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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1969 %5~

| NTRODUCED BY CGEORGE, BELFANTI, BENN NGTON, Bl ANCUCCI, BRENNAN
DeWEESE, G BBONS, GOODVAN, GRUCELA, HARHAI, HARPER, HORNANMAN,
KOTI K, LEVDANSKY, MARKOSEK, M LLARD, MOYER, PETRARCA, PYLE,
READSHAW RUBLEY, SIPTROTH, K. SM TH, SURRA, WALKO, YUDI CHAK
AND FABRI ZI O, OCTOBER 25, 2007

REFERRED TO COWM TTEE ON ENVI RONMENTAL RESOURCES AND ENERGY,
OCTOBER 25, 2007
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AN ACT

Amendi ng the act of March 1, 1988 (P.L.82, No.16), entitled "An
act providing for the establishment, inplenmentation and
adm ni stration of the Pennsylvania Infrastructure |nvestnent
Aut hority; inposing powers and duties on a board of trustees;
transferring the rights, powers, duties and obligations of
the Water Facilities Loan Board to the Pennsyl vani a
Infrastructure Investnment Authority; providing for the
i ssuance of notes and bonds; providing for financial
assi stance and for a conprehensive water facilities plan;
authorizing a referendumto incur indebtedness; making an
appropriation; and making repeals,” further providing for
financi al assistance and for conprehensive water facilities
pl an.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 10(a), (e) and (f) of the act of March 1
1988 (P.L.82, No.16), known as the Pennsylvania Infrastructure
I nvest ment Aut hority Act, anmended Decenber 16, 1992 (P.L. 1137,
No. 149), are anended to read:

Section 10. Financial assistance.

(a) Criteria for obtaining assistance.--1n review ng



1 applications for financial assistance, the authority shal

2 consider:

3 (1) Wether the project will inprove the health, safety,
4 wel fare or economc well-being of the people of this

5 Commonweal t h.

6 (2) Wether the proposed project will lead to an

7 effective or conplete solution to the probl ens experienced
8 with the water nmanagenment and control supply, sewage

9 treatment or stormwater systemto be aided, including

10 conpliance with State and Federal |aws, regulations or

11 st andar ds.

12 (3) The cost-effectiveness of the proposed project in
13 conparison with other alternatives, including other

14 institutional, financial and physical alternatives.

15 (4) The consistency of the proposed project with other
16 State and regi onal resource managenent and econormi C

17 devel opnment pl ans.

18 (5) Wether the applicant has denonstrated its ability
19 to operate and maintain the project in a proper nmanner.

20 (6) Whether the project encourages consolidation of

21 wat er or sewer systens, where such consolidati on woul d enabl e
22 the custoners of the systens to be nore effectively and

23 efficiently served.

24 (7) The availability of other sources of funds at

25 reasonable rates to finance all or a portion of the project
26 and the need for authority assistance to finance the project
27 or to attract the other sources of funding.

28 (8) The full scope of the proposed project's system

29 including private lateral Iines.

30 * x *
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(e) Gants.--Gants shall be nmade only when the board, in
its sole discretion, determ nes that the financial condition of
the recipient is such that repaynent of a loan is unlikely and
that the recipient will not be able to proceed with the project
wi thout a grant. In considering grant applications, the
authority may reconmend, either before or after the
determ nation of the board, that the recipient pursue other
State grant prograns, including, but not limted to, the Site
Devel opnent program the Federal Small Communities Bl ock G ant
program and the Federal Urban Devel opnent Action Grant program
Shoul d the board determne that a grant is necessary fromthe
authority, the board shall attenpt to mix the grant funds wth

| oan funds, if financially possible. Grant funds may be utilized

for private lateral lines if an aqgreenent exists between the

(1) The nmunicipality or nunicipal authority.

(2) The authority.

(3) The property owner.

(f) Loans.--Subject to any agreenents with the hol ders of
bonds, the board shall have the power to set terns applicable to
| oans in any manner it deens appropriate, subject to the
provi sions of this subsection. The board may consi der such
factors as it deens relevant, including current market interest
rates, the financial and econom c distress of the area which the
proj ect serves, and the necessity to maintain the authority
funds in a financially sound manner. Loans nay be nade based on
the ability to repay the loan fromfuture revenue to be derived
fromthe project, by a nortgage or other property lien, or on
any other fiscal matters which the authority deens appropriate.

The board shall have the power to defer principal on |oans for
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up to five years. In the event of a default on the repaynent of
a loan, the board may apply to the court of common pl eas of the
county where the project is located for the appointnment of a
receiver to assune operation and supervision of the facility
under the supervision of the court. The mininmumrate of interest
to be paid on any | oan nade pursuant to this act shall be 1%
The maxi mumrate of interest shall not exceed the follow ng:

(1) For projects in counties whose unenpl oynent rate
exceeds the Statew de unenploynment rate by 40% or nore, 1%
for the first five years and 25% of the bond issue rate for
t he remai nder of the | oan.

(2) For projects in counties whose unenpl oynent rate
exceeds the Statew de unenpl oynent rate, but exceeds it by
| ess than 40% 30% of the bond issue rate for the first five
years and 60% of the bond issue rate for the remai nder of the
| oan.

(3) For all other projects, 60% of the bond issue rate
for the first five years and 75% of the bond issue rate for
t he remai nder of the | oan.

(4) For projects located within municipalities for which
unenpl oynment rates exist which would qualify the project for
| ower interest rates than if the rel evant county unenpl oynment
rate were used, the unenploynent rate of that municipality
may be used in determining the interest rate on the | oan.

For purposes of this subsection, the phrase "unenpl oynent rate
of the county” shall nean the average unenploynent rate for the
county in the nost recent cal endar year for which data has been
finalized. For the projects which serve nmultiple counties, the
hi ghest unenpl oynent rate of the counties involved shall be

used. The unenpl oynent data utilized shall be data reported by
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1 the Departnent of Labor and Industry. For purposes of this

2 subsection, the phrase "bond interest rate" shall be the rate of
3 interest paid by the Cormonweal th i nmedi ately preceding the date
4 of the loan for the bonds issued under sections 16 and 17. Loan
5 funds may be utilized for private lateral lines if an_agreenent
6 exists between the follow ng:

7 (1) The nunicipality or nunicipal authority.

8 (2) The authority.

9 (3) The property owner.

10 * x *

11 Section 2. Section 11 of the act is amended to read:

12 Section 11. Conprehensive water facilities plan.

13 Not | ater than Decenber 31, 1990, the departnent shall submt
14 to the authority a conprehensive plan for wastewater disposal

15 and piped drinking water facilities in this Conmonwealth. In

16 preparing the plan, the departnment shall consult with county

17 conm ssioners, multicounty planning agenci es and ot her

18 applicable |ocal officials and agencies. The plan should

19 include, but not be limted to:
20 (1) An inventory of the existing facilities |ocated
21 within this Cormonweal th, including, but not limted to,
22 identification of the type, capacity, l|ocation, current
23 condition and year construct ed.
24 (2) An inventory of drinking water and sewage
25 construction needs, including main _and lateral |ines.
26 (3) Identification of the major issues and probl ens that
27 t he Commonweal th nust deal with in order to address its water
28 i nfrastructure needs, including financial as well as
29 nonfi nanci al issues.
30 (4) Reconmendations for prograns to encourage the
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construction of drinking water and sewage treat nent

facilities. This may include innovative financing nechani sns,

alternative technol ogy and ownership structures, and

t echni cal assi stance.

(5) Identification of enmerging issues, trends and

probl ens that m ght affect these facilities.
The plan shall be updated at | east every five years. The board
shall consider the plan as a gui de when eval uati ng applications
consi dered for approval after the conpletion of the plan.

Section 3. This act shall take effect in 60 days.
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