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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 168 *%5”

| NTRODUCED BY A. W LLI AMS, RAFFERTY, TARTAGLI ONE, MJSTO, STOUT,
WASHI NGTON, RHOADES, BROME, O PAKE, FONTANA, COSTA,
C. WLLIAMS, KITCHEN, LAVALLE, FERLO AND LOGAN, MARCH 6, 2007

REFERRED TO BANKI NG AND | NSURANCE, MARCH 6, 2007
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AN ACT

Amendi ng the act of May 17, 1921 (P.L.789, No.285), entitled, as
anended, "An act relating to insurance; establishing an
i nsurance departnent; and anendi ng, revising, and
consolidating the law relating to the |icensing,
qual i fication, regulation, exam nation, suspension, and
di ssol ution of insurance conpanies, Lloyds associations,
reci procal and inter-insurance exchanges, and certain
societies and orders, the exam nation and regulation of fire
i nsurance rating bureaus, and the |icensing and regul ati on of
i nsurance agents and brokers; the service of |egal process
upon foreign insurance conpani es, associ ations or exchanges;
provi di ng penalties, and repealing existing | aws," providing
for use of credit history of insureds; and further providing
for penalties inposed by Insurance Departnent.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of May 17, 1921 (P.L.789, No.285), known
as The I nsurance Departnent Act of 1921, is anended by adding a
section to read:

Secti on 652-A. Use of credit history of insured.

(a) GCeneral rule.--An insurer shall not deny, cancel or

refuse to renew personal insurance due in whole or in part to an

insured's credit history. Placenent with an affiliated insurer
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does not constitute denial of coverage under this section.

(b) Rules and regul ati ons. --The departnent may adopt such

rules and requl ati ons as are necessary to adnmnister this

secti on.

(c) Violations.--Upon satisfactory evi dence of the conduct

violating this section by any insurer or insurance producer or

on sati sfactory evidence of such conduct that would disqualify

the i nsurance producer frominitial issuance of a certificate of

qual i fication under forner section 604 or 622 or under this

article, the departnent may pursue any one or nore of the

foll owi ng courses of action reqgardl ess of whether the insurance

producer was previously so authorized by the departnent:

(1) Suspend or revoke or refuse to renew the certificate

of qualification or license of the offending party or

(2) Inpose a civil penalty of not nore than $5, 000 for

each action in violation of any of the provisions listed in

this subsecti on.

(3) |Issue an order to cease and desi st.

(4) | npose such other conditions as the departnent nay

deem appropri at e.

(d) Definitions.--As used in this section, the foll owi ng

wor ds and phrases shall have the neani ngs given to themin this

subsecti on:

"Credit history." A witten, oral or other comuni cati on of

i nformati on by a consuner reporting agency bearing on a

consuner's credit worthiness, credit standing or credit capacity

which is used, expected to be used or collected in whole or in

part for the purpose of serving as a factor in establishing

personal insurance premiuns or eligibility for coverage.
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"l nsurance score." A nunber or rating that is derived from

an al gorithm conputer application, nodel or other process that

is based in whole or in part on credit history.

"Personal insurance." Property and casualty insurance to be

used prinmarily for personal, fam!|ly or househol d purposes, such

as honeowner and private passenger autonpbil e insurance.

"Tier." A category within a single insurer into which

i nsureds with substantially like insuring, risk or exposure
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Section 2. This act shall take effect in 60 days.

A11L40JLW 20070S0168B0205 - 3 -



