PRI OR PRINTER S NO. 1668 PRINTER S NO. 1995

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1203 %5

| NTRODUCED BY HORNAMAN, GEORGE, DePASQUALE, GERBER, M CALL
CALTAG RONE, CONKLI N, DeWEESE, EACHUS, G BBONS, HARHAI,
HARKI NS, JAMES, JOSEPHS, KORTZ, MAHONEY, MANDERI NO, Mt GEEHAN
MUNDY, M O BRI EN, PRESTQN, SAI NATO, SHI MKUS, STABACK, SURRA,
TANGRETTI, THOMAS, VI TALI, YUDI CHAK, CURRY, FREEMAN
K. SM TH, GOCDVAN, BENNI NGTON, M SM TH, PETRONE, LENTZ,
GRUCELA, FABRI ZI O AND WALKO, MNAY 24, 2007

AS AVENDED ON SECOND CONSI DERATI ON, HOUSE OF REPRESENTATI VES,
JUNE 20, 2007

AN ACT
1 Anending the act of Novenber 30, 2004 (P.L.1672, No.213),
2 entitled, "An act providing for the sale of electric energy
3 generated from renewabl e and environnental |y benefici al
4 sources, for the acquisition of electric energy generated
5 fromrenewabl e and environnental |y beneficial sources by
6 el ectric distribution and supply conpanies and for the power s
7 and duties of the Pennsylvania Public Utility Conmm ssion,
8 further providing for the-definitionof “forcerajeure— <—
9 DEFINI TIONS, for alternative energy portfolio standards, for <—
10 portfolio requirenments in other states and for
11 I nt erconnection standards for customer-generator facilities.
12 The General Assenbly of the Conmonweal th of Pennsyl vani a
13 hereby enacts as foll ows:
14 " . A . -
15 ; = ; - ;
16 Alterpative Energy—PortioloStandards—Act—+s—anenrdedto—read—
17 SECTION 1. THE DEFI NI TI ONS OF "ALTERNATI VE ENERGY CREDI T, " <—

18 " CUSTOMER- GENERATOR, " " FORCE MAJEURE" AND "TIER | ALTERNATI VE
19 ENERGY SOURCE" I N SECTION 2 OF THE ACT OF NOVEMBER 30, 2004
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(P.L.1672, NO 213), KNOMWN AS THE ALTERNATI VE ENERGY PORTFCLI O
STANDARDS ACT, ARE AMENDED TO READ:
Section 2. Definitions.
The foll ow ng words and phrases when used in this act shall
have the neanings given to themin this section unless the
context clearly indicates otherw se:
"ALTERNATI VE ENERGY CREDI T." A TRADABLE | NSTRUVENT THAT | S <—
USED TO ESTABLI SH, VERI FY AND MONI TOR COVPLI ANCE W TH THI S ACT.
A UNIT OF CREDI T SHALL EQUAL ONE MEGAWATT HOUR OF ELECTRI C TY
FROM AN ALTERNATI VE ENERGY SOURCE. THE ALTERNATI VE ENERGY CREDI T

SHALL REMAIN THE PROPERTY OF THE ALTERNATI VE ENERGY SYSTEM UNTI L

THE ALTERNATIVE ENERGY CREDIT IS VOLUNTARI LY TRANSFERRED BY THE

ALTERNATI VE ENERGY SYSTEM

* * %

" CUSTOVER- GENERATOR. " A NONUTI LI'TY OAMNER OR OPERATOR OF A <—
NET METERED DI STRI BUTED GENERATI ON SYSTEM W TH A NAMEPLATE
CAPACI TY OF NOT' GREATER THAN 50 KI LOMTTS | F | NSTALLED AT A
RESI DENTI AL SERVI CE OR NOT LARGER THAN [ 1, 000] 3,000 KILOMTTS
AT OTHER CUSTOMER SERVI CE LOCATI ONS, EXCEPT FOR CUSTOVERS VWHOSE
SYSTEMS ARE ABOVE [ ONE MEGAWATT] THREE MEGAWATTS AND UP TO [ TWJ

FI VE MEGAWATTS WHO MAKE THEI R SYSTEMS AVAI LABLE TO OPERATE I N
PARALLEL W TH THE ELECTRI C UTI LI TY DURI NG GRI D EMERGENCI ES AS
DEFI NED BY THE REG ONAL TRANSM SSI ON ORGANI ZATI ON OR WHERE A
MCROGRID IS IN PLACE FOR THE PRI MARY OR SECONDARY PURPOSE OF

MAI NTAI NI NG CRI TI CAL | NFRASTRUCTURE, SUCH AS HOMVELAND SECURI TY
ASSI GNVENTS, EMERGENCY SERVI CES FACI LI TI ES, HOSPI TALS, TRAFFI C
SI GNALS, WASTEWATER TREATMENT PLANTS OR TELECOMMUNI CATI ONS

FACI LI TI ES, PROVI DED THAT TECHNI CAL RULES FOR OPERATI NG
GENERATORS | NTERCONNECTED W TH FACI LI TIES OF AN ELECTRIC

DI STRI BUTI ON COVPANY, ELECTRI C COOPERATI VE OR MUNI Cl PAL ELECTRI C

20070H1203B1995 - 2 -
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SYSTEM HAVE BEEN PROMULGATED BY THE | NSTI TUTE OF ELECTRI CAL AND
ELECTRONI C ENG NEERS AND THE PENNSYLVANI A PUBLI C UTI LI TY
COW SSI ON.

* x *

"Force mpjeure.” Upon its own initiative or upon a request
of an electric distribution conpany or an el ectric generator
supplier, the Pennsylvania Public Uility Comm ssion, within 60
days, shall determine if alternative energy resources are
reasonably available in the marketplace in sufficient quantities
for the electric distribution conpanies and el ectric generation
suppliers to neet their obligations for that reporting period

under this act. In nmaking this determnm nati on the comm ssi on

shal | consi der whether electric distribution conpani es or

el ectric generati on suppliers have nade a good faith effort to

acquire sufficient alternative enerqy to conply with their

obligations. Such good faith efforts shall include, but are not

limted to, banking alternative energy credits during their

transition periods, seeking alternative enerqgy credits through

conpetitive solicitati ons and seeking to procure alternative

enerqy credits or alternative enerqgy through | ong-term

contracts. In further making its deternination the conni ssi on

shall assess the availability of alternative enerqy credits in

the Generation Attri butes Tracki ng System (GATS) or its

successor, and the availability of alternative energy credits

generally in Pennsylvania and other jurisdictions in the PIM

I nterconnection, L.L.C. reqgional transm ssion organi zati on (PJM

or its successor. The conmi ssion may al so require solicitations

for alternative energy credits as part of default service before

requests of force majeure can be made. |If the conm ssion further

determ nes that alternative energy resources are not reasonably

20070H1203B1995 - 3 -
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avai lable in sufficient quantities in the marketplace for the

el ectric distribution conpanies and el ectric generation

suppliers to neet their obligations under this act, then the

commi ssion shall nodify the underlying obligation of the

el ectric distribution conmpany or electric generation supplier or
recommend to the General Assenbly that the underlying obligation

be elimnated. COVM SSI ON MODI FI CATI ON OF THE ELECTRI C <—

DI STRI BUTI ON COVPANY OR ELECTRI C GENERATI ON SUPPL| ER OBLI GATI ONS

UNDER THI S ACT SHALL BE FOR THAT COVPLI ANCE PERI GD ONLY.

COVW SSI ON MODI FI CATI ON SHALL NOT AUTOVATI CALLY REDUCE THE

OBLI GATI ON FOR SUBSEQUENT COVPLI ANCE_YEARS. |F THE COVM SSI ON

MODI FI ES THE ELECTRI C DI STRI BUTI ON COMPANY OR ELECTRI C

GENERATI ON SUPPLI ER OBLI GATI ONS UNDER THI' S ACT, THE COWM SS| ON

MAY REQUI RE THE ELECTRI C DI STRI BUTI ON COVPANY OR ELECTRI C

GENERATI ON SUPPLI ER TO ACQUI RE ADDI TI ONAL ALTERNATI VE ENERGY

CREDI TS | N SUBSEQUENT YEARS EQUI VALENT TO THE OBLI GATI ON REDUCED

DUE TO A FORCE MAJEURE DECLARATION | F THE COWM SSI ON DETERM NES

THAT SUFFI G ENT ALTERNATI VE ENERGY CREDI TS EXI ST I N THE

MARKETPLACE.
* * %
"TIER | ALTERNATI VE ENERGY SOURCE." ENERGY DERI VED FROM <—

(1) SOLAR PHOTOVOLTAI C AND SOLAR THERVAL ENERGY.

(2) WND POAER

(3) LOWI| MPACT HYDROPOWER

(4) GEOTHERVAL ENERGY.

(5) BIOLOG CALLY DERI VED METHANE GAS.
(6) FUEL CELLS.

(7) Bl OVASS ENERGY.

(8) COAL M NE METHANE.

* * %

20070H1203B1995 - 4 -



1 Section 2. Sections 3(b), (E) and (f), 4 and 5 of the act <—
2 are anended to read:

3 Section 3. Alternative energy portfolio standards.

4 * x *

5 (b) Tier I and sol ar photovoltaic shares. --

6 (1) Two years after the effective date of this act, at

7 | east 1.5% of the electric energy sold by an electric

8 di stribution conpany or electric generation supplier to

9 retail electric custonmers in this Commonweal th shall be

10 generated fromTier | alternative energy sources. Except as

11 provided in this section, the mni mum percentage of electric

12 energy required to be sold to retail electric custoners from

13 alternative energy sources shall increase to 2% three years

14 after the effective date of this act. The m ni mum percent age

15 of electric energy required to be sold to retail electric

16 custoners fromalternative energy sources shall increase by

17 at | east 0.5% each year so that at |east 8% of the electric

18 energy sold by an electric distribution conpany or electric

19 generation supplier to retail electric custonmers in that
20 certificated territory in the 15th year after the effective
21 date of this subsection is sold fromTier | alternative
22 ener gy resources.
23 (2) [OF the electric energy required to be sold from <—
24 Tier | sources, the total percentage that nust be sold from
25 sol ar photovoltaic technol ogies is Herl+~ FOR] THE TOTAL <—
26 PERCENTAGE OF THE ELECTRI C ENERGY SOLD BY AN ELECTRI C
27 DI STRI BUTI ON COVPANY OR AN ELECTRI C GENERATI ON SUPPLI ER TO
28 RETAI L ELECTRI C CUSTOVERS IN THI S COWONVEALTH THAT MJST BE
29 SOLD FROM SOLAR PHOTOVOLTAI C TECHNOLOG ES | S
30 [(i) Years 1 through 4 - 0.0013%

20070H1203B1995 - 5 -



1 (ii) Years 5 through 9 - 0.0203%

2 (ii1) Years 10 through 14 - 0.2500%

3 (iv) Years 15 and thereafter - 0.5000% ]

4 (i) 0.0013%for June 1, 2006, through May 31, 2007.
5 (ii) 0.0030%for June 1, 2007, through May 31, 2008.
6 (iii) 0.0063%for June 1, 2008, through May 31

7 2009.

8 (iv) 0.0120%for June 1, 2009, through May 31, 2010.
9 (v) 0.0203%for June 1, 2010, through May 31, 2011
10 (vi) 0.0325%for June 1, 2011, through May 31, 2012.

11 (vii) 0.0510%for June 1, 2012, through May 31,

12 2013.

13 (viii) 0.0840%for June 1, 2013, through May 31,

14 2014.

15 (ix) 0.1440%for June 1, 2014, through May 31, 2015.
16 (x) 0.2500% for June 1, 2015, through May 31, 2016.
17 (xi) 0.2933%for June 1, 2016, through May 31, 2017.
18 (xii) 0.3400%for June 1, 2017, through May 31,

19 2018.

20 (xiii) 0.3900% for June 1, 2018, through May 31

21 2019.

22 (xiv) 0.4433%for June 1, 2019, threugh—May 31— <—
23 2020—

24 ; ; ;

26 electriecity—sales—in-this Conmvpnrvwealth— AND THEREAFTER <—
27 (3) Upon comrencenent of the beginning of the 6th

28 reporting year, the conm ssion shall undertake a review of

29 the conpliance by electric distribution conmpani es and

30 el ectric generation suppliers with the requirenents of this

20070H1203B1995 - 6 -
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act. The review shall also include the status of alternative
energy technol ogies within this Comonweal th and the capacity
to add additional alternative energy resources. The
commi ssion shall use the results of this review to recomend
to the General Assenbly additional conpliance goals beyond
year 15. The conmi ssion shall work with the departnment in
eval uating the future alternative energy resource potential .
* x *
(E) ALTERNATI VE ENERGY CREDI TS. - -
(1) THE COW SSI ON SHALL ESTABLI SH AN ALTERNATI VE ENERGY
CREDI TS PROGRAM AS NEEDED TO | MPLEMENT THI S ACT. THE
PROVI SI ON OF SERVI CES PURSUANT TO THI S SECTI ON SHALL BE
EXEMPT FROM THE COVPETI TI VE PROCUREMENT PROCEDURES OF 62
PA. C. S. (RELATI NG TO PROCUREMENT) .
(2) THE COW SSI ON SHALL APPROVE AN | NDEPENDENT ENTI TY
TO SERVE AS THE ALTERNATI VE ENERGY CREDI TS PROGRAM
ADM NI STRATOR. THE ADM NI STRATOR SHALL HAVE THOSE POWERS AND
DUTI ES ASSI GNED BY COWM SSI ON REGULATI ONS. SUCH PONERS AND
DUTI ES SHALL | NCLUDE, BUT NOT BE LIMTED TO THE FOLLOW NG
(1) TO CREATE AND ADM NI STER AN ALTERNATI VE ENERGY
CREDI TS CERTI FI CATI ON, TRACKI NG AND REPCRTI NG PROGRAM
TH S PROGRAM SHOULD | NCLUDE, AT A MNIMUM A PROCESS FOR
QUALI FYI NG ALTERNATI VE ENERGY SYSTEMS AND DETERM NI NG THE
MANNER CREDI TS CAN BE CREATED, ACCOUNTED FOR, TRANSFERRED
AND RETI RED.
(1) TO SUBM T REPORTS TO THE COVMM SSI ON AT SUCH
TI'MES AND | N SUCH MANNER AS THE COWMM SSI ON SHALL DI RECT.
(3) ALL QUALI FYI NG ALTERNATI VE ENERGY SYSTEMS MUST
| NCLUDE A QUALI FYI NG METER TO RECORD THE CUMJULATI VE ELECTRI C
PRCDUCTI ON TO VERI FY THE ADVANCED ENERGY CREDI T VALUE.

20070H1203B1995 - 7 -
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2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

QUALI FYI NG METERS W LL BE APPROVED BY THE COWM SSI ON AS
DEFI NED | N PARAGRAPH (4).

(4) (1) AN ELECTRI C DI STRI BUTI ON COVPANY CR ELECTRI C

GENERATI ON SUPPLI ER SHALL COWVPLY W TH THE APPLI| CABLE

REQUI REMENTS OF THI' S SECTI ON BY PURCHASI NG SUFFI ClI ENT

ALTERNATI VE ENERGY CREDI TS AND SUBM TTI NG DOCUMENTATI ON

OF COVPLI ANCE TO THE PROGRAM ADM NI STRATOR.

(1) FOR PURPCSES OF THI S SUBSECTI ON, ONE

ALTERNATI VE ENERGY CREDI T SHALL REPRESENT ONE MEGAWATT

HOUR OF QUALI FI ED ALTERNATI VE ELECTRI C GENERATI ON,

WHETHER SELF- GENERATED, PURCHASED ALONG W TH THE ELECTRIC

COMWCDI TY OR SEPARATELY THROUGH A TRADABLE | NSTRUMENT AND

OTHERW SE MEETI NG THE REQUI REMENTS OF COVMM SSI ON

REGULATI ONS AND THE PROGRAM ADM NI STRATOR

(5) THE ALTERNATI VE ENERGY CREDI TS PROGRAM SHALL | NCLUDE
PROVI SI ONS REQUI RI NG A REPORTI NG PERI GD AS DEFI NED | N SECTI ON
2 FOR ALL COVERED ENTI TI ES UNDER THI S ACT. THE ALTERNATI VE
ENERGY CREDI TS PROGRAM SHALL ALSO | NCLUDE A TRUE- UP PERI CD AS
DEFI NED I N SECTI ON 2. THE TRUE-UP PERI OD SHALL PROVI DE
ENTI TI ES COVERED UNDER THI S ACT THE ABI LI TY TO OBTAIN THE
REQUI RED NUMBER OF ALTERNATI VE ENERGY CREDI TS OR TO MAKE UP
ANY SHORTFALL OF THE ALTERNATI VE ENERGY CREDI TS THEY MAY BE
REQUI RED TO OBTAIN TO COWPLY WTH THI S ACT. A FORCE MAJEURE
PROVI SI ON SHALL ALSO BE PROVI DED FOR UNDER THE TRUE- UP PERI GD
PROVI SI ONS.

(6) AN ELECTRI C DI STRI BUTI ON COVPANY AND ELECTRI C
GENERATI ON SUPPLI ER MAY BANK OR PLACE | N RESERVE ALTERNATI VE
ENERGY CREDI TS PRODUCED I N ONE REPORTI NG YEAR FOR COWPLI ANCE
IN El THER OR BOTH OF THE TWO SUBSEQUENT REPCRTI NG YEARS,
SUBJECT TO THE LI M TATI ONS SET FORTH I N THI S SUBSECTI ON AND

20070H1203B1995 - 8 -
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PROVI DED THAT THE ELECTRI C DI STRI BUTI ON COVPANY AND ELECTRI C
GENERATI ON SUPPLI ER ARE | N COVPLI ANCE FOR ALL PREVI QUS
REPORTI NG YEARS. | N ADDI TI ON, THE ELECTRI C DI STRI BUTI ON
COVPANY AND ELECTRI C GENERATI ON SUPPLI ER SHALL DEMONSTRATE TO
THE SATI SFACTI ON OF THE COW SSI ON THAT SUCH CREDI TS:

(1) WVERE IN EXCESS OF THE ALTERNATI VE ENERGY CREDI TS

NEEDED FOR COVPLI ANCE IN THE YEAR I N WHI CH THEY WERE

GENERATED AND THAT SUCH EXCESS CREDI TS HAVE NOT

PREVI QUSLY BEEN USED FOR COVPLI ANCE UNDER THI S ACT;

(1) WERE PRODUCED BY THE GENERATI ON OF ELECTRI CAL

ENERGY BY ALTERNATI VE ENERGY SOURCES AND SOLD TO RETAI L

CUSTOVERS DURI NG THE YEAR | N WHI CH THEY WERE GENERATED;

AND

(1'r1) HAVE NOT OTHERW SE BEEN NOR W LL BE SCOLD,

RETI RED, CLAI MED OR REPRESENTED AS PART OF SATI SFYI NG

COVPLI ANCE W TH ALTERNATI VE OR RENEWABLE ENERGY PORTFOLI O

STANDARDS | N OTHER STATES.

(7) AN ELECTRI C DI STRI BUTI ON COVPANY OR AN ELECTRI C
GENERATI ON SUPPLI ER W TH SALES THAT ARE EXEMPTED UNDER
SUBSECTI ON (D) MAY BANK CREDI TS FOR RETAI L SALES COF
ELECTRI CI TY GENERATED FROM TIER | AND TIER || SOURCES MADE
PRIOR TO THE END OF THE COST- RECOVERY PERI OD AND AFTER THE
EFFECTI VE DATE OF TH S ACT. BANKABLE CREDI TS SHALL BE LI M TED
TO CREDI TS ASSOCI ATED W TH ELECTRICI TY SCLD FROM TI ER | AND
TIER Il SOURCES DURI NG A REPORTI NG YEAR VWH CH EXCEEDS THE
VOLUME OF SALES FROM SUCH SOURCES BY AN ELECTRI C DI STRI BUTI ON
COVPANY OR ELECTRI C GENERATI ON SUPPLI ER DURI NG THE 12- MONTH
PERI GD | MVEDI ATELY PRECEDI NG THE EFFECTI VE DATE OF TH S ACT.
ALL CREDI TS BANKED UNDER THI S SUBSECTI ON SHALL BE AVAI LABLE
FOR COVPLI ANCE W TH SUBSECTI ONS (B) AND (C) FOR NO MORE THAN

20070H1203B1995 - 9 -
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TWO REPORTI NG YEARS FOLLOW NG THE CONCLUSI ON OF THE COST-
RECOVERY PERI OD.

(8) THE COVWM SSION OR | TS DESI GNEE SHALL DEVELCP A
REG STRY OF PERTI NENT | NFORVATI ON REGARDI NG ALL AVAI LABLE
ALTERNATI VE ENERGY CREDI TS, CREDI T TRANSACTI ONS AMONG
ELECTRI C DI STRI BUTI ON COVPANI ES AND ELECTRI C GENERATI ON
SUPPLI ERS, THE NUMBER OF ALTERNATI VE ENERGY CREDI TS SOLD OR
TRANSFERRED AND THE PRI CE PAID FOR THE SALE OR TRANSFER OF
THE CREDI TS. THE REGQ STRY SHALL PROVI DE CURRENT | NFORMATI ON
TO ELECTRI C DI STRI BUTI ON COMPANI ES, ELECTRI C GENERATI ON
SUPPLI ERS AND THE GENERAL PUBLI C ON THE STATUS OF ALTERNATI VE
ENERGY CREDI TS CREATED, SCOLD OR TRANSFERRED W THI N THI S
COMVONVEEAL TH.

(9) THE COW SSI ON MAY | MPOSE AN ADM NI STRATI VE FEE ON
AN ALTERNATI VE ENERGY CREDI T TRANSACTI ON. THE AMOUNT OF THI S
FEE MAY NOT EXCEED THE ACTUAL DI RECT COST OF PROCESSI NG THE
TRANSACTI ON BY THE ALTERNATI VE ENERGY CREDI TS ADM NI STRATOR.
THE COW SSI ON | S AUTHORI ZED TO UTI LI ZE UP TO 5% OF THE
ALTERNATI VE COVPLI ANCE FEES GENERATED UNDER SUBSECTI ON ( F)
FOR ADM NI STRATI VE EXPENSES DI RECTLY ASSOCI ATED W TH THI' S
ACT.

(10) THE COWM SSI ON SHALL ESTABLI SH REGULATI ONS
GOVERNI NG THE VERI FI CATI ON AND TRACKI NG OF ENERGY EFFI Cl ENCY
AND DENMAND- SI DE MANAGEMENT MEASURES PURSUANT TO THI S ACT,
VWH CH SHALL | NCLUDE BENEFI TS TO ALL UTILITY CUSTOVER CLASSES.
WHEN DEVELOPI NG REGULATI ONS, THE COWM SSI ON MUST A3 VE
REASONABLE CONSI DERATI ON TO EXI STI NG AND PROPCSED REGULATI ONS
AND RULES I N EXI STENCE | N THE REG ONAL TRANSM SSI ON
ORGANI ZATI ONS THAT MANAGE THE TRANSM SSI ON SYSTEM | N ANY PART
OF TH S COWONWEALTH. ALL VERI FI ED REDUCTI ONS SHALL ACCRUE

20070H1203B1995 - 10 -
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CREDI TS STARTI NG W TH THE PASSAGE OF THI S ACT.

(11) THE COW SSI ON SHALL WTHI N 120 DAYS OF THE

EFFECTI VE DATE OF TH S ACT DEVELOP A DEPRECI ATI ON SCHEDULE

FOR ALTERNATI VE ENERGY CREDI TS CREATED THROUGH DEMAND- S| DE

MANAGEMENT, ENERGY EFFI CI ENCY AND LOAD MANAGEMENT

TECHNOLOG ES AND SHALL DEVELOP STANDARDS FOR TRACKI NG AND

VERI FYI NG SAVI NGS FROM ENERGY EFFI CI ENCY, LOAD MANAGEMENT AND

DEVMAND- S| DE MANAGEMENT MEASURES. THE COWM SSI ON SHALL ALLOW

FOR A 60- DAY PUBLI C COMMENT PERI CD AND SHALL | SSUE FI NAL

STANDARDS W THI N 30 DAYS OF THE CLOSE OF THE PUBLI C COVMENT

PERI OD.

(f)

(12) (1) UNLESS A CONTRACTUAL PROVI SION EXPLICITLY

ASSI GNS ALTERNATI VE ENERGY CREDI TS IN A DI FFERENT MANNER,

THE OMNER OF THE ALTERNATI VE ENERGY SYSTEM OR A CUSTOMER-

GENERATOR OMNS ANY AND ALL ALTERNATI VE ENERGY CREDI TS

ASSCOCI ATED W TH OR CREATED BY THE PRODUCTI ON OF ELECTRI C

ENERGY BY SUCH FACILITY OR CUSTOMER, AND THE OMNER OR

CUSTOVER SHALL BE ENTITLED TO SELL, TRANSFER OR TAKE ANY

OTHER ACTION TO WHICH A LEGAL OMNER OF PROPERTY | S

ENTI TLED TO TAKE W TH RESPECT TO THE CREDI TS.

(1) TH'S PARAGRAPH SHALL APPLY TO ALL ALTERNATI VE

ENERGY CREDI TS WHI CH WERE CREATED PURSUANT TO TH S ACT

PRIOR TO THE EFFECTI VE DATE OF TH S PARAGRAPH AND VHI CH

WLL BE CREATED AFTER THE EFFECTIVE DATE OF TH' S

PARAGRAPH, REGARDLESS OF VWHEN ANY UNDERLYI NG CONTRACT FOR

THE PURCHASE OF ELECTRI C ENERGY OR OTHER PRODUCTS FROM

THE GENERATOR THAT QUALIFIES AS AN ALTERNATI VE ENERGY

SYSTEM WAS EXECUTED.

Al ternative conpliance paynent. --

(1) At the end of each programyear, the program

20070H1203B1995 - 11 -
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adm ni strator shall provide a report to the comm ssion and to
each covered electric distribution conpany showi ng their
status level of alternative energy acquisition.

(2) The conm ssion shall conduct a review of each
determ nati on nade under subsections (b) and (c). If, after
notice and hearing, the comm ssion determ nes that an
el ectric distribution conpany or electric generation supplier
has failed to conply with subsections (b) and (c), the
commi ssion shall inpose an alternative conpliance paynent on
t hat conpany or supplier.

(3) The alternative conpliance paynent, with the
exception of the solar photovoltaic share conpliance
requi renent set forth in subsection (b)(2), shall be $45
times the nunber of additional alternative energy credits
needed in order to conply with subsection (b) or (c).

(4) The alternative conpliance paynent for the solar
phot ovol tai ¢ share shall be 200% of the average market val ue
of solar renewabl e energy credits sold during the reporting
period within the service region of the regional transm ssion

organi zation, including, where applicable, the |evelized up-

front rebates received by sellers of sol ar renewabl e ener gy

credits in other jurisdictions in the PIJM I nterconnection

L.L.C. transni ssion organi zation (PIJM or its successor.

(5) The conmm ssion shall establish a process to provide
for, at least annually, a review of the alternative energy
market within this Conmonweal th and the service territories
of the regional transm ssion organizations that manage the
transm ssion systemin any part of this Comonweal th. The
comm ssion will use the results of this study to identify any

needed changes to the cost associated with the alternative

20070H1203B1995 - 12 -
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conpl i ance paynent program |f the comm ssion finds that the

costs associated with the alternative conpliance paynent

program nust be changed, the conm ssion shall present these
findings to the General Assenbly for |egislative enactnent.

* %

Section 4. Portfolio requirements in other states.

If an electric distribution supplier or electric generation
conpany provider sells electricity in any other state and is
subject to renewabl e energy portfolio requirenents in that
state, they shall list any such requirenent and shall indicate
how it satisfied those renewabl e energy portfolio requirenents.
To prevent doubl e-counting, the electric distribution supplier
or electric generation conpany shall not satisfy Pennsylvania's
alternative energy portfolio requirenents using alternative
energy used to satisfy another state's portfolio requirenents].
Energy derived only fromalternative energy sources inside the
geogr aphi cal boundaries of this Conmonwealth or within the
service territory of any regional transm ssion organi zation that
manages the transm ssion systemin any part of this Comobnweal th
shall be eligible to neet the conpliance requirenents under this

act.] or alternative enerqy credits already purchased by

i ndi vi dual s, busi nesses, or governnent bodi es that do not have a

conpli ance obligati on under this act unl ess the individual,

busi ness or governnment body sells those credits to the electric

di stri bution conpany or electric generati on supplier. Energy

derived fromalternati ve energy sources inside the geoqgraphical

boundaries of this Commbnweal th shall be eligible to neet the

conpli ance requi renents under this act. Energy derived from

alternative enerqgy sources | ocated outside the geographi cal

boundaries of this Commonweal th but within the service territory

20070H1203B1995 - 13 -
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of a regional transn ssion organi zati on that manages the

transm ssion systemin any part of this Commonweal th shall only

be eligible to neet the conpliance requirenents of electric

di stri bution conpanies or electric generation suppliers | ocated

within the service territory of the sane regi onal transn SSion

organi zati on. For purposes of conpliance with this act,

alternative enerqy sources located in the PIM I nterconnection

L.L.C. reqgional transm ssion organi zation (PJM or its successor

service territory shall be eligible to fulfill conpliance
obli gati ons of Pike GCountyLightand Power Conpany—and <—
PenpnsylvaniaPower—Company— ALL PENNSYLVANI A ELECTRI C <—

DI STRI BUTI ON COVPANI ES AND ELECTRI C GENERATI ON SUPPLI ERS. _Ener gy

derived fromalternati ve energy sources | ocated outside the

service territory of a regional transm ssion organi zati on that

manages the transm ssion systemin any part of this Commpbnweal th

shall not be eligible to neet the conpliance requirenents of

this act. Electric distribution conpanies and el ectric

generation suppliers shall document that this energy was not

used to satisfy another state's renewabl e energy portfolio

st andar ds.

Section 5. Interconnection standards for custoner-generator
facilities.

Excess generation from net-netered custoner-generators shal

be"trued-up~ RECEIVE FULL RETAIL VALUE FOR ALL ENERGY PRODUCED <—

on_an_annual basis. The commi ssion shall devel op technical and

net metering interconnection rules for customer-generators
intending to operate renewabl e onsite generators in parallel
with the electric utility grid, consistent with rules defined in
other states within the service region of the regiona

transm ssi on organi zati on that manages the transm ssion system
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in any part of this Commonweal th. The conmi ssion shall convene a
st akehol der process to devel op Statew de technical and net
metering rules for custoner-generators. The conm ssion shal
devel op these rules within nine nonths of the effective date of
this act.
SECTION 3. THE ADDI TI ON OF SECTION 3(E)(12) OF THE ACT SHALL <—
APPLY TO ALL ALTERNATI VE ENERGY CREDI TS CREATED UNDER THE ACT
BEFORE, ON OR AFTER THE EFFECTI VE DATE OF THI S SECTI ON,

© o0 N oo o A~ wWw N P

REGARDLESS OF VWHEN ANY UNDERLY! NG CONTRACT FOR THE PURCHASE OF

=Y
o

ELECTRI C ENERGY OR OTHER PRODUCTS FROM THE GENERATOR THAT

=
=

QUALI FI ES AS AN ALTERNATI VE ENERGY SYSTEM WAS EXECUTED

=
N

Section 3 4. This act shall take effect imediately. <—

B22L66RLE/ 20070H1203B1995 - 15 -



