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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 485 %5

| NTRODUCED BY BROMWNE, FERLO, BOSCOLA, ERI CKSON, RHOADES, COSTA,
BAKER AND STACK, MARCH 15, 2007

SENATOR ARMSTRONG, APPROPRI ATI ONS, RE- REPORTED AS AMENDED
FEBRUARY 11, 2008
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AN ACT
Amendi ng the act of July 10, 1990 (P.L.404, No.98), entitled "An
act providing for the certification of real estate

apprai sers; specifying requirenents for certification;

provi ding for sanctions and penalties; and maki ng an

appropriation,” further providing for real estate appraiser

certification required, for State Board of Certified Real

Estat e Apprai sers, FOR APPLI CATI ON AND QUALI FI CATI ONS, for <—

di sciplinary and corrective nmeasures and for penalties.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 3 of the act of July 10, 1990 (P.L. 404,
No. 98), known as the Real Estate Appraisers Certification Act,
anended July 2, 1996 (P.L.460, No.71), is anended to read:
Section 3. Real estate appraiser certification required.

[It shall be unlawful, on or after January 1, 1993, for any
person to hold hinself out as a State-certified real estate
apprai ser or to perform appraisals required by the Financial
Institutions Reform Recovery, and Enforcenent Act of 1989
(Public Law 101-73, 103 Stat. 183) to be perfornmed by a State-

certified or State-licensed real estate appraiser unless that
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person hol ds an appropriate, current and valid certification
fromthe board to performreal estate appraisals. It shall be
unlawful two years after the effective date of this act for any
person to performreal estate appraisals in nonfederally rel ated
transacti ons unl ess that person holds a valid certificate from

the board to performreal estate appraisals.] It shall be

unl awful for any person to do any of the foll ow ng:

(1) To hold hinself out as a State-certified real estate

apprai ser or to performappraisals required by the Financi al

Institutions Reform Recovery, and Enforcenent Act of 1989

(Public Law 101-73, 103 Stat. 183) to be perforned by a

State-certified or State-licensed real estate appraiser

unl ess that person holds an appropriate, current and valid

certificate fromthe board to performreal estate apprai sals.

(2) To performreal estate appraisals in nonfederally

rel ated transacti ons unl ess that person holds an appropri ate,

current and valid certificate or license fromthe board to

performreal estate apprai sals.

(3) To hold hinself out as a real estate apprai ser OR

APPRAI SER TRAI NEE wi t hout an appropriate, current and valid

certificate or license fromthe board.

Section 2. Section 4(a) of the act is anended to read:
Section 4. State Board of Certified Real Estate Appraisers.

(a) Creation.--There is hereby created the State Board of
Certified Real Estate Appraisers as a departnental
adm ni strative board in the Departnent of State. The board shal
consi st of [seven nenbers who are citizens of the United States
and who have been residents of this Conmonwealth for a two-year
period i medi ately prior to appointnment, two of whom shall be

publ i c nenbers, four of whom shall be persons who are State-
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certified real estate appraisers and one of whom shall be the
Secretary of the Comonweal th or his or her designee. For the
initial board appointnments, the four professional nenbers need
not be certified at the time of appointnment but shall have

appropri ate apprai sal experience and education and shall have
denonstrat ed adherence to standards of professional practice.]

the foll owi ng nenbers:

(1) The Secretary of the Commpbnweal th or a desi gnee.

(2) The Attorney General or a desi gnee.

(3) The Secretary of Banking or a desi gnee.

(4) Eight nenbers who are citizens of the United States

and who have been residents of this Commpnweal th for a two-

vear period i nmedi ately prior to appoi ntnment, two of whom

shall be public nenbers and si x of whom shall be persons who

are State-certified real estate apprai sers.

* * %

SECTION 2.1. SECTION 6 OF THE ACT, AVENDED JULY 2, 1996 <
(P.L.460, NO. 71) AND OCTOBER 18, 2000 (P.L.600, NO.77), IS
AVENDED TO READ:
SECTI ON 6. APPLI CATI ON AND QUALI FI CATI ONS.
(A) CLASSES OF CERTI FI CATI ON. - - THERE SHALL BE THREE CLASSES
OF [ CERTI FI CATI ON FOR CERTI FI ED] CERTI FI ED REAL ESTATE

APPRAI SERS AS FOLLOWE:
(1) [RESIDENTIAL] CERTIFI ED RESI DENTI AL _APPRAI SER, WHI CH

SHALL CONSI ST OF THOSE PERSONS APPLYI NG FOR AND GRANTED
CERTI FI CATI ON RELATI NG SCLELY TO THE APPRAI SAL OF RESI DENTI AL
REAL PROPERTY [AS] I N ACCORDANCE WTH THE CRITERI A

ESTABLI SHED BY THE APPRAI SER QUALI FI CATI ONS BOARD OF THE

APPRAI SAL FOUNDATI ON REQUI RED PURSUANT TO THE FI NANCI AL

I NSTI TUTI ONS REFORM RECOVERY, AND ENFORCEMENT ACT OF 1989

20070S0485B1751 - 3 -
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(PUBLI C LAW 101-73, 103 STAT. 183).
(2) [GENERAL] CERTIFI ED GENERAL APPRAI SER, WHI CH SHALL

CONS| ST OF THOSE PERSONS APPLYI NG FOR AND GRANTED

CERTI FI CATI ON RELATI NG TO THE APPRAI SAL OF BOTH RESI DENTI AL
AND NONRESI DENTI AL REAL PROPERTY W THOUT LIM TATION [AS] IN
ACCORDANCE W TH THE CRITERI A ESTABLI SHED BY THE APPRAI SER

QUALI FI CATI ONS BOARD OF THE APPRAI SAL FOUNDATI ON REQUI RED

PURSUANT TO THE FI NANCI AL | NSTI TUTI ONS REFORM RECOVERY, AND

ENFORCEMENT ACT OF 1989 (PUBLIC LAW 101-73, 103 STAT. 183).
(3) BROKER/ APPRAI SER, WHI CH SHALL CONSI ST OF THOSE

PERSONS WHO, [ ON THE EFFECTI VE DATE OF THI S ACT, ARE] AS OF

SEPTEMBER 3, 1996, WERE LI CENSED REAL ESTATE BROKERS UNDER

THE ACT OF FEBRUARY 19, 1980 (P.L.15, NO 9), KNOMW AS THE
REAL ESTATE LI CENSI NG AND REG STRATI ON ACT, AND WHO, [W THI N
TWO YEARS OF THE EFFECTI VE DATE OF THI S ACT, MAKE] BY
SEPTEMBER 3, 1998, MADE APPLI CATI ON TO THE BOARD AND [ ARE]

VWERE GRANTED W THOUT EXAM NATI ON A BROKER/ APPRAI SER

CERTI FI CATE. A HOLDER OF A BROKER/ APPRAI SER CERTI FI CATE SHALL
ONLY BE PERM TTED TO PERFORM THOSE REAL PROPERTY APPRAI SALS
THAT WERE PERM TTED TO BE PERFORMED BY A LI CENSED REAL ESTATE
BROKER UNDER THE REAL ESTATE LI CENSI NG AND REGQ STRATI ON ACT
AS OF [ THE EFFECTI VE DATE OF THI S ACT] SEPTEMBER 3, 1996. A

HOLDER OF A BROKER/ APPRAI SER CERTI FI CATE IS NOT AUTHORI ZED TO
PERFORM REAL ESTATE APPRAI SALS PURSUANT TO THE FI NANCI AL

I NSTI TUTI ONS REFORM RECOVERY, AND ENFORCEMENT ACT OF 1989.
(A.1) APPRAISER TRAINEE LI CENSE.--1N ADDITION TO THE

CERTI FI CATES AUTHORI ZED I N SUBSECTION (A), THE BOARD SHALL | SSUE

AN APPRAI SER TRAI NEE LI CENSE, W THOUT EXAM NATI ON, TO ANY PERSON

VWHO MEETS THE APPRAI SER TRAI NEE EDUCATI ONAL REQUI REMENTS SET BY

THE BOARD AND VWHO DOES NOT ALREADY HOLD AN APPRAI SER CREDENTI AL

20070S0485B1751 - 4 -
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UNDER SUBSECTI ON (A). AN APPRAI SER TRAI NEE SHALL OPERATE UNDER

THE DI RECT_SUPERVI SI ON OF ONE CERTI FI ED RESI DENTI AL APPRAI SER OR

CERTI FI ED GENERAL APPRAI SER FOR THE PURPOSE OF COVPLETI NG THE

EXPERI ENCE REQUI REMENT FOR AN APPRAI SER CREDENTI AL | N SUBSECTI ON

(A). AN APPRAI SAL TRAI NEE SHALL BE PERM TTED TO ASSI ST I N THE

PERFORVMANCE OF ANY APPRAI SAL_THAT 1S WTHI N THE SUPERVI SORY

APPRAI SER' S SCOPE_OF PRACTI CE. THE SUPERVI SORY APPRAI SER SHALL

BE I N GOOD STANDI NG HAVE AT LEAST FI VE YEARS OF EXPERI ENCE AS A

CERTI FI ED RESI DENTI AL__APPRAI SER OR CERTI FI ED GENERAL APPRAI SER

AND SHALL NOT SUPERVI SE MORE THAN THREE APPRAI SER TRAI NEES.

(B) CLASSI FI CATI ON TO BE SPECI FI ED. - - THE APPLI CATI ON FOR

APPLI ED FOR.
(C) APPLI CATI ON. - - AN APPLI CANT FOR CERTI FI CATI ON OR LI CENSE
[ AS A CERTI FI ED REAL ESTATE APPRAI SER] SHALL SUBM T A WRI TTEN
APPLI CATI ON ON FORMS PROVI DED BY THE BOARD. THE APPLI CATI ON AND
ANY AND ALL DOCUMENTATI ON SUBM TTED W TH THE APPLI CATI ON SHALL
BE SUBSCRI BED AND SWORN TO BEFORE A NOTARY PUBLIC. THE APPLI CANT
SHALL BE HELD RESPONSI BLE FOR THE STATEMENTS CONTAI NED | N THE
APPLI CATI ON. THE MAKI NG OF A FALSE STATEMENT | N AN APPLI CATI ON

MAY CONSTI TUTE A GROUND FOR CERTI FI CATI ON OR LI CENSE DENI AL OR

REVOCATI ON.  THE APPLI CATI ON SHALL EVI DENCE THAT:
(1) HE OR SHE |'S OF GOOD MORAL CHARACTER.
(2) H'S OR HER APPLI CATI ON HAS BEEN ACCOMPANI ED BY THE
APPLI CATI ON FEE.
(D) RESI DENTI AL APPRAI SER CERTI FI CATI ON. - - AS A PREREQUI SI TE
TO TAKI NG THE EXAM NATI ON FOR CERTI FI CATI ON RELATI NG SOLELY TO
THE APPRAI SAL OF RESI DENTI AL REAL PROPERTY, AN APPLI CANT SHALL,

I N ADDI TI ON TO MEETI NG THE REQUI REMENTS OF SUBSECTION (C), MEET

20070S0485B1751 - 5 -
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THE M NI MUM EDUCATI ON AND EXPERI ENCE REQUI REMENTS ESTABLI SHED
PURSUANT TO THE FI NANCI AL | NSTI TUTI ONS REFORM RECOVERY, AND
ENFORCEMENT ACT OF 1989.

(E) GENERAL APPRAI SER CERTI FI CATI ON. - -AS A PREREQUI SI TE TO
TAKI NG THE EXAM NATI ON FOR THE GENERAL CERTI FI CATI ON RELATI NG TO
THE APPRAI SAL OF REAL PROPERTY, AN APPLI CANT SHALL, | N ADDI TI ON
TO MEETI NG THE REQUI REVENTS OF SUBSECTI ON (C), MEET THE M NI MUM
EDUCATI ON AND EXPERI ENCE REQUI REMENTS ESTABLI SHED PURSUANT TO
THE FI NANCI AL | NSTI TUTI ONS REFORM RECOVERY, AND ENFORCEMENT ACT
OF 1989.

(F) DEFIN TION OF SUBJECTS. - - THE BOARD SHALL PRESCRI BE AND
DEFI NE THE SUBJECTS RELATED TO REAL PROPERTY APPRAI SAL AND THE
EXPERI ENCE | N REAL PROPERTY APPRAI SAL WHI CH W LL SATI SFY THE

REQUI REMENTS OF SUBSECTI ONS (A), (A 1), (D) AND (E). TO THE

EXTENT PERM TTED PURSUANT TO THE FI NANCI AL | NSTI TUTI ONS REFORM
RECOVERY, AND ENFORCEMENT ACT OF 1989 W TH REGARD TO CERTI FI ED

RESI DENTI AL_AND GENERAL APPRAI SERS, THE BOARD MAY G VE CREDI T TO

AN APPLI CANT FOR CLASSROOM HOURS OF ACADEM C EXPERI ENCE
SUCCESSFULLY COMPLETED PRI OR TO THE BOARD S PRESCRI PTI ON AND
DEFI NI TI ON OF SUBJECTS PURSUANT TO THI' S SUBSECTI ON.

(G EXAM NATI ONS. - - EXAM NATI ONS FOR CERTI FI CATI ON OR LI CENSE
SHALL BE SELECTED | N ACCORDANCE W TH THE FI NANCI AL | NSTI TUTI ONS
REFORM RECOVERY, AND ENFORCEMENT ACT OF 1989. EXAM NATI ONS
SHALL BE PREPARED AND ADM NI STERED BY A QUALI FI ED AND APPROVED
PROFESSI ONAL TESTI NG ORGANI ZATI ON | N ACCORDANCE W TH SECTI ON
812.1 OF THE ACT OF APRIL 9, 1929 (P.L.177, NO 175), KNOMN AS
THE ADM NI STRATI VE CODE OF 19209.

(1) REAL ESTATE BROKERS AS APPRAI SERS. - -

(1) NOTHING IN THI' S SECTI ON SHALL PRECLUDE A LI CENSED

REAL ESTATE BROKER FROM ALSO HOLDI NG AN APPRAI SER LI CENSE OR

20070S0485B1751 - 6 -
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CERTI FI CATE UNDER SUBSECTION (A) (1) OR (2) OR (A 1).

(2) ALL PERSONS HOLDI NG A BROKER/ APPRAI SER CERTI FI CATE

UNDER SUBSECTI ON (A) (3) SHALL BE ENTITLED TO HOLD THE

CERTI FI CATE FOR THE ENTI RE TERM AND SHALL BE ENTI TLED AND

SUBJECT TO THE PRI VI LEGES, OBLI GATI ONS AND RENEWALS WHI CH

ACCOVPANY THE CERTI FI CATE

Section 3. Section 11(a) of the act is anmended by addi ng
par agr aphs to read:
Section 11. Disciplinary and corrective neasures.

(a) Authority of board.--The board may deny, suspend or

revoke certificates or licenses, or limt, restrict or reprinmnd

a certificateholder or |icensee for any of the foll ow ng causes:

* * %

(16) Suspension or revocation of the right to practice

by a Federal or State governnental agency.

(17) Having been found by a civil court of conpetent

jurisdiction to have perforned a fraudul ent apprai sal .

* * %

Section 4. Section 15(b) of the act is anended to read:
Section 15. Penalties.

(b) GCvil penalty.--In addition to any other civil remedy or
crimnal penalty provided for in this act, the board, by a vote
of the mpjority of the maxi num nunber of the authorized
menber ship of the board as provided by law, or by a vote of the
majority of the duly qualified and confirmed nmenbership or a
m ni mum of three nmenbers, whichever is greater, may levy a civil
penalty of up to [$1,000] $10,000 on any [current

certificatehol der who violates any provision of this act or on

any person who holds hinself or herself out as a certified real

20070S0485B1751 - 7 -
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estate apprai ser or perfornms appraisals for which certification
or licensure is required pursuant to the Financial Institutions
Ref orm Recovery, and Enforcenent Act of 1989 (Public Law 101-
73, 103 Stat. 183) without being so certified pursuant to this

act.] certificateholder or |icensee who violates any provision

of this act or any noncertificateholder who hol ds hinself out as

a real estate appraiser in this Commonweal th or who perforns an

apprai sal for which certification or licensure is required under

the Financial Institutions Reform Recovery, and Enforcenent Act

of 1989 (Public Law 101-73, 103 Stat. 183) an appraisal in any

federally related or nonfederally related transacti on or any

ot her appraisal. The board shall levy this penalty only after

affording the accused party the opportunity for a hearing, as
provided in 2 Pa.C.S. (relating to adm nistrative |aw and
procedure).

* * %

Section 5. This act shall take effect in 60 days.
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