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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1086 %5

| NTRODUCED BY SHAPI RO, DeWEESE, BASTI AN, BELFANTI, BENNI NGHOFF

BOYD, CALTAG RONE, COHEN, CONKLI N, COX, CURRY, CUTLER,
DeLUCA, DePASQUALE, D. EVANS, FABRI ZI O FLECK, FRANKEL
FREEMAN, GALLOWAY, G BBONS, HENNESSEY, HERSHEY, HESS,
KAUFFMAN, KENNEY, KING KORTZ, KULA, LEACH LENTZ, MAHONEY,
MANDERI NO, MANN, METCALFE, M COzZZI E, MJUNDY, MJRT, MYERS,
NAILOR, M O BRIEN, O NEILL, PARKER, PETRI, PETRONE, RAPP
READSHAW REED, RElI CHLEY, ROHRER, SCHRODER, SHI MKUS,

Ml LVAINE SM TH, M SM TH, SOLOBAY, STEIL, R STEVENSON
STURLA, SURRA, R TAYLOR TRUE, VEREB, WALKO, WANSACZ,
WATSON, YOUNGBLOOD AND YUDI CHAK, APRIL 16, 2007

REFERRED TO COW TTEE ON STATE GOVERNMENT, APRIL 16, 2007
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AN ACT

Amendi ng the act of April 9, 1929 (P.L.343, No.176), entitled,

as anmended, "An act relating to the finances of the State
government; providing for the settlenent, assessnent,
collection, and Iien of taxes, bonus, and all other accounts
due the Commonweal th, the collection and recovery of fees and
ot her noney or property due or belonging to the Comonweal th,
or any agency thereof, including escheated property and the
proceeds of its sale, the custody and di sbursenment or other
di sposition of funds and securities belonging to or in the
possessi on of the Conmonweal th, and the settlement of clains
agai nst the Conmonweal th, the resettlenent of accounts and
appeals to the courts, refunds of noneys erroneously paid to
t he Commonweal th, auditing the accounts of the Commonweal th
and all agencies thereof, of all public officers collecting
noneys payable to the Commonweal th, or any agency thereof,
and all receipts of appropriations fromthe Commonweal t h,

aut hori zing the Commonweal th to issue tax anticipation notes
to defray current expenses, inplenenting the provisions of
section 7(a) of Article VIIl of the Constitution of

Pennsyl vani a aut hori zing and restricting the incurring of
certain debt and inposing penalties; affecting every
departnment, board, conmm ssion, and officer of the State
government, every political subdivision of the State, and
certain officers of such subdivisions, every person,

associ ation, and corporation required to pay, assess, or



O (o0} ~ OO WNE

W W N N DN D DD DD N DD DN PP, P PP, R R R
b O © 0o ~N o o A W N P O © 00 N oo 0o~ W N -+, O

32

coll ect taxes, or to nmake returns or reports under the | aws
i nposing taxes for State purposes, or to pay license fees or
ot her nmoneys to the Commonweal th, or any agency t hereof,
every State depository and every debtor or creditor of the
Commonweal th, " prohibiting investnments in corporations doing
busi ness in countries which sponsor terrorism
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. The act of April 9, 1929 (P.L.343, No.176), known
as The Fiscal Code, is anmended by adding a section to read:

Secti on 301. 2. Prohi bition of Terrori smrel ated

Il nvestnents.--(a) The General Assenbly finds that foreign

terrorists and those organi zati ons and countries that shelter,

har bor and support them pose a grave threat to the security and

well -being of all the citizens and institutions of this

Commpnweal th. As such, it is inperative that the assets of the

fund be prudently nanaged and i nvested, as nore particularly set

forth in subsections (b), (d) and (e), to ensure that foreiqgn

terrorists and those organi zati ons and countries that shelter,

har bor and support them derive no benefit fromthe investnents.

(b)Y On and after the effective date of this section, the

board shall not invest in the stocks, securities or other

obligations of any entity engaged in business with a state

sponsor of terror. In the event the board becones aware that it

has i nvested in violation of this subsection, the board shal

i mmedi ately nove to divest itself of the investnent in a prudent

(c) The board shall pernmt investnments in an entity:

(1) that engages in the provision of goods and services that

relieve human suffering or pronote health or religious,

spiritual, educational, humanitarian or journalistic activities;

or
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(2) that conducts commercial transactions in any country

identified as a state sponsor of terror pursuant to a pernm¢t or

li cense i ssued by the United States Governnent or the United

Nations and is exenpt fromdi vest nent and excl usi on.

(d) Wthin ninety days of the effective date of this section

and at | east annually thereafter, the board shall conplete a

conpr ehensi ve review of its investnents to determ ne conpli ance

with the requirenents of subsection (b). The board shall provide

the General Assenbly with a copy of the conprehensive review

annually. In the event the board becones aware that i s has

invested in violation of this section, then the board shal

i mmedi ately nove to divest itself of the investnent in a prudent

(e) Al existing and future investnent nanagers retai ned by

the board on or after the effective date of this secti on who

invest in the nane of the system shall be notified by the board

of their obligation to conduct their investnent activities on

behalf of the board in a nanner designed to conply with the

requi renents of subsection (b).

(f) As used in this section:

"Entity" shall include a corporation, partnership, limted

liability conpany, business trust, other association, governnent

entity, other than the United States of the Anerica and the

states that conprise it, estate, trust, foundati on or natural

"State sponsor of terror" shall include:

(1) a country identified by the Ofice of Forei gn Assets

Control in the United States Departnent of the Treasury as

sponsoring terrorist activities; or

(2) a country designated by the United States Departnent of
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1 State as having repeatedly provided support for acts of

2 international terrorism

3 Section 2. This act shall take effect in 60 days.
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