PRI OR PRI NTER S NO. 3886 PRINTER S NO. 4022

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2594 =55

| NTRODUCED BY SOLOBAY, BENN NGHOFF, BI ANCUCCI, CEl ST, GRUCELA,
HERSHEY, KULA, MAHONEY, MARSHALL, MELI O, MOUL, MYERS, PYLE
STAIRS, THOVAS, J. WH TE, WOINARGCSKI, YOUNGBLOOD AND
HORNAVAN, JUNE 10, 2008

AS REPORTED FROM COMM TTEE ON CONSUMER AFFAI RS, HOUSE OF
REPRESENTATI VES, AS AMENDED, JUNE 23, 2008
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AN ACT
Amending Title 66 (Public Uilities) of the Pennsylvania

Consol idated Statutes, further providing for definitions; IN

RATES AND RATEMAKI NG FURTHER PROVI DI NG FOR SLI DI NG SCALE OF

RATES AND ADJUSTMENTS; and, in service and facilities,

further providing for ownership and nmai ntenance of natural

gas and artificial gas service lines.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The definitions of "custoner's service |ine" and
"service line" in section 102 of Title 66 of the Pennsylvani a
Consol i dated Statutes are anended to read:

§ 102. Definitions.

Subj ect to additional definitions contained in subsequent

provi sions of this part which are applicable to specific

provi sions of this part, the followi ng words and phrases when

used in this part shall have, unless the context clearly

i ndi cates ot herw se, the neanings given to themin this section:
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["Custoner's service line." The pipe and appurtenances owned
by the custonmer extending fromthe service connection of the gas
utility to the inlet of the nmeter serving the custoner.]

* %

"Service line." The pipe and all appurtenances [of the gas
utility which connect any main with either the point of
connection of a customer's service line or the neter of the
public utility if the utility owns all the pipe and

appurtenances between its main and neter.] extending fromthe

main line of the natural gas distribution conpany to the inlet

of the neter serving the custoner.

* * %

SECTION 2. SECTION 1307 OF TITLE 66 |'S AMENDED BY ADDI NG
SUBSECTI ONS TO READ:
§ 1307. SLIDI NG SCALE OF RATES; ADJUSTMENTS.

* * %

(G 2) RECOVERY OF COSTS FOR NATURAL GAS DI STRI BUTI ON COVPANY

RELATED TO DI STRI BUTI ON SYSTEM | MPROVEMENT PRQOJECTS DESI GNED TO

ENHANCE NATURAL GAS DI STRIBUTION RELIABILITY AND SAFETY. - -

(1) NATURAL GAS DI STRI BUTI ON COVPANI ES MAY FILE TARI FFS

ESTABLI SHI NG A SLI DI NG SCALE OF RATES OR OTHER METHOD FOR THE

AUTOVATI C ADJUSTMENT OF THE RATES I N ORDER TO PROVI DE FOR

RECOVERY OF THE FI XED COSTS, | NCLUDI NG DEPRECI ATI ON AND

PRETAX RETURN, OF CERTAI N UNDERGROUND | NFRASTRUCTURE

DI STRI BUTI ON PRQJECTS AS APPROVED BY THE COMM SSI ON, THAT ARE

DESI GNED TO ENHANCE DI STRI BUTI ON SYSTEM RELIABILITY OR SAFETY

AND ARE COMPLETED AND PLACED | N SERVI CE BETWEEN BASE RATE

PROCEEDI NGS.

(2) THE COWM SSI O\, BY REGULATI ON OR ORDER, SHALL

PRESCRI BE THE SPECI FI C PROCEDURES TO BE FOLLOWNED | N
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ESTABLI SHI NG THE SLI DI NG SCALE OR OTHER AUTOVATI C ADJUSTMENT

VECHANI SM

(G 3) RECOVERY OF COSTS FOR G TY NATURAL GAS DI STRI BUTI ON

OPERATI ON RELATED TO DI STRI BUTI ON SYSTEM | MPROVEMENT PROJECTS

SAFETY. - -

(1) A CGTY NATURAL GAS DI STRI BUTI ON OPERATI ON MAY FI LE

TARI FFS ESTABLI SHI NG A SLI DI NG SCALE OF RATES OR OTHER

1
2
3
4
5 DESIGNED TO ENHANCE NATURAL GAS DI STRI BUTI ON RELI ABILITY AND
6
7
8
9

MVETHODS FOR THE AUTOVATI C ADJUSTMENT OF | TS RATES AS SHALL

10 PROVI DE FOR RECOVERY OF THE FI XED COSTS, DEPRECI ATI ON, COSTS
11 OF | SSUANCE, ANNUAL DEBT SERVI CE, ANNUAL_ DEBT SERVI CE

12 COVERAGE REQUI REMENTS AND ANY OTHER RELATED COSTS ASSCCI ATED
13 WTH THE FI NANCI NG OF CERTAI N CAPI TAL PROJECTS DESI GNED TO
14 ENHANCE DI STRI BUTI ON SYSTEM RELIABILITY OR SAFETY, THAT ARE
15 COWPLETED AND PLACED I N SERVI CE BETWEEN BASE RATE

16 PROCEEDI NGS.

17 (2) THE FINANCING MAY BE BY THE CITY NATURAL GAS

18 DI STRI BUTI ON OPERATI ON OR ANY OTHER QUALI FI ED ENTI TY

19 AUTHORI ZED BY I T TO ACT ON I TS BEHALF AND MVAY BE STRUCTURED
20 I N ANY MANNER DETERM NED BY THE CI TY NATURAL GAS DI STRI BUTI ON
21 OPERATI ON TO REDUCE THE COST OF THE FI NANCI NG

22 (3)  NOTW THSTANDI NG ANY OTHER PROVI SION OF LAW THE

23 REVENUES RECOVERED PURSUANT TO A TARI FF_AUTHORI ZED BY THI S
24 SECTI ON SHALL NOT CONSTI TUTE PRQJIECT REVENUES UNDER THE ACT
25 OF _OCTOBER 18, 1972 (P.L.955, NO 234), KNOMW AS THE FI RST

26 CLASS G TY REVENUE BOND ACT, OR UTILITY REVENUES UNDER THE
27 ACT OF DECEMBER 7, 1982 (P.L.827, NO 231), KNOWN AS THE A TY
28 OF PH LADELPHIA MUNICI PAL_UTILITY | NVENTORY AND RECEI VABLES
29 FI NANCI NG ACT, BUT THE CITY NATURAL GAS DI STRI BUTI ON

30 OPERATI ON SHALL BE AUTHORI ZED TO ASSI GN, TRANSFER, PLEDGE,
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1 SELL OR OTHERW SE DI SPOSE _OF SUCH REVENUES IN ORDER TO

2 FI NANCE CAPI TAL PROJECTS DESCRIBED IN TH' S SUBSECTI ON

3 (4) AT THE REQUEST OF THE CI TY NATURAL GAS DI STRI BUTI ON
4 OPERATI ON, AND NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW

5 THE COVM SSI ON SHALL | SSUE AN ORDER AUTHORI ZI NG A SLI DI NG

6 SCALE OF RATES OR OTHER AUTONVATI C RATE ADJUSTMENT NMETHOD

7 PERM TTED BY THI S SECTI ON AND ACKNOW.EDG NG THE ASSI GNMENT,

8 TRANSFER, PLEDGE, SALE OR OTHER DI SPOSI TI ON OF THE REVENUES
9 RECEI VED FROM A TARI FF APPROVED UNDER THI' S SECTI ON AND SHALL
10 | NCLUDE TERMS AND CONDI TI ONS REQUESTED BY THE CI TY NATURAL
11 GAS DI STRI BUTI ON OPERATI ON TO THE EXTENT NECESSARY TO PERM T
12 THE FI NANCI NG OF THE CAPI TAL PROJECTS AT THE LOAEST COST AND
13 ON TERMS AND CONDI TI ONS MOST FAVORABLE TO THE G TY NATURAL
14 GAS DI STRI BUTI ON OPERATI ON

15 (5) ANY SUCH ORDER SHALL BE

16 (1) T RREVOCABLE; AND

17 (II) I N ACCORDANCE W TH SECTI ON 1307(E), I NCLUDE A
18 RECONCI LI ATION MECHANISM WVHICH SHALL PERM T THE A TY

19 NATURAL GAS DI STRI BUTI ON OPERATI ON TO RECOVER | N RATES
20 ANY PRI OR PERI GD UNDERCOLLECTI ON OF COSTS AUTHORI ZED TO
21 BE COLLECTED BY TH S SUBSECTI ON

22 (6) NEITHER THE ORDER NOR THE CHARGES AUTHORI ZED TO BE
23 COLLECTED UNDER THE ORDER BY THE CI TY NATURAL GAS

24 DI STRI BUTI ON OPERATI ON ON I TS BEHALF OR ON BEHALF OF ANY

25 FI NANCI NG ENTI TY SHALL BE SUBJECT TO REDUCTI ON, POSTPONEMENT,
26 | MPAl RVENT OR TERM NATI ON BY ANY SUBSEQUENT ACTI ON OF THE

27 COW SSI ON, EITHER DI RECTLY OR | NDI RECTLY.

28 * x *

29 Section 2 3. Section 1510 of Title 66 is anmended to read:
30 § 1510. [Ownership and mai ntenance of natural and artificial]
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Nat ural gas service |ines.

[ When connecting the prem ses of the custonmer with the gas
utility distribution mains, the public utility shall furnish,
install and maintain the service |ine or connection according to
the rules and regulations of the filed tariff. A public utility
shall not be authorized or required to acquire or assune
ownership of any custonmer's service line. A public utility shal
not be authorized or required to acquire or assume ownership of
any pipe or appurtenances installed after the effective date of
this section between its main and the nmeter unless the utility
woul d have been authorized or required to do so according to the
rules and regulations of its filed tariff if the pipe or
appurtenances had been installed on or before the effective date
of this section. M ntenance of service lines shall be the

responsi bility of the owner of the service line.]

(a) Duty to furnish, install, operate and nmai ntain. --Wen

initially connecting the pren ses of the custoner with the nmain

line of the natural gas distribution conpany as defi ned by

section 2202 (relating to definitions) the natural gas

di stri bution conpany shall furnish and install the service |ine.

After the initial installation, the natural gas distribution

conpany shall own and be responsi ble for operati ng and

mai ntai ning the service |line.

(b)Y Assunption of financial responsibility.--For a service

line in use on the effective date of this subsection, a natura

gas di stribution conpany shall be required to assune fi nanci al

responsi bility and the operati ng and nmai nt enance obli gati ons for

all such service lines, without regard to the date of

installation of the service |ine.

(c) Replacenent.--Upon repl acenent of any service line by a
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natural gas distribution conpany, a natural gas distribution

conpany shall own and be responsi ble for operati ng and

mai ntai ni ng such facilities.

AW N P

Section 3 4. This act shall take effect in 60 days.
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