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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2610 %%

| NTRODUCED BY CGEORGE, BELFANTI, G BBONS, HARKI NS, HORNAVAN
JAMES, JOSEPHS, McILVAINE SM TH, M O BRI EN, PARKER
PASHI NSKI, PETRONE, K. SM TH, SURRA, THOVAS, WOINAROSKI AND
YOUNGBLOOD, JUNE 10, 2008

REFERRED TO COW TTEE ON CONSUMER AFFAI RS, JUNE 10, 2008
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AN ACT

Providing for a noratoriumon certain utility permts.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.

This act shall be known and nmay be cited as the Electric
Utility Conpetitive Bid Mratorium Act.
Section 2. Policy declaration.

The CGeneral Assenbly finds and declares as foll ows:

(1) The current rules stating that regul atory
authorities have only one business day to review the results
of conpetitive procurenents and woul d consi der even a shorter
revi ew period on these auctions which could anmount to the
sale of billions of dollars of electricity is not in the
public interest.

(2) Recent devel opnments in the conpetitive bidding

process denonstrate that generation costs under the current
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process could increase 100%

(3) These price spikes would result in econom c and
commercial discord and therefore it is in the public interest
for the General Assenbly to intervene and reexam ne and
obj ectively evaluate the conpetitive bidding process.

Section 3. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Conmi ssion.” The Pennsylvania Public Utility Conm ssion.

"Conpetitive bid solicitation process.” A fair, transparent
and nondi scrim natory process by which a default service
provi der awards contracts for electric generation to qualified
suppliers who submt the | owest bids.

"Default service provider” or "DSP." The incunbent electric
di stribution conpany within a certificated service territory or
t he Pennsyl vania Public Utility Conm ssion-approved alternative
supplier of electric generation service.

"Electric distribution conpany” or "EDC." The public utility
providing facilities for the jurisdictional transm ssion and
distribution of electricity to retail custoners, except building
or facility owners and operators that nanage the internal
di stribution system serving such building or facility and that
supply electric power and other related el ectric power services
to occupants of the building or facility.

"Public utility."

(1) Any person or corporation now or hereafter owning or
operating in this Commonweal th equi pnent or facilities for
produci ng, generating, transmtting, distributing or

furnishing electricity for the public for conpensation.
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(2) The term does not include:

(i) Any person or corporation, not otherw se a
public utility, who or which furnishes service only to
hi msel f or itself.

(ii) Any bona fide cooperative association which
furni shes service only to its stockholders or nenbers on
a nonprofit basis.

Section 4. Authorization of noratorium

(a) Prohibition.--On and after the effective date of this
act, the comm ssion and any DSP shall no | onger accept, deny,
approve, disapprove, solicit, engage in or continue any portion
of the conpetitive bid solicitation process.

(b) End of noratorium--The prohibition under subsection (a)
shall remain in effect until six nonths after this act takes
effect.

Section 5. Conpetitive Bid Solicitation Task Force.

(a) Establishnent.--A special |egislative task force, known
as the Conpetitive Bid Solicitation Task Force, shall be
established within seven days of the effective date of this act.

(b) Conposition.--The task force shall be made up of the
fol | ow ng:

(1) Three nenbers of the Senate. Two nenbers shall be
appoi nted by the President pro tenpore of the Senate and one
shall be appointed by the Majority Leader of the Senate, two
of whom shall be nmenbers of the majority party and one who
shall be a nmenber of the mnority party. The President pro
tenpore of the Senate and the Majority Leader of the Senate
shal |l each designate one of the nenbers as cochairman.

(2) Three nenbers of the House of Representatives. Two

menbers shall be appointed by the Speaker of the House of
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Representati ves and one shall be appointed by the Majority
Leader of the House of Representatives, two of whom shall be
menbers of the majority party and one who shall be a nenber
of the mnority party. The Speaker of the House of
Representatives and the Majority Leader of the House of
Representati ves shall each designate one of the nenbers as
cochai r man.

(c) Review --The Conpetitive Bid Solicitation Task Force
shall be given absolute and conplete access to all docunents,
public and confidential, in the possession of the commi ssion and
any DSP, shall study and may conduct public hearings on the
i ssue of the comm ssion's conpetitive bid solicitation process
as defined under 52 Pa. Code 8§ 69.1803 (relating to
definitions), including, but not limted to, the need for and
potential inpact of increased transparency into, and expanded
government al oversight of, the process by which a DSP awards
contracts for electric generation supply, including past
conpetitive bidding processes.

(d) Report.--The Conpetitive Bid Solicitation Task Force
shall submt a report of its findings and recomendations to the
General Assenbly within four nonths of the effective date of
this act.

(e) Advisory Conmittee.--The Conpetitive Bid Solicitation
Task Force may appoi nt an advisory conmmttee including, but not
limted to:

(1) The Conm ssioner of the Pennsylvania Public Utility

Conmmi ssi on or a designee.

(2) The Secretary of Environnental Protection or a
desi gnee.

(3) Public nmenbers appointed by the Governor.
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1 Section 20. Ef fecti ve date.

2 This act shall take effect in seven days.
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