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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1529 %55

| NTRODUCED BY STURLA, DeWEESE, WHEATLEY, EACHUS, GERGELY, SURRA
AND D. O BRIEN, JUNE 12, 2007

REFERRED TO COW TTEE ON COVMERCE, JUNE 12, 2007
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AN ACT
Amrending Title 12 (Commerce and Trade) of the Pennsyl vani a

Consol idated Statutes, further providing for film production

grants.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Sections 4102, 4103, 4104, 4105, 4106 and 4108 of
Title 12 of the Pennsylvani a Consolidated Statutes are anended
to read:

§ 4102. Definitions.

The foll ow ng words and phrases when used in this chapter
shall have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Applicant.” A person that files a notice and application in
accordance with this chapter

"Departnent."” The Departnent of Community and Economi c
Devel opnent of the Commonweal t h.

"Film" The termincludes a feature film television film

television pilot or [each episode of] a television series which
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is intended as programm ng for a national audience, in each case

with a budget of |ess than $2, 000, 000. The term does not i ncl ude

a production featuring:

(1) News, current events, weather and market reports.

(2) Public progranm ng.

(3) Talk shows, game shows, sports events, awards shows
or other gala events.

(4) A production that solicits funds.

(5) A production that primarily markets a product or
servi ce.

(6) A production containing obscene material or
performances as defined in 18 Pa.C.S. 8 5903(b) (relating to
obscene and ot her sexual nmaterials and perfornmances).

(7) A production primarily for private, political,

i ndustrial, corporate or institutional purposes.

"Pennsyl vani a production expense." A production expense
incurred in this Commonweal th. For the purposes of wages and
salaries, the termincludes only wages and sal aries on which the
t axes inposed by Article Il or IV of the act of March 4, 1971
(P.L.6, No.2), known as the Tax Reform Code of 1971, have been
pai d or accrued.

"Production expense."

(1) An expense incurred in the production of a film The
term i ncl udes:

(1) The aggregate anopunt of wages and sal ari es of
i ndi vi dual s each of whomreceive | ess than $1, 000,000 and
are enployed in the production of the film

(ii) The costs of construction, operations, editing,
phot ogr aphy, sound synchroni zation, |ighting, wardrobe

and accessori es.
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(ti1) [The cost of rental facilities and equi pnent. ]

(Reserved).

(iv) The cost of transportation to or froma

Pennsyl vania train stati on, bus depot or airport.

(v) The purchase of nusic or story rights if the

pur chase price i s under $1, 000,000, the rights are

pur chased from a Pennsyl vani a resi dent or an entity

subject to taxation in this Commonweal th and t he

transaction i s subject to taxation under Article IIIl, IV

or VI of the act of March 4, 1971 (P.L.6, No.2), known as

the Tax Reform Code of 1971.

(vi) The cost of |easing vehicles.

(vii) The cost of insurance coverage if the

i nsurance i s purchased through a Pennsyl vani a- based

i nsurance agent.

(viii) The costs of food and | odgi ng.

(i x) Any other costs the departnent deens advi sabl e

to i ncl ude.

(2) The term does not include [expenses incurred in
purchasing story rights, nusic rights,] devel opnment costs[, ]

or _expenses incurred in marketing or advertising a film

"Program ™ The Film Production G ant Program established in
section 4103 (relating to establishnment).

"Qualified filmproduction expense."” A Pennsylvani a
production expense if at |east 60% of the total production
expenses are Pennsyl vani a producti on expenses.

"Recipient.” A person who receives a grant under this
chapter.

"Start date.” The first day of principal photography in this

Commpnweal t h.
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§ 4103. Establishment.

There is established within the departnment a programto be
known as the Film Production Grant Program The program shall be
adm ni stered by the departnment to provide grants to persons for
[certain] films produced within this Comobnweal th
8§ 4104. Application.

[At any tinme prior to 60 days after the conpletion of
production of a film a person nmay submt an application for a
filmproduction grant to the departnment. The application shal
be on a formrequired by the departnment and shall i nclude or
denonstrate all of the foll ow ng:]

(a) Notice.--Prior to conmenci ng production of a film a

person desiring to apply for a grant for a Pennsylvania film

producti on under subsection (b) shall subnit a notice to the

departnent informng it of the person's intention to apply for

the grant. The notice shall be on the formrequired by the

departnent and shall include or denonstrate all of the

(1) An item zed list of production expenses incurred or

to be incurred during the current Conmonwealth fiscal year

and the antici pated expenses to be incurred for any

subsequent Commonweal th fiscal year if the filmproduction is

anticipated to extend into any such year.

(2) An itemzed list of Pennsylvania production expenses
i ncurred.

(3) The start date.

(4) The actual or projected conpletion date.

(5) A statenent of the amount of grant sought.

(6) Any other information required by the departnent.

(b) Application.--Wthin 60 days of the conpl eti on of
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production of a film the applicant shall file an application

for a filmproduction grant with the departnment. The applicati on

shall be on a formrequired by the departnment and shall i ncl ude

or denpnstrate all of the foll ow ng:

(1) An item zed |list of production expenses actually

i ncurred.

(2) An item zed |list of Pennsyl vani a producti on expenses

actually i ncurred. Expenses subm tted under this paragraph

may not in the aggregate exceed the anount of projected

expenses submtted to the departnment under subsection (a)(2).

(3) The date of the conpl etion of producti on of the

(4) Any other information required by the departnent.

§ 4105. Review
The departnent shall review the application to deternmine if

the applicant has net all of the criteria set forth in section

4104 (relating to application)[.] and in the guidelines

devel oped by the departnent under section 4109 (relating to

qui del i nes) .

§ 4106. Approval
The foll ow ng shall apply:
(1) Upon being satisfied that all requirenents have been
nmet and subject to section 4108 (relating to limtations),
t he departnent may approve the application and award a film

production grant to the applicant.

(2) Prior to providing grant funds to the applicant, the
departnment shall enter into a contract with the applicant.
The contract shall include provisions requiring the applicant
to use the grant to pay costs associated with the production

of the film
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(3) The department nay inpose any other terns and
conditions on the grants authorized by this chapter as the
departnment determines are in the best interests of the

Commpnweal t h.

§ 4108. Limtations.

The followng Iimtations shall apply:

(1) A recipient may not receive a grant under this

chapter for nore than one year for the sane film

[(1)] (2) A grant awarded under this chapter to an
applicant for a filmmy not exceed 20% of the qualified film
production expenses incurred for the film

[(2)] (3) In no case shall the aggregate anmount of
grants awarded in any fiscal year under this chapter exceed

[ $10, 000, 000] $15, 000, 000.

[(3)] (4) A grant awarded under this chapter shall in no
way constitute an entitlenment derived fromthe Comobnweal th
or a claimon any other funds of the Comonwealth.

(5) An applicant who has been awarded a fil m producti on

tax credit under any provision of the act of March 4, 1971

(P.L.6, No.2), known as the Tax Reform Code of 1971, shal

not be eligible to receive a grant under this chapter for the

sane film

Section 2. This act shall take effect imediately.
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