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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 970 %5

| NTRODUCED BY SI PTROTH, BELFANTI, CALTAG RONE, FABRI ZI O
HENNESSEY, HESS, JAMES, KOTI K, SCAVELLO, SOLOBAY, THOVAS AND
YOUNGBLOOD, MARCH 29, 2007

REFERRED TO COW TTEE ON LOCAL GOVERNMENT, MARCH 29, 2007
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AN ACT
Amendi ng the act of May 1, 1933 (P.L.103, No.69), entitled, as
reenact ed and anmended, "An act concerni ng townshi ps of the
second cl ass; and anendi ng, revising, consolidating and
changing the law relating thereto,” further providing for
conpensati on of supervisors and for insurance.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Sections 606(c) and 1512 of the act of My 1,
1933 (P.L.103, No.69), known as The Second O ass Townshi p Code,
reenact ed and anmended Novenber 9, 1995 (P.L. 350, No.60), are
amended to read:

Section 606. Conpensation of Supervisors.--* * *

(c) In addition to the conpensation authorized under this
section, supervisors [while in office or while in the enploy of
the township] may be eligible for inclusion in township-paid
i nsurance plans, as follows:

(1) (i) Supervisors, whether or not they are enpl oyed by

the township, and their dependents are eligible for inclusion in

group life, health, hospitalization, nedical service and
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acci dent insurance plans paid in whole or in part by the

townshi p. Their inclusion in those plans [does], whether as a

supervi sor _or _as _an _enploye, shall not require auditor approval,

but [does] shall require subm ssion of a letter requesting
participation at a regularly schedul ed neeting of the board of
supervi sors before conmencing participation. The insurance shal
be uniformy applicable to those covered and shall not give
eligibility preference to or inproperly discrimnate in favor of

supervi sors. Enpl oyes who were al so supervisors of the township

and received group life, health, hospitalization, nedica

service or accident insurance as enpl oyes shall remain eligible

for the continuati on of such coverage after retirenent in the

sane nmanner and to the extent that post-retirenent coverage is

provi ded to ot her enpl oyes of the townshi p under the provisi ons

of section 1512(d) of this act.

(ii) No policy of group life insurance shall contain any
provi sion for a cash surrender value, |oan value or any other
benefit beyond the face anobunt of insurance. The policy may
contain a provision that when the insurance ceases because of
term nation of enploynent or termof office, the person, if not

otherwi se entitled to post-retirenmnent coverage, is entitled to

have issued to himby the insurer, wthout evidence of
insurability, an individual policy of insurance on any form
customarily issued by the insurer at the age and for the anobunt
applied for if the amount is not in excess of the anpbunt of life
i nsurance whi ch ceases because of the termnation and the
application for the individual policy is made and first prem um
is paid to the insurer within thirty-one days after term nation.

(1.1) Any life, health, hospitalizati on, nedical service or

acci dent i nsurance coverage contract nade by a township prior to
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April 19, 2005, that includes or provides coverage for retired

supervi sors who were enpl oyes of the township is not void or

unl awf ul because of the inclusion of the retired supervisors. No

penal ty, assessnent, surcharge, forfeiture or disciplinary

action may occur as a result of participation by those

supervi sors. Any insurance benefits paid or payable to insureds

or their beneficiaries pursuant to such contracts are the

property of the insureds or their beneficiaries. Al premnm uns

paid by a townshi p pursuant to such contracts on behal f of

retired supervisors who were enpl oyes of the townshi p are hereby

aut hori zed.

(2) Any life, health, hospitalization, nedical service or
acci dent insurance coverage contract made by a township between
January 1, 1959, and March 31, 1985, that includes or provides
coverage for supervisors not enployed by the township is not
voi d or unlawful because inclusion of those supervisors was
subsequently found to be without |lawful authority. No penalty,
assessment, surcharge, forfeiture or disciplinary action may
occur as a result of participation by those supervisors.

I nsurance benefits paid or payable to insureds or their
beneficiaries arising out of or on account of deaths, injuries,
accidents or illnesses occurring before March 30, 1988, are the
property of the insureds or their beneficiaries.

(3) Al paynents nade by a township on any group life,
heal t h, hospitalization, nedical service or accident insurance
coverage contracts on behal f of supervisors who were not
enpl oyes between January 1, 1959, and March 31, 1985, which
woul d have been proper but for the absence of auditor approval
are hereby approved. Any benefits payable to any supervisor or

his beneficiaries on account of those paynments during that tine
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(4) The township may deduct from any conpensation payable to
a supervisor such part of any insurance prem um or charge which
i s payabl e by the supervisor within the ternms of the particul ar
townshi p's i nsurance pl an.

Section 1512. Insurance.--(a) The board of supervisors
shal | secure workers' conpensation insurance for its enployes,
i ncludi ng volunteer firemen and vol unteer anbul ance and rescue
per sonnel of conpani es duly recognized by the township by
resolution, killed or injured in the course of their appointed
functions or while perform ng any other duties expressly
aut hori zed by the board of supervisors.

(b) The board of supervisors may contract wi th any insurance
conpany to insure property owned by the township.

(c) The board of supervisors may contract wi th any insurance
conpany to insure any public liability of the township,
i ncludi ng i nsurance on every township officer, official and
enpl oye for liability arising fromerrors and om ssions in the
performance of their duties in the course of their enploynent,
except that liability of elected or appointed officials or
of ficers for surcharge under |aw shall not be affected hereby.

(d) The board of supervisors may contract wi th any insurance
conpany, nonprofit hospitalization corporation or nonprofit
nmedi cal service corporation to insure its supervisors under
section 606, enployes and their dependents under a policy or
policies of group insurance covering life, health,
hospitalization, medical service or accident insurance. |f

i nsurance coverage for an enpl oye and the enpl oye's dependents

is provided in accordance with this subsection, a townshi p nay

continue to maintain the coverage after retirenment of the

enpl oye, includi ng enpl oyes who al so had served as el ected
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supervi sors of the township, but a township may not initiate

coverage for an enploye after the enploye's retirenent. This

provision is subject to the follow ng qualifications:

(1) Elected officials, except supervisors under section 606,
and appointed officials who are not enployes of the township are
not eligible for participation in any life, health,
hospitalization, medical service or accident insurance coverage
contract paid in whole or in part by the township.

(2) Any insurance coverage contract made by a township
bet ween January 1, 1959, and March 31, 1985, that includes or
provi des coverage for elected officials, except under section
606, or appointed township officials who are not enployes of the
townshi p are not void or unlawful solely because the inclusion
of those officials was subsequently found to be w thout | awful
authority. No penalty, assessnent, surcharge, forfeiture or
di sciplinary action of any kind may occur as a result of
participation by those officials. Insurance benefits payable to
insureds or their beneficiaries arising out of or on account of
deaths, injuries, accidents or illnesses occurring before March
30, 1988, remain the property of the insureds or their
beneficiaries.

(e) The board of supervisors may contract with any insurance
conpany for the pensioning of enployes and may pay part or al
of the prem unms or charges for group pension or annuity plans.
This provision is subject to the follow ng qualifications:

(1) The benefit coverage may be provided to supervisor-
enpl oyes under section 606.

(2) The board of supervisors may deduct fromthe enploye's
pay, salary or conpensation the part of the prem um or charge

that is payable by the enpl oye.
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(3) Elected officials, except township supervisors under
section 606, and appointed township officials who are not
enpl oyes of the township are not eligible for participation in
any pension or annuity contract paid in whole or in part by the
township. No elected official, except under section 606, or
appoi nted township official who is not an enpl oye of the
townshi p included in a townshi p-paid pension or annuity plan
made by a townshi p between January 1, 1959, and March 31, 1985,
is subject to any penalty, assessnent, surcharge, forfeiture or
di sciplinary action of any kind as a result of that
participation. Any residual interest, value, refund of prem um
or benefits payable on or after March 31, 1985, arising out of
t he townshi p-paid interest of the elected or appointed township
officials is the exclusive property of the township.

(4) |If an elected official, except supervisors under section
606, or an appointed official who is not an enpl oye of the
townshi p personally contributed toward a townshi p-sponsored
pensi on plan or annuity, he shall receive a refund of his total
contributions thereto plus any interest accumul ated thereon. In
lieu of a refund of contributions plus accunulated interest, a
township official who personally contributed toward a pension or
annuity plan in which he participated may el ect to purchase that
portion of his pension or annuity funded by the township. A
qual i fied actuary, who shall report his determ nation under the
act of Decenber 18, 1984 (P.L.1005, No.205), known as the
“Muni ci pal Pension Plan Funding Standard and Recovery Act,"
shall determ ne the anobunt the official shall pay to the
township to purchase the townshi p-funded portion of the annuity
or pensi on.

Section 2. This act shall be retroactive to April 19, 2005.
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1 Section 3. This act shall take effect immediately.
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