PRINTER S N0 /89

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 704 55

| NTRODUCED BY SANTONI, CALTAG RONE, CAPPELLI, CARROLL, DERMODY
EVERETT, FRANKEL, GCEI ST, CGECRGE, G BBONS, GOODVAN, GRUCELA,
HENNESSEY, HERSHEY, Kl RKLAND, KOTI K, MANDERI NO, MANN, MJNDY,
M O BRI EN, PETRARCA, PETRONE, RAYMOND, READSHAW REI CHLEY,
SOLOBAY, STERN, R STEVENSON, SURRA, J. TAYLOR, THOVAS,
WALKO, WHEATLEY, YOUNGBLOCD, YUDI CHAK, BOYD AND FREEMAN,
MARCH 9, 2007

REFERRED TO COW TTEE ON FI NANCE, MARCH 9, 2007
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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penalties,” providing a tax credit to corporations that
provide child day-care facilities or subsidies for their
enpl oyees.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of March 4, 1971 (P.L.6, No.2), known as
t he Tax Reform Code of 1971, is anmended by adding a section to
read:

Section 402.3. Tax Credits for Child Day-Care Services.--(a)

Any corporation required to pay the taxes i nposed under section

402 may receive a tax credit of fifty per cent agai nst the taxes
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due under this article for any noneys expended for the

(1) the planning, site preparation, construction, renovation

or acquisition of a nonprofit child day-care facility used

principally by the enpl oyes of the corporation, so | ong as no

one corporation receives nore than twenty thousand doll ars

($20,000) in tax credits and the departnent all ows no nore than

five hundred thousand dollars ($500,000) in total tax credits to

corporations that apply each tax year; or

(2) subsidizing enpl oyes of the corporation for the cost of

child day-care services so |l ong as no one corporati on recei ves

nore than fifty thousand dollars ($50,000) in tax credits and

the departnment allows no nore than five hundred thousand doll ars

($500,000) in total tax credits to corporations that apply each

tax year. The gross maxi num annual i ncone of an enpl oye

subsi di zed under this section shall not exceed fifty thousand

doll ars ($50, 000). The nmaxi num annual anount of a subsidy for

child day-care services provided by a corporati on on behal f of

an enpl oye shall not exceed five thousand doll ars ($5, 000).

(b) Child day-care services eligible for tax credits shal

i ncl ude services provided by an approved fanly child day-care

home, qroup child day-care hone, child day-care center, nursery

school or child day-care resource and referral program

(c) The Secretary of Revenue, in consultation with the

Secretary of Public Welfare, shall

(1) Pronulgate rules and reqgul ati ons necessary to i npl enent

this section.

(2) Publish, as a notice in the Pennsylvania Bulletin, forns

upon whi ch corporations nay apply for the tax credit authorized

by this section within six nonths of the effective date of this
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secti on.

(d) (1) Applications for tax credits shall be filed by

corporations not |later than January 31 of the next cal endar year

for credits due during the precedi ng cal endar year.

(2) Not later than June 1 of each year, each corporation

that has filed a conplete application for credits under this

section shall be notified regardi ng the anount of credits

awarded to the corporation. An application shall be deened
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conpl ete and processible only if it is signed and contai ns the

10 corporation's nane, address, tax identification nunber and
11 sufficient other informati on and docunentati on necessary to
12 determne the anpbunt of the credit.

13 Section 2. This act shall take effect in 60 days.
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