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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 993 %5

| NTRODUCED BY WONDERLI NG, ORI E, CORVAN, BROWNE AND Pl PPY,
JUNE 25, 2007

REFERRED TO FI NANCE, JUNE 25, 2007

OCO~NOUITARWNE

AN ACT

Amendi ng the act of June 26, 2001 (P.L.755, No.77), entitled "An
act establishing a special fund and account for noney
recei ved by the Conmmonwealth fromthe Master Settl enent
Agreenment with tobacco manufacturers; providing for hone and
communi ty-based care, for tobacco use prevention and
cessation efforts, for Commonweal th universal research
enhancenent, for hospital unconpensated care, for health
i nvest ment insurance, for medical assistance for workers with
di sabilities, for regional biotechnology research centers,
for the HealthLink Program for conmunity-based health care
assi stance progranms, for PACE reinstatenment and PACENET
expansi on, for nmedical education | oan assistance and for
percentage all ocation and appropriation of noneys,"” further
providing for definitions, for nenbership on the advisory
commttee and for departnment responsibilities; providing for
the Smal |l Business |Innovation Research Conmercialization Peer
Review Comm ttee; and further providing for the use of funds.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The definition of "applicant” in section 902 of
the act of June 26, 2001 (P.L.755, No.77), known as the Tobacco
Settlenment Act, is amended and the section is anended by addi ng
a definition to read:

Section 902. Definitions.

The foll ow ng words and phrases when used in this chapter
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shall have the neanings given to themin this section unless the
context clearly indicates otherw se:
* x *
"Applicant.” Any of the following located in this
Commonweal t h:
(1) A person.
(2) An institution.
(3) An entity established under the act of August 24,
1951 (P.L.1304, No.315), known as the Local Health
Adm ni stration Law.

(4) A small business.

* * %

"Smal| business." Any for-profit business |located in this

Commpnweal th enpl oyi ng fewer than 500 enpl oyees.

Section 2. Sections 903(b)(3) and 904(3) of the act are
amended to read:
Section 903. Health research program

* * %

(b) Advisory conmttee.--

* * %

(3) [Menbers] At | east one nenber appointed by the

Governor nust be a snmall business | eader with experience in

commercializing |life sciences-focused research. Renai ni ng

possess expertise in health care or research, with
representation by institution-based research specialists,
practicing clinicians, clinical investigators [and] or public
heal t h prof essi onal s.

* * %

Section 904. Departnment responsibilities.
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1 The departnent has the follow ng powers and duti es:

2 * %

3 (3) Except as provided in [section] sections 905(f) and
4 (g) and 906(3) (i), review applications and award research

5 grants to applicants consistent with the priorities

6 est abl i shed under paragraph (2). Projects funded under

7 section 906(3) (i) shall be evaluated by a peer review panel
8 est abl i shed under section 905(h). Research grants may be

9 awarded for a period not to exceed four years for each

10 proj ect .

11 * %

12 Section 3. Section 905 of the act is anmended by adding a

13 subsection to read:

14 Section 905. Peer review procedures.

15 * %k

16 (g.1) Snall Business Innovative Research Conmercialization
17 Peer Review Committee. --

18 (1) As it relates to applications considered under

19 section 906(3), the departnent shall establish a comm ttee of
20 experienced business | eaders with expertise in the
21 conmercialization of life sciences-focused research and
22 devel opnent. Additionally, the departnent shoul d seek input
23 fromexisting conmercialization experts from appropriate
24 busi ness assi stance organi zati ons, including the Snal
25 Busi ness Devel opnent Centers, the Life Sciences G eenhouses,
26 the Ben Franklin Technol ogy Partners and the Pennsylvani a
27 I ndustrial Resource Centers.
28 (2) The Snmll Business I nnovative Research
29 Conmerci alization Peer Review Conmittee shall rank research
30 projects in a manner that naximzes the health benefit to the
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1 Commonweal th, and by the strength of the applicant's

2 commercialization strategy.

3 * x *

4 Section 4. Section 906 of the act is anmended to read:

5 Section 906. Use of funds.

6 Research projects conducted under [this section] paragraphs

7 (1) and (2) shall be consistent with the priorities established
8 under section 904(2). Funds under this section shall be

9 allocated for the foll owi ng purposes:

10 (1) Seventy percent of the funds appropriated under this
11 section shall be used to fund research pursuant to section

12 908.

13 (2) Fifteen percent of the funds appropriated under this
14 section shall be used to fund clinical and health services

15 research projects by eligible applicants.

16 (3) Fifteen percent of the funds appropriated under this
17 section shall be used to [fund other research projects by

18 eligible applicants.] provide matching grants to entities

19 conducting research through the Small Business | nnovative
20 Research programof the National Institutes of Health and
21 Snal | Business |Innovative Research prograns operated by al
22 ot her Federal agencies pursuant to the follow ng provisions:
23 (i) Awards provided under this paragraph shall be
24 used to provide matching funds, up to $100,000, to snal
25 busi nesses_conducting Phase | research and devel opnent
26 t hrough the Snal|l Business | nnovative Research program of
27 the National Institutes of Health.
28 (ii) Awards may be provided to recipients of Phase
29 Snal | Business Innovative Research grants from ot her
30 Federal agencies provided that the project is focused on
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clinical and health-rel ated research.

(iii) No nore than 75% of an awardee's fundi ng shal

be rel eased prior to the entity's subm ssi on of a Phase

Il application through the appropriate Small Busi ness

| nnovati ve Research program

(iv) Renmmining funds not all ocated under the

provi si ons of subparaqgraphs (i) and (ii) shall be nmade

avai |l abl e to support additional health and clinical

research and devel opnent activities in snmall busi nesses

to the extent that those activities are consistent with

the research priorities established under secti on 904(2).

Section 5. This act shall take effect in 60 days.
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