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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL

Session of
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AN ACT
Est abl i shing the Community-Based Health Care (CHC) Programin
t he Departnent of Health; providing for hospital health
clinics and for a tax credit; and naki ng an appropriation.
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Section 125. Tax credit.
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Chapter 51. M scell aneous Provisions
Section 5101. Appropriation.

Section 5102. Effective date.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

CHAPTER 1
HEALTH CARE ASSI STANCE
SUBCHAPTER A
PRELI M NARY PROVI SI ONS
Section 101. Short title.

This act shall be known and may be cited as the Community-
Based Health Care (CHC) Act.

Section 102. Definitions.

The foll ow ng words and phrases when used in this chapter
shall have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Chronic care nodel." A nodel that includes the foll ow ng:

(1) The provision of support and information for
patients with chronic conditions for the purpose of effective

heal t h managenent .

(2) The use of evidence-based nedicine to ensure
appropriate treatnment decisions by health care providers.

(3) The coordination of care and use of centrali zed,
updat ed patient information that encourages followup care as

a standard procedure.

(4) The tracking of individual patient clinical

information to guide treatnment and effectively anticipate and
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track health care problens.

"Conmuni ty-based health care clinic.” A nonprofit health
care center that provides primary health care services primarily
to | owinconme and uni nsured individuals, including:

(1) A federally qualified health center as defined in
section 1905(1)(2)(B) of the Social Security Act (49 Stat.
620, 42 U.S.C. 8§ 1396d(1)(2)(B)) or a federally qualified
heal th center | ook-alike.

(2) Arural health clinic as defined in section
1861(aa) (2) of the Social Security Act (49 Stat. 620, 42
U S.C § 1395x(aa)(2)), certified by Medicare.

(3) A hospital health clinic as set forth under section
112.

(4) A free or partial-pay health clinic that provides
services by volunteer and nonvol unteer health care providers.

(5) A nurse-managed health care clinic that serves a
federally designated nedically underserved area or nedically
under served population or is in a primary care health
pr of essi onal shortage area.

"Departnment."” Except as provided under section 122, the
Departnment of Health of the Commonweal t h.

"Fund." The Comunity-Based Health Care (CHC) Fund.

"Health care provider.” A health care provider licensed to
practice a conponent of the healing arts by a |icensing board
wi thin the Departnent of State who provides health care services
at a communi ty-based health care clinic.

"Medi cal assistance.”™ A State program of mnedi cal assistance
established under Article IV(f) of the act of June 13, 1967
(P.L.31, No.21), known as the Public Wl fare Code.

"Nur se- managed health care clinic.” A nurse practice
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1 arrangenent nmanaged by advanced practice nurses that provides

2 primary care and is associated with a school, college or

3 department of nursing, a federally qualified health center or an
4 independent nonprofit health or social services agency.

5 "Program " The Conmunity-Based Health Care (CHC) Program

6 SUBCHAPTER B

7 COVMUNI TY- BASED HEALTH CARE ( CHC)

8 Section 111. Community-Based Health Care (CHC) Program

9 (a) Establishnent.--The Community-Based Health Care (CHC)

10 Programis established within the departnent to provide grants
11 to community-based health care clinics to:

12 (1) Inprove and expand access to quality primary care in
13 nmedi cal | y underserved areas or to nedically underserved

14 popul ations in this Commonweal t h.

15 (2) Assist in covering the reasonable costs of providing
16 heal th care services through conmunity-based health care

17 clinics.

18 (3) Inprove access to preventive, curative and

19 pal liative physical, dental and behavioral health care
20 services offered by and through conmunity-based health care
21 clinics, while reduci ng unnecessary or duplicative services.
22 (4) Reduce the unnecessary utilization of hospital
23 ener gency services by supporting the devel opnment and
24 provi sion of effective alternatives offered by or through
25 comuni ty-based health care clinics.
26 (5) Inprove the availability of quality health care
27 services offered by or through comunity-based health care
28 clinics for wonen who are pregnant or who have recently given
29 birth.
30 (6) Pronote the use of chronic care and di sease
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managenent protocols offered by or through community-based
heal th care clinics.

(7) Encourage coll aborative rel ati onshi ps anong
communi ty-based health care clinics, hospitals and ot her
heal th care providers.

(b) Adm nistration.--The program shall be adm ni stered by
t he departnent and shall be funded by annual transfers as
provi ded under this subchapter.

(c) Departnent responsibilities.--The departnment shall:

(1) Adm nister the program

(2) Wthin 90 days of the effective date of this
section, develop and provide an application form consi stent
with this subchapter. The department shall provide
applications for grants under this section to all known
communi ty-based health care clinics. A grant under this
section may be extended over two State fiscal years at the

request of the community-based health care clinic.

(3) Establish a process to allocate funding based on al

of the foll ow ng:
(1) Nunber of patient visits to the comunity-based
heal th care clinic.

(i1i) Evidence of increased operating capacity.

(i) Addition or expansion of ancillary health care

services, such as dental, behavioral health and pharnacy.

(iv) The devel opnment or enhancenent of preventative

and chronic di sease health care managenent techni ques and

comunity outreach

(v) The establishnent of collaborative rel ationships

anong communi ty-based health care clinics, hospitals and

ot her health care providers.
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(4) Calculate and make grants to qualified conmmunity-
based health care clinics.

(5) The department shall provide an annual report to the
chair and mnority chair of the Public Health and Wl fare
Committee of the Senate and the chair and mnority chair of
t he Heal th and Human Services Committee of the House of
Representatives. The report shall be due Novenber 30. The
report shall include a list of the total dollar anount for
each grant awarded by grantee, a sumary of the use of the
grant by grantee, the inpact of the grant on inproving the
delivery and quality of health care in the conmunity and the
total amount of funds spent. The report shall be nmade
avai l abl e for public inspection and posted on the
departnent's publicly accessible Internet website.

(6) Audit grants awarded under this subchapter to ensure
t hat funds have been used in accordance with this subchapter
and the terns and standards adopted by the departnent.

(7) Provide assessnment of the benefits and costs of the
assi stance provi ded under this subchapter.

(d) Gants for resources.--Gants shall be available to
comuni ty-based health care clinics to increase access and
i nprove health care services which will enhance the delivery and
gquality of health care by devel opi ng and expandi ng necessary
communi ty-based health care resources. A grant under this
subsection shall not exceed $500, 000, which can be in the form
of cash or equivalent in-kind services, and shall require a
mat chi ng conm tment of 25% of the grant.

(e) Federal matching funds.--The departnent shall seek any
avai | abl e Federal matching funds under nedical assistance, as

wel | as any available grants and funding from other sources, to
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suppl enent anounts nade avail abl e under this subchapter to the
extent permtted by |aw

(f) Limtations on paynents by departnent.--Paynments to
comuni ty-based health care clinics for assistance under this
subchapter shall not exceed the anmount of funds available in the
fund for the program and any paynent under this subchapter shal
not constitute an entitlenent fromthe Commonweal th or a claim
on any other funds of the Commonwealth.

(g) Report.--A conmunity-based health care clinic that
receives a grant under this subchapter shall report at | east
annually to the departnment. The report shall include a
description of:

(1) The conmmunity-based health care clinic's efforts to

i nprove access to and the delivery and managenent of health

care services.

(2) The reduction of unnecessary and duplicative health
care services.

(3) Changes in overall health indicators and in
utilization of health care services anong the communities and

i ndi vi dual s served by the comunity-based health care

clinics, with particular enphasis on indicators including:

(i) The creation and nmai ntenance of relationships
anong communi ty-based health care clinics, health care
provi ders and individuals, which are directed at
establishing a point of service for the individuals and
the provision of preventive and chronic care nanagenent
servi ces.

(ii) Prenatal and postpartum care.

(ti1) The care of newborns and infants.

(iv) Any other matters as may be specified by the
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depart nment.

(4) An accounting of the expenditure of funds fromthe
grant and all funds received from other sources.

Section 112. Hospital health clinics.

(a) Funding. --

(1) For fiscal year 2008-2009 and each year thereafter,
upon Federal approval of an anendnent to the Medicaid State
pl an, the Departnent of Public Welfare shall distribute
annual ly from funds appropriated for this purpose
di sproportionate share paynents to hospitals in this
Commonweal th to provide financial assistance to assure
readily avail abl e and coordinated primary health care of the
hi ghest quality to the citizens of this Conmonweal t h.

(2) For July 1, 2008, and annually thereafter, the
Secretary of Public Welfare may eval uate the funds avail abl e
and may make appropriate adjustnments based on the nunber of
qual i fyi ng hospitals.

(b) Maxim zation.--The Departnent of Public Wl fare shall
seek to maxi m ze any Federal funds, including funds obtai ned
under Title XIX of the Social Security Act (49 Stat. 620, 42
US. C 8 1396 et seq.), available for burn care stabilization.

(c) Eligibility.--An entity located in this Comonweal t h
that is licensed as a hospital under the act of July 19, 1979
(P.L.130, No.48), known as the Health Care Facilities Act, and
whi ch operates a nonprofit hospital clinic that serves a
medi cal | y underserved area, serves a nedically underserved
popul ation or is in a federally designated health professional
shortage area shall be eligible to receive funds under this
secti on.

(d) Paynent cal cul ation.--
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1 (1) Fifteen percent of the total ampunt avail abl e shal

2 be allocated to rural hospitals located in this Comobnweal th
3 as foll ows:

4 (i) Twenty-five percent of the total amount

5 avai l abl e for rural hospitals shall be allocated equally
6 anong each rural hospital.

7 (i1i) Seventy-five percent of the total anount

8 avai l abl e for rural hospitals shall be allocated on the
9 basi s of each hospital's percentage of nedical assistance
10 hospital outpatient clinic visits conpared to the

11 St at ewi de total nunber of nedical assistance hospital

12 outpatient clinic visits for all rural hospitals.

13 (2) Eighty-five percent of the total ampunt avail abl e
14 shall be allocated to qualified nonrural hospitals located in
15 this Cormonweal th as foll ows:

16 (i) Twenty-five percent of the total amount

17 avai |l abl e for nonrural hospitals shall be all ocated

18 equal | y anmong each nonrural hospital.

19 (i1i) Seventy-five percent of the total anount
20 avai |l abl e for nonrural hospitals shall be allocated on
21 t he basis of each hospital's percentage of nedical
22 assi stance hospital outpatient clinic visits conpared to
23 the Statew de total nunber of nedical assistance hospital
24 outpatient clinic visits for all nonrural hospitals.
25 (3) Any hospital that has reached its disproportionate
26 share limt under Title XI X of the Social Security Act shal
27 receive its share of the State funds avail able under this
28 act .
29 (e) Definitions.--For the purpose of this section, a "rural
30 hospital”™ is a hospital that is |located in a geographic area not
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| ocated in a Core-Based Statistical Area (CBSAs) established by
the United States O fice of Managenent and Budget.
Section 113. Conmunity-Based Health Care (CHC) Fund.

(a) Establishnent.--The Community-Based Health Care (CHC)
Fund is established in the State Treasury.

(b) Funding sources.--The fund shall be funded by:

(1) Transfers or appropriations to the fund.

(2) Money received fromthe Federal Governnment or other
sour ces.

(3) Mney required to be deposited in the fund pursuant
to other provisions under this act or any other |aw

(4) Investnent earnings fromthe fund, net of investnent
costs.

(c) Use.--The departnment shall utilize the fund to carry out
t he program

(d) Nonlapse.--The noney in the fund is appropriated on a
continuing basis to the departnment and shall not | apse at the
end of any fiscal year.

SUBCHAPTER C
TAX CREDI T
Section 121. Scope of subchapter.

Thi s subchapter deals with the comunity-based health care
clinic tax credit.

Section 122. Definitions.

The foll ow ng words and phrases when used in this subchapter
shall have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Business firm" An entity authorized to do business in this
Commonweal th and subject to taxes inposed under Article IV, VI,

VI, VIIT-A VI, VII1-A X or XV of the act of March 4, 1971
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(P.L.6, No.2), known as the Tax Reform Code of 1971.

"Contribution.” A donation of cash or personal property by
t he business firmto the Conmonwealth.

"Departnent.” Notw thstanding section 102, the Departnent of
Community and Econom c Devel opnent of the Commonweal t h.

Section 123. Establishnent of program

A conmuni ty-based health care clinic tax credit programis
her eby established in order to fund the Conmunity-Based Heal th
Care (CHC) Program
Section 124. Application.

(a) Application.--A business firmshall apply to the
departnment in a formand manner determ ned by the departnent for
a tax credit under section 125.

(b) Availability of tax credits.--Tax credits under this
subchapter shall be nmade avail able by the departnent on a first-
cone, first-served basis within the limtations established
under section 126.

(c) Contributions.--A contribution shall be made no | ater
than 60 days follow ng the approval of an application under
subsection (a).

Section 125. Tax credit.

(a) Gant.--The Departnment of Revenue shall grant a tax
credit against any tax due under Article IV, VI, VII, VII-A
VIIlT, VIII-A 11X or XV of the act of March 4, 1971 (P.L. 6,

No. 2), known as the Tax Reform Code of 1971, to a business firm
that has applied for, been approved for and made a contri bution.
In the taxable year in which the contribution is made, the
credit shall not exceed 75% of the total amount contributed by
the business firm The credit shall not exceed $100, 000 annual |y

per business firm
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(b) Expense.--Al noney received frombusiness firns in
accordance with this subchapter shall be expended solely for
comuni ty-based health care clinics pursuant to Subchapter A
Section 126. Limtations.

(a) Amount.--The total aggregate anount of all tax credits
approved under this subchapter shall not exceed $5,000,000 in a
fiscal year.

(b) Activities.--No tax credit shall be approved for
activities that are a part of a business firm s normal course of
busi ness.

(c) Tax liability.--A tax credit granted for any one taxable
year may not exceed the tax liability of a business firm

(d) Use.--Atax credit not used in the taxable year the
contribution was made may not be carried forward or carried back
and is not refundable or transferable.

Section 127. Report.

(a) Delivery.--The department shall provide a report to the
chair and mnority chair of the Appropriations Conmttee of the
Senate, the chair and mnority chair of the Public Health and
Wl fare Commttee of the Senate, the chair and mnority chair of
the Appropriations Conmittee of the House of Representatives and
the chair and mnority chair of the Health and Human Services
Committee of the House of Representatives.

(b) Substance.--The report shall include:

(1) The total anount of the tax credits awarded.
(2) The total anount of the contributions from al
busi ness firns.
(3) The total nunber of additional persons served
t hrough the program due to contributions from busi ness firnms,

by county.
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CHAPTER 51
M SCELLANEQUS PROVI SI ONS
Section 5101. Appropriation.

The sum of $45, 000,000 is hereby appropriated to the
Department of Health for deposit into the Comrunity-Based Health
Care (CHC) Fund for the fiscal year July 1, 2008, to June 30,
2009, to carry out the provisions of Ch. 1 Subch. B. This
appropriation is subject to section 113(d).

Section 5102. Effective date.

This act shall take effect in 90 days.
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