PRIOR PRINTER'S NO. 2456 PRINTER'S No. 29533

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1858 *%es”

INTRODUCED BY STURLA, McCALL AND EACHUS, JULY 15, 2009

AS REPORTED FROM COMMITTEE ON APPROPRIATIONS, HOUSE OF
REPRESENTATIVES, AS AMENDED, AUGUST 3, 2009
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AUTHORIZING COUNTIES TO IMPOSE SALES, USE AND OCCUPANCY TAXES;
AND PROVIDING FOR THE LEVYING, ASSESSMENT AND COLLECTION OF
TAXES AND FOR THE POWERS AND DUTIES OF THE DEPARTMENT OF
COMMUNITY AND ECONOMIC DEVELOPMENT OR ANY SUCCESSOR AGENCY,
THE DEPARTMENT OF REVENUE AND THE STATE TREASURER.

CHAPTER

SECTION

SECTION

SECTION

SECTION

SECTION

CHAPTER

1.

101.
102.
103.
104.
105.

3.

TABLE OF CONTENTS

GENERAL PROVISIONS

SHORT TITLE.

DEFINITIONS.

SCOPE.

PREEMPTION.

RATES OF TAXATION IN HOME RULE COUNTIES.

SUBJECTS OF TAXATION

SUBCHAPTER A. TAX AUTHORIZATION

SECTION

SECTION

SECTION

SECTION

SECTION

301.
302.
303.
304.

305.

GENERAL TAX AUTHORIZATION.
CONTINUITY OF TAX.

ELECTION TO PARTICIPATE UNDER ACT.
(RESERVED) .

MUNICIPAL QUALIFICATION AND INITIATIVE.

SUBCHAPTER B. COUNTY SALES, USE AND OCCUPANCY TAX

SECTION

SECTION

SECTION

SECTION

SECTION

SECTION

SECTION

SECTION

SECTION

SECTION

CHAPTER

311.
312.
313.
314.
315.
316.
317.
318.
319.
320.

5.

20090HB1858PN2533

CONSTRUCTION.

IMPOSITION OF TAX.

SITUS.

LICENSES.

RULES AND REGULATIONS; COLLECTION COSTS.
PROCEDURE.

COUNTY SALES, USE AND OCCUPANCY TAX FUNDS.
DISBURSEMENTS.

(RESERVED) .

ALLOCATIONS.

DISPOSITION OF TAX REVENUES



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30

SECTION 501. SALES, USE AND OCCUPANCY TAX REVENUES.
CHAPTER 21. MISCELLANEOUS PROVISIONS
SECTION 2101. EFFECTIVE DATE.

The General Assembly of the Commonwealth of Pennsylvania

hereby enacts as follows:
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GENERAL PROVISIONS
SECTION 101. SHORT TITLE.

THIS ACT SHALL BE KNOWN AND MAY BE CITED AS THE COUNTY AND
MUNICIPAL PROPERTY TAX RELIEF ACT.

SECTION 102. DEFINITIONS.

THE FOLLOWING WORDS AND PHRASES WHEN USED IN THIS ACT SHALL
HAVE THE MEANINGS GIVEN TO THEM IN THIS SECTION UNLESS THE
CONTEXT CLEARLY INDICATES OTHERWISE:

"BOARD OF COUNTY COMMISSIONERS." INCLUDES THE SUCCESSOR IN
FUNCTION TO THE BOARD OF COUNTY COMMISSIONERS IN A COUNTY WHICH
HAS ADOPTED A HOME RULE CHARTER UNDER THE PROVISIONS 53 PA.C.S.
PT. IITI SUBPT. E (RELATING TO HOME RULE AND OPTIONAL PLAN
GOVERNMENT) , BUT DOES NOT INCLUDE THE CITY COUNCIL OF A CITY OF
THE FIRST CLASS OR THE COUNTY COUNCIL OF A COUNTY OF THE SECOND
CLASS.

"COUNTY." A COUNTY-LEVEL MUNICIPALITY WITHIN THIS
COMMONWEALTH. THE TERM INCLUDES A COUNTY WHICH HAS ADOPTED A
HOME RULE CHARTER OR OPTIONAL PLAN OF GOVERNMENT UNDER THE
PROVISIONS OF 53 PA.C.S. PT. III SUBPT. E (RELATING TO HOME RULE
AND OPTIONAL PLAN GOVERNMENT). THE TERM DOES NOT INCLUDE A
COUNTY OF THE FIRST CLASS OR A COUNTY OF THE SECOND CLASS.

"DEPARTMENT." THE DEPARTMENT OF REVENUE OF THE COMMONWEALTH.

"FUND." THE COUNTY SALES, USE AND OCCUPANCY TAX FUND.

"HOMESTEAD." AS DEFINED IN 53 PA.C.S. § 8401 (RELATING TO
DEFINITIONS) .

"LOCAL TAX ENABLING ACT."™ THE ACT OF DECEMBER 31, 1965
(P.L.1257, NO.511), KNOWN AS THE LOCAL TAX ENABLING ACT.

"MUNICIPALITY."™ A CITY OF THE SECOND CLASS A, CITY OF THE
THIRD CLASS, BOROUGH, INCORPORATED TOWN, TOWNSHIP OF THE FIRST

CLASS, TOWNSHIP OF THE SECOND CLASS, HOME RULE MUNICIPALITY,
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OPTIONAL PLAN MUNICIPALITY, OPTIONAL FORM MUNICIPALITY OR
SIMILAR GENERAL PURPOSE UNIT OF GOVERNMENT WHICH MAY AFTER THE
EFFECTIVE DATE OF THIS SECTION BE ESTABLISHED BY STATUTE. UNLESS
THE CONTEXT CLEARLY INDICATES OTHERWISE, FOR THE PURPOSES OF
THIS ACT, A MUNICIPALITY LOCATED IN A COUNTY SHALL INCLUDE
MUNICIPALITIES THAT ARE LOCATED ENTIRELY OR PARTIALLY IN THE
COUNTY. THE TERM SHALL NOT INCLUDE A CITY OF THE FIRST CLASS, A
CITY OF THE SECOND CLASS OR A MUNICIPALITY LOCATED IN A COUNTY
OF THE SECOND CLASS.

"NONQUALTFIED MUNICIPALITY." A MUNICIPALITY THAT IS NOT
QUALIFIED UNDER SECTION 305 TO RECEIVE DISBURSEMENTS UNDER
SECTION 318.

"PICAA." THE ACT OF JUNE 5, 1991 (P.L.9, NO.6), KNOWN AS THE
PENNSYLVANIA INTERGOVERNMENTAL COOPERATION AUTHORITY ACT FOR
CITIES OF THE FIRST CLASS.

"POPULATION." THE NUMBER OF INDIVIDUALS RESIDING IN AN AREA
AS DETERMINED IN THE MOST RECENT FEDERAL DECENNIAL CENSUS.

"QUALIFIED MUNICIPALITY." A MUNICIPALITY THAT IS QUALIFIED
UNDER SECTION 305 TO RECEIVE DISBURSEMENTS UNDER SECTION 318.

"TAX EXEMPT REAL PROPERTY." REAL PROPERTY THAT IS EXEMPT
FROM THE PAYMENT OF LOCAL REAL PROPERTY TAXES AND OWNED BY ONE
OF THE FOLLOWING:

(1) THE FEDERAL GOVERNMENT OR AN INSTRUMENTALITY OF THE

FEDERAL GOVERNMENT.

(2) THE COMMONWEALTH OR AN INSTRUMENTALITY OF THE

COMMONWEALTH.

(3) A POLITICAL SUBDIVISION OTHER THAN THE MUNICIPALITY

IN WHICH THE PROPERTY IS LOCATED.

(4) AN ENTITY THAT HAS BEEN GRANTED EXEMPTION FROM REAL

PROPERTY TAXATION PURSUANT TO THE AUTHORITY VESTED IN THE

20090HB1858PN2533 - 38 -
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GENERAL ASSEMBLY UNDER SECTION 2(A) (I), (II), (IV) OR (V) OF

ARTICLE VIII OF THE CONSTITUTION OF PENNSYLVANIA.

(5) A LOCAL AUTHORITY AS DEFINED IN 1 PA.C.S. § 1991

(RELATING TO DEFINITIONS) .

"TAX REFORM CODE." THE ACT OF MARCH 4, 1971 (P.L.6, NO.Z2),
KNOWN AS THE TAX REFORM CODE OF 1971.

SECTION 103. SCOPE.

IT IS THE INTENT OF THIS ACT TO CONFER UPON EACH COUNTY THE
POWER TO LEVY, ASSESS AND COLLECT TAXES UPON THE SUBJECTS OF
TAXATION SPECIFIED IN THIS ACT.

SECTION 104. PREEMPTION.

NO ACT OF THE GENERAL ASSEMBLY IN EFFECT PRIOR TO OR AFTER
THE EFFECTIVE DATE OF THIS SECTION SHALL BE DEEMED TO VACATE OR
PREEMPT ANY ORDINANCE PASSED OR ADOPTED UNDER THE AUTHORITY OF
THIS ACT OR ANY OTHER ACT PROVIDING AUTHORITY FOR THE IMPOSITION
OF A TAX BY A COUNTY, UNLESS THE ACT OF THE GENERAL ASSEMBLY
EXPRESSLY VACATES OR PREEMPTS THE AUTHORITY TO PASS OR ADOPT THE
ORDINANCE.

SECTION 105. RATES OF TAXATION IN HOME RULE COUNTIES.

A COUNTY WHICH HAS ADOPTED A HOME RULE CHARTER OR OPTIONAL
PLAN OF GOVERNMENT UNDER THE PROVISIONS OF 53 PA.C.S. PT. III
SUBPT. E (RELATING TO HOME RULE AND OPTIONAL PLAN GOVERNMENT)
MAY NOT FIX THE RATE OF TAXATION FOR THE SUBJECTS OF TAXATION
AUTHORIZED UNDER CHAPTER 3 IN EXCESS OF THE RATES FIXED IN
CHAPTER 3.

CHAPTER 3
SUBJECTS OF TAXATION
SUBCHAPTER A
TAX AUTHORIZATION

SECTION 301. GENERAL TAX AUTHORIZATION.
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A COUNTY SHALL HAVE THE POWER AND MAY BY ORDINANCE LEVY AND
ASSESS OR PROVIDE FOR THE LEVYING AND ASSESSMENT OF TAXES ON THE
SALE OR USE OF TANGIBLE PERSONAL PROPERTY AND SERVICES AND THE
OCCUPANCY OF A HOTEL ROOM AT A RATE OF 1% WITHIN THE
GEOGRAPHICAL LIMITS OF THE COUNTY, SUBJECT TO THE PROVISIONS OF
THIS ACT.

SECTION 302. CONTINUITY OF TAX.

A TAX LEVIED UNDER THE PROVISIONS OF THIS ACT SHALL CONTINUE
IN FORCE ON A FISCAL YEAR BASIS WITHOUT ANNUAL REENACTMENT UNTIL
THE TAX IS SUBSEQUENTLY REPEALED.

SECTION 303. ELECTION TO PARTICIPATE UNDER ACT.

A BOARD OF COUNTY COMMISSIONERS MAY ELECT TO PARTICIPATE
UNDER THIS ACT BY ADOPTING AN ORDINANCE IMPOSING THE TAX UNDER
THE PROCEDURES SET FORTH IN SECTION 316.

SECTION 304. (RESERVED) .
SECTION 305. MUNICIPAL QUALIFICATION AND INITIATIVE.

(A) INITIAL YEAR OF IMPLEMENTATION.--

(1) THE GOVERNING BODY OF A MUNICIPALITY DESIRING TO
QUALIFY FOR DISBURSEMENTS UNDER SECTION 318 BEGINNING IN THE
FIRST FISCAL YEAR FOLLOWING THE EFFECTIVE DATE OF THIS
SECTION SHALL, ON OR BEFORE NOVEMBER 30, 2009, DO ALL OF THE
FOLLOWING:

(I) ADOPT A RESOLUTION CONTAINING THE FOLLOWING

STATEMENT :

WE STRONGLY URGE THE COUNTY TO ENACT A COUNTY SALES,
USE AND OCCUPANCY TAX AND INTEND TO ACCEPT
DISBURSEMENTS OF THE SALES, USE AND OCCUPANCY TAX
COLLECTED.

(IT) DELIVER A CERTIFIED COPY OF THE RESOLUTION TO

THE BOARD OF COUNTY COMMISSIONERS FOR THE COUNTY IN WHICH
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THE MUNICIPALITY IS LOCATED. IF THE MUNICIPALITY IS
LOCATED IN MORE THAN ONE COUNTY, THE GOVERNING BODY SHALL
DELIVER A CERTIFIED COPY TO THE BOARD OF COUNTY
COMMISSIONERS FOR EACH COUNTY WHERE THE MUNICIPALITY IS
LOCATED.

(2) WITHIN 30 DAYS FOLLOWING RECEIPT OF CERTIFIED
RESOLUTIONS FROM MUNICIPALITIES WHOSE COMBINED POPULATION
REPRESENTS MORE THAN 60% OF THE POPULATION OF THE COUNTY, THE
BOARD OF COUNTY COMMISSIONERS OF THE COUNTY SHALL COMMENCE
THE PROCEDURES UNDER SECTION 316 FOR IMPOSING THE TAX UNDER
SECTION 312; HOWEVER, THE WRITTEN NOTICE TO MUNICIPALITIES
UNDER SECTION 316 (A) MUST BE MADE 15 DAYS PRIOR TO ADOPTION
OF THE ORDINANCE. THE POPULATION OF A MUNICIPALITY THAT IS
LOCATED IN MORE THAN ONE COUNTY SHALL BE DETERMINED
SEPARATELY FOR EACH COUNTY WHERE THE MUNICIPALITY IS LOCATED
ON THE BASIS OF THE MUNICIPALITY'S POPULATION WITHIN EACH
COUNTY.

(3) THE TAX SHALL BE IMPOSED AS OF THE DATE OCCURRING 90
DAYS FOLLOWING THE ADOPTION OF THE ORDINANCE.

(4) A MUNICIPALITY LOCATED IN A COUNTY WHERE THE TAX IS
IMPOSED DURING THE FIRST FISCAL YEAR FOLLOWING THE EFFECTIVE
DATE OF THIS SECTION WHOSE GOVERNING BODY DOES NOT ADOPT AND
DELIVER TO THE BOARD OF COUNTY COMMISSIONERS A RESOLUTION
UNDER PARAGRAPH (1) SHALL NOT BE QUALIFIED TO RECEIVE
DISBURSEMENTS UNDER SECTION 318 FOR THE FIRST THREE FISCAL
YEARS FOLLOWING THE EFFECTIVE DATE OF THIS SECTION.

(B) IMPLEMENTATION IN SUBSEQUENT YEARS.--

(1) A MUNICIPALITY LOCATED IN A COUNTY WHERE THE TAX IS

NOT IMPOSED IN THE FIRST FISCAL YEAR FOLLOWING THE EFFECTIVE

DATE OF THIS SECTION DESIRING TO QUALIFY FOR DISBURSEMENTS
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UNDER SECTION 318 SHALL FOLLOW THE PROCEDURES UNDER
SUBSECTION (A), EXCEPT WITH RESPECT TO ADOPTION BY NOVEMBER
30, 2009, PRIOR TO THE ENACTMENT BY THE COUNTY OF AN
ORDINANCE UNDER SECTION 316 IN ANY SUBSEQUENT FISCAL YEAR. IN
THAT EVENT, THE MUNICIPALITY SHALL BE QUALIFIED TO RECEIVE
DISBURSEMENTS UNDER SECTION 318 FOR ALL SUBSEQUENT FISCAL
YEARS THAT THE TAX IS IN EFFECT. THE REQUIREMENTS OF
SUBSECTION (A) (1) MUST BE MET BY JUNE 30 FOR THE IMPOSITION
OF THE TAX BY THE COUNTY FOR THE SUBSEQUENT FISCAL YEAR.

(2) A MUNICIPALITY LOCATED IN A COUNTY WHERE THE TAX HAS
BEEN IMPOSED AND THAT HAS NOT FOLLOWED THE PROCEDURES UNDER
SUBSECTION (A) (1) OR (B) (1) MAY ONLY QUALIFY FOR
DISBURSEMENTS UNDER SECTION 318 IN THE FOURTH OR ANY
SUBSEQUENT FISCAL YEAR FOLLOWING IMPOSITION OF THE TAX, AND
FOR ALL FISCAL YEARS THEREAFTER, IF IT DOES ALL OF THE
FOLLOWING BY SEPTEMBER 1 OF THE FISCAL YEAR PRIOR TO THE
FIRST FISCAL YEAR IN WHICH THE MUNICIPALITY WILL BE QUALIFIED
TO RECEIVE DISBURSEMENT:

(I) ADOPTS A RESOLUTION CONTAINING THE FOLLOWING

STATEMENT :

WE SUPPORT THE ENACTMENT BY THE COUNTY OF THE COUNTY
SALES, USE AND OCCUPANCY TAX, STRONGLY URGE ITS
CONTINUATION AND INTEND TO ACCEPT DISBURSEMENTS OF
THE SALES, USE AND OCCUPANCY TAX COLLECTED.

(IT) DELIVERS A CERTIFIED COPY OF THE RESOLUTION TO

THE BOARD OF COUNTY COMMISSIONERS FOR THE COUNTY IN WHICH

THE MUNICIPALITY IS LOCATED. IF THE MUNICIPALITY IS

LOCATED IN MORE THAN ONE COUNTY, THE GOVERNING BODY SHALL

DELIVER A CERTIFIED COPY TO THE BOARD OF COUNTY

COMMISSIONERS FOR EACH COUNTY WHERE THE MUNICIPALITY IS
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LOCATED.

(C) NO LIMITATION ON COUNTIES.——NOTHING IN THIS SECTION
SHALL PROHIBIT THE BOARD OF COMMISSIONERS OF A COUNTY FROM
ELECTING TO PARTICIPATE UNDER THIS ACT UNDER THE PROCEDURES SET
FORTH IN SECTION 316 WITHOUT HAVING RECEIVED CERTIFIED
RESOLUTIONS FROM MUNICIPALITIES UNDER SUBSECTION (A) OR (B).

SUBCHAPTER B
COUNTY SALES, USE AND OCCUPANCY TAX
SECTION 311. CONSTRUCTION.

THE TAX IMPOSED BY THE BOARD OF COUNTY COMMISSIONERS UNDER
THIS SUBCHAPTER SHALL BE IN ADDITION TO ANY TAX IMPOSED BY THE
COMMONWEALTH UNDER ARTICLE II OF THE TAX REFORM CODE. EXCEPT FOR
THE DIFFERING SITUS PROVISIONS UNDER SECTION 313, THE PROVISIONS
OF ARTICLE ITI OF THE TAX REFORM CODE SHALL APPLY TO THE TAX.
SECTION 312. IMPOSITION OF TAX.

(A) SALES.--

(1) THE BOARD OF COUNTY COMMISSIONERS MAY LEVY AND
ASSESS UPON EACH SEPARATE SALE AT RETAIL OF TANGIBLE PERSONAL
PROPERTY OR SERVICES, AS DEFINED IN ARTICLE II OF THE TAX
REFORM CODE, WITHIN THE BOUNDARIES OF THE COUNTY, A TAX ON
THE PURCHASE PRICE.

(2) THE TAX SHALL BE COLLECTED BY THE VENDOR FROM THE
PURCHASER AND SHALL BE PAID OVER TO THE COMMONWEALTH AS
PROVIDED IN THIS SUBCHAPTER.

(B) USE.--

(1) IN ANY COUNTY WITHIN WHICH THE TAX AUTHORIZED IN
SUBSECTION (A) IS IMPOSED, THERE SHALL BE LEVIED, ASSESSED
AND COLLECTED UPON THE USE, WITHIN THE COUNTY, OF TANGIBLE
PERSONAL PROPERTY PURCHASED AT RETAIL AND ON SERVICES

PURCHASED AT RETATL, AS DEFINED IN ARTICLE II OF THE TAX
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REFORM CODE, A TAX ON THE PURCHASE PRICE.

(2) THE TAX SHALL BE PAID OVER TO THE COMMONWEALTH BY
THE PERSON WHO MAKES THE USE.

(3) THE USE TAX IMPOSED UNDER THIS SUBCHAPTER SHALL NOT
BE PAID OVER TO THE COMMONWEALTH BY ANY PERSON WHO HAS PAID
THE TAX IMPOSED BY SUBSECTION (A) OR HAS PAID THE TAX IMPOSED
BY THIS SUBSECTION TO THE VENDOR WITH RESPECT TO THE USE.

(C) OCCUPANCY.--

(1) IN ANY COUNTY WITHIN WHICH A TAX AUTHORIZED BY
SUBSECTION (A) IS IMPOSED, THERE SHALL BE LEVIED, ASSESSED
AND COLLECTED AN EXCISE TAX ON THE RENT UPON EVERY OCCUPANCY
OF A ROOM OR ROOMS IN A HOTEL IN THE COUNTY.

(2) THE TAX SHALL BE COLLECTED BY THE OPERATOR OR OWNER
FROM THE OCCUPANT AND PAID OVER TO THE COMMONWEALTH.

(D) RATE AND UNIFORMITY.--THE TAX AUTHORIZED BY SUBSECTIONS
(A), (B) AND (C) SHALL BE IMPOSED AT A RATE OF 1% AND SHALL BE
UNIFORM.

(E) COMPUTATION.--THE TAX IMPOSED UNDER THIS SECTION SHALL
BE COMPUTED IN THE MANNER SET FORTH IN SECTION 503 (E) (2) OF
PICAA.

SECTION 313. SITUS.

THE SITUS OF SALES AT RETATIL OR USES SHALL BE DETERMINED IN
THE MANNER SPECIFIED BY SECTION 504 OF PICAA AND BY ARTICLE II-A
OF THE TAX REFORM CODE.

SECTION 314. LICENSES.

THE LICENSE ISSUED PURSUANT TO ARTICLE II OF THE TAX REFORM
CODE OR A SEPARATE LICENSE FOR THE COLLECTION OF THE TAX IMPOSED
BY THIS SUBCHAPTER MAY BE ISSUED BY THE DEPARTMENT IN THE SAME
MANNER AS IS PROVIDED FOR IN SECTION 505 OF PICAA. LICENSEES

SHALL BE ENTITLED TO THE SAME DISCOUNT AS PROVIDED IN SECTION
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227 OF THE TAX REFORM CODE.
SECTION 315. RULES AND REGULATIONS; COLLECTION COSTS.

(A) REGULATIONS.--THE RULES AND REGULATIONS PROMULGATED
UNDER SECTION 270 OF THE TAX REFORM CODE SHALL BE APPLICABLE TO
THE TAXES IMPOSED UNDER SECTION 312 INSOFAR AS SUCH RULES AND
REGULATIONS ARE CONSISTENT WITH SECTION 312.

(B) ADMINISTRATION AND COSTS.--

(1) THE DEPARTMENT SHALL ADMINISTER AND ENFORCE THE
PROVISIONS OF THIS SUBCHAPTER. THE DEPARTMENT MAY PROMULGATE
AND ENFORCE REGULATIONS CONSISTENT WITH THE PROVISIONS OF
THIS SUBCHAPTER RELATING TO ANYTHING PERTAINING TO THE
ADMINISTRATION AND ENFORCEMENT OF THIS SUBCHAPTER. THE
DEPARTMENT MAY PRESCRIBE THE EXTENT TO WHICH A REGULATION
SHALL BE APPLIED WITHOUT RETROACTIVE EFFECT.

(2) TO COVER THEIR RESPECTIVE COSTS OF ADMINISTRATION,
THE DEPARTMENT AND THE TREASURY DEPARTMENT SHALL BE ENTITLED
TO RETAIN A SUM EQUAL TO COSTS OF COLLECTION, BUT NO MORE
THAN 1% AND .5%, RESPECTIVELY, OF THE REVENUES COLLECTED
UNDER THIS SUBCHAPTER. THE DEPARTMENT SHALL INFORM THE
COUNTIES PARTICIPATING UNDER THIS ACT IN WRITING MONTHLY OF
THE SUM RETAINED AND THE COSTS OF COLLECTION REIMBURSED. WHEN
THE ANNUAL OPERATING BUDGETS FOR THE DEPARTMENT AND THE
TREASURY DEPARTMENT ARE SUBMITTED TO THE GENERAL ASSEMBLY,
EACH AGENCY SHALL ALSO SUBMIT TO THE CHAIRMAN AND MINORITY
CHATRMAN OF THE APPROPRIATIONS COMMITTEE OF THE SENATE AND TO
THE CHAIRMAN AND MINORITY CHAIRMAN OF THE APPROPRIATIONS
COMMITTEE OF THE HOUSE OF REPRESENTATIVES THE ACTUAL SUMS
RETAINED FOR COSTS OF COLLECTION IN THE PRECEDING FISCAL
YEAR, TOGETHER WITH ALL SUPPORTING DETAILS.

SECTION 316. PROCEDURE.
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(A) ORDINANCE.--

(1) A COUNTY DESIRING TO IMPOSE THE TAX AUTHORIZED BY
SECTION 312 SHALL GIVE AT LEAST 45 DAYS' WRITTEN NOTICE TO
EACH MUNICIPALITY IN THE COUNTY OF ITS INTENT TO IMPOSE THE
TAX. THE NOTICE AND ORDINANCE SHALL STATE THE TAX RATE AND
REFER TO THIS SUBCHAPTER. THE ORDINANCE SHALL AUTHORIZE THE
IMPOSITION OF THE TAX ON ALL SUBJECTS PROVIDED FOR IN SECTION
312.

(2) PRIOR TO ADOPTING AN ORDINANCE IMPOSING THE TAX
UNDER SECTION 312, THE BOARD OF COUNTY COMMISSIONERS SHALL
GIVE PUBLIC NOTICE OF ITS INTENT TO ADOPT THE ORDINANCE IN
THE MANNER PROVIDED BY SECTION 306 OF THE LOCAL TAX ENABLING
ACT AND SHALL CONDUCT AT LEAST ONE PUBLIC HEARING REGARDING
THE PROPOSED ADOPTION OF THE ORDINANCE.

(3) THE BOARD OF COUNTY COMMISSIONERS MAY WAIVE THE
REQUIREMENT FOR A PUBLIC HEARING IF THE ORDINANCE WILL BE
ADOPTED PURSUANT TO THE PROVISIONS OF SECTION 305.

(4) EXCEPT AS PROVIDED IN PARAGRAPH (5), AN ORDINANCE
ADOPTED UNDER THIS SECTION SHALL BE ADOPTED BY SEPTEMBER 1
AND THE TAX SHALL BE IMPOSED AS OF JANUARY 1 OF THE FOLLOWING
FISCAL YEAR.

(5) NOTWITHSTANDING PARAGRAPH (4), A COUNTY DESIRING TO
IMPOSE THE TAX IN THE FIRST FISCAL YEAR FOLLOWING THE
EFFECTIVE DATE OF THIS SECTION MAY ADOPT AN ORDINANCE UNDER
THIS SECTION BY NOVEMBER 30, 2009. IF THIS PARAGRAPH APPLIES,
THE TAX SHALL BE IMPOSED AS OF THE DATE OCCURRING 90 DAYS
FOLLOWING THE ADOPTION OF THE ORDINANCE.

(B) NOTIFICATION TO DEPARTMENT.--CERTIFIED COPIES OF THE

COUNTY ORDINANCE SHALL BE DELIVERED TO THE DEPARTMENT AND THE

MUNICIPALITIES WITHIN 15 DAYS FOLLOWING ADOPTION OF THE
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1 ORDINANCE.

2 (C) REPEAL.--
3 (1) NO EARLIER THAN THE END OF THE FIFTH FISCAL YEAR
4 FOLLOWING IMPOSITION OF THE TAX AUTHORIZED BY SECTION 312, A
5 COUNTY MAY REPEAL THE TAX. IN THAT EVENT, THE COUNTY SHALL
6 GIVE AT LEAST 30 DAYS' WRITTEN NOTICE TO EVERY MUNICIPALITY
7 LOCATED IN THE COUNTY OF ITS INTENT TO REPEAL THE TAX. THE
8 ORDINANCE SHALL AUTHORIZE THE REPEAL OF THE TAX ON ALL
9 SUBJECTS PROVIDED FOR IN SECTION 312.
10 (2) PRIOR TO ADOPTING AN ORDINANCE REPEALING THE TAX
11 IMPOSED UNDER SECTION 312, THE BOARD OF COUNTY COMMISSIONERS
12 SHALL GIVE PUBLIC NOTICE OF ITS INTENT TO REPEAL THE
13 ORDINANCE IN THE MANNER PROVIDED BY SECTION 306 OF THE LOCAL
14 TAX ENABLING ACT FOR THE ADOPTION OF ORDINANCES AND SHALL
15 CONDUCT AT LEAST ONE PUBLIC HEARING REGARDING THE PROPOSED
16 REPEAL OF THE ORDINANCE.
17 (D) DELIVERY OF REPEAL ORDINANCE.--THE BOARD OF COUNTY

18 COMMISSIONERS SHALL DELIVER CERTIFIED COPIES OF A REPEAL

19 ORDINANCE TO THE DEPARTMENT AND THE MUNICIPALITIES WITHIN THE

20 COUNTY BY SEPTEMBER 1 OF THE YEAR PRIOR TO THE EFFECTIVE DATE OF
21 THE REPEAL.

22 SECTION 317. COUNTY SALES, USE AND OCCUPANCY TAX FUND.

23 (A) FUND ESTABLISHED IN STATE TREASURY.--THERE IS HEREBY

24 ESTABLISHED IN THE STATE TREASURY A COUNTY SALES, USE AND

25 OCCUPANCY TAX FUND. THE STATE TREASURER SHALL BE CUSTODIAN OF
26 THE FUND WHICH SHALL BE SUBJECT TO THE PROVISIONS OF LAW

27 APPLICABLE TO FUNDS LISTED IN SECTION 302 OF THE ACT OF APRIL 9,
28 1929 (P.L.343, NO.176), KNOWN AS THE FISCAL CODE. SUBACCOUNTS

29 SHALL BE ESTABLISHED WITHIN THE FUND FOR EACH COUNTY

30 PARTICIPATING UNDER THIS ACT.
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(B) DEPOSITS INTO EFUND.--

(1) THE TAX IMPOSED UNDER SECTION 312 SHALL BE RECEIVED

BY THE DEPARTMENT AND PAID TO THE STATE TREASURER AND, ALONG

WITH INTEREST AND PENALTIES, LESS ANY COLLECTION COSTS

ALLOWED UNDER THIS SUBCHAPTER AND ANY REFUNDS AND CREDITS

PATD, SHALL BE CREDITED TO THE RESPECTIVE COUNTIES'

SUBACCOUNTS NOT LESS FREQUENTLY THAN EVERY TWO WEEKS.

(2) DURING ANY PERIOD PRIOR TO THE CREDIT OF MONEY TO

EACH SUCH SUBACCOUNT, INTEREST EARNED ON MONEY RECEIVED BY

THE DEPARTMENT AND PAID TO THE STATE TREASURER UNDER THIS

SUBCHAPTER SHALL BE CREDITED TO THE RESPECTIVE SUBACCOUNT.

(C) LAPSING AND INTERFUND TRANSFERS PROHIBITED.--ALL MONEY
IN THE FUND AND CREDITED TO THE SUBACCOUNTS, INCLUDING, BUT NOT
LIMITED TO, MONEY CREDITED TO THE SUBACCOUNTS UNDER THIS
SECTION, PRIOR YEAR ENCUMBRANCES AND THE INTEREST EARNED
THEREON, SHALL NOT LAPSE OR BE TRANSFERRED TO ANY OTHER FUND OR
SUBACCOUNT, BUT SHALL REMAIN IN THE FUND AND CREDITED TO THE
RESPECTIVE SUBACCOUNTS AS PROVIDED IN THIS CHAPTER.

(D) INVESTMENT.--PENDING THEIR DISBURSEMENT, MONEY RECEIVED
ON BEHALF OF OR DEPOSITED INTO THE FUND SHALL BE INVESTED OR
REINVESTED AS ARE OTHER MONEY IN THE CUSTODY OF THE STATE
TREASURER IN THE MANNER PROVIDED BY LAW. ALL EARNINGS RECEIVED
FROM THE INVESTMENT OR REINVESTMENT OF THE MONEY SHALL BE
CREDITED TO THE FUND.

SECTION 318. DISBURSEMENTS.

(A) GENERAL RULE.--ON OR BEFORE THE TENTH BUSINESS DAY
FOLLOWING RECEIPT FROM THE DEPARTMENT OF THE NECESSARY
CALCULATIONS, THE STATE TREASURER SHALL MAKE DISBURSEMENTS AS
PROVIDED IN THIS SECTION.

(B) DISBURSEMENT TO COUNTIES.--
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(1) THE STATE TREASURER SHALL DISBURSE TO A COUNTY
IMPOSING THE TAX UNDER SECTION 312 AN AMOUNT OF MONEY EQUAL
TO 50% OF THE TAX DEPOSITED IN THE FUND CREDITED TO THE
COUNTY'S SUBACCOUNT. THE MONEY SHALL BE DEPOSITED INTO THE
COUNTY GENERAL FUND FOR DISPOSITION AS PROVIDED UNDER SECTION
501 (A) .

(2) THE STATE TREASURER SHALL DISBURSE TO A COUNTY, IN
ADDITION TO ITS SHARE UNDER PARAGRAPH (1), AN AMOUNT OF MONEY
EQUAL TO THE AMOUNT ALLOCATED UNDER SECTION 320 TO ALL OF THE
NONQUALIFIED MUNICIPALITIES. THE MONEY SHALL BE DEPOSITED
INTO THE COUNTY GENERAL FUND FOR DISPOSITION AS PROVIDED
UNDER SECTION 501 (A7) .

(C) DISBURSEMENT TO MUNICIPALITIES.--THE REMAINING 50% OF

THE TAX DEPOSITED INTO THE FUND SHALL BE DISBURSED TO EACH
QUALIFIED MUNICIPALITY IN THE AMOUNTS ALLOCATED UNDER SECTION
320 (A) . THE MONEY DISBURSED SHALL BE DEPOSITED INTO THE
MUNICIPAL GENERAL FUND FOR DISPOSITION AS PROVIDED IN SECTION
501 (B) .

SECTION 319. (RESERVED) .

SECTION 320. ALLOCATIONS.

(A) ALLOCATIONS TO MUNICIPALITIES.--THE DEPARTMENT SHALL
COMPUTE ALLOCATIONS OF THE SUMS TO BE DISBURSED TO
MUNICIPALITIES UNDER SECTION 318(C) IN THE FOLLOWING MANNER:

(1) FIFTY PERCENT SHALL BE ALLOCATED PRO RATA BASED ON

THE WEIGHTED TAX REVENUES FOR EACH MUNICIPALITY LOCATED IN

THE COUNTY AS A PERCENTAGE OF THE TOTAL WEIGHTED TAX REVENUES
OF ALL MUNICIPALITIES LOCATED IN THE COUNTY. FOR

MUNICIPALITIES LOCATED IN MORE THAN ONE COUNTY, THE WEIGHTED
TAX REVENUES FOR THE COUNTY SHALL BE PRORATED BASED UPON THE

POPULATION OF THE MUNICIPALITY IN EACH COUNTY DIVIDED BY THE
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TOTAL POPULATION OF THE MUNICIPALITY.

(2) FIFTY PERCENT SHALL BE ALLOCATED PRO RATA BASED ON

THE POPULATION OF EACH MUNICIPALITY LOCATED IN THE COUNTY AS

A PERCENTAGE OF THE SUM OF THE POPULATION OF ALL

MUNICIPALITIES LOCATED IN THE COUNTY. FOR MUNICIPALITIES

LOCATED IN MORE THAN ONE COUNTY, THE POPULATION OF THE COUNTY

SHALL BE DETERMINED SEPARATELY FOR EACH COUNTY WHERE THE

MUNICIPALITY IS LOCATED ON THE BASIS OF THE MUNICIPALITY'S

POPULATION WITHIN EACH COUNTY.

(B) CALCULATION OF WEIGHTED TAX REVENUES.--CALCULATIONS OF
WEIGHTED TAX REVENUES SHALL BE MADE BY THE DEPARTMENT OF
COMMUNITY AND ECONOMIC DEVELOPMENT OR ANY SUCCESSOR AGENCY AND
CERTIFIED TO THE DEPARTMENT BASED UPON INFORMATION REPORTED TO
THE DEPARTMENT OF COMMUNITY AND ECONOMIC DEVELOPMENT OR ANY
SUCCESSOR AGENCY, SUBJECT TO REVIEW, VERIFICATION AND APPROVAL
BY THE DEPARTMENT OF COMMUNITY AND ECONOMIC DEVELOPMENT OR ANY
SUCCESSOR AGENCY.

(C) DEFINITIONS.--AS USED IN THIS SECTION, THE FOLLOWING
WORDS AND PHRASES SHALL HAVE THE MEANINGS GIVEN TO THEM IN THIS
SUBSECTION:

"PER CAPITA MARKET VALUE." THE TOTAL MARKET VALUE OF ALL
REAL PROPERTY DIVIDED BY POPULATION AS DETERMINED BY THE MOST
RECENT DECENNIAL CENSUS.

"TOTAL TAX REVENUES." REAL PROPERTY TAX REVENUES, REVENUES
RECEIVED BY LEVY OF A TAX UNDER THE LOCAL TAX ENABLING ACT,
REVENUES RECEIVED BY LEVY OF A TAX UNDER THIS ACT AND REVENUES
RECEIVED BY LEVY OF A TAX UNDER THE ACT OF JUNE 23, 1931
(P.L.932, NO.317), KNOWN AS THE THIRD CLASS CITY CODE, THE ACT
OF FEBRUARY 1, 1966 (1965 P.L.1656, NO.581), KNOWN AS THE

BOROUGH CODE, THE ACT OF JUNE 24, 1931 (P.L.1206, NO.331), KNOWN
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1 AS THE FIRST CLASS TOWNSHIP CODE, AND THE ACT OF MAY 1, 1933

2 (P.L.103, NO.69), KNOWN AS THE SECOND CLASS TOWNSHIP CODE, AS
3 APPLICABLE TO THE MUNICIPALITY.

4 "WEIGHTED TAX REVENUES." TOTAL TAX REVENUES OF A

5 MUNICIPALITY FROM ALL SOURCES DIVIDED BY THE PER CAPITA MARKET
6 VALUE OF THE MUNICIPALITY.

7 CHAPTER 5

8 DISPOSITION OF TAX REVENUES

9 SECTION 501. SALES, USE AND OCCUPANCY TAX REVENUES.

10 (A) COUNTIES.--

11 (1) NO LESS THAN 50% OF ANY REVENUES ESTIMATED TO BE

12 RECEIVED BY A COUNTY FROM THE TAX IN A FISCAL YEAR SHALL BE
13 USED TO REDUCE, OR MAINTAIN THE REDUCTION OF, THE COUNTY REAL
14 PROPERTY TAX, FIRST BY MEANS OF A HOMESTEAD EXCLUSION AND

15 THEN, IF THE MAXIMUM HOMESTEAD EXCLUSION HAS BEEN ATTAINED,
16 BY MEANS OF REDUCTION IN THE PROPERTY TAX MILLAGE RATE.

17 (2) THE REMAINING 50% OF REVENUES RECEIVED BY A COUNTY
18 FROM THE TAX IN THE FISCAL YEAR AND ANY REVENUES RECEIVED IN
19 EXCESS OF THE ESTIMATED REVENUES NEEDED UNDER PARAGRAPH (1)
20 SHALL BE EXPENDED FOR PUBLIC PURPOSES AUTHORIZED BY LAW.

21 (B) MUNICIPALITIES.--

22 (1) NO LESS THAN 50% OF ANY REVENUES ESTIMATED TO BE

23 RECEIVED BY A QUALIFIED MUNICIPALITY FROM THE TAX IN A FISCAL
24 YEAR SHALL BE USED FOR EITHER, OR A COMBINATION OF, THE

25 FOLLOWING:

26 (I) TO REDUCE, OR MAINTAIN THE REDUCTION OF, THE

27 MUNICIPAL REAL PROPERTY TAX, FIRST BY MEANS OF A

28 HOMESTEAD EXCLUSION AND THEN, IF THE MAXIMUM HOMESTEAD

29 EXCLUSION HAS BEEN ATTAINED, BY MEANS OF REDUCTION IN THE
30 PROPERTY TAX MILLAGE RATE.
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1 (IT) TO REPLACE LOST REVENUE AS A RESULT OF THE

2 EXISTENCE OF TAX EXEMPT REAL PROPERTY WITHIN THE
3 MUNICIPALITY IN THE IMMEDIATELY PRECEDING FISCAL YEAR.
4 THE VALUE OF TAX EXEMPT REAL PROPERTY SHALL BE CALCULATED
5 BY DIVIDING THE BASE YEAR MARKET VALUE OF THE SUBJECT
6 PROPERTY BY THE COMMON LEVEL RATIO AS CALCULATED ANNUALLY
7 FOR THE COUNTY WHERE THE MUNICIPALITY IS LOCATED BY THE
8 STATE TAX EQUALIZATION BOARD. THE BASE YEAR MARKET VALUE
9 OF EACH TAX EXEMPT PROPERTY IN THE MUNICIPALITY SHALL BE
10 UPDATED WITH EACH COUNTYWIDE REASSESSMENT.
11 (2) IF THE AMOUNT OF REVENUES ESTIMATED TO BE RECEIVED
12 BY A QUALIFIED MUNICIPALITY IN A FISCAL YEAR UNDER PARAGRAPH
13 (1) EXCEEDS THE AMOUNT NEEDED TO REDUCE THE MUNICIPAL REAL
14 PROPERTY TAX UNDER PARAGRAPH (1) (I) OR REPLACE LOST REVENUE
15 UNDER PARAGRAPH (1) (II) IN THAT FISCAL YEAR, THE EXCESS
16 REVENUE SHALL BE USED TO REDUCE ANY OTHER MUNICIPAL TAX.
17 (3) THE REMAINING 50% OF REVENUES RECEIVED BY A
18 QUALIFIED MUNICIPALITY FROM THE TAX IN A FISCAL YEAR AND ANY
19 REVENUES RECEIVED IN EXCESS OF THE ESTIMATED REVENUES NEEDED
20 UNDER PARAGRAPHS (1) AND (2) SHALL BE EXPENDED FOR ANY PUBLIC
21 PURPOSE AS PROVIDED BY LAW.
22 CHAPTER 21
23 MISCELLANEOUS PROVISIONS

24 SECTION 2101. EFFECTIVE DATE.

25 THIS ACT SHALL TAKE EFFECT IMMEDIATELY.
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