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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE RESOLUTION
No. 289 %%

| NTRODUCED BY LOGAN, STOUT, FONTANA, FERLO ERI CKSON
WASHI NGTON, RAFFERTY, HUGHES, DI NNI MAN, MJUSTO, ORI E, FUMO,
PI LEGE , COSTA, MELLOW TARTAGLI ONE, CORMVAN, RHOADES,
TOVLI NSON AND C. WLLIAM5, APRIL 8, 2008

REFERRED TO EDUCATI ON, APRIL 8, 2008
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A RESOLUTI ON
Encour agi ng nenbers of the Congress of the United States to take

i mredi ate action with respect to the current student | ending

crisis affecting the ability of Pennsylvania students

enrolled in institutions of higher education to obtain the
necessary student aid to further their education.

WHEREAS, There is a student |oan funding crisis that began
with the recent sub-prinme nortgage neltdown and subsequent
turmoil in the capital nmarkets; and

WHEREAS, These far-reaching econom c probl ens have now gi ven
rise to a new bond market crisis, which is further conpoundi ng
t he fundi ng problem for many | enders; and

WHEREAS, As a result, student | oan providers throughout the
nation are exiting the $50 billion Federal Fami |y Education Loan
Program (FFELP), while others are being forced to curtail their
activity, seriously jeopardizing the funding plans of mllions
of American students; and

WHEREAS, Ei ghty percent of today's coll ege students depend on
FFELP to hel p them pay for school; and
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WHEREAS, W thout access to sufficient funding, mllions of
students will not be able to pay for their coll ege education;
and

WHEREAS, The result could be devastating for students and
famlies, with additional consequences for the higher education
community and t he Commonweal th of Pennsyl vani a's econony; and

WHEREAS, The Pennsyl vani a Hi gher Educati on Assi stance Agency
(PHEAA) has experienced "failed auctions” in the troubled bond
mar ket for the first time inits history, substantially
increasing its cost of borrowing and putting its ability to fund
addi tional student |oans at risk; and

WHEREAS, The focus is first and forenost to protect the
interests of famlies residing in this Commonweal th, but
everyone must understand that this is a national problemthat
requires a national solution; and

WHEREAS, W thout decisive Federal intervention, the resulting
financial stress placed on students and famlies could be
di sastrous; therefore be it

RESCLVED, That the General Assenbly of the Commonweal t h of
Pennsyl vania call for imediate action fromthe United States
Secretary of the Treasury, the United States Secretary of
Education, the chairman of the Federal Reserve Board and the
presi dent of the Federal Hone Loan Bank of Pittsburgh to use al
nmeans and authorities available to themto provi de needed short -
termand |long-termfinancial assistance to assure the
avai lability of student |oans to students and famlies of this
Commonweal th; and be it further

RESCLVED, That copies of this resolution be transmtted to
the United States Secretary of the Treasury, the United States

Secretary of Education, the chairman of the Federal Reserve
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1 Board and the president of the Federal Hone Loan Bank of
2 Pittsburgh and the presiding officer of each house of Congress

3 and to each nenber of Congress from Pennsyl vani a.

D3L82DMS/ 20080S0289R1928 - 3 -



