PRINTER S NO. 21

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
NoO. 20 Specal Session No. 1 of

I NTRODUCED BY MAI TLAND, OCTOBER 17, 2005

REFERRED TO COWM TTEE ON FI NANCE, OCTOBER 17, 2005
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AN ACT

Amendi ng the act of May 25, 1945 (P.L.1050, No.394), entitled
"An act relating to the collection of taxes |evied by
counties, county institution districts, cities of the third
cl ass, boroughs, towns, townships, certain school districts
and vocational school districts; conferring powers and
i nposing duties on tax collectors, courts and various
of ficers of said political subdivisions; and prescribing
penalties,” further defining "tax collector” or "elected tax
collector™; adding a definition of "tax collection bureau”;
provi ding for the abolishnent of tax collectors in counties;
establishing realty tax oversight boards; and further
provi ding for bonds of tax collectors and for basic and
continui ng education prograns for tax collectors.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The definition of "tax collector"” or "elected tax
collector” in section 2 of the act of May 25, 1945 (P.L. 1050,
No. 394), known as the Local Tax Collection Law, anended March
22, 2002 (P.L.200, No.14), is amended and the section is anended
by adding a definition to read:

Section 2. Definitions.--The words--

* * %

"Tax Col | ecti on Bureau" shall mean any bureau, officer, clerk
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or collector, including their assistants and enpl oyes, either

under exi sting departnents or otherwi se as nay be deened

necessary, which is located within a county that has elin nated

the office of tax coll ector pursuant to section 3.1 and has been

aut hori zed by a county ordi nance or resolution to coll ect taxes

under this act on behalf of all of the taxing districts within

the county except those exenpted by section 3.1(e). The bureau

may be the sane entity whi ch has been authorized by any

political subdivision for the assessnent and col |l ecti on of taxes

i nposed under the authority of the act of Decenber 31, 1965

(P.L.1257, No.511), known as "The Local Tax Enabling Act."

"Tax Collector” or "Elected Tax Collector” shall include
every person duly elected or appointed to collect all taxes,
| evied by any political subdivision included in the provisions
of this act, including the treasurers of cities of the third
cl ass and of townships of the first class in their capacity as
treasurers, and county collectors of taxes in counties of the
third, fourth, fifth, sixth, seventh and eighth class who have
been designated to collect county and institution district taxes
incities of the third class and county treasurers in counties
of the fourth, fifth, sixth, seventh and ei ghth class who have
been designated to collect county taxes in nmunicipalities
exi sting or organized under 53 Pa.C.S. Pt. Ill Subpt. E
(relating to home rule and optional plan governnment) that have
elimnated the elective office of tax collector and a tax

col |l ecti on bureau authori zed to collect taxes in counties that

have aboli shed the office of tax coll ector pursuant to section

3.1 of this act. The termincludes a person authorized to

col |l ect taxes under section 4.2 of this act.

* * %
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Section 2. The act is anmended by addi ng sections to read:

Section 3.1. Abolishing the Ofice of Tax Coll ector in

Counties.--(a) The office of tax collector may be aboli shed at

the option of each county by resol ution.

(b)Y Upon abolition of the office of tax coll ector as

provided by this section, all rights, duties, powers and

authority of tax collectors within the affected county shall be

vested in any tax coll ecti on bureau authorized by a county

ordi nance or resolution to collect taxes under this act on

behalf of all of the taxing districts within the county. The

county ordi nance or resol ution authorizing a tax coll ection

bureau to coll ect taxes under this act shall not becone

effective until January 15 of the second year followi ng the year

in which the ordi nance or resolution is ratified by a majority

of the taxing districts within the county. In lieu of al

conpensation that would otherwi se be attri butable to the billing

and col |l ection of taxes by tax collectors within the affected

county, each taxing district shall remit to the appropri ate tax

col |l ecti on bureau appropriate suns as determn ned pursuant to

section 3.2(h).

(c) Any tax collection bureau vested with the rights,

duties, powers and authority of tax collectors by this act

shall, within one year of expiration of the office of tax

coll ector as provided by subsection (b), devel op a taxpayer

outreach programthat includes, but is not limted to, the

(1) The establishment of at | east two outreach sites for tax

paynent which are | ocated outside the city, borough, town or

other simlar hone rule charter nunicipality that serves as the

county seat.

20051H0020B0021 - 3 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

(2) Each outreach site shall be staffed by enpl oyes of the

tax coll ecti on bureau.

(3) Each outreach site shall be open for tax paynent a

m ni num of two days each week, for a mi nimumof two hours each

day after five p.m during the period specified in paragraph

(4).

(4) Each outreach site shall be in operation for four nonths

after the date of tax notices and nmay, at the option of the tax

coll ection bureau, also remain in operation at other tines for

the coll ection of tax paynents and additional penalties as

provided in section 10.

(d) The provisions of this section shall not apply with

respect to any of the foll ow ng:

(1) A treasurer of a city of the third class or a township

of the first cl ass.

(2) An enploye or official who has been designhated to

collect real property taxes in a nunicipality, other than a

county, existing or organi zed under 53 Pa.C.S. Pt. |IIl Subpt. E

(relating to hone rule and optional plan governnent), which

muni ci pality has elinm nated the el ective office of tax

col |l ector.

(3) A county collector of taxes in counties of the third,

fourth, fifth, sixth, seventh and ei ghth cl ass who has been

desi gnated to collect county and institution district taxes in

cities of the third cl ass.

(4) A county treasurer in counties of the fourth, fifth,

si xth, seventh and ei ghth cl ass who has been desi gnated to

collect county taxes in nunicipalities existing or organi zed

under 53 Pa.C.S. Pt. IlIl Subpt. E that have elimnated the

el ective office of tax coll ector.
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Secti on 3. 2. Realty Tax Oversight Board.--(a) |In any county

whi ch has elinminated the office of tax coll ector pursuant to

section 3.1, a realty tax oversi ght board shall be establi shed

to exercise budgetary and fiscal control over the tax coll ection

bur eau.

(b) Any realty tax oversi ght board shall consist of one

representative fromeach taxing district within the county. The

menbers of each taxing district within the county shall be

responsi bl e for choosing a representati ve from anong t he

enpl oyes or elected officials of that taxing district.

(c) Each representative of a taxing district shall have the

right to vote on budgetary and fiscal nmatters affecting the tax

col | ecti on bureau.

(d) Representatives shall serve at the pl easure of the

menbers of the taxing district.

(e) A realty tax oversi ght board shall sel ect a chairman

fromanong its representati ves.

(f) (1) A tax collection bureau shall devel op an annual

operati ng budget to submt for approval by the realty tax

oversi ght board. The operati ng budget shall include sal aries for

staff, office materials, equi pnent, basic and conti nui ng

educati on program costs, all other reasonabl e expenses for

operation of the tax coll ection bureau and all reasonabl e

expenses for operation of the realty tax oversi ght board. The

operati ng budget shall al so include sufficient capital, reserve

and energency funds to ensure the conti nued operati on of the tax

coll ection bureau and the realty tax oversi ght board.

(2) No significant expenditure by a tax coll ection bureau

shall be permitted unl ess approved by the realty tax oversi ght

board or included in a budget previously approved by the realty
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tax oversi ght board. Each realty tax oversi ght board shall adopt

a definition of a significant expenditure.

(g) A realty tax oversi ght board shall establish general

policies as are necessary to carry out the purposes of this act.

(h) The realty tax oversi ght board shall assess each of the

taxing districts a fee to cover the annual operati ng budget of

the tax coll ection bureau. Each taxing district shall be |liable

to pay a percentage of the total annual operating budget equal

to the total taxes charged in the duplicate of the taxing

district over the total taxes charged in the duplicates of al

of the taxing districts in the county.

(i) Upon the establishnent of a tax coll ection bureau and a

realty tax oversight board, the realty tax oversi ght board nay

assess each taxing district fees to cover the initial expenses

of both the tax collection bureau and the realty tax oversi ght

board until the approval of an annual operati ng budget under

this section. These fees shall be assessed in the sane nmanner

and percentages as assessnents under subsection (h). In no case

shall the initial expenses include operating costs for nore than

a three-nonth peri od.

(i) Representatives shall be reinbursed for their travel

expenses i ncurred when attending realty tax oversi ght board

Section 3. Section 4 of the act is anmended by adding a
subsection to read:
Section 4. Bonds of Tax Collectors.--* * *

(g.1) (1) The bond of any tax coll ection bureau in counties

t hat have abolished the office of tax coll ector pursuant to

section 3.1 shall be fixed by the realty tax oversi ght board of

the county. The prenmi um on any such bond shall be paid by the
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respective taxing districts using the services of the tax

col |l ection bureau. Each taxing district shall be liable to pay a

percentage of the bond premiumequal to the total taxes charged

in the duplicate of the taxing district over the total taxes

charged in the duplicates of all of the taxing districts in the

county. The condition of the bond shall be that the tax

col |l ection bureau, as coll ector of taxes as provided for in

section 3.1, shall account for and pay over all taxes, penalties

and interest received and coll ected by the tax coll ecti on bureau

to the appropriate taxing district.

(2) Any tax collection bureau in counties that have

aboli shed the office of tax collector pursuant to section 3.1

and the sureties of any tax coll ecti on bureau shall be

di scharged fromfurther liability on a tax coll ecti on bureau's

bond for the taxes charged in a duplicate delivered to the

bureau as soon as all tax itens contained in the said duplicate

are.

(i) collected and paid over to the proper taxing district;

(ii) certified to the taxing authority for entry as liens in

the office of the prothonotary or as clains in the tax claim

bureau, as the case may be;

(iii) returned to the county conm ssioners for sale of the

real estate by the county treasurer; or

(iv) in the case of occupation, poll and per capita and

personal property taxes, accounted for by the paynent over or by

exonerati on which shall be granted by the taxing district upon

oath or affirmati on by a representative of a tax coll ection

bureau that the tax coll ecti on bureau has conplied with section

20:

Provi ded, That any tax collection bureau and its sureties shal
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not be di scharged of their liability under the provisions of

this subsection if the tax collection bureau has in fact

coll ected such taxes but has failed to pay the sane over to the

proper taxing district. The bond gi ven by any tax coll ection

bureau under the provisions of this subsection shall be for the

use of the taxing districts which contri buted to pay the prem um

on the bond.

* * %

Section 4. Section 4.1(a.2) and (h) of the act, amended June
22, 2001 (P.L.377, No.25), are anended and the section is
anmended by addi ng a subsection to read:

Section 4.1. Basic and Continuing Education Prograns for Tax
Col l ectors.--* * *

(a.2) The departnent shall:

(1) Make certain a qualified tax collector certificate is
i ssued to an individual who passes the basic qualification
exam nation. The certificate shall expire one year fromthe date
of issuance but nmay be renewed.

(2) Mintain a register that lists all qualified tax
coll ectors. The register shall be open to public inspection and
copyi ng upon paynent of a nom nal fee.

(3) Provide once each year a list of all qualified tax
collectors on the departnment’'s World Wde Wb site.

(4) Determ ne and approve reasonable fees for the training
program and for testing and qualification. The individual shal
bear the cost of the program testing and qualification unless

the political subdivision agrees to pay for the cost in whole or

in part. The cost of the program testing and qualification for

t he personnel of any tax coll ecti on bureau which coll ects taxes

under this act shall be paid out of the annual operati ng budget
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of the tax coll ecti on bureau.

* * %

(a.5) Wthin one year of the abolishment of the office of

tax collector in a county pursuant to section 3.1, the director

of any tax coll ection bureau which coll ects taxes under this act

shall be required to participate in the departnent's basic

educati on program for tax collectors and obtain qualification.

Thereafter, the director of any tax coll ecti on bureau which

coll ects taxes under this act shall be required to participate

in the nandatory conti nui ng educati on necessary to mai ntain

qual i fi cati on.

* * %

(h) The followi ng words and phrases when used in this
section shall have the neanings given to themin this subsection
unl ess the context clearly indicates otherw se:

"Departnment” shall nmean the Departnent of Community and
Econom ¢ Devel oprment of the Commonweal t h.

"Qualified tax collector” shall nean a person who holds a
current valid certificate of qualification issued by the
Department of Comrunity and Econom c Devel opnent.

"Tax collector” shall mean a person duly el ected or appointed
to collect real property taxes levied by a political
subdi vi sion, other than a county, including the follow ng:

(1) A tax collector in a borough, incorporated town or
townshi p of the second cl ass.

(2) A treasurer of a city of the third class or a township
of the first class in that person's capacity as tax collector.

(3) An enploye or official who has been designated to
collect real property taxes in a municipality, other than a

county, existing or organized under 53 Pa.C.S. Pt. Il Subpt. E
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(relating to home rule and optional plan governnent), which
muni ci pality has elimnated the elective office of tax
col l ector.

(4) The personnel in a tax coll ecti on bureau which coll ects

taxes under this act in a county that has abolished the office

of tax collector pursuant to section 3.1.

~N~ o o~ W ON

Section 5. This act shall take effect in 60 days.
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