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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 1401 =55

| NTRODUCED BY RHOADES, PI PPY, GREENLEAF, RAFFERTY, FERLO, COSTA,
PI LEGE , GORDNER, O PAKE, KASUNI C, TOM.I NSQN, KITCHEN, MJSTO
AND A, WLLIAVS, MNAY 12, 2008

REFERRED TO URBAN AFFAI RS AND HOUSI NG MAY 12, 2008

AN ACT

1 Anending the act of Decenber 3, 1959 (P.L.1688, No.621),

2 entitled, as anended, "An act to pronote the health, safety

3 and wel fare of the people of the Commonweal th by broadeni ng

4 t he market for housing for persons and fam lies of |ow and

5 noderate i nconme and al |l eviating shortages thereof, and by

6 assisting in the provision of housing for elderly persons

7 t hrough the creation of the Pennsylvania Housing Fi nance

8 Agency as a public corporation and gover nnment

9 instrunmentality; providing for the organi zation, nenbership
10 and adm ni stration of the agency, prescribing its general

11 powers and duties and the manner in which its funds are kept
12 and audited, enpowering the agency to nake housing | oans to
13 qual i fied nortgagors upon the security of insured and

14 uni nsured nortgages, defining qualified nortgagors and

15 providing for priorities anong tenants in certain instances,
16 prescribing interest rates and other terns of housing | oans,
17 permtting the agency to acquire real or personal property,
18 permtting the agency to make agreenments with financial

19 institutions and Federal agencies, providing for the purchase
20 by persons of |ow and noderate inconme of housing units, and
21 approving the sale of housing units, permtting the agency to
22 sell housing | oans, providing for the pronul gati on of
23 regul ations and fornms by the agency, prescribing penalties
24 for furnishing false information, enpowering the agency to
25 borrow noney upon its own credit by the issuance and sal e of
26 bonds and notes and by giving security therefor, permtting
27 t he refundi ng, redenption and purchase of such obligations by
28 t he agency, prescribing renedies of holders of such bonds and
29 not es, exenpting bonds and notes of the agency, the incone
30 therefrom and the incone and revenues of the agency from
31 taxation, except transfer, death and gift taxes; making such
32 bonds and notes | egal investnments for certain purposes; and

33 i ndi cati ng how the act shall becone effective,” establishing
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a foreclosure prevention program and naking an
appropri ation.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of Decenber 3, 1959 (P.L.1688, No.621),
known as the Housi ng Fi nance Agency Law, is anmended by addi ng an
article to read:

ARTICLE I'V-D

HOVE_MORTGAGE FORECLOSURE PREVENTI ON

Secti on 401-D. Definitions.

The foll owi ng words and phrases when used in this article

shall have the neanings given to themin this section unless the

context clearly indicates ot herw se:

"Forecl osure Prevention Fund." The fund created by the

agency to make grants to qualified honeowners in accordance with

the provisions of this article.

Secti on 402-D. Hone Mbrtqgage Forecl osure Preventi on Program

(a) Purpose.--The Hone Mortgage Forecl osure Preventi on

Programis hereby established to enable eliqgi ble honeowners to

renove thensel ves from unaffordabl e nortgage situati ons by

either refinancing their nortgage debt with a new nortgage

fi nanced by the agency or arranging an alternati ve nortgage

repaynent plan with the assi stance of the agency.

(b) Refinancing assi stance grants.--The agency i s authorized

to use funds appropriated for the purposes set forth in this

article to nake grants of up to $2,500 to help defray the

cl osing costs associated with refinancing a hi gh or adjustable

rate nortgage to a new fixed rate nortgage that is affordable to

t he honeowner

(c) Eligibility requirenents.--The following eligibility
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1 requirenents nust be net by an applicant in order to be approved

2 by the agency to participate in the programcreated in this

3 article:

4 (1) The applicant's current annual household incone nust
5 not exceed the incone |limts of the agency's Keystone Hone

6 Loan_Program

7 (2) The hone nust be located in this Commonweal th and be
8 a one-famly or two-family, owner-occupied structure and the
9 domicile of the applicants defined in section 13 of the act
10 of Decenber 31, 1965 (P.L.1257, No.511), known as the Local
11 Tax Enabling Act.

12 (3) The loan being refinanced or which is being assisted
13 nust _not have been incurred primarily for business or

14 commerci al _pur poses.

15 Section 403-D. Agency qui deli nes.

16 The agency shall publish guidelines in the Pennsyl vani a

17 Bulletin to admi nister the provisions of this article within 90

18 days of the effective date of this section.

19 Section 404-D. Appropriation.

20 The follow ng shall apply:

21 (1) The sum of $10,000,000 is hereby appropriated to the
22 Pennsyl vani a Housi ng Fi nance Agency fromthe General Fund for
23 the purposes set forth in this article. A portion of the

24 funds_appropriated nmay be used to pay the costs of the

25 adm nistration of this article, not to exceed 5% of the total
26 anount appropri at ed.

27 (2) Any appropriated funds under paragraph (1) not

28 pl edged or expended in_accordance with this act by January 1,
29 2010, shall be transferred to the Pennsyl vania Housi ng

30 Affordability and Rehabilitati on Enhancenent Program
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1 Section 2. This act shall take effect imediately.
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