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AN ACT

Providing for limtations on attorney fees.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Recover ed. The net sumrecovered after deducting any

di sbursenments or costs incurred in connection with prosecution
or settlement of the claim Costs of nedical care incurred by
the plaintiff and the attorney's office-overhead costs or
charges are not deducti bl e disbursenments or costs for such

pur pose.

Section 2. Limtation on attorney fees.

(a) GCeneral rule.--An attorney shall not contract for or

coll ect a contingency fee for representing any person seeking



damages in connection with an action for injury or damage in
excess of the following limts:
(1) Forty percent of the first $50, 000 recovered.

(2) Thirty-three and one-third percent of the next
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5 $50, 000 recovered.
6 (3) Twenty-five percent of the next $500, 000 recovered.
7 (4) Fifteen percent of any anobunt on which the recovery
8 exceeds $600, 000.

9 (b) Applicability.--The limtations set forth in subsection
10 (a) shall apply regardl ess of whether the recovery is by

11 settlenment, arbitration or judgnent, or whether the person for
12 whomthe recovery is made is a responsible adult, an infant or a
13 person of unsound m nd.

14 (c) Periodic paynents.--If periodic paynents are awarded to
15 the plaintiff, the court shall place a total value on these

16 paynents based upon the projected |ife expectancy of the

17 plaintiff and include this anmount in conputing the total award
18 fromwhich attorney fees are cal cul ated under this section.

19 Section 3. Inconsistent repeal.

20 Al'l acts and parts of acts are repeal ed insofar as they are
21 inconsistent with this act.

22 Section 4. Ef fecti ve date.

23 This act shall take effect in 60 days.
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