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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 876 *%5°

| NTRODUCED BY D. EVANS, N CKOL, BOYD, BUXTON, CLYMER, COSTA,
DALEY, DePASQUALE, EACHUS, FAI RCH LD, GEORGE, JAMES,
W KELLER, LEACH, LEVDANSKY, MAHER, McCALL, Ml LHATTAN,
M LLARD, R MLLER QUI NN, SAYLOR, SIPTROTH, YUDI CHAK
GRUCELA, RGSS, Ml LVAINE SM TH, RUBLEY, KILLI ON AND NAI LOR,
MARCH 22, 2007

REFERRED TO COW TTEE ON FI NANCE, MARCH 22, 2007
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AN ACT
Amrending Title 71 (State Governnent) of the Pennsyl vani a

Consol idated Statutes, further providing for the enployer

contribution rate.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 5508(a) of Title 71 of the Pennsyl vani a
Consol i dated Statutes is anmended to read:

§ 5508. Actuarial cost method.

(a) Enployer contribution rate on behalf of active
menbers. - - The anmount of the Comonweal th and ot her enpl oyer
contributions on behalf of all active nenbers shall be conputed
by the actuary as a percentage of the total conpensation of al
active nmenbers during the period for which the anmount is
determ ned and shall be so certified by the board. The total

enpl oyer contribution rate on behalf of all active nmenbers shal

consi st of the enployer nornmal contribution rate, as defined in



1 subsection (b), and the accrued liability contribution rate as
2 defined in subsection (c). The total enployer contribution rate
3 shall be nodified by the experience adjustnent factor as

4 calculated in subsection (f) but in no case shall it be |ess

5 than zero. The total enployer contribution rate shall be

6 nodified by the experience adjustnent factor as calculated in

7 subsection (f), but in no case shall it be less than:

8 (1) 2% for the fiscal year beginning July 1, 2004,

9 (2) 3%for the fiscal year beginning July 1, 2005; and
10 (3) 4% for the fiscal year beginning July 1, 2006, and
11 thereafter.

12 * x *
13 Section 2. This act shall take effect in 60 days.
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