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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 675 %5

| NTRODUCED BY ERI CKSON, FERLO, MJSTO, WAUGH, FONTANA, TOVLI NSON,
RAFFERTY, O PAKE, GREENLEAF, PILEGE , WONDERLI NG RHOADES,
Mel LHENNEY, MELLOW C. W LLI AM5, COSTA AND STACK,
MARCH 23, 2007

REFERRED TO ENVI RONMENTAL RESOURCES AND ENERGY, MARCH 23, 2007
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AN ACT
Est abl i shing the Sol ar Energy System Incentives Program and
provi ding for powers and duties of the Pennsylvania Public

Utility Comm ssion and the Departnent of Environnental

Protection and for incentives and rebates.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Short title.

This act shall be known and may be cited as the Sol ar Energy
System I ncentives Program
Section 2. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Account." The Sol ar Energy System I ncentives Account
consi sting of funds appropriated fromthe General Assenbly or
recei ved from Federal grants and | oans.

"Conmi ssion.” The Pennsylvania Public Utility Conm ssion.

"Departnment.” The Departnent of Environmental Protection of
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t he Conmonweal t h.

"Sol ar energy system " Equi pment that provides for the
col l ection and use of incident solar energy for water heating,
space heating or cooling or other applications that would
normal Iy require a conventional source of energy such as
petrol eum products, natural gas or electricity that perforns
primarily with solar energy. In other systens in which solar
energy is used in a supplenmental way, only those conponents that
coll ect and transfer solar energy shall be included in this
definition.

"Sol ar photovoltaic system™ A device that converts incident
sunlight into electrical current.

"Sol ar thermal system™ A device that traps heat from
incident sunlight in order to heat water.

"Sust ai nabl e Energy Fund PV Grant Program ™ Pennsylvania's
Sust ai nabl e Energy Fund, established under the Pennsyl vani a
Public Utility Conm ssion's restructuring orders under 66
Pa.C.S. Ch. 28 (relating to restructuring of electric utility
i ndustry).

Section 3. Account.

(a) Establishnent of account.--The Sol ar Energy System
I ncentives Account is hereby established in the General Fund to
be utilized by the departnent for the creation, devel opnent,
adm ni strati on, managenent and inplenentati on of the Sol ar
Energy System I ncentives Program established under this act.

(b) Mneys deposited in account.--Al of the follow ng
noneys shall be deposited into the account:

(1) Federal or State funds or both appropriated by the

CGeneral Assenbly for the purposes of this act.

(2) Notw thstanding any other provision of law to the
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contrary, any interest earned upon noney deposited into the
account .
(c) Continuous appropriation.--
(1) Except as provided in paragraph (2), notw thstanding
any other provision of lawto the contrary, the noney in the
account is continuously appropriated wi thout regard to fiscal
years to the departnent for the inplenentation and
adm ni stration of the program
(2) The noney in the account may be expended by the
departnment for the inplenmentation and adm nistration of the
program only upon appropriation by the General Assenbly.
Section 4. Solar Energy System Incentives Program established.

(a) Establishnent.--There is established within the
departnment the Solar Energy System I ncentives Program

(b) Purpose.--The program shall provide for the creation,
devel opnent, admi nistration, managenent and i nplenentation of a
programto provide financial incentives for the purchase and
installation of solar energy systens. Any resident of this
Commonweal th who purchases and installs a new sol ar energy
systemof 1.0 kilowatts or larger for a solar photovoltaic
system or a solar energy systemthat provides at |east 30% of a
buil ding's hot water consunption for a solar thermal system from
July 1, 2007, through June 30, 2015, is eligible for a rebate on
a portion of the purchase price of that solar energy system
Section 5. Sol ar photovoltaic systemincentive.

(a) Eligibility requirenments.--A solar photovoltaic system
qualifies for a rebate if:

(1) The systemis installed by a master el ectrician,
el ectrical contractor or solar contractor and is recognized

by the Sustainable Energy Fund PV G ant Programor simlar
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program devel oped by the departnent.

(2) The systemconplies with State interconnection
st andards as approved by the comm ssion.

(3) The systemconplies with all applicable electrical
and el ectrician and buil ding codes as determ ned by State and
| ocal jurisdictional authority.

(b) Rebate amounts.--The rebate anmount shall be set at $3
per watt based on the total nom nal wattage rating of the
system The nmaxi mum al | owabl e rebate per solar photovoltaic
systeminstallation shall be as foll ows:

(1) Twenty thousand dollars for a residence.

(2) Three hundred thousand dollars for a place of
busi ness, a publicly owned or operated facility or a facility
owned or operated by a private, not-for-profit organization,
i ncl udi ng condom ni uns, housi ng associ ati ons or apart nent
bui | di ngs.

Section 6. Solar thermal systemincentive.

(a) Eligibility requirements.--A solar thermal system
qualifies for a rebate if:

(1) The systemis installed by a plunbing contractor or
solar contractor and is recogni zed by the Sustainabl e Energy
Fund PV Grant Program or simlar program devel oped by the
depart nment.

(2) The systemconplies with all applicable electrical,
el ectrician and buil ding codes as determ ned by State and
| ocal jurisdictional authority.

(b) Rebate ampbunts.--Authorized rebates for installation of
solar thermal systens for the first two years after the
effective date of this act and thereafter set by the departnent

shall be as foll ows:
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(1) One thousand dollars for a residence.

(2) Twenty percent of the cost up to a maxi num of $5, 000
for a place of business, a publicly owed or operated
facility, or a facility owned or operated by a not-for-profit
entity, including condom niunms, honeowners associations and
apartnment buildings. British thermal units (Btu) nust be
verified by approved netering equi pnent.

Section 7. Rebate availability.

The departnent shall determ ne and publish public information
on an Internet website on the availability of funds and ot her
details, including the anmount of rebate noney remaining in the
fund. The total dollar amount of all rebates issued by the
departnment is subject to the total anount of appropriations in
any fiscal year for this program If funds are insufficient
during the current fiscal year to neet qualifying application
needs, any requests for rebates received during the fiscal year
may be processed during the following fiscal year. Requests for
rebates received in a fiscal year that are processed during the
following fiscal year shall be given priority over requests for
rebates received during the following fiscal year. The
departnment shall set the rebate | evel as market conditions deem
appropriate after the first two years fromthe effective date of
this act.

Section 8. Standards.

To be eligible for solar photovoltaic incentives, solar
phot ovol tai ¢ system equi pnent nust conply with the hardware
standards criteria defined under the Sustainable Energy Fund PV
Grant Program or set forth by the conm ssion. These systens nust
be verified and inspected as defined by the comm ssion, as

applicable. To be eligible for solar thermal incentives, solar
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t hermal system equi prrent nmust conply with the hardware standards
criteria defined by the comm ssion. These systens nust be
verified and inspected as defined by the comm ssion, as
appl i cabl e.

Section 9. Ef fecti ve date.
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This act shall take effect in 60 days.
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