PRI OR PRI NTER S NO. 819 PRINTER S NO. 1442

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE RESOLUTION
No. 115 =35~

I NTRODUCED BY EACHUS, M CALL, COHEN, ARGALL, MJNDY, KI RKLAND
M O BRI EN, STABACK, SANTONI, GECRCGE, GRUCELA, PETRONE
NI CKOL, CARRCLL, MANN, CAPPELLI, FAI RCH LD, BENNI NGHOFF
CLYMER, M LLARD, MARKGOSEK, KING JOSEPHS, FABRI ZI O K. SM TH,
HORNAMAN, YOUNGBLOOD, KORTZ, SIPTROTH AND CALTAG RONE,
MARCH 19, 2007

AS AVENDED, HOUSE OF REPRESENTATI VES, APRI L 25, 2007
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A RESOLUTI ON
Directing the Legislative Budget and Finance Committee to
determi ne the effectiveness of keystone opportunity zones,
keyst one opportunity expansion zones and keystone opportunity

i mprovenent zones.

WHEREAS, The Keystone Opportunity Zone, Keystone Qpportunity
Expansi on Zone and Keystone Qpportunity | nprovenent Zone Act was
established to provide for the creation of keystone opportunity
zones, keystone opportunity expansi on zones and keystone
opportunity inprovenent zones to foster econom c opportunities
in this Commonweal th; and

WHEREAS, The primary conponents of keystone opportunity
zones, keystone opportunity expansi on zones and keystone
opportunity inprovenent zones enabl e qualifying business and
residential property tax owners to be exenpt fromcertain State
and | ocal taxes, including real property taxes; and

WHEREAS, The real estate tax is the main source of locally

generated revenue to fund Pennsyl vania's school districts and
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muni ci palities and the base for the property tax is the val ue of
all real property within the borders of each school district and
muni ci pality; and

WHEREAS, School districts and nunicipalities nmust often
i ncrease property taxes because of an increase in revenue needs,
a reduction in the actual collection of revenues or an
alteration of the tax base; and

WHEREAS, Such reductions in the collection of revenues wll
likely result when a significant portion of a school district's
or nunicipality's property is exenpted fromlocal property taxes
under the keystone opportunity zone, keystone opportunity
expansi on zone or the keystone opportunity inprovenent zone
prograns; and

WHEREAS, School districts and nunicipalities will be
encouraged to shift this financial burden to the renaining
t axabl e property in their boundaries; and

WHEREAS, No neasurabl e data has been collected with regard to
the overall effectiveness of the keystone opportunity zone,
keyst one opportunity expansi on zone and keystone opportunity
i mprovenent zone progranms in sustaining real and |ong-term
econonmic growh in qualifying regions; therefore be it

RESCLVED, That the House of Representatives direct the
Legi sl ati ve Budget and Finance Conmittee to determ ne the
ef fectiveness of the keystone opportunity zone, keystone
opportunity expansi on zone and keystone opportunity inprovenent
zone progranms in this Coormonweal th; and be it further

RESCLVED, That, in furtherance of its study, the Legislative
Budget and Fi nance Committee shall:

(1) Identify the progranms' effects on economnc

devel opnent in keystone opportunity zone, keystone
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opportunity expansion zone and keystone opportunity
i nprovenent zone areas as conpared to nearby areas that do
not contain tax-free zones.

(2) COWPARE THE CURRENT KEYSTONE OPPORTUNI TY ZONE,
KEYSTONE OPPORTUNI TY EXPANSI ON ZONE AND KEYSTONE OPPORTUNI TY
| MPROVEMENT ZONE PROGRAMS VWH CH PERM T THE USE OF BOTH
BLI GHTED SI TES AS WELL AS PRI ME REAL ESTATE TO LI M TI NG THE
PROGRAMS' BENEFI TS TO Al D ONLY BLI GHTED SI TES AND FI NANCI ALLY
TROUBLED COMMUNI TI ES.

(3) EVALUATE THE | MPACT OF THE CURRENT KEYSTONE
OPPORTUNI TY ZONE, KEYSTONE OPPORTUNI TY EXPANSI ON ZONE AND
KEYSTONE OPPORTUNI TY | MPROVEMENT ZONE PROGRAMS ON JOB
CREATI ON I N RURAL PARTS OF TH S COMMONWEALTH AS COVPARED TO
SUBURBAN AND URBAN AREAS.

(4) DETERM NE IF THERE I S A NEED TO EXPAND THE TI ME
PERI OD FOR THOSE KEYSTONE OPPORTUNI TY ZONE, KEYSTONE
OPPCORTUNI TY EXPANSI ON ZONE AND KEYSTONE OPPORTUNI TY
| MPROVEMENT ZONE PROGRAMS VWH CH HAVE NOT ATTAI NED THEI R
DESI RED RESULTS.

(5) COWARE THE UPDATED RESULTS OF THE PENNSYLVAN A,

M CH GAN, M NNESOTA AND MAI NE TAX- FREE ZONE PROGRAMS.

2> (6) Discuss any major trends in the types of new
busi ness that have resulted fromthese prograns and incl ude
an estimate of the total nunber of new jobs that have been
created since the prograns' inception.

3> (7) Examine the potential effects of statutory
requi renents on school districts and municipalities
t hr oughout Pennsyl vani a.

4> (8) lIdentify the potential |oss of revenue fromtax-

exenpt properties that will shift to those remaining in the
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tax base of each applicable school district and nunicipality
and di scuss alternative nmeans for school districts and
muni ci palities to recoup this revenue;

and be it further

report all findings, conclusions and recomendations to the

1

2

3

4

5 RESCLVED, That the Legislative Budget and Finance Comm ttee
6

7 House of Representatives within six nonths of the passage of

8

this resol ution.
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