PRI OR PRI NTER S NO. 3604 PRINTER S NO. 3875

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2428 %%

| NTRODUCED BY FRANKEL, MJSTI O BELFANTI, BENN NGTON, BOYD,
BUXTON, CALTAG RONE, CARRCLL, CLYMER, COSTA, CREI GHTON,
DeLUCA, DENLI NGER, DERMCDY, DONATUCCI, EACHUS, ELLI S,
EVERETT, GERBER, GRELL, HALUSKA, HARKINS, HARRI' S, HENNESSEY,
HERSHEY, JOSEPHS, W KELLER, KENNEY, KORTZ, KOTIK, KULA,
LEACH, LEVDANSKY, LONG ETTI, MANDERI NO, MANN, MARKGSEK,

MARSHALL,

McGEEHAN, Mol LHATTAN, MELIO M COZZIE, R M LLER

M LNE, MOUL, MOYER, MUNDY, MJRT, MYERS, N CKOL, M O BRI EN,

PETRARCA,

PETRONE, PHI LLIPS, PYLE, READSHAW REED, REl CHLEY,

SAI NATO, SAMUELSQN, SHAPI RO, SI PTROTH, M SM TH, SONNEY,
STURLA, SURRA, J. TAYLOR, TURZAI, WAGNER, WALKO, WANSACZ,
WATSON, WHEATLEY, J. VWH TE, YOUNGBLOOD, ROAE, MENSCH AND

SCHRODER, APRI L 15, 2008
AS AMENDED ON SECOND CONSI DERATI ON, HOUSE OF REPRESENTATI VES,
JUNE 9, 2008
AN ACT

1 Regulating the amobunt of property insurance coverage required by

2 certain | enders.

3 The General Assenbly of the Conmonweal th of Pennsyl vani a

4 hereby enacts as foll ows:

5 Section 1. Short title.

6 This act shall be known and may be cited as the Mrtgage

7 Property Insurance Coverage Act.

8 Section 2. Definitions.

9 The foll ow ng words and phrases when used in this act shal
10 have the neanings given to themin this section unless the
11 context clearly indicates otherw se:

12 "Lender." Any bank, savings bank, savings and | oan
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associ ation, credit union, nortgage bank, nortgage broker,

fi nance conpany, consumner di scount conpany or other financi al
institution or person that |ends noney to a borrower and secures
the loan by a nortgage given by the borrower on real property or
by placing a |ien against real property.

"Property insurance coverage." Real property insurance
COVERI NG ONNER- OCCUPI ED PRI VATE RESI DENTI AL PROPERTI ES agai nst
| osses caused by perils that conmmonly are covered in insurance
policies described with terns simlar to "standard fire" or
"standard fire with extended coverage."

Section 3. Restriction.

No | ender may require a borrower, as a condition of obtaining
or maintaining a secured |oan, to obtain property insurance
coverage whi ch exceeds the replacenent value of buildings and
structures situate on the land used to secure the loan. A
borrower on a | oan secured by real property nay not be required
to insure the value of the |and.

Section 10. Effective date.

This act shall take effect inmediately.
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