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A JO NT RESOLUTI ON
Proposi ng separate and distinct anendnents to the Constitution
of the Commonweal th of Pennsylvania, providing for spending
[imtations on the Comonweal th and for inposition or |evy of
taxes or |license fees.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby resol ves as foll ows:
Section 1. The follow ng separate and distinct anendnents to
the Constitution of Pennsylvania are proposed in accordance with
the provisions of Article Xl:

That Article VIII be anmended by addi ng sections to read:

8§ 18. Spending limtations.

(a) Total spending by the Commpbnwealth shall not exceed the

spending limt in any fiscal year. The spending limt for any

fiscal year shall be equal to the spendi ng during the

i mmedi ately prior fiscal year, adjusted by the | ower percentage

of the foll ow ng:
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(i) The change in the Consuner Price |Index for Al Urban

Consuners fromthe immedi ately prior fiscal year, if expressed

as a positive nunber; or

(ii) The change in the rate of popul ation growth in this

Commpnweal th fromthe i mmediately prior fiscal year, if

expressed as a positive nunber.

The percentage of the rate of change used in any fiscal year to

adjust the limt nmay be increased for that year, but not to a

percentage i n excess of 120% of clause (i) or (ii), whichever is

lower, by the affirnmati ve vote of three-fourths of the nenbers

el ected to each House of the General Assenbly. The

Commpnweal th's spending limt as provided in this subsecti on nay

be changed by the procedure outlined in Article Xl, section

1(a).

(b)Y The spending linmit of the Commonweal th may be exceeded

in any fiscal year for a presidentially decl ared energency or

maj or di saster. The spending linmt may al so be exceeded for

ot her decl ared energencies if the Governor so requests and the

CGCeneral Assenbly approves by the affirnati ve vote of three-

fourths of the nenbers elected to each House of the General

Assenbly. The excess spendi ng authori zed by exceeding the limt

in this manner shall not be included in the conputati on base of

the spending limt for any subsequent fiscal year.

(c) Total spending by the Conmmpbnweal th neans al

appropri ati ons and authori zati ons fromthe General Fund, the

Public Transportati on Assi stance Fund and the Mdtor License Fund

and funds created after the effective date of this subsection,

and shall exclude refunds, servicing of bonded indebtedness

incurred prior to the effective date of this subsecti on and of

vot er - appr oved bonded i ndebt edness, expenditures for fundi ng the
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unfunded pension liabilities existing on the effective date of

this subsecti on and the spendi ng of Federal funds, qgifts or

recei pts restricted by laws in effect as of January 1, 2007.

This section shall not be circunvented by creati ng addi ti onal

spendi ng prograns in the General Fund or Mdtor License Fund, or

transferring spending fromthe General Fund or Mtor License

Fund to existing special funds or restricted recei pt accounts.

8 109. | nposition or | evy of taxes or |license fee.

(a) Except as provided in subsection (c), no tax or |license

fee may be i nposed or | evied except pursuant to an act of the

CGCeneral Assenbly adopted with the concurrence of three-fourths

of all nmenbers of each House.

(b)Y Except as provided in subsection (c), the effective rate

of any tax levied or license fee i nposed may not be increased

except pursuant to an act of the General Assenbly adopted with

the concurrence of three-fourths of all nenbers of each House.

(c) Prior to the beqginning of each fiscal year of the

Commpnweal th, the General Assenbly shall appropriate revenues to

pay interest on its debt to which it has pledged its faith and

credit and which interest is payable in the year for which the

appropriation is nade and to pay the principal of the debt,

payable in such year, whether at maturity or otherw se. To the

extent that insufficient revenues are provided to pay the

princi pal and i nterest on the debt when due and payabl e, the

first noneys thereafter recei ved by the Commonweal th shall be

set aside and applied to the paynent of the princi pal and

interest on the debt. To nake up for the insufficient revenues,

the General Assenbly may i ncrease the rate of taxes and fees

after failing to pay when due the principal of and i nterest of
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Section 2. (a) Upon the first passage by the General
Assenbly of these proposed constitutional anmendnents, the
Secretary of the Commonweal th shall proceed imediately to
conply with the advertising requirenments of section 1 of Article
XI of the Constitution of Pennsylvania and shall transmt the
requi red advertisenents to two newspapers in every county in
whi ch such newspapers are published in sufficient tine after
passage of these proposed constitutional anmendments.

(b) Upon the second passage by the General Assenbly of these
proposed constitutional anendnents, the Secretary of the
Commonweal th shall proceed i mediately to conply with the
advertising requirenents of section 1 of Article Xl of the
Constitution of Pennsylvania and shall transmt the required
advertisenments to two newspapers in every county in which such
newspapers are published in sufficient tinme after passage of
t hese proposed constitutional anmendnents. The Secretary of the
Commonweal th shall submt the proposed constitutional amendnents
under section 1 to the qualified electors of this Comobnweal th
as separate ballot questions at the first primary, general or
muni ci pal el ection which neets the requirenents of and is in
conformance with section 1 of Article XI of the Constitution of
Pennsyl vani a and whi ch occurs at |east three nonths after the
proposed constitutional anendnents are passed by the General
Assenbl y.

Section 3. (a) The addition of section 18(a) of Article
VII1l of the Constitution of Pennsylvania shall becone effective
beginning with the first fiscal year commencing nore than six
nont hs fol |l owi ng approval of section 18 by the el ectorate.

(b) The addition of section 19 of Article VIII of the

Constitution of Pennsylvania shall not apply to any tax or
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1 license fee authorized by an act of the General Assenbly which
2 has not taken effect follow ng approval of section 19 by the

3 electorate.
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