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AN ACT

Amending Title 66 (Public Uilities) of the Pennsylvania

Consol idated Statutes, further providing for sliding scale of

rat es and adj ust nents.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 1307 of Title 66 of the Pennsylvani a
Consolidated Statutes is anended by addi ng subsections to read:
§ 1307. Sliding scale of rates; adjustnents.

* * %

(g.2) Recovery of costs for natural gas distributi on conpany

related to distribution system i nprovenent projects designed to

enhance natural gas distribution reliability and safety. --

Nat ural gas distribution conpanies may file tariffs establishing

a sliding scale of rates or other nethod for the autonnatic




1 adjustnment of the rates in order to provide for recovery of the
2 fixed costs, including depreciation and pretax return, of

3 certain underground infrastructure distribution projects as

4 approved by the conmi ssion, that are designed to enhance

5 distribution systemreliability or safety and are conpl eted and
6 placed in service between base rate proceedi ngs. The conm Ssion,
7 by requlation or order, shall prescribe the specific procedures
8 to be followed in establishing the sliding scale or other

9 autommtic adjustnent nmechani sm

10 (g.3) Recovery of costs for city natural gas distribution

11 operation related to distribution system.inprovenent projects

12 designed to enhance natural gas distribution reliability and

13 safety.--Acity natural gas distribution operation may file

14 tariffs establishing a sliding scale of rates or other nethods
15 for the automatic adjustnent of its rates as shall provide for
16 recovery of the fixed costs, depreciation, costs of issuance,

17 annual debt service, annual debt service coverage requirenents
18 and any other related costs associated with the financing of

19 certain capital projects designed to enhance distribution system
20 reliability or safety, that are conpleted and placed in service
21 between base rate proceedings. The financing nmay be by the city
22 natural gas distribution operation or any other qualified entity
23 authorized by it to act on its behalf and may be structured in
24 any manner determ ned by the city natural gas distribution
25 operation to reduce the cost of the financing. Notw thstandi ng
26 any other provision of |law, the revenues recovered pursuant to a
27 tariff authorized by this section shall not constitute project
28 revenues under the act of October 18, 1972 (P.L.955, No.234),
29 known as The First Cass City Revenue Bond Act, or utility

30 revenues under the act of Decenber 7, 1982 (P.L.827, No.231),
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1 known as The Gty of Philadelphia Minicipal Uility Inventory

2 and Receivables Financing Act. At the request of the city

3 natural gas distribution operation, and notw thstandi ng any

4 other provision of law, the conmmi ssion nmay issue an order

5 authorizing the assignnent, transfer, pledge, sale or other

6 distribution of the revenues received froma tariff approved

7 under this section to the extent necessary to permt the

8 financing of the capital projects at the | owest cost and on

9 terns and conditions nost favorable to the city natural gas

10 distribution operation. Any such order shall be irrevocable, and
11 neither the order nor the charges authorized to be collected

12 under the order by the city natural gas distribution operation
13 on its behalf or on behalf of any financing entity shall be

14 subject to reduction, postponenent, inpairnment or termnation by
15 any subsequent action of the conmission, either directly or

16 indirectly.

17 * %k

18 Section 2. This act shall take effect in 60 days.
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