PRINTER S NO. 633

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 566 %5

| NTRODUCED BY BENNI NGHOFF, BARRAR, CALTAGQ RONE, CLYMER
CRElI GHTON, CURRY, DALEY, FABRI ZI O, CElI ST, GECRCGE, d NGRI CH,
GRUCELA, HERSHEY, HUTCHI NSON, KOTI K, MENSCH, D. O BRI EN
PETRARCA, READSHAW SCHRODER, WATSON, YOUNGBLOOD, YUDI CHAK
AND HORNAVAN, MARCH 6, 2007

REFERRED TO COW TTEE ON ENVI RONMENTAL RESOURCES AND ENERGY,
MARCH 6, 2007
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AN ACT
Est abl i shing the Pennsyl vani a Energy Freedom Support Account
wi thin the Energy Devel opnent Fund; and providing for the
Federal Governnment Research Support Program for the
Muni ci pal Energy Freedom Grant Program and for the powers and
duties of the Energy Devel opnment Authority.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.
This act shall be known and may be cited as the Pennsyl vani a
Ener gy Freedom Support Act.
Section 2. Declaration of policy.
The CGeneral Assenbly finds and decl ares that:
(1) Pennsylvania faces a trenendous chall enge to neet
its energy needs while protecting the public and the
envi ronment .

(2) Wthout adequate funding for basic energy research,

Pennsyl vania will suffer the consequences of falling behind
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on energy information, projects and prograns affecting the

quality of life now and in the future.

(3) The absence of State financial backing of
uni versity-based energy research represents ni ssed
opportunities for Pennsylvania to participate in Federal
research progranms that require |ocal cost-share funding and
it places the Commonwealth in a poor conpetitive position
with respect to other states rich in energy resources.

(4) Pennsylvania |ocal governnents al so face increasing
energy costs, while at the sane tine struggle to deliver
basic comunity services to their residents and busi nesses.

Section 3. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Account." The Pennsyl vani a Energy Freedom Support Account
est abl i shed under section 4.

"Aut hority." The Energy Devel opnent Authority of the
Conmonweal t h.

"Cost-share grant."” The Commonweal th's share of the cost of
carrying out a particular project which cost includes an
appropriate allowance for the adm nistrative expenses invol ved
in carrying out the project.

"Eligible municipality.” A county, city, district,
muni ci pality, nmunicipal authority, political subdivision
bor ough, incorporated town, township, poor district or other
public instrumentality that has the authority to contract for
the construction, reconstruction, alteration or repair of a
public building or other public work or public inprovenent,

i ncluding, but not limted to, highway work.
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"Fund." The Energy Devel opnent Fund.

"Secretary."” The Secretary of the Budget of the
Conmonweal t h.

"University.” An institution of higher |earning that
provides facilities for teaching and research and is authorized
to grant academ c degrees within this Commonweal t h.

Section 4. Pennsylvani a Energy Freedom Support Account.

(a) Establishnent.--There is established within the Energy
Devel opnent Fund a restricted recei pt account to be known as the
Pennsyl vani a Energy Freedom Support Account. Interest that
accrues in the account shall be credited to the account.

(b) Receipts.--The secretary may transfer funds fromthe
fund to the account necessary to conply with the requirenents of
this act.

Section 5. Federal Governnment Research Support Program

(a) State cost share.--Subject to the restrictions and
[imtations set forth below, universities nmay draw up to 20% or
$20, 000, whichever is greater, as a State cost share for
Department of Energy research grants or cooperative agreenents.

(b) Restrictions and Iimtations.--The eligibility for cost-
share grants shall be restricted to Pennsyl vani a- based nonprofit
universities. Only Departnent of Energy basic energy research
grant awards or cooperative agreenments shall be eligible for the
Federal Governnment Research Support Program Oher grants or
agreenents for technol ogy transfer, weatherization or other
nonbasi ¢ energy research sponsored by the Departnent of Energy
shall not be eligible.

(c) Application.--To be eligible for cost-share grants from
the program a university nust make application to the authority

to request a cost-sharing grant for a research project sponsored
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by the Departnment of Energy. The application shall be on the
formrequired by the authority and shall include or denonstrate
t he foll ow ng:

(1) The nane and address of the applicant.

(2) A statenent that the applicant is an eligible
reci pi ent under the program

(3) A statenent of the amount of grant sought.

(4) A brief description of the project.

(5) Evidence of an approved Departnent of Energy grant
award or agreenent.

(6) A conmmitment fromthe applicant to conplete the
proj ect .

(d) Review. --The authority shall review the application to
determine if the applicant has nmet all of the criteria set forth
in subsection (c). The authority shall review applications in
the order in which they are received.

(e) Approval.--

(1) Upon being satisfied that all requirenents under
subsection (c) have been net, the authority shall approve the
application and award a grant.

(2) The authority shall award grants subject to maxi num
award limtation and based upon the availability of nobneys in
t he account.

(3) Prior to providing grant funds to an applicant, the
authority shall enter into a contract with the applicant. The
contract shall include provisions requiring the applicant to
use the grant to pay the cost share required under the terns
of the award or agreenent with the Departnent of Energy.

(4) The authority may award a grant to an eligible

applicant in an anmount greater than $20,000 if the Departnment
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of Energy award or agreenent is in excess of one year. For a
mul ti pl e-year award or agreenent, the authority may award up
to 20% or $20, 000, whichever is greater, for each year of the
awar d.

(f) Limtations.--

(1) An eligible applicant may not apply for a cost-share
grant fromthe account before official notification of a
research grant award or agreenent by the Departnent of
Ener gy.

(2) In no case shall the aggregate anount of grants paid
in any fiscal year under this act exceed the annual
appropriation to the authority for the program

(3) A grant awarded under this act shall in no way
constitute an entitlenent derived fromthe Commonweal th or a
cl ai mon any ot her funds of the Conmonweal t h.

Section 6. Municipal Energy Freedom G ant Program

(a) Establishnent.--There is hereby established within the
authority a programto be known as the Minicipal Energy Freedom
Grant Program The program shall be adm ni stered by the
authority to provide grants of matching funds equal to 50% of
t he proposed project costs to eligible nunicipalities for the
installation of qualified energy efficiency neasures wthin
bui | di ngs owned and operated by a nunicipality.

(b) Application.--An eligible nunicipality may subnmt an
application to the authority requesting a grant of matching
funds for the installation of energy efficiency neasures. The
application shall be on a formrequired by the authority and
shall include or denonstrate all of the follow ng:

(1) The nane and address of the applicant.

(2) A statenent that the applicant is an eligible

20070H0566B0633 - 5 -
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reci pi ent under the program

(3) A statenment of the anmpbunt of matchi ng funds sought.

(4) A brief description of the project.

(5) Evidence of an energy audit of the facility or other
simlar report that provides the appropriate docunent to
support the energy efficiency neasures for which matching
funds are being requested.

(6) A conmmitment fromthe applicant to conplete the
project and to provide 50% of the total cost of all energy
ef ficiency nmeasures to be installed under the proposed
proj ect .

(c) Review --The authority shall review the application to
determine if the applicant has nmet all of the criteria set forth
in subsection (b). The authority shall review applications in
the order in which they are received.

(d) Eligible efficiency neasures.--An "eligible efficiency
measure” is a programor facility alteration designed to reduce
energy consunption or operating costs and includes, but is not
limted to:

(1) Insulation of a building structure or systemwthin
a bui | di ng.

(2) Storm w ndows or doors, caul king or weat her
stripping, nmultiglazed wi ndows or doors, heat-absorbing or
heat-refl ective gl azed and coated w ndow or door systernmns,
addi tional glazing, reductions in glass area or other w ndow
and door system nodifications that reduce energy consunption.

(3) An automated or conputerized energy control system

(4) A heating, ventilating or air conditioning system
nodi fication or replacenent.

(5) Replacenent or nodification of lighting fixtures to
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1 i ncrease the energy efficiency of a lighting system w thout

2 increasing the overall illumnation of a facility, unless an
3 increase in illumnation is necessary to conformto

4 applicable State or local building codes for the |ighting

5 systens after the proposed nodification is nade.

6 (6) An energy recovery system

7 (7) A systemthat produces steamor forns of energy such
8 as heat as well as electricity for use within a building or

9 conpl ex of buil dings.

10 (8) An energy conservation nmeasure that provides

11 operating cost reductions based on life cycle cost analysis.
12 (9) The installation of an energy information and

13 control systemthat nonitors consunption, redirects systens
14 to optimal energy sources and nanages energy-usi ng equi pnent.
15 (10) An indoor air quality inprovenent.

16 (11) A daylighting system

17 (12) An energy-efficient street lighting or traffic

18 signal system

19 (13) A renewable or onsite-distributed power generation
20 system
21 (14) A geothermal heat punp system which is a system of
22 pi pes, heat exchangers and buil ding ductwork using the |atent
23 heat of the earth to heat and cool buil dings.
24 (15) Any other neasures approved by the authority that
25 fromtime to tinme may be devel oped and proven to be cost
26 effective in reducing energy consunption and costs.
27 Section 7. Devel opnent of guidelines.
28 Prior to the disbursenment of any grant matching funds from

29 the account, the authority shall devel op and issue guidelines
30 for the application and use of the matching funds, including al
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applicable eligibility criteria which shall also describe the
manner of application for financial assistance and an
application for assistance under this section. The authority
shal |l provide these guidelines to the chairman and mnority
chai rman of the Environnental Resources and Energy Committee of
the Senate and the chairman and minority chairman of the
Envi ronnment al Resources and Energy Conmittee of the House of
Representati ves 90 days prior to issuing the guidelines to the
general public. The authority shall provide a reasonable
opportunity for eligible applicants to apply for matching funds
under section 6 before making any financial assistance
announcenents or awards.
Section 8. Annual report.

The authority shall annually make a report to the
Envi ronnment al Resources and Energy Conmittee of the Senate and
t he Environnmental Resources and Energy Conmittee of the House of
Representatives on the activities undertaken pursuant to this
act, including, but not limted to:

(1) The nunber of cost-share grants awarded to support
Department of Energy research grants or cooperative agreenent
awar ds.

(2) The nane of each educational institution receiving a
cost-share grant, including information about the anpunt and
duration of the cost-share grant award and a description of
t he research being support ed.

(3) A description of each grant of matching funds
awar ded under the Municipal Energy Freedom G ant Program

Section 9. Effective date.

This act shall take effect in 60 days.
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