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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2077 %5

| NTRODUCED BY FRANKEL, BENNI NGTQON, BRENNAN, COSTA, DERMODY
G BBONS, HARKI NS, JAMES, JOSEPHS, MARSHALL, R M LLER
MUSTI O, PARKER, PETRI, RAYMOND, REED, K. SM TH, TURZAI,
WAGNER, WALKO, WHEATLEY, J. WH TE AND YOUNGBLOOD
DECEMBER 4, 2007

REFERRED TO COW TTEE ON COWERCE, DECEMBER 4, 2007
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AN ACT
Arending Title 18 (Crinmes and O fenses) of the Pennsylvani a
Consol idated Statutes, further providing for the offense of
debt pooli ng.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Section 7312 of Title 18 of the Pennsylvani a
Consol i dated Statutes is anmended to read:
§ 7312. Debt pooling.
(a) Ofense defined.--Any person engaged in the business of
debt pooling shall be guilty of a m sdenmeanor of the third
degr ee.
(b) Exceptions.--Subsection (a) of this section shall not
apply to:
(1) Any person who is admtted to practice before the
Suprene Court of Pennsylvania or any court of common pl eas of

this Cormonweal th or any partnership or professional

corporation all of the nenbers or sharehol ders of which are
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so admitted.

(2) Better business bureaus, legal aid societies[,] or
wel fare agenci es who act w thout conpensation or profit on
behal f of debtors as debt adjusters or debt poolers.

(3) Oganizations in the busi ness of debt adjusting or

debt pooling that are exenpt fromtaxati on under section

501(c)(3) of the Internal Revenue Code of 1986 (Public Law

99-514, 26 U . S.C. § 501(c)(3)) or any successor provi si ons

(c) Definitions.--As used in this section the foll ow ng
wor ds and phrases shall have the neanings given to themin this
subsecti on:

"Creditor.” A person to whom a debt or obligation is owed
from anot her whet her such is payable in installnents or
ot herw se.

"Debtor." A person who owes an obligation or debt to another
whet her such is repayable in installnments or otherw se.

"Debt pooling."” The making of a contract, express or
inplied, with a debtor or debtors whereby the debtor agrees to
pay a sum of noney periodically or otherwi se to another person
for the purpose of having such other person distribute the sane
anong certain specified creditors in accordance with a plan
agreed upon, or to be agreed upon, and whereby such other person
shall receive a consideration for any such services rendered, or
to be rendered, in connection therewth.

Section 2. This act shall take effect immediately.
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