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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1475z

I NTRODUCED BY SURRA, JUNE 5, 2007

REFERRED TO COW TTEE ON FI NANCE, JUNE 5, 2007
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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penalties,” clarifying the status of certain foreign entities
contracting with powder netallurgy products manufacturers
| ocated within this Commonweal t h.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of March 4, 1971 (P.L.6, No.2), known as
t he Tax Reform Code of 1971, is anmended by adding a section to
read:

Secti on 3003. 19. Powdered Metal lurgy Parts. --For purposes of

defining the phrases "doi ng business in this Commonweal th,"

"carrying on activities in this Conmmbonweal th,"” "having capital

or property enployed or used in this Conmmonweal th" or "owning

property in this Commonweal th" in sections 401 and 402 of
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Article IV and substantially sini|lar phrases in section 601 of

Article VI, and for determining activities which are not

protected under the act of Septenber 14, 1959 (Public Law 86-

272, 15 U.S.C. 8§ 381 et seq.), the following activities shall be

excl uded:

(1) Oming or |easing of intangi ble and tangi bl e property,

i ncluding dies, nolds, tooling and rel ated equi pnent, by a

person who has contracted with an unaffiliated manuf acturer of

powder netal |l urgy products for manufacturing, provided that:

(i) the property is for use by the powder netall urgy product

manuf act ur er ;

(ii) the property is |located at the Pennsyl vani a prem ses of

t he powder netal |l urgy product nmanufacturer; and

(iii) the products manufactured using such property are

i ncorporated i nto products produced outside this Commonweal th by

the owner or | essor of the property.

(2) Visits by a person's enpl oyes or agents to the prenises

in this Commonweal th of an unaffili ated powder netall urqgy

product nanufacturer with whomthe person has contracted for

manuf acturing in connection with the contract.

(3) Oming of manufactured powder netal |l urgy products and

other itens packaged therewith, by a person who has contracted

with an unaffiliated powder netal |l urgy products nanufacturer for

manuf acturi ng of products, on the prem ses of the unaffiliated

powdered netal | urgy products manufacturer prior to delivery of

the property.

Section 2. The addition of section 3003.19 of the act shall
apply to all tax periods beginning after Decenber 31, 2004, and
to all other tax periods that are not closed at the effective

date of this act.
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1 Section 3. This act shall take effect immediately.
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