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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 209 %5

| NTRODUCED BY BROMNE, RAFFERTY, ERI CKSON, O PAKE, LOGAN,
BOSCOLA, ORI E AND KASUNI C, JANUARY 29, 2007

REFERRED TO FI NANCE, JANUARY 29, 2007

O (o0} ~ » (3] ~ WN -

e e = = =
oo N o o A W N - O

AN ACT
Aut hori zi ng paynent for school property tax increases to certain
cl ai mants who occupi ed honesteads; and providing for the
powers and duties of the Departnent of Revenue.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.
This act shall be known and may be cited as the Pennsyl vani a
School Property Tax Freeze Act.
Section 2. Legislative intent.
The CGeneral Assenbly finds and declares as foll ows:

(1) The General Assenbly, in recognition of the powers
contained in section 2(b)(ii) of Article VIIl of the
Constitution of Pennsylvania which provides for the
establishing as a class or classes of subjects of taxation
the property or privileges of persons who, because of
poverty, are determned to be in need of special tax

provi sions, hereby declares as its legislative intent and

pur pose to inplenment such power under such Constitutional
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provi sion by establishing special tax provisions as provided
in this act.

(2) The General Assenbly, in recognition of the
requi renents of section 2(b)(ii) of Article VIIIl of the
Constitution of Pennsylvania relating to special provisions
for the real property tax, hereby declares its intention that
provi sions of this act provide an adm nistratively efficient
means for the Commonwealth to absorb the cost of real estate
tax increases for the class of persons designated by this
act .

(3) The General Assenbly having determ ned that there
are persons within this Comopnweal t h whose i ncones are such
that inposition of school property tax increases would
deprive them and their dependents of the bare necessities of
life and having further determi ned that poverty is a relative
concept inextricably joined with actual inconme and the nunber
of peopl e dependent upon such incone deens it to be a matter
of public policy to provide special tax provisions for that
cl ass of persons designated in this act to relieve their
econom ¢ burden.

(4) Any claimant who neets the standards of eligibility
established by this act shall be deened a separate cl ass of
subj ect of taxation and, as such, shall be entitled to the

benefit of the special provisions of this act.

Section 3. Definitions.

The foll ow ng words and phrases when used in this act shal

have the neanings given to themin this section unless the

context clearly indicates otherw se:

"Base year." The taxable year of a clainmant i mediately

30 preceding the taxable year for which a claimfor special tax
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provi sions under this act is nade or the taxable year of the
claimant i mredi ately preceding the first taxable year in a
series of consecutive taxable years in which the clai mant
qualified for a payment on account of school property tax
i ncreases under this act, whichever is earlier.

"Claimant."” A homeowner who is an eligible claimnt for
speci al tax provisions under Article Il1l of the act of March 4,
1971 (P.L.6, No.2), known as the Tax Reform Code of 1971,

regardl ess of whether the homeowner had incone subject to tax

under Article Ill of the Tax Reform Code of 1971.
"Departnent.” The Departnent of Revenue of the Comonweal t h.
"Honeowner." An owner of a honestead who is:

(1) an individual domiciled in this Commonweal t h;
(2) a grantor who has placed real property in a
revocabl e trust and who is an individual domciled in this
Commonweal t h; or
(3) a partner of a famly farm partnership or a
sharehol der of a fam |y farmcorporation as the terns are
defined in section 1101-C of the act of March 4, 1971 (P.L.6,
No. 2), known as the Tax Reform Code of 1971, and who is a
natural person domiciled in this Commonweal th
"Honestead." The owner-occupied, primary residence and the
parcel of land within this Comonwealth on which the residence
is located and other inprovenents |ocated on the parcel. If a
portion of such residence is used for a nonresidential purpose,
the term nmeans that portion of the property used as the primary
resi dence of the owner-occupant.

"Residence."” A structure used as a place of habitation by
t he owner of the structure.

"School district." A school district of the first cl ass,
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first class A second class, third class or fourth class and an
i ndependent school district.

"School property tax." The total real property tax |levied by
a school district on a honestead of a claimant in a taxable
year. Real property tax levied by a city of the first class
shall constitute taxes levied by a school district for the
pur poses of this definition to the extent that the city of the
first class allocates such property tax revenue to a school
district of the first class. The term does not include paynents
made in lieu of taxes or any penalties or interest paid in
connection with the tax.

"School property tax increase." The difference between the
school property tax levied in the taxable year and the school
property tax levied in the base year for a claimnt, but not
| ess than zero, nultiplied by the percentage of tax forgiveness
conputed for the claimant under section 304 of the act of March
4, 1971 (P.L.6, No.2), known as the Tax Reform Code of 1971,
conputed after the application of any locally authorized
credits, exenptions, exclusions or special provisions.

"Taxable year."” This termshall have the same neani ng given
it in Article I'll of the act of March 4, 1971 (P.L.6, No.2),
known as the Tax Reform Code of 1971.

Section 4. Paynment for school property tax increases.

(a) GCeneral rule.--A paynent equal to the value of the
school property tax increase shall be issued to a claimant on
account of such increases for a honestead if all of the
foll ow ng apply:

(1) The claimant occupi ed the honestead during the
entire taxabl e year.

(2) The claimant occupi ed the same honestead during the
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entire taxabl e year that the claimant occupied in the base

year.

(3) The claimant paid school real property tax |evied on

t he honestead during the taxable year in an anmobunt equal to

or greater than the anount of the school property tax

i ncrease.

(4) The claimant applies in a formand tine prescribed
by the departnent.

(b) Limtation.--The paynent on account of school property
tax increases may not exceed $500 for any taxable year for a
honest ead.

(c) Miltiple claimants for sanme honmestead.--If two or nore
claimants residing at any honmestead neet the qualification for a
paynent under this act, they nmay determ ne anong thensel ves who
shall receive the paynent. If they are unable to agree, the
departnment shall determ ne to whomthe paynment is to apply.
Section 5. Administration and regul ati ons.

The departnent shall admi nister this act and shall pronul gate
any regul ati ons necessary for its inplenmentation. To the extent
possi bl e, the departnent shall adm nister the provisions of this
act in conjunction with its adm nistration of the special tax
provi sions provided under Article Ill of the act of Mrch 4,
1971 (P.L.6, No.2), known as the Tax Reform Code of 1971.
Section 6. Petitions for review

A honeowner whose claimfor paynment under this act is either
deni ed, corrected or otherw se adversely affected by the
departnment may petition for adm nistrative review in the manner
prescri bed by the departnment. An individual aggrieved by the
departnment’'s action in connection with the adm nistrative review

may petition for review in the manner specified in sections 11.1
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1 and 11.2 of the act of March 11, 1971 (P.L. 104, No.3), known as

2 the Senior Ctizens Rebate and Assistance Act. Neither the

3 administrative review process nor the petition for review

4 provided for in this section shall apply to any determ nation

5 regarding special tax provisions under Article Ill of the act of

6 March 4, 1971 (P.L.6, No.2), known as the Tax Reform Code of

7 1971.

8 Section 7. Applicability.

9 This act shall apply to clains for paynment under this act for
10 the taxable year beginning after Decenber 31, 2006, and to each
11 taxable year thereafter.

12 Section 20. Effective date.
13 This act shall take effect inmediately.
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