMISES.
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EXCEPT AS PROVIDED UNDER PARAGRAPH (4), A LICENSED ELIGIBLE
ORGANIZATION MAY NOT SHARE A LICENSED PREMISES WITH ANOTHER
LICENSED ELIGIBLE ORGANIZATION; AND NO LICENSED ELIGIBLE
ORGANIZATION MAY PERMIT ITS PREMISES TO BE USED FOR SMALL
GAMES OF CHANCE BY ANOTHER LICENSED ELIGIBLE ORGANIZATION. ]
(2) WHERE THERE EXISTS A LOCATION OR PREMISES WHICH IS
THE NORMAL BUSINESS OR OPERATING SITE OF THE ELIGIBLE
ORGANIZATION AND THE LOCATION OR PREMISES IS OWNED OR LEASED
BY THAT ELIGIBLE ORGANIZATION TO CONDUCT ITS NORMAL BUSINESS,
THAT SITE SHALL BE THE ELIGIBLE ORGANIZATION'S LICENSED
PREMISES. IF THAT LOCATION CONSISTS OF MORE THAN ONE
BUILDING, THE ELIGIBLE ORGANIZATION SHALL [CHOOSE] IDENTIFY

THE BUILDING THAT WILL BE DESIGNATED AS THE LICENSED

PREMISES.

(2.1) IF' AN ELTGIBLE ORGANIZATION WISHES TO CONDUCT

GAMES OF CHANCE IN A DIFFERENT LOCATION FROM THE ONE THAT IS

LISTED ON ITS APPLICATION AND LICENSE, THE ELIGIBLE

ORGANIZATION MUST SUBMIT A WRITTEN REQUEST TO THE DISTRICT

ATTORNEY. THE REQUEST MUST INCLUDE THE CHANGE IN THE LOCATION

AND THE DATES AND TIMES THE GAMES OF CHANCE WILIL BE OPERATED

AT THE NEW TLOCATION. THE DISTRICT ATTORNEY MAY APPROVE THE

REQUEST, DENY THE REQUEST OR STIPULATE ADDITIONAL

REQUIREMENTS AS A CONDITION OF APPROVAL.

(3) WHEN AN ELIGIBLE ORGANIZATION DOES NOT OWN OR LEASE
A SPECIFIC LOCATION TO CONDUCT ITS NORMAL BUSINESS, THE

ELIGIBLE ORGANIZATION MAY USE THE PREMISES OF ANOTHER

ELTGIBLE ORGANIZATION TO CONDUCT GAMES OF CHANCE OR MAY MAKE

ARRANGEMENTS THAT ARE CONSISTENT WITH THIS ACT TO ESTABLISH A
LICENSED PREMISES, INCLUDING LEASING A PREMISE UNDER A

WRITTEN AGREEMENT FOR A RENTAL; HOWEVER, THE RENTAL MAY NOT

20110SB0444PN2302 - 81 -



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30

BE DETERMINED BY EITHER THE AMOUNT OF RECEIPTS REALIZED FROM
THE CONDUCT OF GAMES OF CHANCE OR THE NUMBER OF PEOPLE

ATTENDING. AN ELIGIBLE ORGANIZATION MAY LEASE A FACILITY FOR
A BANQUET IN CONNECTION WITH THE SERVING OF A MEAL BASED ON A

PER-HEAD CHARGE. PRIOR TO THE USE OF THE PREMISES OF ANOTHER

ELTGIBLE ORGANIZATION TO CONDUCT GAMES OF CHANCE, AN ELIGIBLE

ORGANIZATION MUST NOTIFEY, IN WRITING, THE DISTRICT ATTORNEY

REGARDING THE LOCATION OF THE PREMISES AND THE DATES AND

TIMES THE GAMES OF CHANCE WILL BE OPERATED. WHEN AN ELIGIBLE

ORGANIZATION PERMITS ANOTHER ELIGIBLE ORGANIZATION TO USE ITS

LICENSED PREMISES FOR PURPOSES OF GAMES OF CHANCE, IT SHALL

CEASE THE OPERATION OF TITS OWN GAMES OF CHANCE DURING THE

PERTIOD THAT THE OTHER ELIGIBLE ORGANIZATION IS CONDUCTING TITS

GAMES ON THE PREMISES.

(4) AN ELIGIBLE ORGANIZATION THAT HAS OBTAINED A LIMITED
OCCASION LICENSE UNDER SUBSECTION (B.3) MAY USE ANOTHER
ELIGIBLE ORGANIZATION'S LICENSED PREMISES TO CONDUCT ITS
GAMES OF CHANCE. WHEN A LICENSED ELIGIBLE ORGANIZATION IS
PERMITTING A LIMITED OCCASION LICENSEE TO USE ITS LICENSED
PREMISES FOR PURPOSES OF GAMES OF CHANCE, IT SHALL CEASE THE
OPERATION OF ITS OWN GAMES OF CHANCE DURING THE PERIOD THAT
THE LIMITED OCCASION LICENSEE IS CONDUCTING ITS GAMES ON THE
PREMISES.

*x Kx *

(D) OPERATION.--EACH LICENSED ELIGIBLE ORGANIZATION SHALL BE

PROHIBITED FROM THE FOLLOWING:

(1) PERMITTING ANY PERSON UNDER 18 YEARS OF AGE TO
OPERATE OR PLAY GAMES OF CHANCE.
(2) PERMITTING ANY PERSON WHO HAS BEEN CONVICTED OF A

FELONY IN A FEDERAL OR STATE COURT WITHIN THE PAST FIVE YEARS
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OR HAS BEEN CONVICTED IN A FEDERAL OR STATE COURT WITHIN THE
PAST TEN YEARS OF A VIOLATION OF THE ACT OF JULY 10, 1981
(P.L.214, NO.67), KNOWN AS THE BINGO LAW, OR OF THIS ACT TO
MANAGE, SET UP, SUPERVISE OR PARTICIPATE IN THE OPERATION OF
GAMES OF CHANCE.

(3) PAYING ANY COMPENSATION TO ANY PERSON FOR CONDUCTING
ANY GAMES OF CHANCE. GAMES OF CHANCE MAY ONLY BE CONDUCTED BY
MANAGERS, OFFICERS, DIRECTORS, BAR PERSONNEL AND BONA FIDE
MEMBERS OF THE ELIGIBLE ORGANIZATION.

(4) CONDUCTING GAMES OF CHANCE ON ANY PREMISES OTHER
THAN ON THE LICENSED PREMISES OR AS OTHERWISE PROVIDED BY
THIS CHAPTER.

(5) LEASING THE LICENSED PREMISES UNDER EITHER AN ORAL
OR A WRITTEN AGREEMENT FOR A RENTAL WHICH IS DETERMINED BY
ETITHER THE AMOUNT OF RECEIPTS REALIZED FROM THE PLAYING OF
GAMES OF CHANCE OR THE NUMBER OF PEOPLE ATTENDING, EXCEPT
THAT AN ELIGIBLE ORGANIZATION MAY LEASE A FACILITY FOR A
BANQUET WHERE A PER HEAD CHARGE IS APPLIED IN CONNECTION WITH
THE SERVING OF A MEAL. AN ELIGIBLE ORGANIZATION SHALL NOT
LEASE SUCH PREMISES FROM ANY PERSON WHO HAS BEEN CONVICTED OF
A VIOLATION OF THIS ACT OR THE BINGO LAW WITHIN THE PAST TEN
YEARS.

(6) PURCHASING GAMES OF CHANCE, OTHER THAN RAFFLES,
DATILY DRAWINGS AND WEEKLY DRAWINGS, FROM ANY PERSON OTHER
THAN A REGISTERED MANUFACTURER OR LICENSED DISTRIBUTOR
APPROVED BY THE DEPARTMENT.

(D) (RESERVED) .

(8) RAFFLE TICKETS MAY BE SOLD OFF THE LICENSED PREMISES

AS FOLLOWS:

(I) IN A MUNICIPALITY WHICH HAS ADOPTED THE
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PROVISIONS OF THIS ACT BY AN AFFIRMATIVE VOTE IN A

MUNICIPAL REFERENDUM. A LICENSED ELTIGIBLE ORGANIZATION

WHICH PLANS TO SELL RAFFLE TICKETS IN A MUNICIPALITY

LOCATED IN A COUNTY OTHER THAN THE COUNTY TN WHICH THE

ELTIGIBLE ORGANIZATION IS LICENSED MUST NOTTIFY THAT

COUNTY'S DISTRICT ATTORNEY AND LICENSING AUTHORITY AS TO

THE TOCATION AND THE DATES THAT THE ETLTIGTIBLE ORGANIZATTION

PLANS TO SELL RAFFLE TICKETS.

(IT) IN A LICENSED "EATING PLACE," "RESTAURANT" OR

"RETATIL DISPENSER," AS DEFINED IN SECTION 102 OF THE ACT

OF APRIL 12, 1951 (P.1..90, NO.21), KNOWN AS THE LIQUOR

CODE. A TLICENSED ELIGIBLE ORGANIZATION WHICH PLANS TO

SELL RAFFLE TTICKETS AT A LICENSED EATING PLACE,

RESTAURANT OR RETATL DISPENSER MUST NOTIFY THE COUNTY'S

DISTRICT ATTORNEY AND LICENSING AUTHORITY AS TO THE

LOCATION OF THE EATING PLACE, RESTAURANT OR RETATL

DISPENSER AND THE DATES THAT THE ELIGIBLE ORGANIZATION

PLANS TO SELL RAFFLE TICKETS AT THE CLUB.

*x Kx  *%

(H) BACKGROUND CHECKS.--[EACH]

(1) EXCEPT AS SET FORTH IN PARAGRAPH (2), EACH

APPLICATION FOR A LICENSE SHALL INCLUDE THE RESULTS OF A
CRIMINAL HISTORY RECORD INFORMATION CHECK OBTAINED FROM THE
PENNSYLVANIA STATE POLICE, AS DEFINED IN 18 PA.C.S. § 9102
(RELATING TO DEFINITIONS) AND PERMITTED BY 18 PA.C.S. §

9121 (B) (RELATING TO GENERAL REGULATIONS), FOR THE EXECUTIVE
OFFICER AND SECRETARY OF THE ELIGIBLE ORGANIZATION MAKING THE
APPLICATION FOR A LICENSE OR ANY OTHER PERSON REQUIRED BY THE
DEPARTMENT.

(2) PARAGRAPH (1) DOES NOT APPLY AS FOLLOWS:

20110SB0444PN2302 - 84 -



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30

(I) AN APPLICATION SUBMITTED BY AN ELIGIBLE

ORGANIZATION THAT TS NOT A CLUB, SHALL NOT BE REQUIRED TO

INCLUDE THE RESULTS OF A CRIMINAL HISTORY RECORD

INFORMATION CHECK TF THE APPLICATION INCLUDES AN

AFFTIDAVIT EXECUTED BY THE ELIGIBLE ORGANIZATION'S

EXECUTIVE OFFICER AFFIRMING THAT, TF GRANTED A LICENSE,

THE ELIGIBLE ORGANIZATION DOES NOT ANTICIPATE THAT THE

ORGANIZATION'S TOTAL SMALL GAMES OF CHANCE REVENUE WILL

EXCEED $2,500 DURING THE PERIOD FOR WHICH THE LICENSE IS

VALID. THE DEPARTMENT SHALL PRESCRIBE AN AFFIDAVIT FORM

FOR THIS PURPOSE AND MAKE THE FORM AVAILABLE TO LICENSING

AUTHORITTIES.

(I7) IF, FOLLOWING THE ISSUANCE OF A LICENSE TO AN

ELIGIBLE ORGANIZATION UNDER SUBPARAGRAPH (I), THE

ELIGIBLE ORGANIZATION'S TOTAL SMALL GAMES OF CHANCE

REVENUE RECEIPTS SURPASS $2,500 DURING THE PERIOD FOR

WHICH THE LICENSE WAS VALID, THE ELIGIBLE ORGANIZATION

SHALL:

(A) WITHIN 180 DAYS OF SURPASSING THE SPECIFIED

AMOUNT, PROVIDE THE TSSUING AUTHORITY WITH THE

RESULTS OF A CRIMINAL HISTORY RECORD INFORMATION

CHECK FOR ITS EXECUTIVE OFFICER AND SECRETARY WHICH

MEETS THE REQUIREMENTS OF PARAGRAPH (1); AND

(B) WHEN IT NEXT APPLIES FOR LICENSURE, COMPLY

WITH PARAGRAPH (1).

SECTION 5. SECTION 502 OF THE ACT, ADDED FEBRUARY 2, 2012

NO.2), IS AMENDED TO READ:

SECTION 502. DISTRIBUTION OF PROCEEDS.

DISTRIBUTION.--THE PROCEEDS FROM GAMES OF CHANCE

RECEIVED BY A CLUB LICENSEE SHALL BE DISTRIBUTED AS FOLLOWS:
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(1) NO LESS THAN 70% OF THE PROCEEDS SHALL BE PAID TO
ORGANIZATIONS FOR PUBLIC INTEREST PURPOSES IN THE CALENDAR

YEAR IN WHICH THE PROCEEDS WERE OBTAINED. THIS PARAGRAPH

INCLUDES CHARTITY EVENTS, SCHOLARSHIP PROGRAMS AND OTHER

PHTTANTHROPTIC EVENTS:

(I) HELD BY THE CLUB ON ITS LICENSED PREMISES; AND

(IT) AVAILABLE TO CLUB MEMBERS, CLUB MEMBER FAMILIES

OR THE GENERAL PUBLIC.

(2) NO MORE THAN 30% OF THE PROCEEDS OBTAINED IN A
CALENDAR YEAR MAY BE RETAINED BY A CLUB LICENSEE AND USED FOR
THE FOLLOWING OPERATIONAL EXPENSES RELATING TO THE CLUB
LICENSEE:

(I) REAL PROPERTY TAXES.
(IT) UTILITY AND FUEL COSTS.
(III) HEATING AND AIR CONDITIONING EQUIPMENT OR

REPAIR COSTS.

(IV) WATER AND SEWER COSTS.

(V) PROPERTY OR LIABILITY INSURANCE COSTS.

(VI) MORTGAGE PAYMENTS.

(VII) INTERIOR AND EXTERIOR REPAIR COSTS, INCLUDING

REPAIR TO PARKING LOTS.

(VIII) NEW FACILITY CONSTRUCTION COSTS.
(IX) ENTERTAINMENT EQUIPMENT, INCLUDING TELEVISION,

VIDEO AND ELECTRONIC GAMES.

(X) OTHER EXPENSES ADOPTED IN REGULATION BY THE

DEPARTMENT.

(XT) TICENSE FEES AS REQUIRED UNDER THIS ACT.

(XTT) BACKGROUND CHECK FEES AS REQUIRED UNDER THIS

ACT.

(A.1) AMOUNTS RETAINED.--AMOUNTS RETAINED BY A CLUB LICENSEE
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UNDER SUBSECTION (A) (2) SHALL BE EXPENDED WITHIN THE SAME
CALENDAR YEAR UNLESS THE CLUB LICENSEE NOTIFIES THE DEPARTMENT
THAT FUNDS ARE BEING RETAINED FOR A SUBSTANTIAL PURCHASE OR
PROJECT. NOTIFICATION SHALL INCLUDE A DESCRIPTION OF THE
PURCHASE OR PROJECT, THE COST AND THE ANTICIPATED DATE OF THE
PURCHASE OR PROJECT.
(B) PROHIBITION.--
(1) PROCEEDS SHALL NOT BE USED FOR WAGES, ALCOHOL OR
FOOD PURCHASES OR FOR THE PAYMENT OF ANY FINE LEVIED AGAINST
THE CLUB LICENSEE.
(2) AN OFFICER OR EMPLOYEE OF A CLUB LICENSEE WHO
OPERATES THE GAME OF CHANCE SHALL NOT PARTICIPATE IN THE
GAME. THIS PARAGRAPH SHALL NOT APPLY TO A RAFFLE.

SECTION 6. THIS ACT SHALL TAKE EFFECT IN 60 DAYS.
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