PRI OR PRINTER S NOS. 1105, 1241, 1302, PRINTER S NO. 2208
1319, 1553, 2048, 2101, 2182, 2186

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 862 %%

| NTRODUCED BY PI PPY, BRI GHTBI LL, RHOADES, LAVALLE, CORMAN,
RAFFERTY, EARLL, GORDNER, WONDERLI NG, KASUN C, MADI GAN, PUNT,
C. WLLIAMS, VENGER, PILEGE, ORI E, THOWSON, O PAKE,
ERI CKSON, BOSCOLA, SCARNATI, D. VHHTE, M WH TE, WAUGH,
REGOLA, ROBBI'NS, LEMVOND AND JUBELI RER, SEPTEMBER 14, 2005

SENATE AMENDVENTS TO HOUSE AMENDMVENTS, OCTOBER 23, 2006

OCO~NOUITARWNE

AN ACT

Amrending Titles 4 (Amusenents) and 18 (Crinmes and O fenses) of
t he Pennsyl vani a Consol i dated Statutes, further—providingfor <—
lof it Cf he| I . . I !




OCOoO~NOUITARWNE

43

i i : i — FURTHER <—
PROVI DI NG FOR DEFI NI TI ONS AND FOR THE PENNSYLVANI A GAM NG
CONTROL BOARD; PROVI DI NG FOR APPLI CABI LI TY OF OTHER STATUTES
FURTHER PROVI DI NG FOR POAERS AND DUTI ES OF BOARD; PROVI DI NG
FOR CODE OF CONDUCT; FURTHER PROVI DI NG FOR TEMPORARY
REGULATI ONS, FOR LI CENSED ENTI TY APPLI CATI ON APPEALS FROM
BOARD, FOR LI CENSE OR PERM T APPLI CATI ON HEARI NG PROCESS, FOR
BOARD M NUTES AND RECORDS, FOR COLLECTI ON OF FEES AND FI NES
FOR REGULATORY AUTHORI TY OF BOARD, FOR SLOT MACHI NE LI CENSE
FEE, FOR NUMBER OF SLOT MACHI NES, FOR REPORTS OF BOARD, FOR
LI CENSE OR PERM T PROHI BI TI ON, FOR CATEGORY 2 SLOT MACHI NE
LI CENSES, FOR CATEGORY 3 SLOT MACHI NE LI CENSES, FOR ORDER OF
I NI TI AL LI CENSE | SSUANCE, FOR SLOT MACHI NE LI CENSE
APPLI CATI ON AND FOR SLOT MACHI NE LI CENSE APPLI CATI ON BUSI NESS
ENTI TY REQUI REMENTS; PROVI DI NG FOR LI CENSI NG OF PRI NCI PALS
AND FOR LI CENSI NG OF KEY EMPLOYEES; FURTHER PROVI DI NG FOR
SLOT MACHI NE LI CENSE APPLI CATI ON FI NANCI AL FI TNESS
REQUI REMENTS AND FOR SUPPLI ER AND MANUFACTURER LI CENSES;
PROVI DI NG FOR MANUFACTURER LI CENSES; FURTHER PROVI DI NG FOR
OCCUPATI ON PERM T APPLI CATI ON, FOR CENTRAL CONTRCOL COWVPUTER
SYSTEM FOR LI CENSE OR PERM T | SSUANCE, FOR
NONTRANSFERABI LI TY OF LI CENSES AND FOR GROSS TERM NAL REVENUE
DEDUCTI ONS; PROVI DI NG FOR | TEM ZED BUDGET REPCORTI NG FURTHER
PROVI DI NG FOR ESTABLI SHVENT OF STATE GAM NG FUND AND NET SLOT
MACHI NE REVENUE DI STRI BUTI QN, FOR DI STRI BUTI ONS FROM
PENNSYLVANI A RACE HORSE DEVELOPMENT FUND, FOR THE COWMPULSI VE
AND PROBLEM GAMBLI NG PROGRAM PROVI DI NG FOR LAND USE
PREEMPTI ON AND CONVEYANCES W THI N CI TIES OF THE FI RST CLASS,
AND FOR CLEAN | NDOOR Al R, PROVI DI NG FOR PUBLI C OFFI Cl AL
FI NANCI AL | NTEREST, FOR PCLI TI CAL | NFLUENCE AND FOR
ENFORCEMENT; PROVI DI NG FOR PROCEDURES AND FOR CONDUCT OF
PUBLI C OFFI Cl ALS AND EMPLOYEES; FURTHER PROVI DI NG FOR
PROHI Bl TED ACTS AND PENALTI ES; PROVI DI NG FOR DETENTI ON AND
FOR | NTERCEPTI ON OF ORAL COVMUNI CATI ONS; FURTHER PROVI DI NG
FOR DUTY TO PROVI DE AND FOR SUBM SSI ON OF FI NGERPRI NTS AND
PHOTOGRAPHS; PROVI DI NG FOR REPAYMENTS TO STATE GAM NG FUND;
AND FURTHER PROVI DI NG FOR CORRUPT ORGANI ZATI ONS.

The General Assenbly of the Conmonweal th of Pennsyl vani a

44 hereby enacts as foll ows:

20050S0862B2208 - 2 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

H
o

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N DN N N N D D N DN
© o0 N oo o B~ wWw N P

30

20050S0862B2208 - 3 -



© o0 N oo o A~ wWw N P

=Y
o

e
N

=Y
w

H
o

T
> O

=
\l

=Y
oo

=
O

N
o

N
=

N
N

N DN DN DN N N DN
© o0 ~N oo o b~ W

30
20050S0862B2208 - 4 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

H
o

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N DN
N

NN
B~ W

N DN N N DN
© 00 ~N o O

30
20050S0862B2208 - 5 -



© o0 N oo o A~ wWw N P

I e
N — O

=Y
w

H
o

=Y
(63}

=Y
(e}

=
\l

=Y
oo

N
o ©

N
=

N
N

N
w

N
~

NN
& O

N
~

N
oo

N
(o]

30

20050S0862B2208 - 6 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

H
o

=Y
(63}

=Y
(e}

=
\l

=Y
(o0}

N
o ©
*
*
*

21 . :

f

E

E

30 seetton—15(d)y—of the Securities—Exehange—-Act—of—1934-by
20050S0862B2208 -7 -




© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

H
o

=Y
(63}

N
N O

=Y
oo

N DN N N
w N O ©

N N N N DN
o N oo o b

N
(o]

30 i . i i —
20050S0862B2208 - 8 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

H
o

=Y
(63}

N DN D N N NN N P PP
o o~ W N P O © 00 N o

N
~

N
oo

N
(o]

30
20050S0862B2208 - 9 -



© o0 N oo o A~ wWw N P

N
= O

=
N

e T e T
0o N oo o A W

=
O

N
o

N DN
N

NN
B~ W

N DN DN
~N o O

N
oo

N
(o]

thetermrelated tothe vacancy—

30 {(HN—Arerber—appointed to il avacancy under—paragraph
20050S0862B2208 - 10 -




© o0 N oo o A~ wWw N P

N RN NN R R R R R R R R R R
A W N P O ©O 00O N OO O B W N +— O

N
(63}

N NN
o N o

N
(o]

w
o

20050S0862B2208 - 11 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

H
o

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N
=

N
N

N
w

N
~

N
(63}

N DN
~N O

N
oo

N
(o]

30 hold £ I tion _td ot f whicl
20050S0862B2208 - 12 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

H
o

=Y
(63}

=Y
(e}

e T =
© o

N
o

N
=

N N N N N N NN
© o0 N oo o A~ w N

30

20050S0862B2208 - 13 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

N RN N R R R R R
w N B O © 00 N o o A~

N
~

N
(63}

N
(e}

N
~

N DN
© o

30
20050S0862B2208 - 14 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

H
o

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N
=

N
N

N
w

N
~

N
(63}

N
(e}

N
~

N
oo

N
(o]

30

20050S0862B2208 - 15 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

H
o

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N
=

N DN DN N DN
o 0o B~ W N

N
~

N
oo

N
(o]

30
20050S0862B2208 - 16 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

w
o

20050S0862B2208 - 17 -



© o0 N oo o A~ wWw N P

=Y
o

[ S S S S
a A W N

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N
=

N
N

N
w

N
~

N
(63}

N
(e}

N
~

N DN
© o

w
o

20050S0862B2208 - 18 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

H
o

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N
=

N
N

NN
B~ W

N
(63}

N
(e}

N
~

N
oo

N
(o]

: : e o I i h the | .

30 14— Upon—the—wittenreguestof anenployeeof the
20050S0862B2208 - 19 -




© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

H
o

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N
=

N
N

N
w

N
~

N
(63}

N
(e}

N
~

N
oo

N
(o]

30 o At i hicl i ¢ hi I ‘¢ hei g
20050S0862B2208 - 20 -




© o0 N oo o A~ wWw N P

E

m

19 I po-nii-hRa—auth I h OHH d—bag s HAd—in agati-on
21 aas dwit hin dg N N \h h g h a N/ d—in
22

gNE

N DN
© o

Adverse—tnterest—Aet—}
30 n hibiti . . I Lieit.
20050S0862B2208 - 21 -




© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

[
(62 BN

=Y
(e}

=
\l

=Y
oo

=
O

N DN
= O

N
N

N
w

N
~

N
(63}

N
(e}

N
~

N
oo

N
(o]

Lati hi hedut | | bt e o

30 - F hicl I . ht
20050S0862B2208 - 22 -




© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

H
o

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N
=

N
N

N
w

N
~

N
(63}

N
(e}

N
~

N
oo

N
(o]

” L I held i : Lan: T

30 hari Lan—individual . ’ hel |
20050S0862B2208 - 23 -




© o0 N oo o A~ wWw N P

=Y
o

e
N

=Y
w

H
o

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N
=

N DN
w N

N
~

NN
& O

N
~

N
oo

N
(o]

as—the State Adverse |l nterest—Act—

30 {3}—TFhe provisions—of 65 PaGC S Chs—7{relatingto
20050S0862B2208 - 24 -




© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

H
o

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N DN N N DN
aa A W N P

N
(e}

N
~

N DN
© o

I : . ol hi I : I
30 : | chall | (i urisdiction] sol I

20050S0862B2208 - 25 -



© o0 N oo o A~ wWw N P

I e
N — O

=Y
w

H
o

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N
=

N
N

N
w

N
~

N
(63}

N NN
o N o

N
(o]

30 . S . ikt . | |
20050S0862B2208 - 26 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

H
o

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N
=

N N DN
A WDN

N
(63}

N
(e}

N
~

N
oo

N
(o]

30 the purchase of supplies—services—andconstruction—shall be
20050S0862B2208 - 27 -




© o0 N oo o A~ wWw N P

i

%

I

N N
© Qo
D
¢
O
[
[

D
D)
O
D
¢

D
)

D
D :
O

D

D
D)
O
)

30 to—+ecerve+ntormtt-en—etherw se—proteected-by18PaC-S—Ch—
20050S0862B2208 - 28 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

N NN R R R R R R R R
N P O O 00 N OO 0o b W DN

N
w

N
~

N
(63}

N
(e}

N
~

N
oo

N
(o]

30

20050S0862B2208 - 29 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

H
o

N DN N N N D DM N P P PP
~N~ o oA W N P O © 00 N o O,

N DN
© o

L I I | E i |
30 preduetion—ot—at—relevant—andrwatertal—reports—books—
20050S0862B2208 - 30 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

I Blie i I ‘ ¢ . Lot | I
‘ol hi . I I | :
20050S0862B2208 - 31 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30
20050S0862B2208 - 32 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

H
o

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N
=

N
N

N
w

N
~

N
(63}

N
(e}

N
~

N
oo

N
(o]

30

20050S0862B2208 - 33 -



29 subseection{c)—

30 b —Regi-stration—
2005050862B2208

- 34 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

e
A W

=Y
(63}

=Y
(e}

=
\l

e
© 0o

N
o

N
=

N
N

N
w

NN
(S B N

N
(e}

N
~

N
oo

N
(o]

30

20050S0862B2208 - 35 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

H
o

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N
=

N
N

N
w

N
~

N
(63}

N
(e}

N
~

N
oo

N
(o]

relatingto-the conductof anerber—

30 4y E ffi o | T oo | | .
20050S0862B2208 - 36 -




© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

H
o

=Y
(63}

=Y
(e}

=
\l

N DN DN DN N D D N NN DN P P
© o0 N o o B~ W N P O O o

30

20050S0862B2208 - 37 -



© o0 N oo o A~ wWw N P

[ T S Y S SR T
o o A W N —, O

N DN N N P P
w N B O © 00 N

N N N N DN
o N oo o b

N
(o]

30
20050S0862B2208 - 38 -



© o0 N oo o A~ wWw N P

N
= O

=
N

=Y
w

[
(62 BN

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N
=

N
N

N
w

N
~

N DN N N DN
© 00 ~N o O

w
o

20050S0862B2208 - 39 -



© o0 N oo o A~ wWw N P

=Y
o

N RN NN R R R R R R R R R
w N b O © 0o N oo o M WwWDN PR

NN
(S B N

N
(e}

N N DN
© o

30
20050S0862B2208 - 40 -



© o0 N oo o A~ wWw N P

=Y
o

N NN N N N NN NN P P P B B B R R, R
© ® ~N O U A W N P O © 0 ~N O 00 M W N R

30
20050S0862B2208 - 41 -



© o0 N oo o A~ wWw N P

N R R R R R R R R R R
o O 0o N o o M wWw N - O

N DN
N

24

20050S0862B2208 - 42 -



© o0 N oo o A~ wWw N P

N RN R NN N NN R P R R R R R R R R
0o N o o A WO N R O ©O 0O N o A wN - O

N
(o]

30 appropriate—
20050S0862B2208 - 43 -



© o0 ~N oo o b~ W

10

11

12

13

14

15
16
17
18
19
20
21
22

23

24

25

26

27

28
29 felony—or—ganbling—ofHense—theboard shall—consider—the
30 fellowing factors:

20050S0862B2208 - 44 -




© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

H
o

N N DN N DN N D DN P P PP
o N o o B~ W N P O ©O© 00 N o O

N
(o]

30

20050S0862B2208 - 45 -



© o0 N oo o A~ wWw N P

N NN N NN NN R P P R R P R R R R
N~ o o A WON P O O 0O N OO0~ ODN O

N DN
© o

it hi L | : I L |
30 FaetHty—
20050S0862B2208 - 46 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

H
o

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N
=

N
N

N
w

N
~

N
(63}

N N N DN
© o0 ~N o

30
20050S0862B2208 - 47 -



© o0 N oo o A~ wWw N P

R e i e
A W N - O

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N
=

N
N

N
w

NN
(S B N

N
(e}

N
~

N
oo

N
(o]

30

20050S0862B2208 - 48 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

H
o

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N
=

N
N

N
w

N
~

N
(63}

N
(e}

N
~

N
oo

N
(o]

30 deduyctions—abatenents—orcredits reguired by the Keystone
20050S0862B2208 - 49 -




© o0 N oo o A~ wWw N P

I S R O S
o A W N - O

=Y
(e}

N DN N N N D D N NN DN PP P
© o0 N o o B~ W N P O ©o 0 N

30
20050S0862B2208 - 50 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30
20050S0862B2208 - 51 -



© o0 N oo o A~ wWw N P

e e = = =
0o N o o A W N - O

N N DN N N DN D N N N P
© o0 N o o B~ W N -, O ©

30

20050S0862B2208 - 52 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30
20050S0862B2208 - 53 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30
20050S0862B2208 - 54 -



59 L ih el . . cul : o I

30 F busi . . hich i holdi
20050S0862B2208 - 55 -



© o0 N oo o A~ wWw N P

I S R O S
o A W N - O

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N
=

N
N

N
w

N
~

N
(63}

N
(e}

N
~

N
oo

N
(o]

30

20050S0862B2208 - 56 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

H
o

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N
=

N
N

N
w

N
~

N
(63}

N
(e}

N
~

N
oo

N
(o]

: ' w el | Lved i I o

30 of theapplicant—
20050S0862B2208 - 57 -




© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

e
A W

=Y
(63}

=Y
(e}

=
\l

=Y
oo

N
o ©

N
=

N
N

N
w

N
~

N
(63}

N
(e}

N
~

N
oo

N
(o]

" ¥ Lati oy L | :

30 I hori . bt ai L I uricdiction
20050S0862B2208 - 58 -




© o0 N oo o A~ wWw N P

i

;%

i

N
(o]

5 it | it : rod | he | .

30 (o) Follow . 4 i . Y
20050S0862B2208 - 59 -




© o0 N oo o A~ wWw N P

N RN R NN N NN R P R R R R R R R R
0o N o o A WO N R O ©O 0O N o A wN - O

N
(o]

30 lHecense-
20050S0862B2208 - 60 -



© o0 N oo o A~ wWw N P

N RN NN R R R R R R R R R R
A W N P O ©O 00O N OO O B W N +— O

N
(63}

N
(e}

N N
o

N
(o]

30

20050S0862B2208 - 61 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

[ =
w N

I T = S S N
© 00 N oo o b

N DN DN N N N DN
o 0o~ W N -, O

20050S0862B2208 - 62 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

H
o

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N
=

N
N

N
w

N
~

N
(63}

N
(e}

N
~

N DN
© o

30 {ay—Application—Aperson—seekingtormnufacture—repair
20050S0862B2208 - 63 -




© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

H
o

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N
=

N
N

N
w

N
~

N
(63}

N
(e}

N
~

N
oo

N
(o]

30

20050S0862B2208 - 64 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

H
o

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N
=

N DN
w N

N
~

N
(63}

N
(e}

N
~

N
oo

N
(o]

o I hi L I hi

30 . | . I I I hi . |
20050S0862B2208 - 65 -




© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

H
o

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N
=

N
N

N
w

N N N N DN
o N oo o b

N
(o]

30 *x *x *

20050S0862B2208 - 66 -



© o0 N oo o A~ wWw N P

N RN R NN N NN R P R R R R R R R R
0o N o o A WO N R O ©O 0O N o A wN - O

N
(o]

30

20050S0862B2208 - 67 -



© o0 N oo o A~ wWw N P

N NN N NN NN R P P R R P R R R R
N~ o o A WON P O O 0O N OO0~ ODN O

28
29 subsectionto—read:-

30 51325 Licenseor perm-t—t+ssuance—
20050S0862B2208 - 68 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

H
o

=Y
(63}

=Y
(e}

e
oo ~

=
O

N
o

N
=

N
N

N
w

N
~

N
(63}

N
(e}

N
~

N
oo

N
(o]

30

20050S0862B2208 - 69 -



© o0 N oo o A~ wWw N P

N RN R R R R R R R R R R
N P O ©O 00 N OO0 0o b W N +— O

N
w

N
~

W N N N NN
o ©O© 00 ~N o O

20050S0862B2208 - 70 -



© o0 N oo o A~ wWw N P

N NN N NN NN R P P R R P R R R R
N~ o o A WON P O O 0O N OO0~ ODN O

N DN
© o

w
o

20050S0862B2208 - 71 -



© o0 N oo o A~ wWw N P

N
= O

=
N

=Y
w

H
o

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N
=

N N N N NN N DN
o N o o A~ w N

N
(o]

30 aRrd—the—county—taetudirg—a—here—ruleecounrby—+A—vwhiteh
20050S0862B2208 - 72 -



© o0 N oo o A~ wWw N P

30 third-class—andisnotthe hestcounty forthe
20050S0862B2208 - 73 -




© o0 N oo o A~ wWw N P

lg

N
oo
*
*
*

30 Li | faciti e
20050S0862B2208 - 74 -



@mﬂmmbwwp

I

NN
©
*
*
*

30 i)+ the faeiti . - > 1 |
20050S0862B2208 - 75 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

e
A W

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N
=

N
N

N
w

N
~

N
(63}

N
(e}

N
~

N
oo

N
(o]

30

20050S0862B2208 - 76 -



© o0 N oo o A~ wWw N P

N RN R NN N NN R P R R R R R R R R
0o N o o A WO N R O ©O 0O N o A wN - O

N
(o]

30 for—econom-c—devel oprent—projects—andcommnity
20050S0862B2208 - 77 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

H
o

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N DN DN N DN DN D N DN
o N o o A~ W N -, O

N
(o]

30 . ¢ I uricdiet :
20050S0862B2208 - 78 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

e e
D 0o~ WDN

=
\l

=Y
oo

=
O

N
o

N DN N N DN
aa A W N P

N
(e}

N N
o

N
(o]

losi | einaliti hall | f thei
30 total—budget—tor—tiseal—year2063-2004—adiusted-for
20050S0862B2208 - 79 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

e T e T
0o N oo o A W

=
O

N
o

N
=

N
N

N DN N N DN
~N o o~ W

N
oo

N
(o]

| , bi-ect | | he bud Ui mitati

30 . hi | N _the f . i .
20050S0862B2208 - 80 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

H
o

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N DN DN N DN DN D N DN
o N o o A~ W N -, O

N
(o]

30 to—the datetheadiustrpat—ts—due—totakeeffect—~Any
20050S0862B2208 - 81 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

H
o

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N
=

N
N

N
w

N
~

N
(63}

N
(e}

N
~

N
oo

N
(o]

ot h_i I ¢ the third el i ol

30 4 hird el . hich the | . 4
20050S0862B2208 - 82 -




© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

f the diff I el pality ] !
hall_ecoll I i nd ¢ the mini

20050S0862B2208 - 83 -



© o0 N oo o A~ wWw N P

=Y
o

N RN N NN R R R R R R R R
A W N P O O 00 N OO O b W N P

N
(63}

N
(e}

N
~

N
oo

N
(o]

e | w I | el hi I

30 o 4 4 hird el .
20050S0862B2208 - 84 -




© o0 N oo o A~ wWw N P

I e
N — O

=Y
w

H
o

=Y
(63}

=Y
(e}

=
\l

N N N
N PO ©

N
w

N N N DN
~N oo o b~

N DN
© o

e iy ' Leul Ly Ly :

30 pereentage—change—+a—the—Consuner—Price—trdex—|ror—AH-
20050S0862B2208 - 85 -



© o0 N oo o A~ wWw N P

I S R O S
o A W N - O

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N DN N N DN
aa A W N P

N
(e}

N
~

N DN
© o

cipalit hall | 5006 of t hei L bud
30 F ‘| I 2003-2004 " W nflati .
20050S0862B2208 - 86 -



© o0 N oo o A~ wWw N P

=Y
o

e
N

e T e T
0o N oo o A W

=
O

N
o

N
=

N
N

N
w

N N N DN
~N oo o b~

N DN
© o

I losi | einaliti hall | :
30 thetr—total—budgetfor—t+seal—year2003-2004—adtusted
20050S0862B2208 - 87 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

I S =
gaa b~ W

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N DN N N N N DN
~N~ oo o B~ W ON

N DN
© o

4 : I 1804 of t1 aid  nal
30 F b C L halt | r 1 |
20050S0862B2208 - 88 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30
20050S0862B2208 - 89 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30
20050S0862B2208 - 90 -



© o0 N oo o A~ wWw N P

R e i e
A W N - O

N DN DN NN N P P PP
A W N P O ©O 00 N O O

N
(63}

N
(e}

N N DN
© o

30
20050S0862B2208 - 91 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

N N T T e e
o O 00 N oo o b~ w PN

N
=

N
N

N
w

N N N N DN
o N oo o b

N
(o]

30 2y T . F Bl ' I
20050S0862B2208 - 92 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30
20050S0862B2208 - 93 -



© o0 N oo o A~ wWw N P

I e
N — O

=Y
w

NN RN NN NN NN PR R R R R R
© 0o ~N o o M W N P O © o ~N o o b

30
20050S0862B2208 - 94 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

H
o

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N
=

N
N

N
w

N
~

N
(63}

N
(e}

N
~

N
oo

N
(o]

L L L | : ey :

30 ffi | r ’ bsidi holdi
20050S0862B2208 - 95 -




© o0 N oo o A~ wWw N P

i

N
=

N
N

20050S0862B2208 - 96 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

H
o

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N
=

N
N

N N N N NN
o N o o b~ W

N
(o]

30 . lecisi . Lati . .
20050S0862B2208 - 97 -



6 Sovernor—s—office—executivestaff—

4 o I f i) : howithdi :
8 powers—which—ray—affect—orinfluencethe outconre—ofaState
9 , : lecisi Lati | hi
10 part—

11 3y —An—executive—tevel—enployee—of a——countywhich

12 L ved i byt : | :
13 eV (2} (relati bl ol : . |
14 | I hi i bution)

15 4 : I I I : cipali hicl
16 L ved i byt : | :

17 1403y (2)

18 5Y—An—enploeyee—of a—departrent—agenrecy—board

19 conm-ssten—authorityor—other—goevernrental—body—whieh

20 direethyreceives—a—distribution—of nrpreyorrevende—under
21 this—part—

22 6y—An—enployee—of a—departrent—agenrecy—board-

23 Lssion, hori I | bodv_whicl

24 possesses regulatory or Law enforcenent authority over—a

25 H-ecensed-entity

26 2 I I : | Ceipality.

27 hority. o I I I I : "
08 i : hicl ‘g | I

29 : : lecisi Lati |

30 thispart—
20050S0862B2208 - 98 -




© o0 N oo o A~ wWw N P

N
= O

=
N

=Y
w

H
o

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N
=

N
N

N
w

N
~

N
(63}

N
(e}

N
~

N
oo

N
(o]

30

20050S0862B2208 - 99 -



© o0 N oo o A~ wWw N P

=Y
o

[ S S
w N

H
o

=Y
(63}

I N
o O 00 N O

N DN
N

N
w

N DN N N N DN
© 00 ~N oo o b

30

20050S0862B2208 - 100 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

e
A W

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N
=

N
N

N
w

N DN N N N DN
© 00 ~N oo o b

30
20050S0862B2208 - 101 -



© o0 N oo o A~ wWw N P

R e i e
A W N - O

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N
=

N
N

N
w

N
~

N
(63}

N
(e}

N
~

N
oo

N
(o]

30

20050S0862B2208 - 102 -



© o0 N oo o A~ wWw N P

N
= O

=
N

=Y
w

H
o

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N
=

N
N

N
w

N
~

N
(63}

N
(e}

N
~

N
oo

N
(o]

30

20050S0862B2208 - 103 -



© o0 N oo o A~ wWw N P

=
=

=
N

20050S0862B2208 - 104 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

[ =
w N

H
o

=Y
(63}

S e =
© 00 N o

N DN N DN N DN DN DN
~N~ o o0 A W N -, O

N DN
© o

f ¢ hi Lati I | | hi .
30 4y F i d . | with gl inf . :
20050S0862B2208 - 105 -



© o0 N oo o A~ wWw N P

N RN R NN N NN R P R R R R R R R R
0o N o o A WO N R O ©O 0O N o A wN - O

N
(o]

w
o

20050S0862B2208 - 106 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

[
(62 BN

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N
=

N
N

N
w

N
~

N
(63}

N
(e}

N
~

N
oo

N
(o]

Pennsylvania—State Police—The bureau—shall—not—havethe

30 power—of arrest—
20050S0862B2208 - 107 -




© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

Lati ] , _
vhder—thts—part—

20050S0862B2208 - 108 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

H
o

e e T e
© 00 N o O,

N N DN
N O

N
w

N
~

N DN N N DN
© 00 ~N o O

30

20050S0862B2208 - 109 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

I hi . h—tires

20050S0862B2208 - 110 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

H
o

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N
o

N
=

N
N

N
w

N
~

N
(63}

N
(e}

N
~

N
oo

N
(o]

30

20050S0862B2208 - 111 -



30 part-
2005050862B2208 - 112 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

H
o

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N DN N NN N D D N NN DN
© o0 N o o B~ w N - O

30
20050S0862B2208 - 113 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

20050S0862B2208 - 114 -



© o0 N oo o A~ wWw N P

N
= O

N RN NN RN NN N NN R B R B R R b R
© O N O U A~ W N B O © 0 N 0o o M W N

30
20050S0862B2208 - 115 -



© o0 N oo o A~ wWw N P

N
= O

=
N

=Y
w

H
o

=Y
(63}

=Y
(e}

=
\l

=Y
oo

=
O

N DN N N DN
A W N +—, O

N N NN
o N o O

N
(o]

30 Race—Horse—trdustry—Retorm-Act—er—that—has—hadthat—t+ecenrse
20050S0862B2208 - 116 -



© o0 N oo o A~ wWw N P

I S R O S
o A W N - O

N N R R R
= O ©O© 00 N o

N
N

N
w

N
~

N
(63}

N
(e}

N
~

N
oo

N
(o]

ot od of | I ol at :
30 fsubseetteon—{tarti+—148-Pa 55408024803 64984 ++n

20050S0862B2208 - 117 -



© o0 N oo o A~ wWw N P

il
T

N DN
© o

51 ’ VIS . " | } Lty
30 or

20050S0862B2208 - 118 -



© o0 N oo o A~ wWw N P

N RN R NN N NN R P R R R R R R R R
0o N o o A WO N R O ©O 0O N o A wN - O

N
(o]

i e e , Lo

30 pt-sh—atseceonduct—and—to—deter—future—violatons—
20050S0862B2208 - 119 -



© o0 N oo o A~ wWw N P

N RN R R R R R R R R R R
N P O ©O 00 N OO0 0o b W N +— O

NN
B~ W

N N NN
o N o O

N
(o]

I | . | hi Lation—if
30 voelates—subseetton—{ar2—theboardshatH—+Apoese—an
20050S0862B2208 - 120 -



© o0 N oo o A~ wWw N P

=Y
o

=
=

=
N

=Y
w

H
o

=Y
(63}

=Y
(e}

=
\l

=Y
oo

N
o ©

N
=

N
N

N
w

N
~

N
(63}

N
(e}

N
~

N DN
© o

30 " ; I . e o] |
2005050862B2208 - 121 -



© o0 N oo o A~ wWw N P

I e
N — O

N N R R R R R R R
= O © 0 ~N o o o W

N
N

N
w

NN
(S B N

N
(e}

N
~

N
oo

N
(o]

30

20050S0862B2208 - 122 -



© o0 N oo o A~ wWw N P

I e
N — O

=Y
w

H
o

=Y
(63}

=Y
(e}

e
oo ~

N
o ©

N
=

N
N

N
w

N
~

N
(63}

N
(e}

N
~

N
oo

N
(o]

30
20050S0862B2208 - 123 -



© 0 N o 0 b
1 .
I

10 Chapter—29—{relattng—to—ki-dnrapptngr

11 Chapter—33—{relattrgto—arsen—ete—+

12 Chapter—37—{relating—to—robbery)

13 Chapter—39—{relattng—to—thelt—and—related

14 ottenses)

15 : el at] Lol brid |
16 breach-of duty-to-act-disinterestediy)

17 : el at] R blicl

18 exhi-bited contest)

19 : el at] : : 1

20 Chapter—47 (relating to -bribery-and corrupt

21 Fatluence)

22 I el at] ol eif] : |

23 Lntim dation

24 : el at] oal i : s of
25 bl Lvities

26 : I I el at] 6ling:
27 I el at] blic ind y

08 Gy 1 An ot i bl | : :
29 the-act—of —Aprit 141972 (P-L.- 233, No-64)  known-as The
30 Controlled -Substance,bBrug, Device-and Cosnetic Act
20050S0862B2208 - 124 -



© o0 N oo o A~ wWw N P

I e
N — O

=Y
w

NN RN NN NN NN PR R R R R R
© 0o ~N o o M W N P O © o ~N o o b

30
20050S0862B2208 - 125 -



. . hi hal | I ‘g . i Ly
SECTION 1. THE DEFI NI TI ONS OF "AFFI LI ATE" OR "AFFI LI ATED
COVPANY, " " APPLI CANT, " " CONTROLLI NG | NTEREST" AND " GROSS

© o0 N oo o A~ wWw N P

TERM NAL REVENUE" | N SECTI ON 1103 OF TI TLE 4 OF THE PENNSYLVAN A

=Y
o

CONSCLI DATED STATUTES ARE AMENDED AND THE SECTI ON | S AMENDED BY

=
=

ADDI NG DEFI NI TI ONS TO READ:

=
N

§ 1103. DEFI NI TI ONS.

=
w

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S PART SHALL

H
o

HAVE THE MEANINGS G VEN TO THEM I N THI S SECTI ON UNLESS THE

=Y
(63}

CONTEXT CLEARLY | NDI CATES OTHERW SE:

=Y
(e}

"AFFI LI ATE[" OR "AFFI LI ATED COVPANY]," "AFFI LI ATE OF" OR

=
\l

"PERSON AFFI LI ATED WTH. " A PERSON THAT DI RECTLY OR | NDI RECTLY,

=Y
oo

THROUGH ONE OR MORE | NTERMEDI ARI ES, CONTROLS, |S CONTROLLED BY

=
O

OR I'S UNDER COVMON CONTRCL W TH A SPECI FI ED PERSON.

N
o

"APPLI CANT." ANY PERSON , OFFI CER, DI RECTOR OR KEY

N
=

EMPLOYEE], WHO ON H' S OWN BEHALF OR ON BEHALF OF ANOTHER, 1S

N
N

APPLYI NG FOR PERM SSI ON TO ENGAGE | N ANY ACT OR ACTIVITY WH CH

N
w

I S REGULATED UNDER THE PROVI SI ONS OF THI S PART. I N CASES IN

N
~

VH CH THE APPLI CANT IS A [ CORPORATI ON, FOUNDATI ON, ORGANI ZATI ON,

N
(63}

BUSI NESS TRUST, ESTATE, LIM TED LI ABILITY COVPANY, TRUST,

N
(e}

PARTNERSHI P, LI M TED PARTNERSHI P, ASSOCI ATI ON OR ANY OTHER FORM

N
~

OF LEGAL BUSI NESS ENTITY,] PERSON OTHER THAN AN | NDI VI DUAL, THE

N
oo

PENNSYLVANI A GAM NG CONTRCL BOARD SHALL DETERM NE THE ASSOCI ATED

N
(o]

PERSONS VWHOSE QUALI FI CATI ONS ARE NECESSARY AS A PRECONDI TION TO
30 THE LI CENSI NG OF THE APPLI CANT.
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* * %

"ASSOCI ATED AREA." ALL PARCELS OF LAND AND | MPROVENMENTS,

I NCLUDI NG A LI CENSED RACETRACK AND BACKSI DE AREA, OWNED BY THE

LI CENSED GAM NG ENTITY OR I TS AFFI LI ATE, | NTERVEDI ARY,

SUBSI DI ARY OR HOLDI NG COVPANY VHI CH IS CONTI GUOUS W TH OR

ADJO NED DI RECTLY BY A PEDESTRI AN WALKWAY, BRI DGE OR EASENMENT,

TO THE LAND- BASED LOCATI ON OF THE LI CENSED FACILITY.

* * %

"COVPENSATION. " ANY THI NG OF VALUE, MONEY OR A FI NANCI AL

BENEFI T CONFERRED ON OR RECEI VED BY A PERSON I N RETURN FOR

SERVI CES RENDERED, OR TO BE RENDERED, WHETHER BY THAT PERSON OR

"COVPLI MENTARY SERVICE." ANY LODAE NG, _SERVICE OR | TEM VH CH

IS PROVIDED TO AN | NDI VI DUAL AT NO COST OR AT A REDUCED COST

VH CH IS NOT GENERALLY AVAI LABLE TO THE PUBLI C UNDER SIM LAR

Cl RCUMSTANCES. CGROUP_RATES, | NCLUDI NG CONVENTI ON AND GOVERNMENT

RATES, SHALL BE DEEMED TO BE GENERALLY AVAI LABLE TO THE PUBLI C.

"CONDUCT OF GAM NG " THE LI CENSED PLACENMENT AND OPERATI ON OF

GAMES OF CHANCE UNDER THI S PART AND APPROVED BY THE PENNSYLVAN A

GAM NG CONTROL BOARD AT A LI CENSED FACILITY.

" CONTROLLI NG | NTEREST. " [ A PERSON SHALL BE DEEMED TO HAVE
THE ABI LI TY TO CONTRCL A PUBLI CLY TRADED CCORPORATI ON, OR TO
ELECT ONE OR MORE OF THE MEMBERS OF | TS BOARD OF DI RECTORS, |F
SUCH HOLDER OWNS OR BENEFI CI ALLY HOLDS 5% OR MORE OF THE
SECURI TI ES OF SUCH PUBLI CLY TRADED DOVESTI C OR FOREI GN
CORPORATI ON, PARTNERSHI P, LI M TED LI ABI LI TY COVWANY OR ANY OTHER
FORM OF LEGAL ENTITY, UNLESS SUCH PRESUMPTI ON OF CONTROL OR
ABI LI TY TO ELECT IS REBUTTED BY CLEAR AND CONVI NCI NG EVI DENCE. A
PERSON WHO I S A HOLDER OF SECURI TI ES OF A PRI VATELY HELD
DOVESTI C OR FOREI GN CORPORATI ON, PARTNERSHI P, LI M TED LI ABI LI TY
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COVPANY OR ANY OTHER FORM OF LEGAL ENTITY SHALL BE DEEMED TO
POSSESS A CONTROLLI NG | NTEREST UNLESS SUCH PRESUMPTI ON OF
CONTROL |'S REBUTTED BY CLEAR AND CONVI NCI NG EVI DENCE.] EFOR A

PUBLI CLY TRADED DOVESTI C OR FOREI GN CORPORATI ON, A CONTROLLI NG

I NTEREST IS AN INTEREST IN A LEGAL ENTITY, APPLI CANT OR LI CENSEE

| F_A PERSON S SOLE VOTI NG RI GHTS UNDER STATE LAW OR CORPCORATE

ARTI CLES OR BYLAWS ENTI TLE THE PERSON TO ELECT OR APPO NT ONE OR

MORE OF THE MEMBERS OF THE BOARD OF DI RECTORS OR OTHER GOVERNI NG

BOARD OR THE OMERSH P OR BENEFI CI AL HOLDI NG OF 5% OR MORE OF

THE SECURITIES OF THE PUBLICLY TRADED CORPORATI ON, PARTNERSHI P,

LIMTED LIABILITY COVPANY OR OTHER FORM OF PUBLI CLY TRADED LEGAL

ENTITY, UNLESS TH S PRESUMPTI ON OF CONTROL OR ABILITY TO ELECT

| S REBUTTED BY CLEAR AND CONVI NCI NG EVI DENCE. FOR A PRI VATELY

HELD DOVESTI C OR FOREI GN CORPORATI ON, PARTNERSHI P, LI M TED

LIABILITY COVWANY OR OTHER FORM OF PRI VATELY HELD LEGAL ENTITY,

A CONTROLLING INTEREST IS THE HOLDI NG OF ANY SECURITIES I N THE

LEGAL ENTITY, UNLESS THI S PRESUMPTI ON OF CONTROL | S REBUTTED BY

CLEAR AND CONVI NCI NG EVI DENCE.

* * %

"CORPORATION. " I NCLUDES A PUBLICLY TRADED CORPORATI ON.

* * %

"GROSS TERM NAL REVENUE. " THE TOTAL OF CASH OR CASH

(1) CASH OR CASH EQUI VALENTS PAI D QUT TO PATRONS AS A
RESULT OF PLAYI NG A SLOT MACH NE WHI CH ARE PAI D TO PATRONS
El THER MANUALLY OR PAI D QUT BY THE SLOT MACHI NE.

(2) CASH PAID TO PURCHASE ANNUI TI ES TO FUND PRI ZES
PAYABLE TO PATRONS OVER A PERIGD OF TI ME AS A RESULT OF
PLAYI NG A SLOT MACHI NE.

(3) ANY PERSONAL PROPERTY DI STRI BUTED TO A PATRON AS THE
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RESULT OF PLAYI NG A SLOT MACH NE. THI S DOES NOT | NCLUDE

TRAVEL EXPENSES, FOOD, REFRESHVENTS, LODGE NG OR SERVI CES.
THE TERM DOES NOT | NCLUDE COUNTERFEIT MONEY OR TOKENS, CO NS OR
CURRENCY OF OTHER COUNTRI ES WHI CH ARE RECEI VED I'N SLOT MACHI NES,
EXCEPT TO THE EXTENT THAT THEY ARE READI LY CONVERTI BLE TO UNI TED
STATES CURRENCY, CASH TAKEN | N FRAUDULENT ACTS PERPETRATED
AGAI NST A SLOT MACHI NE LI CENSEE FOR VWHI CH THE LI CENSEE | S NOT
REI MBURSED OR CASH RECEI VED AS ENTRY FEES FOR CONTESTS OR
TOURNAMENTS I N WH CH THE PATRONS COWETE FOR PRI ZES.

"HOLDI NG COMPANY. " A PERSON, OTHER THAN AN | NDI VI DUAL,

VH CH, DI RECTLY OR I NDI RECTLY, OMS, HAS THE PONER OR RIGHT TO

CONTROL_OR TO VOTE ANY SI GNIFI CANT PART OF THE OQUTSTANDI NG

VOTI NG SECURITI ES OF A CORPORATI ON OR OTHER FORM OF BUSI NESS

ORGANI ZATI ON. A HOLDI NG COVPANY | NDI RECTLY HAS, HOLDS OR OMNS

ANY SUCH PONER, RIGHT OR SECURITY ITF IT DOES SO THROUGH AN

I NTEREST IN A SUBSI DI ARY OR SUCCESSI VE SUBSI DI ARI ES.

* * %

" I NDEPENDENT CONTRACTOR. " A PERSON WHO PERFORMS

PROFESSI ONAL, SCIENTI FI'C, TECHNI CAL, ADVI SORY OR CONSULTI NG

SERVI CES TO THE PENNSYLVANI A GAM NG CONTROL BOARD FOR A FEE,

HONORARI UM OR SIM LAR COVPENSATI ON PURSUANT TO A CONTRACT.

* * %

"I NTERVEDI ARY. " A PERSON, OTHER THAN AN | NDI VI DUAL, VI CH:

(1) 1S A HOD NG COVWPANY W TH RESPECT TO A CORPORATI ON

OR OTHER FORM OF BUSI NESS ORGANI ZATI ON, WHI CH HOLDS OR

APPLI ES FOR A LI CENSE UNDER THI S PART; AND

(2) 1S A SUBSI D ARY WTH RESPECT TO ANY HOLDI NG COVPANY.

* * %

"MEMBER. " AN I NDI VI DUAL_APPO NTED TO AND SWORN I N AS A

MEMBER OF THE BOARD | N ACCORDANCE W TH SECTI ON 1201(B) (RELATI NG
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TO PENNSYLVANI A GAM NG CONTROL_BQARD ESTABLI SHED) .

* * %

"PRINCI PAL. " AN OFFI CER; DI RECTOR; PERSON WHO DI RECTLY HOLDS

A BENEFI CI AL INTEREST IN OR OMNERSHI P OF THE SECURI TI ES OF AN

APPLI CANT OR LI CENSEE; PERSON VWHO HAS A CONTROLLI NG I NTEREST I N

AN APPL| CANT OR LI CENSEE, OR HAS THE ABILITY TO ELECT A MAJORI TY

OF THE BOARD OF DI RECTORS OF A LI CENSEE OR TO OTHERW SE CONTRCL

A LI CENSEE; LENDER OR OTHER LI CENSED FI NANCI AL | NSTI TUTI ON OF_AN

APPLI CANT OR LI CENSEE, OTHER THAN A BANK OR LENDI NG I NSTI TUTI ON

VH CH MAKES A LOAN OR HOLDS A MORTGAGE OR OTHER LI EN ACQUI RED | N

THE ORDI NARY COURSE COF BUSI NESS; UNDERWRI TER OF AN APPL| CANT OR

LI CENSEE; OR OTHER PERSON OR EMPLOYEE OF AN APPLI CANT, SLOT

MACHI NE LI CENSEE, MANUFACTURER LI CENSEE OR SUPPLI ER LI CENSEE

DEEMED TO BE A PRI NCI PAL_BY THE PENNSYLVANI A GAM NG CONTROL

"PUBLI CLY TRADED CORPORATION." A PERSON OTHER THAN AN

I NDI VI DUAL_WHI CH:

(1) HAS A CLASS OR SERIES OF SECURITIES REG STERED UNDER

THE SECURI TI ES EXCHANGE ACT OF 1934 (48 STAT. 881, 15 U.S.C.

§ 78A ET SEQ);

(2) 1S A REG STERED MANAGEMENT COVPANY UNDER THE

| N\VESTMENT COVPANY ACT OF 1940 (54 STAT. 789, 15 U.S.C. 8

80A-1 ET SEQ); OR

(3) IS SUBJECT TO THE REPORTI NG OBLI GATI ONS | MPOSED BY

SECTI ON 15(D) COF THE SECURI TI ES EXCHANGE ACT OF 1934 BY

REASON OF HAVI NG FILED A REGQ STRATI ON STATEMENT VH CH HAS

BECOVE EFFECTI VE _UNDER THE SECURI TI ES ACT OF 1933 (48 STAT.

74, 15 U.S.C_8 77A ET SEQ)).

* * %
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1 "SUBSI DI ARY. " A PERSON OTHER THAN AN I NDI VI DUAL. THE TERM

2 I NCLUDES:

3 (1) A CORPORATION, ANY SIGNI FI CANT PART OF WHOSE

4 OUTSTANDI NG EQUITY SECURI TI ES ARE OMNED, SUBJECT TO A PONER
5 OR RIGHT OF CONTROL, OR HELD WTH PONER TO VOTE, BY A HOLDI NG
6 COVPANY_OR AN | NTERMEDI ARY COVPANY;

7 (2) A SIGNILFICANT I NTEREST IN A PERSON, OTHER THAN AN

8 INDIVIDUAL, VHICH | S OMNED, SUBJECT TO A PONER OR RI GHT OF

9 CONTROL, OR HELD WTH POVNER TO VOTE, BY A HOLDI NG COVPANY OR
10 AN | NTERVEDI ARY COVPANY; OR

11 (3) A PERSON DEEMED TO BE A SUBSI DI ARY BY THE

12 PENNSYLVANI A GAM NG CONTROL BOARD.

13 * x %

14 "UNDERVWRI TER. " AS DEFINED IN THE ACT OF DECEMBER 5, 1972

15 (P.L.1280, NO 284), KNOWN AS THE PENNSYLVANI A SECURI TI ES ACT OF

16 1972.

17 SECTION 2. SECTION 1201 OF TITLE 4 | S AMENDED TO READ:

18 § 1201. PENNSYLVANI A GAM NG CONTROL BOARD ESTABLI SHED.

19 (A) BOARD ESTABLI SHED. - - THERE | S ESTABLI SHED AN | NDEPENDENT

20 [ADM NI STRATI VE] BOARD WHI CH SHALL BE A BODY CORPORATE AND

21 POLITIC TO BE KNOAN AS THE PENNSYLVANI A GAM NG CONTROL BOARD,
22 WH CH SHALL BE | MPLEMENTED AS SET FORTH IN THI S SECTI ON] .

23 (B) MEMBERSHI P. - - THE BOARD SHALL CONSI ST OF THE FOLLOW NG
24 MEMBERS[, WHO SHALL SERVE A SET TERM AND MAY NOT BE REMOVED

25 EXCEPT FOR GOCD CAUSE] :

26 (1) THREE MEMBERS APPO NTED BY THE GOVERNOR.[, EACH
27 BEI NG REFERRED TO AS A "GUBERNATORI AL APPO NTEE. "]

28 (2) ONE MEMBER APPO NTED BY EACH OF THE FOLLOW NG
29 [ LEG SLATI VE CAUCUS LEADERS, EACH BEI NG REFERRED TO AS A
30 "LEG SLATI VE APPO NTEE"] :
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1 (1) THE PRESI DENT PRO TEMPORE OF THE SENATE.

2 (1) THE M NORI TY LEADER OF THE SENATE.

3 (111) THE SPEAKER OF THE HOUSE OF REPRESENTATI VES.
4 (V) THE M NORI TY LEADER OF THE HOUSE OF

5 REPRESENTATI VES.

6 (B.1) REMOVAL.--A MEMBER OF THE BOARD SHALL BE REMOVED FROM
7 OFFI CE BY THE APPO NTI NG AUTHORI TY:

8 (1) FOR M SCONDUCT I N OFFI CE, WLLFUL NEGLECT OF DUTY CR
9 CONDUCT EVI DENCI NG UNFI TNESS FOR OFFI CE_ OR | NCOVPETENCE; OR
10 (2) UPON CONVI CTI ON OF AN OFFENSE GRADED AS A FELONY, AN

11 | NFAMOUS CRI ME, AN OFFENSE UNDER THI S PART OR AN EQUI VALENT
12 OFFENSE_UNDER FEDERAL LAW OR THE LAW OF ANOTHER JURI SDI CTI ON.
13 (C) INITIAL APPO NTMENTS TO BOARD. - -

14 (1) GUBERNATORI AL [ APPOI NTEE MEMBERS] APPOl NTEES

15 I NI TI ALLY APPO NTED UNDER SUBSECTI ON (B) (1) SHALL SERVE AN

16 I NI TIAL TERM OF ONE, TWD AND THREE YEARS RESPECTI VELY AS

17 DES| GNATED BY THE GOVERNOR AT THE TI ME OF APPO NTMVENT AND

18 UNTI L THEI R SUCCESSORS ARE APPO NTED AND QUALI FI ED.

19 (2) LEG SLATI VE [ APPOI NTEE MEMBERS] APPOI NTEES | NI TI ALLY
20 APPOI NTED UNDER SUBSECTI ON (B)(2) SHALL SERVE UNTIL THE THI RD
21 TUESDAY | N JANUARY 2007 AND UNTI L THEI R SUCCESSORS ARE

22 APPOl NTED AND QUALI FI ED.

23 (3) [ANY] AN APPO NTMENT TO FILL A VACANCY CREATED BY A
24 MEMBER APPOl NTED | N ACCORDANCE W TH PARAGRAPH (1) OR (2)

25 SHALL BE FOR THE REMAI NDER OF THE UNEXPI RED TERM [ MEMBERS SO
26 APPOI NTED TO FI LL THE UNEXPI RED TERM OF AN | NI TI AL APPO NTEE
27 SHALL BE SUBJECT TO THE PROVI SI ONS OF SUBSECTI ON (D). ]

28 (D) [APPO NTMENTS AFTER EXPI RATI ON OF | NI TI AL TERM OR UPON

29 VACANCY] TERMS OF OFFI CE. --UPON THE EXPI RATION OF A TERM OF A

30 MEMBER APPO NTED UNDER [ THI' S SUBSECTI ON OR UPON THE EXI STENCE OF
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1 A VACANCY OF A MEMBER APPO NTED PURSUANT TO SUBSECTION (C) OR
2 TH'S] SUBSECTION (Q), [THE APPO NTI NG AUTHORI TY SHALL APPO NT A
3 MEMBER SUBJECT TO THE FOLLOW NG

4 (1) FOR A GUBERNATORI AL APPOl NTMENT UNDER SUBSECTI ON

5 (B)(1), THE TERM SHALL BE FOR THREE YEARS AND UNTIL A

6 SUCCESSOR |'S APPO NTED AND QUALI FI ED.] THE FOLLOW NG SHALL

7 APPLY:

8 (1) THE TERM OF OFFI CE OF A GUBERNATORI AL APPO NTEE

9 SHALL BE THREE YEARS AND UNTIL A SUCCESSOR |'S APPO NTED AND
10 QUALI FI ED.

11 (2) [TERMB FOR LEG SLATI VE APPO NTEE MEMBERS APPOI NTED
12 UNDER SUBSECTI ON (B)(2) SHALL BE FOR A TWO YEAR TERM AND

13 SHALL EXPI RE ON THE TH RD TUESDAY OF JANUARY OF SUCH YEAR

14 BUT SUCH MEMBERS SHALL CONTI NUE TO SERVE UNTIL THEI R

15 SUCCESSORS ARE APPO NTED AND QUALI FI ED.] THE TERM OF OFFI CE
16 OF A LEG SLATI VE APPO NTEE SHALL BE TWO YEARS AND UNTIL A

17 SUCCESSOR | S APPO NTED AND QUALI FI ED.

18 (3) [NJ A LEG SLATI VE APPO NTEE [ MEMBER] SHALL SERVE NO
19 MORE THAN THREE FULL [ SUCCESSI VE] CONSECUTI VE TERVS.

20 (4) [NO A GUBERNATORI AL APPO NTEE [ MEMBER] SHALL SERVE
21 NO MORE THAN TWO FULL [ SUCCESSI VE] CONSECUTI VE TERMS.

22 (5) AN APPOI NTMENT TO FILL A VACANCY SHALL BE FOR THE

23 REMAI NDER OF THE UNEXPI RED TERM

24 (6) A MEMBER APPO NTED TO FILL A VACANCY UNDER PARAGRAPH
25 (3) MAY SERVE THREE FULL TERMS FOLLOW NG THE EXPI RATI ON OF

26 THE TERM RELATED TO THE VACANCY.

27 (7) A MEMBER APPO NTED TO FILL A VACANCY UNDER PARAGRAPH
28 (4) MAY SERVE TWO FULL TERMS FOLLOW NG THE EXPl RATI ON OF THE
29 TERM RELATED TO THE VACANCY.

30 (E) EX OFFI Cl O MEMBERS. - - THE SECRETARY OF REVENUE, THE
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MEMBERS OF THE BOARD. THE DESI GNEE SHALL BE A DEPUTY SECRETARY

OR AN EQUI VALENT POSI TION W TH N THE AGENCY.

(F) QUALI FI ED MAJORI TY VOTE. - -

(1) EXCEPT AS PERM TTED | N PARAGRAPHS (2) AND (3), ANY
ACTI ON, | NCLUDI NG, BUT NOT LIM TED TO, THE APPROVAL,
| SSUANCE, DENI AL OR CONDI TI ONI NG OF ANY LI CENSE BY THE BOARD
UNDER THI S PART OR THE MAKI NG OF ANY ORDER OR THE
RATI FI CATI ON OF ANY PERM SSI BLE ACT DONE OR ORDER MADE BY ONE
OR MORE OF THE MEMBERS, SHALL REQUI RE A QUALI FI ED MAJORI TY
VOTE CONSI STING OF AT LEAST ONE GUBERNATORI AL APPOI NTEE AND
THE FOUR LEG SLATI VE APPO NTEES.

(2) ANY ACTI ON TO SUSPEND OR REVOKE, NOT RENEW VO D OR
REQUI RE FORFEI TURE OF A LI CENSE OR PERM T | SSUED UNDER THI S
PART, TO | MPOSE ANY ADM NI STRATI VE FI NE OR PENALTY UNDER THI S
PART OR TO | SSUE CEASE AND DESI ST ORDERS OR SI M LAR
ENFORCEMENT ACTI ONS SHALL REQUI RE A MAJORI TY VOTE OF ALL THE
MEMBERS APPOl NTED TO THE BOARD.

(3) NOTW THSTANDI NG ANY OTHER PROVI SI ON [ TO THE
CONTRARY] OF THIS PART OR 65 PA.C.S. § 1103(J) (RELATING TO

RESTRI CTED ACTIVITIES), A MEMBER SHALL DI SCLOSE THE NATURE OF

H S DI SQUALI FYlI NG | NTEREST, DI SQUALI FY H MSELF AND ABSTAI N
FROM VOTI NG | N A PROCEEDI NG UNDER THI S PART IN WVHICH H S [OR

HER | MPARTI ALI TY] OBJECTIVITY, | MPARTIALITY, INTEGRITY OR

| NDEPENDENCE OF JUDGVENT MAY BE REASONABLY QUESTI ONED,

[ NCLUDI NG, BUT NOT LIMTED TO, | NSTANCES WHERE HE OR SHE
KNOWS THAT THEY POSSESS A SUBSTANTI AL FI NANCI AL | NTEREST I N
THE SUBJECT MATTER OF THE PROCEEDI NG OR ANY OTHER | NTEREST
THAT COULD BE SUBSTANTI ALLY AFFECTED BY THE OUTCOME OF THE
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1 PROCEEDI NG. | N SUCH Cl RCUMSTANCES IN WHICH I T 1S] AS PROVI DED
2 I N SUBSECTI ON (H) (6). | F A LEG SLATI VE APPO NTEE [ MEMBER THAT
3 HAS DI SQUALI FI ED HI MBELF OR HERSELF] HAS DI SQUALI FI ED

4 H MBELF, THE QUALI FI ED MAJORI TY SHALL CONSI ST OF ALL OF THE
5 REMAI NI NG [ THREE] LEG SLATI VE APPOI NTEES AND AT LEAST TWO

6 GUBERNATORI AL APPOI NTEES.

7 (G BACKGROUND | NVESTI GATI ON. - - APPOI NTEES SHALL BE SUBJECT

8 TO A BACKGROUND | NVESTI GATI ON CONDUCTED BY THE PENNSYLVANI A

9 STATE POLI CE | N ACCORDANCE W TH THI' S PART.

10 (H  QUALI FI CATI ONS AND RESTRI CTI ONS. - -

11 (1) EACH MEMBER AT THE TIME OF APPO NTMENT SHALL BE AT
12 LEAST 25 YEARS OF AGE AND SHALL HAVE BEEN A RESI DENT OF THI'S
13 COWONWEALTH FOR A PERI OD OF AT LEAST ONE YEAR | MVEDI ATELY

14 PRECEDI NG APPO NTMENT. EACH MEMBER SHALL CONTI NUE TO REMAIN A
15 RESI DENT OF TH' S COMMONVEALTH DURI NG THE TERM OF MEMBERSHI P
16 ON THE BOARD.

17 (2) EXCEPT FOR EX OFFI Cl O MEMBERS, NO PERSON SHALL BE

18 APPOI NTED A MEMBER OF THE BOARD OR [ HOLD ANY PLACE, PCSI Tl ON
19 OR OFFI CE UNDER THE BOARD | F THAT PERSON HOLDS ANY OTHER

20 ELECTED OFFI CE OR PARTY OFFI CE] BE EMPLOYED BY OR BE AN

21 | NDEPENDENT CONTRACTOR OF THE BOARD | F THAT PERSON IS A

22 PUBLI C OFFI CI AL OR PARTY OFFI CER AS DEFI NED | N SECTI ON 1512
23 ( RELATI NG TO [ PUBLI C OFFI CI AL FI NANCI AL | NTEREST] FI NANCI AL
24 AND EMPLOYMENT | NTERESTS) IN THI'S COWONEALTH OR ANY OF | TS
25 POLI TI CAL SUBDI VI SI ONS.

26 [(3) NO MEMBER, APPO NTEE, EMPLOYEE OR OFFI Cl AL SHALL

27 HOLD ANY OFFI CE OR EMPLOYMENT PCSI TION, THE DUTI ES OF WHI CH
28 ARE | NCOVPATI BLE W TH THE DUTI ES OF THE OFFI CE.

29 (4) NO MEMBER, EMPLOYEE, APPO NTEE OR OFFI Cl AL ENGAGED
30 IN THE SERVI CE OF OR I N ANY MANNER CONNECTED W TH THE BOARD
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SHALL HOLD ANY OFFI CE OR PCSI TI ON, OR BE ENGAGED I N ANY
EMPLOYMENT OR VOCATI ON, THE DUTI ES OF WHI CH ARE | NCOVPATI BLE
W TH EMPLOYMENT I N THE SERVI CE OF OR I N CONNECTI ON W TH THE
WORK OF THE BQARD. ]

(3) EACH MEMBER, ENMPLOYEE AND | NDEPENDENT CONTRACTOR OF

THE BOARD SHALL SI GN AN AGREEMENT NOT TO DI SCLOSE

CONFI DENTI AL | NFORNVATI ON.

(4) NO MEMBER, EMPLOYEE OR | NDEPENDENT CONTRACTOR OF THE

BOARD OR OTHER AGENCY HAVI NG REGULATORY AUTHORI TY OVER THE

BOARD OR OVER FORMS OF GAM NG REGULATED BY THI S PART SHALL BE

EMPLOYED, HOLD ANY OFFI CE OR PCSITI ON OR BE ENGAGED | N ANY

ACTIVITY VH CH IS | NCOVWPATI BLE W TH THE POSI TI ON, EMPLOYMENT

OR CONTRACT.

(5) NO MEMBER SHALL BE PAI D OR [ ACCEPT FOR ANY SERVI CE
CONNECTED W TH THE OFFI CE ANY FEE OTHER THAN THE SALARY AND
EXPENSES PROVI DED BY LAW ] RECEI VE ANY FEE OR OTHER

COVPENSATI ON OTHER THAN SALARY AND EXPENSES PROVI DED BY LAW

FOR ANY ACTIVITY RELATED TO THE DUTI ES OR AUTHORI TY OF THE

BOARD. NOTHI NG IN THI' S PART SHALL PROH BIT A MEMBER FROM
ENGAG NG | N ANY EMPLOYMENT [ OR VOCATI ON] OR RECEI VI NG ANY
COVPENSATI ON FOR SUCH EMPLOYMENT [ OR VOCATI ON] THAT IS NOT
[ OTHERW SE] CONNECTED TO OR | NCOVPATI BLE WTH H S [ OR HER]
SERVI CE AS A MEMBER OF THE BQOARD.

(6) NO MEMBER, EMPLOYEE[, APPO NTEE OR OFFI Cl AL SHALL
PARTI Cl PATE | N ANY HEARI NG OR PRCCEEDI NG | N WHI CH THAT PERSON
HAS ANY DI RECT OR | NDI RECT PECUNI ARY | NTEREST.] OR

| NDEPENDENT CONTRACTOR OF THE BOARD SHALL PARTICI PATE IN A

HEARI NG, PROCEEDI NG OR OTHER MATTER I N VHI CH THE MEMBER,

EMPLOYEE OR | NDEPENDENT CONTRACTOR, OR THE | MMEDI ATE FAM LY

THEREOGF, HAS A FINANCI AL I NTEREST IN THE SUBJECT MATTER OF

20050S0862B2208 - 136 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

THE HEARI NG OR PROCEEDI NG OR OTHER | NTEREST THAT COULD BE

SUBSTANTI ALLY AFFECTED BY THE OUTCOMVE OF THE HEARI NG OR

PROCEEDI NG W THOUT FIRST FULLY DI SCLOSI NG THE NATURE OF THE

| NTEREST TO THE BOARD AND OTHER PERSONS PARTI CI PATING I N THE

HEARI NG OR PROCEEDI NG THE BOARD SHALL DETERM NE | F THE

I NTEREST IS A DI SQUALI FYI NG | NTEREST THAT REQUI RES THE

DI SQUALI FI CATI ON OR NONPARTI Cl PATI ON OF AN EMPLOYEE OR

| NDEPENDENT CONTRACTOR. FOR PURPCSES OF TH S PARAGRAPH, THE

TERM "I MVEDI ATE FAM LY" SHALL NMEAN SPOUSE, PARENT, BROTHER,

SISTER OR CH LD.

(7) AT THE TI ME OF APPO NTMENT AND ANNUALLY THEREAFTER,
EACH MEMBER SHALL DI SCLOSE THE EXI STENCE OF [ ALL OANERSHI P
I NTERESTS | N LI CENSED FACI LI TIES AND ALL SECURI TI ES | N ANY
LI CENSED ENTI TY OR APPLI CANT, | TS AFFI LI ATES OR SUBSI DI ARI ES
HELD BY THE MEMBER, THE MEMBER S SPOUSE AND ANY M NOR OR
UNEMANCI PATED CHI LDREN AND MUST DI VEST SUCH OWNERSHI P
I NTERESTS | N LI CENSED FACI LI TIES OR SECURI TI ES PRI OR TO AN
APPO NTMENT BECOM NG FI NAL. A MEMBER MAY NOT ACQUI RE ANY
SECURI TY I N ANY LI CENSED ENTI TY, | TS AFFI LI ATES OR
SUBSI DI ARI ES DURI NG THE MEMBER S TENURE. ] ANY FI NANCI AL

I NTEREST IN ANY APPLI CANT, LICENSED ENTITY OR LI CENSED

FACILITY AND N AN AFFI LI ATE, | NTERVEDI ARY, SUBSI DI ARY OR

HOLDI NG COVPANY THERECF HELD BY THE MEMBER OR KNOWN TO BE

HELD BY THE MEMBER S | MMEDI ATE FAM LY. THE DI SCLOSURE

STATEMENT SHALL BE FI LED WTH THE EXECUTI VE DI RECTOR OF THE
BOARD AND W TH THE APPQO NTI NG AUTHORI TY FOR SUCH MEMBER AND
SHALL BE OPEN TO | NSPECTI ON BY THE PUBLI C AT THE OFFI CE OF
THE BOARD DURI NG THE NORVAL BUSI NESS HOURS OF THE BOARD

[ DURI NG THE TENURE OF THE MEMBER] FOR THE DURATI ON OF THE

MEMBER' S TERM AND FOR TWO YEARS AFTER THE MEMBER LEAVES
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OFFI CE. FOR PURPOSES OF THI S PARAGRAPH, THE TERM " | MVEDI ATE

FAM LY" SHALL MEAN SPOUSE, PARENT, BROTHER, SISTER OR CHILD.

(7.1) PRIOR TO BEING SWORN AS A MEMBER, AN APPO NTEE_AND

HS | MMEDIATE FAM LY SHALL DI VEST ANY FI NANCI AL I NTEREST I N

ANY APPLI CANT, LICENSED FACILITY OR LICENSED ENTITY AND I N AN

AFFI LI ATE, | NTERMEDI ARY, SUBSI DI ARY OR HOLDI NG COVPANY

THERECF OMNED OR HELD BY THE APPO NTEE OR KNOWN TO BE HELD BY

THE APPO NTEE' S | MMEDI ATE FAM LY. FOR THE DURATI ON OF THE

MEMBER' S TERM AND FOR ONE YEAR THEREAFTER, THE MEMBER AND

THE MEMBER S | MVEDI ATE FAM LY NMAY NOT ACQUI RE_A FI NANCI AL

I NTEREST I N ANY APPLI CANT, LICENSED FACILITY OR LI CENSED

ENTITY OR IN AN AFFI LI ATE, | NTERMEDI ARY, SUBSI DI ARY OR

HOLDI NG COVPANY THEREOF. FOR PURPOSES OF TH S PARAGRAPH, THE

TERM "I MVEDI ATE FAM LY" SHALL NMEAN SPOUSE AND ANY M NOR OR

UNEMANCI PATED CHI LD.

(7.2) PRIOR TO ENTERI NG | NTO EMPLOYMENT OR A CONTRACT

WTH THE BOARD AND ANNUALLY THEREAFTER, AN ENMPLOYEE OR

| NDEPENDENT CONTRACTOR SHALL DI SCLOSE THE EXI STENCE OF ANY

FI NANCI AL | NTEREST I N ANY APPLI CANT, LICENSED FACILITY OR

LI CENSED ENTITY AND I N AN AFFI LI ATE, | NTERVEDI ARY, SUBSI DI ARY

OR HOLDI NG COVPANY THERECF OMNED OR HELD BY THE EMPLOYEE OR

| NDEPENDENT CONTRACTOR OR KNOWN TO BE HELD BY THE | MMVEDI ATE

FAM LY OF THE EMPLOYEE OR | NDEPENDENT CONTRACTOR. THE

DI SCLOSURE STATEMENT SHALL BE FILED WTH THE BOARD AND SHALL

BE_OPEN TO I NSPECTI ON BY THE PUBLIC AT THE OFFI CE OF THE

BOARD DURI NG THE NORVAL BUSI NESS HOURS OF THE BOARD AND FOR

TWO YEARS AFTER TERM NATI ON OF EMPLOYMENT OR A CONTRACT W TH

THE BOARD. FOR PURPOSES OF THI S PARAGRAPH, THE TERM

"I MVEDI ATE FAM LY" SHALL MEAN SPOUSE, PARENT, BROTHER, SI STER
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(7.3) PRIOR TO ENTERI NG | NTO EMPLOYMENT OR CONTRACTI NG

WTH THE BOARD, AN EMPLOYEE OR | NDEPENDENT CONTRACTOR AND THE

EMPLOYEE' S OR | NDEPENDENT CONTRACTOR S | MMEDI ATE FAM LY SHALL

DI VEST ANY FI NANCI AL | NTEREST I N ANY APPLI CANT, LI CENSED

FACILITY OR LICENSED ENTITY, AND IN AN AFFI LI ATE,

| NTERVEDI ARY, _SUBSI DI ARY OR HOLDI NG COVPANY THERECF, OMED OR

HELD BY THE EMPLOYEE OR | NDEPENDENT CONTRACTOR OR KNOWN TO BE

HELD BY THE | MMEDI ATE FAM LY OF THE EMPLOYEE OR | NDEPENDENT

CONTRACTOR. FOR THE DURATI ON OF THE EMPLOYEE' S EMPLOYMENT

WTH THE BOARD OR THE | NDEPENDENT CONTRACTOR S CONTRACT W TH

THE BOARD, AND FOR ONE YEAR THEREAFTER, THE EMPLOYEE OR

| NDEPENDENT CONTRACTOR AND THE | MVEDI ATE FAM LY THEREOF SHALL

NOT _ACQUI RE, BY PURCHASE, G FT, EXCHANGE OR OTHERW SE, ANY

FI NANCI AL | NTEREST I N ANY APPLI CANT, LICENSED FACILITY OR

LI CENSED ENTITY AND I N ANY AFFI LI ATE, | NTERMEDI ARY,

SUBSI DI ARY OR HOLDI NG COVPANY THERECF. FOR PURPOSES OF THI S

PARAGRAPH, THE TERM "| MMEDI ATE FAM LY" SHALL MEAN SPOUSE AND

ANY M NOR OR UNEMANCI PATED CHI LD.

(8) [EVERY MEMBER, EMPLOYEE, APPO NTEE OR COFFI Cl AL OF
THE BOARD, I N THE SERVI CE OF OR I N CONNECTI ON W TH THE WORK
OF THE BOARD, IS FORBI DDEN, DI RECTLY OR | NDI RECTLY, TO
SOLIC T OR REQUEST FROM OR TO SUGGEST OR RECOMMVEND TO ANY
APPLI CANT, LI CENSED ENTITY, ITS] NO MEMBER, EMPLOYEE OR

| NDEPENDENT CONTRACTOR OF THE BOARD MVAY DI RECTLY OR

I NDI RECTLY SCLIC T, REQUEST, SUGGEST OR RECOMMVEND TO ANY

APPLI CANT, LICENSED ENTITY, OR AN AFFI LI ATE, | NTERVED ARY,

ATTORNEY, AGENT OR EMPLOYEE] PRI NCI PAL, EMPLOYEE, | NDEPENDENT

CONTRACTOR OR ACGENT THEREGF, THE APPO NTMENT OR ENMPLOYMENT OF

ANY [ I NDI VIDUAL TO ANY OFFI CE, PLACE OR POCSITION I N OR THE
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EMPLOYMENT OF ANY | NDI VI DUAL] PERSON | N ANY CAPACI TY BY THE

APPLI CANT, LI CENSED ENTITY, [ITS] OR AN AFFI LI ATE,

I NTERMVEDI ARY, SUBSI DI ARY OR HOLDI NG COVPANY THEREOF FOR A

PERI OO OF TWO YEARS FROM THE TERM NATI ON OF TERM COF OFFI CE,

EMPLOYMENT OR CONTRACT W TH THE BOARD.

[(9) EVERY MEMBER, EXECUTI VE-LEVEL EMPLOYEE, APPO NTEE
OR OFFI G AL APPO NTED TO OFFICE IN THE SERVICE OF OR I N
CONNECTI ON W TH THE WORK OF THE BOARD | S PROHI BI TED FROM
ACCEPTI NG EMPLOYMENT W TH ANY APPLI CANT, LI CENSED GAM NG
ENTITY, | TS AFFI LI ATE, | NTERMEDI ARY, SUBSI DI ARY OR HOLDI NG
COVPANY FOR A PERI GD OF ONE YEAR FROM THE TERM NATI ON OF
EMPLOYMENT OR SERVI CE W TH THE BOARD. EVERY MEMBER,
EXECUTI VE- LEVEL EMPLOYEE, APPO NTEE OR OFFI CI AL APPO NTED TO
OFFICE IN THE SERVI CE OF OR | N CONNECTI ON W TH THE WORK OF
THE BOARD IS PROH BI TED FROM APPEARI NG BEFORE THE BOARD ON
BEHALF OF ANY APPLI CANT, LI CENSED GAM NG ENTI TY, I TS
AFFI LI ATE, | NTERMEDI ARY, SUBSI DI ARY OR HOLDI NG COMPANY OR
OTHER LI CENSEE OR PERM TTEE OF THE BOARD FOR A PERI GD OF TWO
YEARS AFTER TERM NATI NG EMPLOYMENT OR SERVI CE W TH THE BOARD.

(10) | F ANY PERSON EMPLOYED OR APPQO NTED I N THE SERVI CE
OF THE BOARD VI CLATES ANY PROVI SION OF TH S SECTI ON, THE
APPO NTI NG AUTHORI TY OR THE BOARD SHALL FORTHW TH REMOVE THE
PERSON FROM THE OFFI CE OR EMPLOYMENT AND THE PERSON SHALL BE
I NELI G BLE FOR FUTURE EMPLOYMENT OR SERVI CE W TH THE BOARD
AND SHALL BE | NELI G BLE TO BE APPROVED FOR ANY LI CENSE OR
PERM T UNDER THI S PART FOR A PERI OD OF TWO YEARS THEREAFTER ]

(9)  NO MEMBER NAY ACCEPT EMPLOYMENT W TH ANY APPLI CANT,

LI CENSED ENTITY, OR AN AFFI LI ATE, | NTERMVEDI ARY, SUBSI DI ARY OR

HOLDI NG COVPANY THERECF, FOR A PERI GD OF TWO YEARS FROM THE

TERM NATI ON OF TERM COF OFFI CE.
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(10) NO MEMBER NAY APPEAR BEFORE THE BOARD ON BEHALF OF

ANY APPLI CANT, LI CENSED ENTITY, OR AN AFFI LI ATE,

| NTERVEDI ARY, SUBSI DI ARY OR HOLDI NG COVPANY THERECF, OR ANY

OTHER LI CENSEE OR PERM TTEE FOR A PERI OD OF TWO YEARS FROM

THE TERM NATI ON OF TERM OF OFFI CE.

(11) NO MEMBER [OR], EMPLOYEE OR | NDEPENDENT CONTRACTOR
OF THE BOARD SHALL ACCEPT A COVPLI MENTARY SERVI CE, WAGER OR

BE PAI D ANY PRI ZE FROM ANY WAGER AT ANY LI CENSED FACI LI TY
WTH N TH'S COWONVEALTH OR AT ANY OTHER FACI LI TY QUTSI DE

TH S COMONVEALTH VWH CH | S OANED OR OPERATED BY A LI CENSED
GAM NG ENTI TY OR ANY OF I TS [ AFFI LI ATES OR SUBSI DI ARI ES. ]

AFFI LI ATES, | NTERVEDI ARIES, SUBSI DI ARI ES OR HOLDI NG COMPANI ES

THERECF FOR THE DURATI ON OF THEIR TERM OF OFFI CE, EMPLOYMENT

OR CONTRACT WTH THE BOARD, AND FOR A PERI GD OF ONE_YEAR FROM

THE TERM NATI ON OF TERM OF OFFI CE, EMPLOYMENT OR CONTRACT

WTH THE BOARD. THE PROVI SIONS OF TH S PARAGRAPH SHALL NOT

APPLY TO EMPLOYEES WHO UTI LI ZE SLOT MACHI NES FOR TESTI NG

PURPOSES OR TO VERI FY THE PERFORMANCE OF A MACHI NE AS PART OF

AN ENFORCEMENT | NVESTI GATI ON.

(12) A MEMBER [ OF THE BOARD] WHO HAS BEEN CONVI CTED
DURI NG H'S TERM I N ANY DOVESTI C OR FOREI GN JURI SDI CTI ON OF A
FELONY, | NFAMOUS CRI ME [ OF MORAL TURPI TUDE] OR GAMBLI NG

OFFENSE SHALL, UPON CONVI CTI ON, BE AUTQVATI CALLY REMOVED FROM

THE BOARD AND SHALL BE | NELI G BLE TO BECOMVE A [ BOARD] MEMBER
IN THE FUTURE. |F AN EX OFFICI O MEMBER IS CONVI CTED DURI NG

HS TERM I N ANY DOVESTI C OR FOREI GN JURI SDI CT1 ON OF A FELONY,

I NFAMOUS CRI ME OR GAMBLI NG OFFENSE, THE EX COFFI Cl O MEMBER

SHALL, UPON CONVI CTI ON, BE AUTOVATI CALLY REMOVED FROM THE

BOARD, AND A DESI GNEE SHALL BE DESI GNATED PURSUANT TO

SUBSECTI ON (E) TO SERVE THE RENAI NDER OF THE EX OFFICI O
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MEMBER S TERM

(13) NO EMPLOYEE CF THE BOARD OR | NDI VI DUAL EMPLOYED BY

AN | NDEPENDENT CONTRACTOR OF THE BOARD WHOSE DUTI ES

SUBSTANTI ALLY I NVOLVE LI CENSI NG ENFORCEMENT OR THE

DEVELOPMVENT OR ADOPTI ON OF REGULATI ONS OR POLI CY UNDER THI' S

PART_ SHALL:

(1) ACCEPT EMPLOYMENT W TH AN APPLI CANT, LI CENSED

ENTITY, OR AN AFFI LI ATE, | NTERMEDI ARY, SUBSI DI ARY OR

HOLDI NG COVPANY THERECF, FOR A PERI GD OF ONE_YEAR AFTER

THE TERM NATI ON OF THE EMPLOYMENT RELATI NG TO THE CONDUCT

OF GAM NG OR CONTRACT W TH THE BOARD; OR

(1) APPEAR BEFORE THE BOARD | N ANY HEARI NG OR

PROCEEDI NG OR PARTI Cl PATE I N ANY OTHER ACTIVITY ON BEHALF

OF ANY APPLI CANT, LICENSEE, PERM TTEE, LI CENSED ENTITY,

OR AN AFFI LI ATE, | NTERMEDI ARY, SUBSI DI ARY OR HOLDI NG

COVPANY THERECF, FOR A PERI OD OF TWO YEARS AFTER

TERM NATI ON OF THE EMPLOYMENT OR CONTRACT W TH THE BOARD.

(14) UPON THE WRI TTEN REQUEST OF AN EMPLOYEE OF THE

BOARD, THE EXECUTI VE BRANCH OF THE COMVONVEALTH OR A

POLI TI CAL_SUBDI VI SI ON OR OF THE AGENCY OR POLI TI CAL

SUBDI VI SI ON EMPLOYI NG AN EMPLOYEE, THE STATE ETH CS

COW SSI ON SHALL DETERM NE WHETHER THE | NDI VI DUAL' S DUTI ES

SUBSTANTI ALLY | NVOLVE THE DEVELOPMENT OR ADOPTI ON OF

REGULATI ONS OR POLICY, LI CENSI NG OR ENFORCEMENT, UNDER THI' S

PART, AND SHALL PROVIDE A WRI TTEN DETERM NATI ON TO THE

EMPLOYEE TO | NCLUDE ANY PROHI BI TI ON UNDER THI S PARAGRAPH. _AN

I NDI VI DUAL WHO RELIES N GOOD FAI TH ON A DETERM NATI ON UNDER

TH' S PARAGRAPH SHALL NOT BE SUBJECT TO ANY PENALTY FOR AN

ACTI ON TAKEN, PROVI DED THAT ALL NMATERI AL FACTS SET FORTH I N

THE REQUEST FOR A DETERM NATI ON ARE CORRECT.
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(15) IF A MEMBER, EMPLOYEE OR | NDEPENDENT CONTRACTOR OF

THE BOARD VI OLATES ANY PROVISION OF THI S SECTI ON, THE

APPO NTI NG AUTHORI TY OR THE BOARD MAY, UPON NOTI CE_AND

HEARI NG _REMOVE THE PERSON FROM THE BOARD, W THDRAW THE

APPO NTMENT OR TERM NATE THE EMPLOYMENT OR CONTRACT AND THE

PERSON SHALL BE | NELI G BLE FOR FUTURE APPO NTMENT, EMPLOYMENT

OR CONTRACT WTH THE BOARD AND FOR APPROVAL OF A LI CENSE OR

PERM T UNDER THI S PART FOR A PERI OD OF TWO YEARS THEREAFTER.

(H 1) FIDUCI ARY RELATI ONSHI P. -- A MEMBER OR EMPLOYEE OF THE

BOARD SHALL SERVE AS A FI DUCI ARY OF THE COVMONWEALTH.

(H 2) STANDARD OF CARE. - - MEMBERS SHALL EXERCI SE THE STANDARD

OF CARE REQUIRED BY 20 PA.C.S. CH 73 (RELATING TO

MUNI Cl PALI TI ES | NVESTMENTS) | N THE PERFORVANCE CF THEI R DUTI ES

UNDER THI S PART.

(H3) LIABILITY.--MEMBERS SHALL NOT BE PERSONALLY LI ABLE FOR

ANY OF THE FOLLOW NG

(1) OBLIGATIONS OF THE BOARD.

(2) ACTIONS WHI CH WERE WTHI N THE SCOPE OF THEI R OFFI CE

AND MADE | N GOCD FAI TH.

(1) COVPENSATI ON. - -

(1) THE EXECUTI VE BOARD AS ESTABLI SHED | N THE ACT OF
APRIL 9, 1929 (P.L.177, NO 175), KNOAN AS THE ADM NI STRATI VE
CODE OF 1929, SHALL ESTABLI SH THE COVPENSATI ON OF THE MEMBERS
[ APPO NTED PURSUANT TO THI'S SECTI ON] .

(2) MEMBERS SHALL BE REI MBURSED FOR ALL NECESSARY AND
ACTUAL EXPENSES.

(3) MEMBERS SHALL BE EL|I G BLE FOR RETI REMENT UNDER THE

STATE EMPLOYEES' RETI REMENT CODE AND SHALL, |F THE MEMBER

ELECTS TO PARTI Cl PATE, BE CONSI DERED A STATE EMPLOYEE FOR THE

PURPOSES CF 71 PA.C.S. PT. XXV (RELATING TO RETI REMENT FOR
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STATE EMPLOYEES AND CFFI CERS).

(J) CHAI RVAN. - - THE CHAI RVAN OF THE BOARD SHALL BE SELECTED
BY THE GOVERNOR.

(K) APPO NTMENTS. - - THE APPO NTI NG AUTHORI TI ES SHALL MAKE
THEIR I NI TI AL APPO NTMENTS W THI N 60 DAYS OF THE EFFECTI VE DATE
OF TH S PART. NO APPO NTMENT SHALL BE FI NAL UNTI L RECElI PT BY THE
APPO NTI NG AUTHORI TY OF THE REQUI RED BACKGROUND | NVESTI GATI ON OF
THE APPO NTEE BY THE PENNSYLVANI A STATE POLI CE WH CH SHALL BE
COVPLETED W THI N 30 DAYS. NO PERSON WHO HAS BEEN CONVI CTED | N
ANY DOVESTI C OR FOREI GN JURI SDI CTI ON OF A FELONY [ OR GAMBLI NG .
I NFAMOUS CRI ME OR GAM NG OFFENSE SHALL BE APPO NTED TO THE

BOARD.

[(L) DI SCLOSURE STATEMENTS. - - MEMBERS AND EMPLOYEES OF THE
BOARD ARE SUBJECT TO THE PROVI SIONS OF 65 PA.C.S. CH 11
( RELATI NG TO ETH CS STANDARDS AND FI NANCI AL DI SCLOSURE) AND THE
ACT OF JULY 19, 1957 (P.L.1017, NO 451), KNOW AS THE STATE
ADVERSE | NTEREST ACT. ]

(L) PROH BI TI ON AGAI NST NEPQOTI SM - - NO MEMBER MAY SOLIC T,

REQUEST, SUGCGEST OR RECOMVEND THE EMPLOYMENT BY THE BOARD OF ANY

I NDI VI DUAL_ RELATED W THI N THE SECOND DEGREE OF CONSANGUI NI TY TO

THE MEMBER AS SET FORTH IN 23 PA.C.S. 8 1304(E) (RELATING TO

RESTRI CTI ONS ON | SSUANCE CF LI CENSE) OR THE SPOUSE OF THE

I NDI VI DUAL.

(M EMPLOYMENT REQUI REMENTS. - -

(1) PROSPECTI VE EMPLOYEES SHALL SUBM T AN APPL| CATI ON

AND A PERSONAL DI SCLOSURE FORM TO THE BOARD WHI CH SHALL

I NCLUDE A COVPLETE CRIM NAL HI STORY, | NCLUDI NG CONVI CT1 ONS

AND CURRENT CHARCGES FOR ALL FELONI ES AND M SDEMEANGCRS.

(2) PROSPECTI VE EMPLOYEES SHALL BE REQUI RED TO UNDERGO

TESTI NG WH CH DETECTS THE PRESENCE OF | LLEGAL SUBSTANCES | N
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THE BODY.

(3) THE BOARD SHALL OBTAI N FI NGERPRI NTS AND PHOTOGRAPHS

FOR EACH PROSPECTI VE ENVPLOYEE CONSI STENT W TH THE STANDARDS

ADOPTED BY THE PENNSYLVANI A STATE POLI CE.

(4) THE BOARD SHALL VERIFY THE | DENTI FI CATI ON,

EMPLOYMENT AND EDUCATI ON OF EACH PROSPECTI VE ENPLOYEE,

(1) LEGAL NAME, | NCLUDI NG ANY ALl AS.

(1) ALL EDUCATI ONAL | NSTI TUTI ONS ATTENDED

REGARDLESS OF CGRADUATI ON STATUS.

(I1'1) PLACES OF RESIDENCE FOR THE PAST TEN YEARS.

(V)  EMPLOYMENT HI STORY FOR THE PAST 15 YEARS.

(5) THE BOARD SHALL NOT HI RE A PROSPECTI VE EMPLOYEE | F

THE PROSPECTI VE ENPLOYEE:

(1) HAS BEEN CONVICTED CF A CRIME THAT BEARS A CLOSE

RELATI ONSHI P TO THE DUTI ES AND RESPONSI BI LI TI ES OF THE

POSI TI ON FOR WHI CH EMPLOYMENT 1S SOUGHT;

(1) HAS BEEN DI SM SSED FROM OTHER EMPLOYMENT FOR

GROSS_M SCONDUCT;  OR

(11'1) HAS I NTENTI ONALLY MADE A FALSE STATEMENT

CONCERNI NG A MATERIAL FACT I N CONNECTI ON W TH THE

APPLI CATI ON TO THE BQOARD.

(6) THE BOARD SHALL NOT EMPLOY A PERSON UNLESS THE

REQUI REMENTS OF PARAGRAPHS (1), (2), (3) AND (4) HAVE BEEN

MVET. TH S PARAGRAPH SHALL APPLY ONLY TO PERSONS EMPLOYED

AFTER THE EFFECTI VE DATE OF TH S SUBSECTI ON.

(7) THE BOARD SHALL:

(1) 1 MVEDI ATELY REFER ANY CRI M NAL MATTER | NVOLVI NG

AN EMPLOYEE TO LAW ENFORCEMENT.

(1) DEVELOP A DI SClPLI NARY PROCESS FOR AN EMPLOYEE
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CHARGED WTH A CRIME OR WTH GROSS M SCONDUCT.

(1) I'MVEDI ATELY SUSPEND FROM EMPLOYMENT ANY

EMPLOYEE CHARGED W TH A FELONY.

(1V) DEVELOP A PROCESS TO DI SCI PLINE ALL OTHER

I NSTANCES OF M SCONDUCT.

(8) DI SCIPLINARY ACTION SHALL BE | NSTI TUTED PROMPTLY

AGAI NST AN EMPLOYEE VWHO, VHI LE ON OR OFF DUTY, ENGAGES IN

SERI OUS M SCONDUCT_WHI CH MAY BRI NG THE BOARD | NTO DI SREPUTE.

(N DEFINITIONS.--AS USED IN TH S SECTI ON, THE FOLLOW NG

WORDS AND PHRASES SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S

SUBSECTI ON:

"FINANCI AL | NTEREST." AN OMERSHI P, PROPERTY, LEASEHOLD OR

OTHER BENEFI CI AL | NTEREST I N AN ENTITY. THE TERM SHALL NOT

I NCLUDE AN INTEREST WHICH IS HELD OR DEEMED TO BE HELD I N ANY OF

THE FOLLOW NG

(1) SECURITIES THAT ARE HELD I N A PENSI ON PLAN, PROFIT-

SHARI NG PLAN, [ NDI VI DUAL RETI REMENT ACCOUNT, TAX SHELTERED

ANNUI TY, A PLAN ESTABLI SHED PURSUANT TO SECTION 457 OF THE

| NTERNAL REVENUE CODE COF 1986 (PUBLIC LAW99-514, 26 U.S.C. 8§

1 ET SEQ ), OR ANY SUCCESSOR PROVI SI ON, DEFERRED COVPENSATI ON

PLAN WHETHER QUALI FI ED OR NOT QUALI FI ED UNDER THE | NTERNAL

REVENUE CODE OF 1986, OR ANY SUCCESSCOR PROVI SI ON, OR OTHER

RETI REMENT PLAN THAT:

(1) 1S NOT SELF-DI RECTED BY THE | NDI VI DUAL; AND

(1) 1S ADVI SED BY AN | NDEPENDENT | NVESTMENT ADVI SER

VWHO HAS SOLE AUTHORI TY TO MAKE | NVESTMVENT DECI SI ONS W TH

RESPECT TO CONTRI BUTI ONS MVADE BY THE | NDI VI DUAL TO THESE

(2) A TUTION ACCOUNT PLAN ORGANI ZED AND OPERATED

PURSUANT TO SECTI ON 529 OF THE | NTERNAL REVENUE CODE OF 1986
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(PUBLIC LAW99-514, 26 U.S.C. 8§ 529) THAT IS NOT SELF-

DI RECTED BY THE | NDI VI DUAL.

(3) A MJUTUAL FUND WHERE THE | NTEREST OWNED BY THE MUTUAL

FUND IN A LI CENSED ENTITY DOES NOT_ CONSTI TUTE A CONTROLLI NG

| NTEREST AS DEFINED IN TH S PART.

"OMERSHI P | NTEREST. " OMI NG OR HOLDI NG OR BEI NG DEEMED TO

HOLD, DEBT OR EQUITY SECURI TI ES OR OTHER OAMNERSHI P | NTEREST OR

PROFI T | NTEREST.

SECTION 3. TITLE 4 1S AMENDED BY ADDI NG A SECTI ON TO READ:
§ 1201.1. APPLICABILITY OF OTHER STATUTES.

(A) CGENERAL RULE. --THE FOLLOWN NG ACTS SHALL APPLY TO THE

(1) THE ACT OF JUNE 21, 1957 (P.L.390, NO 212), REFERRED

TO AS THE RI GHT- TO- KNOW LAW

(2) THE ACT OF JULY 19, 1957 (P.L.1017, NO 451), KNOMN

AS THE STATE ADVERSE | NTEREST ACT.

(3) THE PROVISIONS OF 65 PA.C.S. CHS. 7 (RELATING TO

OPEN MEETINGS) AND 11 (RELATING TO ETHI CS STANDARDS AND

FI NANCI AL_DI SCLOSURE) .

(B) STATUS OF BOARD. - -

(1) THE BOARD SHALL BE CONSI DERED AN | NDEPENDENT AGENCY

FOR THE PURPOSES OF THE FOLLOW NG

(1) 62 PA.C.S. PT. | (RELATING TO COVWONWEALTH

PROCURENMENT CODE) . THE EXPEDI TI NG OF THE PAYMENT OF

REVENUE TO THE COMVONWEALTH SHALL NOT_BE GROUNDS FOR AN

EMERGENCY PROCUREMENT BY THE BOARD.

(1) THE ACT OF OCTOBER 15, 1980 (P.L.950, NO 164),

KNOWN AS THE COVMONVEALTH ATTORNEYS ACT.

(2) THE BOARD SHALL BE CONSI DERED AN AGENCY FOR THE

PURPOSES OF THE FOLLOW NG
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1 (1) THE ACT OF JULY 31, 1968 (P.L.769, NO._240),

2 REFERRED TO AS THE COVMONWEALTH DOCUMENTS LAW

3 (11) THE ACT OF JUNE 25, 1982 (P.L.633, NO 181),

4 KNOWN AS THE REGULATORY REVI EW ACT.

5 SECTI ON 4. SECTION 1202 OF TITLE 4 1S AVENDED TO READ:

6 § 1202. GENERAL AND SPECI FI C POVERS.

7 (A) GENERAL POVERS. - -

8 (1) THE BOARD SHALL HAVE GENERAL [JURI SDI CTION] AND SOLE
9 REGULATORY AUTHORI TY OVER [ ALL GAM NG ACTI VI TI ES] THE_CONDUCT
10 OF GAM NG OR RELATED ACTI VI TI ES AS DESCRI BED | N THI S PART.

11 THE BOARD SHALL [ BE RESPONSI BLE TO] ENSURE THE | NTEGRI TY OF
12 THE ACQUI SI TI ON AND OPERATI ON OF SLOT MACHI NES AND ASSOCI ATED
13 EQUI PVENT AND SHALL HAVE [ JURI SDI CTI ON] SOLE REGULATORY

14 AUTHORI TY OVER EVERY ASPECT OF THE AUTHORI ZATI ON AND

15 OPERATI ON OF SLOT MACHI NES.

16 (2) THE BOARD SHALL EMPLOY [ AN EXECUTI VE DI RECTOR CHI EF
17 COUNSEL, DEPUTI ES, SECRETARI ES, OFFI CERS, HEARI NG OFFI CERS

18 AND AGENTS AS | T MAY DEEM NECESSARY] | NDI VI DUALS AS NECESSARY
19 TO CARRY OUT THE POMERS AND DUTI ES OF THE BOARD, WHO SHALL

20 SERVE AT THE BOARD S PLEASURE. [ THE BOARD SHALL ALSO EMPLOY
21 OTHER EMPLOYEES AS | T DEEMS APPROPRI ATE WHOSE DUTI ES SHALL BE
22 DETERM NED BY THE BOARD. | N ORDER TO ENSURE THE ABI LI TY OF

23 THE BOARD TO RECRUI T AND RETAI N | NDI VI DUALS NECESSARY TO

24 EXECUTE | TS RESPONSI BI LI TI ES UNDER THI S PART, THE BOARD SHALL
25 SET THE] AN EMPLOYEE OF THE BOARD SHALL BE CONSI DERED A STATE
26 EMPLOYEE FOR PURPOSES OF 71 PA.C.S. PT. XXV (RELATING TO

27 RETI REMENT FOR STATE EMPLOYEES AND OFFI CERS). FOR THE

28 PURPOSES OF THI S PARAGRAPH, THE BOARD SHALL NOT BE CONSI DERED
29 AN EXECUTI VE OR | NDEPENDENT AGENCY UNDER THE ACT OF OCTOBER
30 15, 1980 (P.L.950, NO. 164), KNOWN AS THE COVMONVEALTH
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ATTORNEYS ACT.

(3) IN ADDI TI ON TO EMPLOYEES AUTHORI ZED BY THE BQOARD,

EACH MEMBER MAY EMPLOY ONE SPECI AL_ASSI STANT VWHOSE

CLASSI FI CATI ON_ AND COVPENSATI ON SHALL BE ESTABLI SHED BY THE

BOARD. A SPECI AL _ASSI STANT_SHALL BE A STATE EMPLOYEE FOR

PURPOSES OF 71 PA.C.S. PT. XXV, SHALL SERVE AT THE PLEASURE

OF THE MEMBER AND MAY ONLY BE REMOVED BY THE BOARD FOR CAUSE.

(4) THE BOARD SHALL ESTABLI SH A SYSTEM OF CLASSI FI CATI ON

AND COVPENSATI ON OF | TS EMPLOYEES AND SHALL NOT BE SUBJECT TO
THE PROVI SIONS OF THE ACT CF APRIL 9, 1929 (P.L.177, NO 175),
KNOWN AS THE ADM NI STRATI VE CODE OF 1929, AS TO
CLASSI FI CATI ON AND COVPENSATI ON FOR | TS EMPLOYEES AND CONDUCT
I TS ACTI VI TI ES CONSI STENT W TH THE PRACTI CES AND PROCEDURES
OF COVWWONVEALTH ACENCI ES. [ FOR THE PURPOSES OF THE ACT OF
OCTOBER 15, 1980 (P.L.950, NO 164), KNOW AS THE COMVONWEALTH
ATTORNEYS ACT, THE BOARD SHALL NOT BE CONSI DERED AN EXECUTI VE
OR | NDEPENDENT AGENCY. THE BOARD SHALL HAVE SUCH OTHER POVERS
AND AUTHORI TY NECESSARY TO CARRY QUT I TS DUTI ES AND THE
OBJECTI VES OF THI S PART. ]

(5) WTH N 90 DAYS OF THE EFFECTI VE DATE OF THI S

PARAGRAPH, THE BOARD SHALL PUBLI SH I N THE PENNSYLVAN A

BULLETIN, AND ON ITS I NTERNET WEBSI TE, THE CLASSI FI CATI ON

SYSTEM FOR ALL EMPLOYEES OF THE BOARD.

(6) A REQUEST FOR PROPOSAL TO CONDUCT | NVESTI GATI ONS OF

EMPLOYEES AND APPLI CANTS UNDER THI S PART SHALL | NCLUDE A

REQUI REMENT THAT AN OFFEROR PROVI DE_ THE NUMBER OF EMPLOYEES

OF THE OFFEROR VWHO W LL BE ENGAGED I N THE CONDUCT OF

I NVESTI GATI ONS AND VWHO ARE RESI DENTS OF TH S COVWONWEALTH AND

ANNUI TANTS OF A FEDERAL, STATE OR LOCAL LAW ENFORCEMENT

AGENCY. PREFERENCE SHALL BE G VEN TO AN OFFEROR WTH A
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1 SUBSTANTI AL_NUMBER OF EMPLOYEES WHO W LL BE ENGAGED I N THE

2 CONDUCT _OF | NVESTI GATI ONS_AND WHO ARE RESI DENTS OF THI' S

3 COMVONVEALTH AND ANNUI TANTS OF A FEDERAL, STATE OR LOCAL LAW
4 ENFORCEMENT AGENCY

5 (B) SPECI FI C POERS. - - THE BOARD SHALL HAVE THE SPECI FI C

6 POANER AND DUTY:

7 (1) TO ADOPT, USE AND ALTER A CORPORATE SEAL.

8 (2) TO PAY OR SATISFY OBLI GATI ONS OF THE BQOARD.

9 (3) TO SUE OR BE SUED, | MPLEAD AND BE | MPLEADED, OR

10 | NTERPLEAD

11 (4) TO CONTRACT AND EXECUTE | NSTRUMVENTS AS NECESSARY TO
12 CARRY _OUT THE PONERS AND DUTI ES OF THE BOARD. CONTRACTS FOR
13 THE PURCHASE OF SUPPLI ES, SERVI CES AND CONSTRUCTI ON SHALL BE
14 FOR A TERM NOT_TO EXCEED TWO YEARS

15 (5) TO SELL, TRANSFER, CONVEY AND DI SPOSE CF TANG BLE OR
16 | NTANG BLE PROPERTY OWNED BY THE BOARD.

17 (6) TO ESTABLI SH, CHARGE AND COLLECT FEES AND FI NES AS
18 AUTHORI ZED BY THI S PART.

19 (7) TO ADM NI STER OATHS, EXAM NE W TNESSES AND | SSUE
20 SUBPCENAS COVPELLI NG THE ATTENDANCE OF W TNESSES OR THE
21 PRODUCTI ON OF  DOCUMVENTS AND RECORDS OR OTHER EVI DENCE. THE
22 PROVI SIONS OF TH S PARAGRAPH SHALL APPLY TO DESI GNATED
23 OFFI CERS AND EMPLOYEES
24 (8) TO PURCHASE | NSURANCE AGAI NST A LOSS RELATED TO THE
25 BOARD S PROPERTY OR ASSETS.
26 (8.1) RETAIN ATTORNEYS, ACCOUNTANTS, AUDI TORS AND
27 FI NANCI AL AND OTHER EXPERTS, TO RENDER SERVI CES AS NECESSARY
28 FOR THE PURPOSES OF TH S PARAGRAPH, THE BOARD SHALL BE
29 CONSI DERED AN | NDEPENDENT AGENCY FOR PURPOSES COF THE
30 COMVONVEALTH ATTORNEYS ACT.
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(9) TO REQUI RE BACKGROUND | NVESTI GATI ONS ON [ PROSPECTI VE
OR EXI STING APPLI CANTS, LI CENSEES, PRI NCI PALS, KEY EMPLOYEES

OR PERM TTEES [ OR PERSONS HOLDI NG A CONTROLLI NG | NTEREST | N
ANY PROSPECTI VE OR EXI STI NG LI CENSEE OR PERM TTEE] UNDER THE
JURI SDI CTI ON OF THE BOARD.

[(2)] (10) TO ENTER | NTO AN AGREEMENT W TH THE
PENNSYLVANI A STATE POLI CE FOR THE REI MBURSEMENT OF ACTUAL
COSTS AS APPROVED BY THE BOARD TO THE PENNSYLVANI A STATE
POLI CE FOR THE | NVESTI GATI ONS. | NVESTI GATI ONS SHALL | NCLUDE
| NFORVATI ON | N THE POSSESSI ON OF THE ATTORNEY GENERAL.

[(3)] (11) FOR PURPCSES OF LI CENSI NG AND ENFORCEMENT AND

FOR PURPOSES OF THE BACKGROUND | NVESTI GATI ON, [ THE BOARD MAY]

TO RECEI VE | NFORMATI ON OTHERW SE PROTECTED BY 18 PA.C.S. CH.
91 (RELATING TO CRIM NAL HI STORY RECORD | NFORMATI ON) .

[(4)] (12) AT ITS DI SCRETION, TO | SSUE, APPROVE, RENEW
REVOKE, SUSPEND, CONDI TI ON OR DENY | SSUANCE OR RENEWAL OF
SLOT MACHI NE LI CENSES.

[(5)] (13) AT ITS DI SCRETION, TO | SSUE, APPROVE, RENEW
REVOKE, SUSPEND, CONDI TI ON OR DENY | SSUANCE OR RENEWAL OF
SUPPLI ER AND MANUFACTURER LI CENSES.

[(6)] (14) AT ITS DI SCRETION, TO | SSUE, APPROVE, RENEW
REVOKE, SUSPEND, CONDI TI ON OR DENY | SSUANCE OR RENEWAL OF
[ OCCUPATI ON PERM TS] A LI CENSE OR PERM T FOR VARI OUS CLASSES

OF EMPLOYEES AS REQUI RED UNDER THI S PART.

[(7)] (15) AT ITS DI SCRETION, TO | SSUE, APPROVE, RENEW
REVOKE, SUSPEND, CONDI TI ON OR DENY | SSUANCE OR RENEWAL OF ANY
ADDI TI ONAL LI CENSES OR PERM TS WHI CH MAY BE REQUI RED BY THE
BOARD UNDER THI S PART. [OR BY REGULATI ON, | NCLUDI NG, BUT NOT
LIM TED TO, VI OLATI ONS OF SECTI ONS 1328 ( RELATI NG TO CHANGE
I N OANERSHI P OR CONTROL OF SLOT MACHI NE LI CENSEE) AND 1330
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( RELATI NG TO MULTI PLE SLOT MACHI NE LI CENSE PRCHI BI TI ON). ]
[(8)] (16) AT ITS DI SCRETION, TO SUSPEND, CONDI TI ON OR
DENY THE | SSUANCE OR RENEWAL OF ANY LI CENSE OR PERM T OR LEVY
FI NES OR OTHER SANCTI ONS FOR ANY VI OLATI ON OF THI' S PART.
[(9)] (17) TO REQUI RE PROSPECTI VE AND EXI STI NG

EMPLOYEES, | NDEPENDENT CONTRACTORS, APPLI CANTS [ FOR LI CENSES
AND PERM TS], LI CENSEES AND PERM TTEES TO SUBM T TO

FI NGERPRI NTI NG BY THE PENNSYLVANI A STATE POLI CE. THE
PENNSYLVANI A STATE POLI CE SHALL SUBM T THE FI NGERPRI NTS TO
THE FEDERAL BUREAU OF | NVESTI GATI ON FOR PURPOSES OF VERI FYI NG
THE | DENTI TY OF THE [ APPLI CANTS] | NDI VI DUAL AND OBTAI NI NG

RECORDS OF CRI M NAL ARRESTS AND CONVI CTI ONS.
[10] (18) TO REQUI RE PROSPECTI VE AND EXI STI NG EMPLOYEES,

| NDEPENDENT CONTRACTORS, APPLI CANTS, LI CENSEES AND PERM TTEES

TO SUBM T PHOTOGRAPHS CONSI STENT W TH THE STANDARDS OF THE

COMONVEALTH PHOTO | MAG NG NETWORK.

(19) TO LEVY FINES OR OTHER SANCTI ONS AGAI NST AN

APPLI CANT, LICENSED ENTITY OR OTHER LI CENSEE, PERM TTEE OR

EMPLOYEE OF THE BOARD WHO POSSESSES, USES, SELLS OR OFFERS

FOR SALE ANY DEVI CE, EQUI PMENT OR MATERI AL SUBJECT TO THI S

PART | N A MANNER VWHI CH CONSTI TUTES A VIOLATION OF TH S PART.

(20) [IN ADDITION TO THE PONER OF THE BOARD REGARDI NG
LI CENSE AND PERM T APPLI CANTS, TO DETERM NE AT | TS DI SCRETI ON
THE SU TABI LI TY OF ANY PERSON WHO FURNI SHES OR SEEKS TO
FURNI SH TO A SLOT MACHI NE LI CENSEE DI RECTLY OR | NDI RECTLY ANY
SERVI CES OR PROPERTY RELATED TO SLOT MACHI NES OR ASSOCI ATED
EQUI PMENT OR THROUGH ANY ARRANGEMENTS UNDER WHI CH THAT PERSON
RECEI VES PAYMENT BASED DI RECTLY OR | NDI RECTLY ON EARNI NGS,
PROFI TS OR RECEI PTS FROM THE SLOT MACH NES AND ASSCCI ATED
EQUI PMENT. THE BOARD MAY REQUI RE ANY SUCH PERSON TO COWVPLY
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W TH THE REQUI REMENTS OF THI S PART AND THE REGULATI ONS OF THE
BOARD AND MAY PROHI BI T THE PERSON FROM FURNI SHI NG THE
SERVI CES OR PROPERTY.

[(11) AS A BOARD AND THROUGH | TS DESI GNATED OFFI CERS,
EMPLOYEES OR AGENTS, TO ADM NI STER OATHS, EXAM NE W TNESSES
AND | SSUE SUBPOENAS TO COVPEL ATTENDANCE OF W TNESSES AND
PRODUCTI ON OF ALL RELEVANT AND MATERI AL REPORTS, BOOKS,
PAPERS, DOCUMENTS AND OTHER EVI DENCE.

(12)] (21) WTH N SI X MONTHS AFTER THE EFFECTI VE DATE OF
THI'S PART, IN A MANNER THAT DOES NOT | MPEDE THE | MVEDI ATE
| MPLEMENTATI ON OF THE DUTI ES AND RESPONSI BI LI TI ES OF THE
BOARD UNDER THI S PART DURI NG THE | MVEDI ATE TWO YEARS AFTER
THE EFFECTI VE DATE OF TH S PART, TO DEVELOP AND | MPLEMENT AN
AFFI RVATI VE ACTI ON PLAN TO ASSURE THAT ALL PERSONS ARE
ACCORDED EQUALI TY OF OPPORTUNI TY | N EMPLOYMENT AND
CONTRACTI NG BY THE BOARD, | TS CONTRACTORS, SUBCONTRACTORS,
ASSI GNEES, LESSEES, AGENTS, VENDORS AND SUPPLI ERS.

[(13)] (22) EXCEPT FOR CONTRACTS RELATED TO THE CENTRAL
CONTROL COMPUTER [ AND SUCH OTHER CONTRACTS AS THE BOARD, | N
CONSULTATI ON W TH THE SECRETARY OF GENERAL SERVI CES,

DETERM NES WOULD RESULT | N SUBSTANTI AL SAVI NGS TO THE BOARD

| F ENTERED | NTO FOR A LONGER PERI OD THAN PROVI DED I N THI S
PARAGRAPH], ALL CONTRACTS ENTERED | NTO BY THE BOARD DURI NG
THE TWO YEAR PERI OD FOLLOW NG THE EFFECTI VE DATE OF THI' S PART
SHALL NOT EXCEED A TERM OF TWD YEARS.

[(14) TO PROVULGATE RULES AND REGULATI ONS THE BOARD
DEEMS NECESSARY TO CARRY OUT THE POLI CY AND PURPOSES OF THI S
PART AND TO ENHANCE THE CREDI BI LI TY AND THE | NTEGRI TY OF THE
LI CENSED OPERATI ON OF SLOT MACHI NES AND ASSOC! ATED EQUI PNVENT
IN TH'S COMVONVEAL TH.
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(15)] (23) THE BOARD SHALL NOT | SSUE OR RENEW A LI CENSE
OR PERM T UNLESS | T |'S SATI SFI ED THAT THE APPLICANT IS A
PERSON OF GOOD CHARACTER, HONESTY AND | NTEGRITY AND IS A
PERSON WWHOSE PRI OR ACTI VI TIES, CRIM NAL RECORD, |F ANY,
REPUTATI ON, HABI TS AND ASSOCI ATI ONS DO NOT POSE A THREAT TO
THE PUBLI C | NTEREST OR THE EFFECTI VE REGULATI ON AND CONTROL
OF SLOT MACHI NE OPERATI ONS OR CREATE OR ENHANCE THE DANGER OF
UNSUI TABLE, UNFAIR OR | LLEGAL PRACTI CES, METHODS AND
ACTI VI TIES I N THE CONDUCT OF SLOT MACHI NE OPERATI ONS OR THE
CARRYI NG ON OF THE BUSI NESS AND FI NANCI AL ARRANGEMENTS
| NCI DENTAL THERETO,

[(16)] (24) NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW
[ THE BOARD |'S AUTHORI ZED] TO SELL, I N WHOLE OR I N PART, THE
COMWONVEALTH S RI GHT, TITLE AND | NTEREST | N STATE GAM NG
RECEI PTS TO [AN] THE AUTHORI TY [ CREATED BY THE COVMONVEALTH] .
THE SALE SHALL BE SUBJECT TO THE TERVS AND CONDI TI ONS
CONTAI NED | N AGREEMENTS BETWEEN THE BOARD AND THE AUTHORI TY.
PROCEEDS FROM THE SALE OF STATE GAM NG RECEI PTS SHALL BE
ALLOCATED AND USED | N THE MANNER OTHERW SE PROVI DED BY THI S
PART FOR THE DI STRI BUTI ON OF STATE GAM NG RECEI PTS. THE
AUTHORI TY [ CREATED BY THE COMMONVEALTH| |S AUTHORI ZED TO
PURCHASE STATE GAM NG RECEI PTS UPON TERMS AND CONDI TI ONS
AGREED TO BY THE BOARD AND TO | SSUE BONDS TO FUND THE
PURCHASE OF STATE GAM NG RECEI PTS | N THE MANNER PROVI DED FOR
THE | SSUANCE OF AUTHORI TY | NDEBTEDNESS | N THE LAW
ESTABLI SHI NG THE AUTHORI TY. THE STATE TREASURER |'S AUTHORI ZED
AND DI RECTED TO ENTER | NTO ANY AGREEMENTS W TH THE BOARD AND
THE AUTHORI TY AND ESTABLI SH ACCOUNTS AND FUNDS, THAT SHALL
NOT BE | N THE STATE TREASURY, AS THE AUTHORI TY MAY DI RECT AS
BEI NG NECESSARY OR APPROPRI ATE TO EFFECT THE SALE OF STATE
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1 GAM NG RECEI PTS TO THE AUTHORI TY AND THE COLLECTI ON AND
2 TRANSFER OF THE STATE GAM NG RECEI PTS SOLD TO THE AUTHORI TY.
3 STATE GAM NG RECEI PTS SOLD TO THE AUTHORI TY SHALL BE THE
4 PROPERTY OF THE AUTHORI TY AND SHALL NOT BE THE PROPERTY OF
5 THE COVVONVEAL TH.

6 [(17)] (25) TO [CREATE A BUREAU OF | NVESTI GATI ONS AND

7 ENFORCEMENT W THI N THE BOARD. THE BOARD SHALL] PROMULGATE

8 REGULATI ONS PERTAI NI NG TO THE OPERATI ON OF THE BUREAU [ WHI CH
9 SHALL] TO | NSURE SEPARATI ON OF FUNCTI ONS BETWEEN THE BUREAU

10 AND THE BOARD. THE BOARD SHALL PROVI DE THE EMPLOYEES

11 NECESSARY TO THE BUREAU FOR ENFORCEMENT OF THI S PART.

12 [(18)] (26) TO ENTER I NTO AN AGREEMENT W TH THE DI STRI CT

13 ATTORNEYS OF THE COUNTI ES WHEREI N LI CENSED FACI LI TI ES ARE

14 LOCATED AND THE OFFI CE OF ATTORNEY GENERAL FOR THE

15 REI MBURSEMENT OF ACTUAL COSTS FOR PROSECUTI ONS OF CRI M NAL

16 VI OLATI ONS [OF THI'S PART.] AND FOR | NVESTI GATI NG A PERSON

17 APPLYI NG FOR A DETERM NATI ON THAT AN | NDI VI DUAL HAS BEEN

18 REHABI LI TATED UNDER THI S PART.

19 (27) TO PUBLI SH EACH JANUARY | N THE PENNSYLVAN A

20 BULLETI N AND ON THE BOARD S | NTERNET WEBSI TE A COMPLETE LI ST

21 OF ALL PERSONS OR ENTI TI ES WHO APPLI ED FOR OR HELD A SLOT

22 MACHI NE LI CENSE, MANUFACTURER LI CENSE, SUPPLIER LI CENSE OR

23 RACETRACK LI CENSE AT ANY TI ME_DURI NG THE PRECEDI NG CALENDAR

24 YEAR AND ALL AFFI LI ATES, | NTERMEDI AR ES, SUBSI DI ARl ES AND

25 HOLDI NG COVPANI ES THEREOF AND THE STATUS OF THE APPLI CATI ON

26 OR LI CENSE.

27 (28) TO PREPARE AND, THROUGH THE GOVERNCR, SUBM T

28 ANNUALLY TO THE GENERAL ASSEMBLY AN | TEM ZED BUDGET

29 CONSI STENT W TH ARTI CLE VI _OF THE ACT OF APRIL 9, 1929

30 (P.L.177, NO.175), KNOAN AS THE ADM NI STRATI VE CODE OF 1929,
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1 CONSI STI NG OF THE AMOUNTS NECESSARY TO BE APPROPRI ATED BY THE
2 GENERAL _ASSEMBLY OUT OF THE ACCOUNTS ESTABLI SHED UNDER

3 SECTI ON 1401 (RELATI NG TO SLOT MACHI NE LI CENSEE DEPOSI TS)

4 REQUI RED TO MEET THE OBLI GATI ONS ACCRUI NG DURI NG THE FI SCAL
5 PERI GO BEG NNI NG JULY 1 OF THE FOLLOW NG YEAR. THE BUDGET

6 SHALL | NCLUDE | TEM ZED RECOMVENDATI ONS FOR THE ATTORNEY

7 GENERAL, THE DEPARTMENT AND THE PENNSYLVANI A STATE POLI CE AS
8 TO THE AMOUNT NEEDED TO MEET THEIR OBLI GATI ONS UNDER THI S

9 PART.

10 (29) IN THE EVENT THAT I N ANY YEAR, APPROPRI ATI ONS FOR
11 THE ADM NI STRATION OF THI S PART ARE NOT ENACTED BY JUNE 30,
12 ANY FUNDS APPROPRI ATED FOR THE ADM NI STRATI ON OF THI S PART
13 VH CH ARE UNEXPENDED, UNCOWM TTED, AND UNENCUMBERED AT THE
14 END OF A FI SCAL_YEAR SHALL RENMAI N AVAI LABLE FOR EXPENDI TURE
15 BY THE BOARD OR OTHER AGENCY TO VH CH THEY WERE APPROPRI ATED
16 UNTI L THE ENACTMENT OF APPROPRI ATI ON FOR THE ENSUI NG FI SCAL
17 YEAR.

18 (30) TO PROMULGATE RULES AND REGULATI ONS NECESSARY FOR
19 THE ADM NI STRATI ON AND ENFORCEMENT OF THI S PART, | NCLUDI NG
20 REGULATI ONS | N COOPERATI ON W TH THE PENNSYLVANI A LI QUOR
21 CONTROL_BOARD, REGULATI ONS RELATI NG TO THE SALE AND SERVI CE
22 OF LI QUOR AND MALT AND BREVED BEVERAGES BY LI CENSEES. EXCEPT
23 AS PROVIDED I N SECTION 1203 (RELATI NG TO TEMPORARY
24 REGULATI ONS), REGULATI ONS SHALL BE ADOPTED PURSUANT TO THE
25 ACT OF JULY 31, 1968 (P.L.769, NO 240), REFERRED TO AS THE
26 COMVONVEALTH DOCUMENTS LAW _AND THE ACT OF JUNE 25, 1982
27 (P.L.633, NO 181), KNOMW AS THE REGULATORY REVI EW ACT.
28 SECTION 5. TITLE 4 1S AMENDED BY ADDI NG A SECTI ON TO READ
29 § 1202.1. CODE OF CONDUCT.
30 (A) SCOPE. --THE BOARD SHALL ADOPT A COMPREHENSI VE CODE OF
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CONDUCT PRI OR TO THE CONSI DERATI ON OF ANY LICENSE, PERM T OR

REG STRATI ON APPLI CATI ON. THE CODE OF CONDUCT SHALL SUPPLEMENT

ALL OTHER REQUI REMENTS UNDER THI' S PART AND 65 PA.C.S. PT. 11

(RELATI NG TO ACCOUNTABI LI TY) AND SHALL PROVI DE GUI DELI NES

APPLI CABLE TO MEMBERS, ENPLOYEES, | NDEPENDENT CONTRACTORS CF THE

BOARD, AND THE | MVEDI ATE FAM LI ES OF THE MEMBERS, EMPLOYEES AND

| NDEPENDENT CONTRACTORS, TO ENABLE THEM TO AVAO D ANY PERCEI VED

OR ACTUAL CONFLICT OF I NTEREST AND TO PROMOTE PUBLI C CONFI DENCE

IN THE INTEGRITY AND | MPARTIALITY OF THE BOARD. AT A M Nl MM

THE CODE OF CONDUCT ADOPTED UNDER THI S SECTI ON SHALL | NCLUDE

REG STRATI ON UNDER SUBSECTI ON (B) AND THE RESTRICTIONS IN

SUBSECTI ON (©).

(B) REGQ STRATI ON. - -

(1) A LICENSED ENTITY REPRESENTATI VE SHALL REG STER W TH

THE BOARD IN A MANNER PRESCRI BED BY THE BOARD, VHI CH SHALL

I NCLUDE THE NAME, EMPLOYER OR FIRM ADDRESS, TELEPHONE NUVBER

AND THE LI CENSED ENTI TY BEI NG REPRESENTED.

(2) A LICENSED ENTI TY REPRESENTATI VE SHALL HAVE AN

ONGO NG DUTY _TO UPDATE | TS REG STRATI ON | NFORVATI ON ON_AN

ONGO NG BASI S.

(3) THE REG STRATION LI ST SHALL BE AVAI LABLE FOR PUBLI C

I NSPECTI ON AT_THE OFFI CES OF THE BOARD AND ON THE BOARD S

| NTERNET WEBSI TE.

(€ RESTRICTIONS. --A MEMBER OF THE BOARD SHALL:

(1)  NOT _ENGAGE I'N ANY EX PARTE COVMUNI CATI ON W TH ANY

(2) NOT_ACCEPT ANY DI SCOUNT, G FT, GRATUITY,

COVPENSATI ON, TRAVEL, LODG NG OR OTHER THI NG OF VALUE,

DI RECTLY OR | NDI RECTLY, FROM ANY APPLI CANT, LI CENSEE,

PERM TTEE, REG STRANT OR LI CENSED ENTI TY REPRESENTATI VE
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THERECF.

(3) DI SCLOSE AND DI SQUALI FY HI MSELF FROM ANY PROCEEDI NG

INVH CH THE MEMBER' S OBJECTIVITY, | MPARTIALITY, INTEGRITY OR

| NDEPENDENCE OF JUDGVENT_ NMAY BE REASONABLY QUESTI ONED DUE TO

THE MEMBER S RELATI ONSHI P OR ASSOCI ATION WTH A PARTY

CONNECTED TO ANY_ PROCEEDI NG OR A PERSON APPEARI NG BEFORE THE

(4) REFRAIN FROM ANY FI NANCI AL OR BUSI NESS DEALI NG WHI CH

WOULD TEND TO REFLECT ADVERSELY ON THE MEMBER' S OBJECTI VI TY,

| MPARTI ALI TY OR | NDEPENDENCE OF JUDGVENT.

(5)  NOT HOLD OR CAMPAI GN FOR PUBLIC CFFICE, HOLD AN

OFFICE IN ANY POLI TICAL PARTY OR POLI TI CAL COWM TTEE,

CONTRI BUTE TO OR SOLICI T CONTRIBUTIONS TO A POLI TI CAL

CAMPAI BN, PARTY, COW TTEE OR CANDI DATE, PUBLI CLY ENDORSE A

CANDI DATE OR ACTIVELY PARTI ClI PATE IN A POLI TI CAL CAMPAI G\

(6) NOT SOLICT FUNDS FOR ANY CHARI TABLE, EDUCATI ONAL,

RELI G OUS, HEALTH, FRATERNAL, CIVIC OR OTHER NONPROFI T ENTITY

FROM AN APPLI CANT, LICENSED ENTITY OR AFFI LI ATE, SUBSI DI ARY,

| NTERVEDI ARY OR HOLDI NG COMPANY COF A LI CENSED ENTI TY,

| NTERESTED PARTY OR LI CENSED ENTI TY REPRESENTATI VE. A BOARD

VEMBER MAY SERVE AS AN COFFI CER, EMPLOYEE OR MEMBER OF THE

GOVERNI NG BODY_OF A NONPROFIT ENTITY AND MAY ATTEND, MAKE

PERSONAL CONTRI BUTI ONS_ TO AND PLAN OR PRESI DE OVER THE

ENTI TY' S FUNDRAI SI NG EVENTS. A BOARD MEMBER MAY PERM T HI' S

NAME TO APPEAR ON THE LETTERHEAD USED FOR FUNDRAI SI NG EVENTS

| F_ THE LETTERHEAD CONTAINS ONLY THE BOARD MEMBER S NAME AND

POSI TION WTH THE NONPRCOFI T ENTI TY.

(7) NOT MEET OR ENGAGE I N DI SCUSSI ONS W TH ANY

APPLI CANT, PERSON LI CENSED UNDER THI S PART, OR A LI CENSED

ENTI TY REPRESENTATI VE UNLESS THE MEETI NG OR DI SCUSSI ON OCCURS
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ON THE BUSI NESS PREM SES OF THE BOARD AND IS RECORDED IN A

LOG MAI NTAINED FOR THI S PURPOSE. THE LOG SHALL BE AVAI LABLE

FOR PUBLI C | NSPECTI ON DURI NG THE REGULAR BUSI NESS HOURS OF

THE BOARD. THE PROVI SIONS OF THI S PARAGRAPH SHALL NOT_APPLY

TO MEETINGS OF THE BOARD TO CONSI DER MATTERS REQUI RI NG THE

PHYSI CAL | NSPECTI ON OF THE EQUI PMENT OR PREM SES COF AN

APPLI CANT OR A LI CENSED ENTITY AT THEI R LOCATI ON.

(8) AVO D | MPROPRI ETY_AND THE APPEARANCE OF | MPROPRI ETY

AT _ALL TI MES AND OBSERVE STANDARDS AND CONDUCT THAT PROMOTE

PUBLI C CONFI DENCE IN THE OVERSI GHT OF GAM NG

(9) COWPLY WTH ANY OTHER LAWS, RULES OR REGULATI ONS

RELATI NG TO THE CONDUCT OF A MENMBER.

(D) EX OFFI Cl O MEMBERS. - - THE RESTRI CTI ONS UNDER SUBSECTI ON

(O (5) SHALL NOT _APPLY TO EX OFFI Cl O MEMBERS.

(E) DEFINITIONS.--AS USED IN THI S SECTI ON, THE FOLLOW NG

WORDS AND PHRASES SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S

SUBSECTI| ON:

"EX_PARTE COVMUNI CATI ON. " AN OFF- THE- RECORD COVMUNI CATI ON BY

A MEMBER OR ENMPLOYEE OF THE BOARD REGARDI NG THE MERI TS OF OR ANY

FACT I N | SSUE RELATI NG TO A PENDI NG MATTER BEFORE THE BOARD OR

VH CH MAY REASONABLY BE EXPECTED TO COVE BEFORE THE BOARD IN A

CONTESTED ON- THE- RECORD PROCEEDI NG~ THE TERM SHALL NOT | NCLUDE

OFF- THE- RECORD COVMUNI CATI ONS_BY OR BETWEEN A MEMBER OR EMPLOYEE

OF THE BOARD, DEPARTMENT OF REVENUE, PENNSYLVANI A STATE POLI CE,

ATTORNEY GENERAL OR OTHER LAW ENFORCEMENT OFFI CIAL PRIOR TO THE

BEG NNI NG OF THE PROCEEDI NG SOLELY FOR THE PURPOSE OF SEEKI NG

CLARI FI CATI ON OR CORRECTI ON TO EVI DENTI ARY NATERI ALS | NTENDED

FOR USE | N THE PROCEEDI NGS.

"LI CENSED ENTI TY REPRESENTATI VE." A PERSON ACTI NG ON BEHALF

OF OR REPRESENTI NG THE | NTEREST OF ANY APPLI CANT, LI CENSEE,
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PERM TTEE OR REG STRANT, | NCLUDI NG AN ATTORNEY, ACGENT OR

LOBBYI ST REGARDI NG ANY_ NMATTER VH CH MAY REASONABLY BE EXPECTED

TO COME BEFORE THE BQOARD.

SECTION 6. SECTI ONS 1203, 1204, 1205, 1206(A), (B), (C), (D)
AND (F), 1207(6), 1208(1), 1209(A), 1210, 1211, 1213, 1304,
1305, 1306, 1309(A)(1) AND 1311 OF TITLE 4 ARE AVENDED TO READ:
§ 1203. TEMPORARY REGULATI ONS.

(A) PROMULGATI ON. - - [ NOTW THSTANDI NG ANY OTHER PROVI SI ON OF
LAW TO THE CONTRARY AND I N] | N ORDER TO FAC LI TATE THE PROVPT
| MPLEMENTATI ON OF THI'S PART, REGULATI ONS PROMULGATED BY THE
BOARD [ DURI NG THE TWO YEARS FOLLOW NG THE EFFECTI VE DATE OF THI S
PART] SHALL BE DEEMED TEMPORARY REGULATI ONS WHI CH SHALL EXPI RE
NO LATER THAN THREE YEARS FOLLOW NG THE EFFECTI VE DATE OF TH S
PART [ OR UPON PROMULGATI ON OF REGULATI ONS AS GENERALLY PROVI DED
BY LAW THE TEMPORARY REGULATI ONS SHALL NOT BE]. THE BOARD MAY

PROVULGATE TEMPORARY REGULATI ONS NOT SUBJECT TO

(1) SECTIONS 201 [ THROUGH 205], 202 AND 203 OF THE ACT
OF JULY 31, 1968 (P.L.769, NO 240), REFERRED TO AS THE
COMVONVEALTH DOCUMENTS LAW
(2) THE ACT OF JUNE 25, 1982 (P.L.633, NO 181), KNOMW AS
THE REGULATCORY REVI EW ACT.
(B) EXPI RATION. - - THE AUTHORI TY PROVI DED TO THE BOARD TO
ADOPT TEMPORARY REGULATI ONS | N SUBSECTI ON (A) SHALL EXPI RE [ TWO
YEARS FROM THE EFFECTI VE DATE OF THI S SECTION] APRIL_15, 2007.

REGULATI ONS ADOPTED AFTER [ THE TWO- YEAR] THI S PERI OD SHALL BE

PROMULGATED AS PROVI DED BY LAW

§ 1204. LI CENSED GAM NG ENTI TY APPLI CATI ON APPEALS FROM BQOARD.
THE SUPREME COURT OF PENNSYLVANI A SHALL BE VESTED W TH

EXCLUSI VE APPELLATE JURI SDI CTI ON TO CONS|I DER APPEALS OF ANY

FI NAL ORDER, DETERM NATI ON OR DECI SI ON OF THE BOARD | NVOLVI NG
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THE APPROVAL, | SSUANCE, DENI AL OR CONDI TI ONI NG OF [ ALL LI CENSED
ENTI TY APPLI CATI ONS] A SLOT MACHI NE LI CENSE. NOTW THSTANDI NG THE

PROVISIONS OF 2 PA.C.S. CH 7 SUBCH A (RELATING TO JUDI Cl AL
REVI EW OF COMMONWEALTH AGENCY ACTION) AND 42 PA.C.S. 8§ 763

( RELATI NG TO DI RECT APPEALS FROM GOVERNMENT AGENCI ES), THE
SUPREME COURT SHALL AFFI RM ALL FI NAL CORDERS, DETERM NATI ONS OR
DECI SI ONS OF THE BOARD | NVOLVI NG THE APPROVAL, | SSUANCE, DEN AL
OR CONDI TI ONI NG OF [ ALL LI CENSED ENTI TY APPLI CATI ONS] A SLOT

MACHI NE LI CENSE UNLESS | T SHALL FI ND THAT THE BOARD COW TTED AN

ERROR OF LAWOR THAT THE ORDER, DETERM NATI ON OR DECI SI ON OF THE
BOARD WAS ARBI TRARY AND THERE WAS A CAPRI Cl QUS DI SREGARD OF THE
EVI DENCE.
§ 1205. LICENSE OR PERM T APPLI CATI ON HEARI NG PRCCESS| . ] ;

PUBLI C | NPUT HEARI NGS.

(A) CGENERAL RULE. --THE BOARD S CONSI DERATI ON AND RESCLUTI ON

OF ALL LICENSE OR PERM T APPLI CATI ONS SHALL BE CONDUCTED | N
ACCORDANCE WTH 2_PA.C. S. (RELATING TO ADM NI STRATI VE LAW AND

PROCEDURE) OR W TH PROCEDURES ADOPTED BY ORDER COF THE BOARD.

NOTW THSTANDI NG THE [ MANDATES] REQUI REMENTS OF 2 PA.C. S. 88 504

( RELATI NG TO HEARI NG AND RECORD) AND 505 ( RELATI NG TO EVI DENCE
AND CROSS- EXAM NATI ON) [, SAI D PROCEDURES ADOPTED BY ORDER OF THE
BOARD SHALL] AS THEY RELATE TO THE CONDUCT OF ORAL HEARI NGS, THE

BOARD MAY ADCPT_ PROCEDURES TO PROVI DE PARTIES BEFORE I T WTH A

DOCUMENTARY HEARI NG, [ BUT] AND THE BOARD MAY[, AT ITS
DI SCRETI ON,] RESOLVE DI SPUTED MATERI AL FACTS W THOUT CONDUCTI NG
AN ORAL HEARI NG WHERE CONSTI TUTI ONALLY PERM SSI BLE.

(B) PUBLIC | NPUT HEARI NG REQUI REMENT. - -

(1) PRIORTO LICENSING A FACILITY UNDER TH' S PART, THE

BOARD SHALL HOLD AT LEAST ONE PUBLI C | NPUT HEARI NG ON THE
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(2) ALL PUBLIC I NPUT HEARI NGS RELATI NG TO AN APPLI CATI ON

FOR A SLOT MACHI NE LI CENSE SHALL BE HELD IN THE MUNI Cl PALI TY

VWHERE THE FACILITY WLL BE LOCATED AND SHALL BE ORGANI ZED | N

COCPERATI ON W TH THE MUNI Cl PALI TY.

(3) A LIST OF ALL WTNESSES SCHEDULED TO TESTI FY AT A

PUBLI C | NPUT HEARI NG SHALL BE MADE PUBLI C AT LEAST SEVEN DAYS

PRIOR TO THE HEARING THE LI ST SHALL BE UPDATED AT LEAST

THREE DAYS PRI OR TO THE HEARI NG _ADDI TI ONAL W TNESSES SHALL

BE_POSTED ON THE BOARD S | NTERNET WEBSI TE AS THEY ARE ADDED

TO THE LI ST.

§ 1206. BOARD M NUTES AND RECORDS.

[(A) OPEN PROCEEDI NGS AND RECORDS. - - THE PROCEEDI NGS OF THE
BOARD SHALL BE CONDUCTED | N ACCORDANCE W TH THE PROVI SI ONS OF 65
PA.C.S. CH. 7 (RELATING TO OPEN MEETI NGS). THE BOARD SHALL BE AN
AGENCY FOR PURPOSES OF THE ACT OF JUNE 21, 1957 (P.L. 390,

NO. 212), REFERRED TO AS THE RI GHT- TO- KNON LAW NOTW THSTANDI NG
ANY PROVI SI ON OF LAW TO THE CONTRARY, CONFI DENTI AL DOCUVENTS
RELATI VE TO PERSONAL BACKGROUND | NFORMATI ON PROVI DED TO THE
BOARD PURSUANT TO THI'S PART AND ANY CLOSED DELI BERATI ONS OF THE
BOARD, | NCLUDI NG DI SCI PLI NARY PROCEEDI NGS, SHALL BE CONFI DENTI AL
AND CONSI DERED | N CLOSED EXECUTI VE SESSI ON PURSUANT TO

SUBSECTI ON (F). ]

(B) RECORD OF PROCEEDI NGS. - - THE BOARD SHALL CAUSE TO BE MADE
AND KEPT A RECORD OF ALL PROCEEDI NGS HELD AT PUBLI C MEETI NGS OF
THE BOARD. [A] THE VERBATI M TRANSCRI PT OF THOSE PROCEEDI NGS
SHALL BE THE PROPERTY OF THE BOARD AND SHALL BE PREPARED BY THE

BOARD UPON THE REQUEST OF ANY BOARD MEMBER OR UPON THE REQUEST
OF ANY OTHER PERSON AND THE PAYMENT BY THAT PERSON OF THE COSTS
OF PREPARATI ON.

[(© | NFORVATI ON DELI VERED TO GOVERNOR AND GENERAL
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ASSEMBLY. --A TRUE COPY OF THE M NUTES OF EVERY MEETI NG OF THE
BOARD AND OF ANY REGULATI ONS FI NALLY ADOPTED BY THE BOARD NMAY BE
FORTHW TH DELI VERED, BY AND UNDER THE CERTI FI CATI ON OF THE
EXECUTI VE DI RECTOR, TO THE GOVERNOR, THE SECRETARY OF THE SENATE
AND THE CH EF CLERK OF THE HOUSE OF REPRESENTATI VES. ]

(D) APPLI CANT | NFORVATI ON. - -

(1) THE BOARD SHALL [ KEEP AND] MAI NTAIN A LI ST OF ALL
APPLI CANTS FOR LI CENSES AND PERM TS. [UNDER THI S PART
TOGETHER WTH] THE LI ST SHALL | NCLUDE A RECORD OF ALL ACTI ONS

TAKEN W TH RESPECT TO [ THE APPLI CANTS, WHI CH FI LE AND RECCRD]
EACH APPLI CANT. THE LI ST SHALL BE OPEN TO PUBLI C | NSPECTI ON

DURI NG THE NORVAL BUSI NESS HOURS OF THE BOARD.

(2) | NFORVATI ON UNDER PARAGRAPH (1) REGARDI NG ANY
APPLI CANT VWHCSE LI CENSE OR PERM T HAS BEEN DENI ED, REVOKED OR
NOT RENEVED SHALL BE REMOVED FROM SUCH LI ST AFTER SEVEN YEARS
FROM THE DATE OF THE ACTI ON.
* x %
(F) CONFI DENTI ALI TY OF | NFORMATI ON. - - ALL | NFORVATI ON
[ CONTAI NED | N THE APPLI CATI ON PROCESS] SUBM TTED BY AN APPLI CANT

PURSUANT TO SECTI ON 1310(A) (RELATING TO SLOT MACHI NE LI CENSE
APPLI CATI ON CHARACTER REQUI REMENTS) [ AND THE REPORT OF AN

APPLI CANT' S BACKGROUND | NVESTI GATI ON FURNI SHED TQ OR OBTAI NED
BY THE BOARD OR THE BUREAU AS PART OF A BACKGROUND | NVESTI GATI ON

AS PROVIDED I N SECTION 1517(F) (RELATING TO | NVESTI GATI ON AND

ENFORCEMENT) , THE | NFORVATI ON SHALL BE W THHELD FROM PUBLI C

DI SCLOSURE | N WVHOLE OR I N PART, EXCEPT THAT ANY | NFORVATI ON
SHALL BE RELEASED UPON THE LAWFUL ORDER OF A COURT OF COVPETENT
JURI SDI CTI ON OR, WTH THE APPROVAL OF THE ATTORNEY GENERAL, TO A
DULY AUTHORI ZED LAW ENFORCEMENT AGENCY OR SHALL BE RELEASED TO
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THE PUBLIC, IN WHOLE OR I N PART, TO THE EXTENT THAT SUCH RELEASE
IS REQUESTED BY AN APPLI CANT AND DCES NOI' OTHERW SE CONTAI N
CONFI DENTI AL | NFORMATI ON ABOUT ANOTHER PERSON. THE BOARD MAY NOT
REQUI RE ANY APPLI CANT TO WAI VE ANY CONFI DENTI ALI TY PROVI DED FOR
IN TH'S SUBSECTI ON AS A CONDI TI ON FOR THE APPROVAL OF A LI CENSE
OR ANY OTHER ACTI ON OF THE BOARD. ANY PERSON WHO VI OLATES THI S
SUBSECTI ON SHALL BE ADM NI STRATI VELY DI SCI PLI NED BY DI SCHARGE,
SUSPENSI ON OR OTHER FORVAL DI SCI PLI NARY ACTI ON AS THE BOARD
DEEMS APPROPRI ATE.
* x %
§ 1207. REGULATORY AUTHCORI TY OF BOARD.
THE BOARD SHALL HAVE THE PONER AND | TS DUTI ES SHALL BE TO
* x %
(6) PRESCRIBE CRI TERI A AND CONDI TI ONS FOR THE OPERATI ON
OF SLOT MACHI NE PROGRESSI VE SYSTEMS. A W DE AREA PROGRESS| VE

SLOT_SYSTEM SHALL BE COLLECTI VELY ADM NI STERED BY

PARTI Cl PATI NG SLOT__ MACHI NE_LI CENSEES | N ACCORDANCE W TH THE

TERMS OF A VRI TTEN AGREEMENT EXECUTED BY EACH PARTI Cl PATI NG

SLOT _NMACHI NE LI CENSEE AND APPROVED BY THE BOARD.

* * %

§ 1208. COLLECTI ON OF FEES AND FI NES.
THE BOARD HAS THE FOLLOW NG POAERS AND DUTI ES:
(1) TO LEVY AND COLLECT FEES FROM THE VARI QUS
APPLI CANTS, LI CENSEES AND PERM TTEES TO FUND THE OPERATI ONS
OF THE BOARD. THE FEES SHALL BE DEPCSI TED | NTO THE STATE
GAM NG FUND AS ESTABLI SHED | N SECTI ON 1403 ( RELATING TO
ESTABLI SHVENT OF STATE GAM NG FUND AND NET SLOT MACHI NE

REVENUE DI STRI BUTI ON) AND DI STRI BUTED TO THE BOARD UPON
APPROPRI ATI ON BY THE GENERAL ASSEMBLY. IN ADDI TI ON TO THE

FEES SET FORTH I N SECTI ONS 1209 ( RELATING TO SLOT MACHI NE
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LI CENSE FEE) AND 1305 ( RELATI NG TO CATEGORY 3 SLOT MACHI NE
LI CENSE), THE BOARD SHALL ASSESS AND COLLECT FEES AS FOLLOWE:
(1) SUPPLI ER LI CENSEES SHALL PAY A FEE OF $25, 000
UPON THE | SSUANCE OF A LI CENSE AND $10, 000 FOR THE ANNUAL
RENEWAL OF A SUPPLI ER LI CENSE.
(') MANUFACTURER LI CENSEES SHALL PAY A FEE OF
$50, 000 UPON THE | SSUANCE OF A LI CENSE AND $25, 000 FOR
THE ANNUAL RENEWAL OF A MANUFACTURER LI CENSE.
(1'11) EACH APPLI CATI ON FOR A SLOT MACHI NE LI CENSE,
SUPPLI ER LI CENSE OR MANUFACTURER LI CENSE MJST BE
ACCOVPANI ED BY A NONREFUNDABLE FEE SET BY THE BOARD FOR
THE COST OF EACH | NDI VI DUAL REQUI RI NG A BACKGROUND
I NVESTI GATI ON. THE REASONABLE AND NECESSARY COSTS AND
EXPENSES | NCURRED | N ANY BACKGROUND | NVESTI GATI ON OR
OTHER | NVESTI GATI ON OR PROCEEDI NG CONCERNI NG ANY
APPLI CANT, LI CENSEE [OR], PERM TTEE OR REG STRANT SHALL

BE REI MBURSED TO THE BOARD BY THOSE PERSONS.

§ 1209. SLOT MACHI NE LI CENSE FEE.
(A) 1 MPCSI TI ON. - - EXCEPT AS PROVI DED FOR A CATEGORY 3

LI CENSED GAM NG ENTI TY UNDER SECTI ON 1305 ( RELATI NG TO CATEGORY
3 SLOT MACHI NE LI CENSE) AND SUBJECT TO THE REQUI REVENTS OF THI'S
SECTI ON, AT THE TIME OF LI CENSE | SSUANCE THE BOARD SHALL | MPOSE
A ONE- TIME SLOT MACHI NE LI CENSE FEE TO BE PAI D BY EACH
SUCCESSFUL APPLI CANT FOR A CONDI TI ONAL CATEGORY 1, A CATEGORY 1

OR A CATEGORY 2 LICENSE IN THE AMOUNT OF $50, 000, 000 [ FOR EACH

CATEGORY OF SLOT MACHI NE LI CENSE.] AND DEPOSI TED | N THE STATE

GAM NG FUND. NO FEE SHALL BE | MPOSED BY THE BOARD FOR A CATEGORY

1 LICENSE |F THE APPLI CANT HAS PAI D A $50, 000, 000 _FEE FOR A

CONDI T1 ONAL _CATEGORY 1 LI CENSE.
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* * %

§ 1210. NUMBER OF SLOT MACHI NES.

(A) I NITIAL COWLEMENT. - - EXCEPT AS PROVI DED FOR CATEGORY 3
SLOT MACHI NE LI CENSEES UNDER SECTI ON 1305 ( RELATI NG TO CATEGORY
3 SLOT MACHI NE LI CENSE), ALL SLOT MACHI NE LI CENSEES SHALL BE
PERM TTED TO OPERATE UP TO 3, 000 SLOT MACHI NES AT ANY ONE
LI CENSED FACI LI TY AND SHALL BE REQUI RED TO OPERATE AND MAKE
AVAI LABLE TO PLAY A M NI MUM OF 1,500 MACH NES AT ANY ONE
LI CENSED FACI LI TY WTH N ONE YEAR OF THE | SSUANCE BY THE BOARD
OF A SLOT MACHI NE LI CENSE UNLESS OTHERW SE EXTENDED BY THE
BOARD, UPON APPLI CATI ON AND FOR GOOD CAUSE SHOMWN, FOR AN
ADDI TI ONAL PERI OD NOT TO EXCEED 24 MONTHS.

(B) ADDI TI ONAL SLOT MACHI NES. - - EXCEPT AS PROVI DED FOR
CATEGORY 3 SLOT MACHI NE LI CENSEES UNDER SECTI ON 1305, SI X MONTHS
FOLLOW NG THE DATE OF COMMENCEMENT OF SLOT MACHI NE OPERATI ONS,
THE BOARD MAY PERM T A SLOT MACHI NE LI CENSEE TO | NSTALL AND
OPERATE UP TO 2, 000 ADDI TI ONAL SLOT MACHI NES AT | TS LI CENSED
FACI LI TY, BEYOND THOSE MACHI NES AUTHORI ZED UNDER SUBSECTI ON ( A),
UPON APPLI CATI ON BY THE SLOT MACHI NE LI CENSEE. THE BOARD, | N
CONS| DERI NG SUCH AN APPLI CATI ON, SHALL TAKE | NTO ACCOUNT THE
APPROPRI ATENESS OF THE PHYSI CAL SPACE WHERE THE ADDI TI ONAL SLOT
MACHI NES W LL BE LOCATED AND THE CONVEN ENCE OF THE PUBLI C
ATTENDI NG THE FACI LI TY. THE BOARD MAY ALSO TAKE | NTO ACCOUNT THE
POTENTI AL BENEFI T TO ECONOM C DEVELOPMENT, EMPLOYMENT AND
TOURI SM ENHANCED REVENUES TO THE COMVONVEALTH AND OTHER
ECONOM C | NDI CATORS | T DEEMS APPLI CABLE | N MAKI NG | TS DECI SI ON.

(© LIMTATION. --FOR THE TWO AND ONE- HALF YEARS FOLLOW NG

THE BEG NNI NG OF SLOT_NMACH NE OPERATI ONS AT _THE LI CENSED

FACILITY, NO LI CENSED GAM NG ENTITY NMAY MAKE AVAI LABLE FOR PLAY

BY | TS PATRONS AT I TS LICENSED FACILITY MORE THAN 50% COF SLOT
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MACHI NES FROM THE SAMVE MANUFACTURER OR | TS AFFI LI ATE,

| NTERVEDI ARY, _SUBSI DI ARY_OR HOLDI NG COVPANY. THE PROVI SI ONS OF

TH' S SUBSECTI ON SHALL NOT_APPLY TO MACH NES PURCHASED PURSUANT

TO A CONTRACT OR ORDER EXECUTED BY A CONDI TI ONAL CATEGORY 1 OR

CATEGORY 1 SLOT MACHI NE LI CENSEE PRI OR TO OCTOBER 20, 2006.

§ 1211. REPORTS OF BOARD.
(A) REPORT OF BOARD. - - EIl GHTEEN MONTHS AFTER THE EFFECTI VE
DATE OF THI S PART AND EVERY YEAR ON THAT DATE THEREAFTER, THE

© o0 N oo o A~ wWw N P

BOARD SHALL | SSUE A REPCORT TO THE GOVERNOR AND EACH MEMBER OF

=Y
o

THE GENERAL ASSEMBLY ON THE GENERAL OPERATI ON OF THE BOARD AND

=
=

EACH SLOT MACHI NE LI CENSEE' S PERFORVANCE, | NCLUDI NG BUT NOT

=
N

LIMTED TO, NUMBER AND WN PER SLOT MACHI NE AT LI CENSED

=
w

FACI LI TI ES DURI NG THE PREVI QUS YEAR, ALL TAXES, FEES, FI NES AND

H
o

OTHER REVENUES COLLECTED AND, WHERE APPROPRI ATE, DI SBURSED, THE

=Y
(63}

COSTS OF OPERATI ON OF THE BOARD, ALL HEARI NGS CONDUCTED AND THE

=Y
(e}

RESULTS OF THE HEARI NGS AND OTHER | NFORMATI ON THAT THE BOARD

=
\l

DEEMS NECESSARY AND APPROPRI ATE.

=Y
oo

(B) REPORT OF THE LEG SLATI VE BUDGET AND FI NANCE

=
O

COW TTEE. - - NO LATER THAN MARCH 15 OF THE YEAR FOLLOW NG THE

N
o

EFFECTI VE DATE OF TH S PART AND EACH MARCH 15 THEREAFTER, THE

N
=

LEG SLATI VE BUDGET AND FI NANCE COWM TTEE SHALL | SSUE A REPCRT TO

N
N

THE GENERAL ASSEMBLY ANALYZI NG THE | MPACT, I F ANY, OF TH S PART

N
w

ON THE STATE LOITERY.

N
~

(© | NTERCEPTI ON OF GAM NG W NNI NGS. - - THE BOARD SHALL

N
(63}

CONDUCT A STUDY TO DETERM NE THE FEASI BI LI TY OF | MPLEMENTI NG

N
(e}

METHODS FOR THE | NTERCEPTI ON OF THE GAM NG W NNI NGS OF

N
~

I NDI VI DUALS VWHO ARE DELI NQUENT SUPPORT OBLI GORS OR TAX

N
oo

DELI NQUENT. THE STUDY SHALL BE COVPLETED BY DECEMBER 31, 2006,

N
(o]

AND SHALL CONTAI N RECOMMENDATI ONS VHI CH THE BOARD DETERM NES
30 APPROPRI ATE.
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(D) REPORTS TO GENERAL ASSEMBLY. - - THE BOARD SHALL CONDUCT AN

ONGO NG REVI EW OF THE OPERATION OF THIS PART AND THE | MPACT OF

GAM NG IN TH' S COVWONVWEALTH, | NCLUDI NG REVI EW OF OTHER

JURI SDI CTI ONS, FEDERAL LAWS, ACADEM C RESEARCH AND PUBLI C | NPUT.

THE BOARD SHALL SUBM T AN ANNUAL_ REPORT TO THE GENERAL ASSEMBLY

BY DECEMBER 30. THE REPORT SHALL | NCLUDE RECOMVENDATI ONS FOR

CHANGES TO THIS PART OR I N THE OPERATI ON OR REGULATI ON OF

LI CENSED ENTI TI ES. THE REPORT SHALL BE SUBM TTED TO THE MAJORITY

AND M NORITY LEADER OF THE SENATE AND THE MAJORITY AND M NORITY

LEADER OF THE HOUSE OF REPRESENTATI VES AND THE CHAI R AND

M NORITY CHAIR OF THE STANDI NG COW TTEES IN THE SENATE AND THE

CHAIR AND M NORITY CHAIR OF THE STANDI NG COW TTEES | N THE HOUSE

OF REPRESENTATI VES W TH JURI SDI CTI ON OVER THE BOARD. THE REPORT

SHALL BE POSTED BY THE BOARD ON I TS | NTERNET WEBSI TE.

§ 1213. LICENSE OR PERM T PROCHI BI TI ON.

[ NO APPLI CANT FOR A LI CENSE OR PERM T UNDER THI S PART,
I NCLUDI NG DI RECTORS, OMNERS AND KEY EMPLOYEES, THAT HAS BEEN
CONVI CTED I N ANY JURI SDI CT1 ON OF A FELONY OR GAMBLI NG OFFENSE
WTH N THE PAST 15 YEARS SHALL BE | SSUED A LI CENSE OR PERM T
UNDER THI S PART OR BE FOUND QUALI FI ED TO SERVE I N A PGSI TI ON AS
A DI RECTOR, OMNER OR KEY EMPLOYEE OF OR ASSOCI ATED W TH ANY
LI CENSEE OR PERM TTEE.] NO APPLI CANT FOR A LICENSE OR PERM T

UNDER THI S PART, | NCLUDI NG PRI NCI PALS AND KEY EMPLOYEES, WHO

HAVE BEEN CONVI CTED OF A FELONY OR GAMBLI NG OFFENSE | N ANY

JURI SDI CTI ON SHALL BE | SSUED A LI CENSE OR PERM T UNLESS 15 YEARS

HAS ELAPSED FROM THE DATE OF EXPI RATI ON OF THE SENTENCE FOR THE

OFFENSE. VHEN DETERM NI NG WHETHER TO | SSUE A LI CENSE OR PERM T

TO AN APPLI CANT VWHO HAS BEEN CONVI CTED I'N ANY JURI SDI CTI ON OF A

FELONY OR GAMBLI NG OFFENSE, THE BOARD SHALL CONSI DER THE

FOLLOW NG FACTORS:
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1 (1) THE NATURE AND DUTIES OF THE APPLI CANT' S POSI TI ON

2 WTH THE LI CENSED ENTITY.

3 (2) THE NATURE AND SERI QUSNESS OF THE OFFENSE OR

4 CONDUCT.

5 (3) THE Cl RCUMSTANCES UNDER WHI CH THE OFFENSE OR CONDUCT
6 OCCURRED.

7 (4) THE AGE OF THE APPLI CANT WHEN THE OFFENSE OR CONDUCT
8 WAS COWM TTED.

9 (5)  VHETHER THE OFFENSE OR CONDUCT WAS AN | SOLATED OR A
10 REPEATED | NCI DENT.

11 (6) ANY EVI DENCE COF REHABI LI TATI ON, | NCLUDI NG GOGD

12 CONDUCT _IN THE COVMUNI TY, COUNSELI NG OR PSYCHI ATRI C TREATMENT
13 RECEI VED AND THE RECOMVENDATI ON OF PERSONS VWHO HAVE

14 SUBSTANTI AL CONTACT W TH THE APPL| CANT.

15 § 1304. CATEGORY 2 SLOT MACHI NE LI CENSE

16 (A) ELIGBILITY.--

17 (1) A PERSON MAY BE ELI G BLE TO APPLY FOR A CATEGCRY 2
18 LI CENSE | F THE APPLI CANT, | TS AFFI LI ATE, | NTERVEDI ARY,

19 SUBSI DI ARY OR HOLDI NG COVPANY |'S NOI' OTHERW SE ELI G BLE TO
20 APPLY FOR A CATEGORY 1 LI CENSE AND THE PERSON IS SEEKI NG TO
21 LOCATE A LICENSED FACILITY IN A CITY OF THE FI RST CLASS, A

22 CTY OF THE SECOND CLASS OR A REVENUE- OR TOURI SM ENHANCED
23 LOCATION. I T SHALL NOT BE A CONDI TION OF ELIG BILITY TO APPLY
24 FOR A CATEGORY 2 LI CENSE TO OBTAIN A LI CENSE FROM ElI THER THE
25 STATE HORSE RACI NG COW SSI ON OR THE STATE HARNESS RACI NG

26 COW SSI ON TO CONDUCT THOROUGHBRED OR HARNESS RACE MEETI NGS
27 RESPECTI VELY W TH PARI - MUTUEL WAGERI NG

28 (2) | F THE PERSON SEEKI NG A SLOT NMACHI NE LI CENSE

29 PROPOSES TO PLACE THE LI CENSED FACILITY UPON LAND DESI GNATED
30 A SUBZONE, AN EXPANS|I ON SUBZONE OR AN | MPROVEMENT SUBZONE
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UNDER THE ACT OF OCTOBER 6, 1998 (P.L.705, NO 92), KNOM AS

THE KEYSTONE OPPORTUNI TY ZONE, KEYSTONE OPPORTUNI TY EXPANSI ON

ZONE AND KEYSTONE OPPORTUNI TY | MPROVEMENT ZONE ACT, THE

PERSON SHALL, AT ANY TIME PRI OR TO THE APPL| CATI ON BEI NG

APPROVED, SUBM T A STATEMENT WAVI NG THE EXEMPTI ONS,

DEDUCTI ONS, ABATEMENTS OR CREDI TS GRANTED UNDER THE KEYSTONE

OPPORTUNI TY ZONE, KEYSTONE OPPORTUNI TY EXPANSI ON ZONE AND

KEYSTONE OPPORTUNI TY | MPROVEMENT ZONE ACT | F_THE BOARD

APPROVES THE APPLI CATI ON.

(B) LOCATION. - -

(1) TWDO CATEGORY 2 LI CENSED FACI LI TIES AND NO MORE SHALL
BE LOCATED BY THE BOARD WTHI N A CI TY OF THE FI RST CLASS, AND
ONE CATEGORY 2 LI CENSED FACI LI TY AND NO MORE SHALL BE LOCATED
BY THE BOARD WTHI N A CI TY OF THE SECOND CLASS. NO CATEGORY 2
LI CENSED FACI LI TY LOCATED BY THE BOARD WTHI N A CI TY OF THE
FI RST CLASS SHALL BE W THI N TEN LI NEAR M LES OF A CATEGORY 1
LI CENSED FACI LI TY REGARDLESS OF THE MUNI Cl PALI TY WHERE THE
CATEGORY 1 LI CENSED FACI LI TY |'S LOCATED. EXCEPT FOR ANY
CATEGORY 2 LI CENSED FAC! LI TY LOCATED BY THE BOARD WTHIN A
CI TY OF THE FIRST CLASS OR A CI TY OF THE SECOND CLASS, NO
CATEGORY 2 LI CENSED FACI LI TY SHALL BE LOCATED W THI N 30
LI NEAR M LES OF ANY CATEGORY 1 LI CENSED FACI LI TY THAT HAS
CONDUCTED OVER 200 RACI NG DAYS PER YEAR FOR THE TWO CALENDAR
YEARS | MVEDI ATELY PRECEDI NG THE EFFECTI VE DATE OF TH S PART
AND NOT W THI N 20 LI NEAR M LES OF ANY OTHER CATEGORY 1
LI CENSED FACI LI TY. EXCEPT FOR ANY CATEGORY 2 LI CENSED
FACI LI TY LOCATED BY THE BOARD WTHIN A CI TY OF THE FI RST
CLASS, NO CATEGORY 2 LI CENSED FACI LI TY SHALL BE LOCATED
W THI N 20 LI NEAR M LES OF ANOTHER CATEGORY 2 LI CENSED
FACI LI TY.

20050S0862B2208 - 170 -



1 (2) WTH N FIVE DAYS OF APPROVI NG A LI CENSE FOR AN

2 APPLI CANT W TH A PROPGOSED LI CENSED FACI LI TY CONSI STI NG OF

3 LAND DESI GNATED A SUBZONE, AN EXPANS| ON SUBZONE OR AN

4 | MPROVEMENT SUBZONE UNDER THE KEYSTONE OPPORTUNI TY ZONE

5 KEYSTONE OPPORTUNI TY EXPANS|I ON ZONE_AND KEYSTONE OPPORTUNI TY
6 | MPROVEMENT ZONE ACT FOR A SLOT MACHI NE LI CENSE UNDER THI S

7 SECTI ON, THE BOARD SHALL NOTI FY THE DEPARTMENT OF COVMUNI TY

8 AND ECONOM C DEVELOPMENT. THE NOTI CE SHALL | NCLUDE A

9 DESCRI PTI ON OF THE LAND OF THE PROPOSED LI CENSED FACILITY

10 VH CH IS DESI GNATED A SUBZONE, AN EXPANS|I ON SUBZONE OR AN

11 | MPROVEMENT SUBZONE. W THI N FI VE DAYS OF RECEI VI NG THE NOTI CE
12 REQUI RED BY THI S PARAGRAPH, THE SECRETARY OF COVMUNI TY AND

13 ECONOM C DEVELOPMENT SHALL DECERTI FY THE LAND OF THE PROPOSED
14 LI CENSED FACILITY AS BEI NG A SUBZONE, AN EXPANSI ON SUBZONE OR
15 AN | MPROVEMENT SUBZONE. UPON DECERTI FI CATI ON | N ACCORDANCE

16 WTH TH' S PARAGRAPH AND NOTW THSTANDI NG CHAPTER 3 OF THE

17 KEYSTONE OPPORTUNI TY ZONE, KEYSTONE OPPORTUNI TY EXPANSI ON

18 ZONE AND KEYSTONE OPPORTUNI TY | MPROVEMENT ZONE ACT, A

19 POLI TI CAL _SUBDI VI SI ON VAY AMEND THE ORDI NANCE, RESOLUTI ON OR
20 OTHER REQUI RED ACTI ON VWHI CH GRANTED THE EXEMPTI ONS,
21 DEDUCTI ONS, ABATEMENTS OR CREDI TS REQUI RED BY THE KEYSTONE
22 OPPORTUNI TY ZONE, KEYSTONE OPPORTUNI TY EXPANSI ON ZONE AND
23 KEYSTONE OPPORTUNI TY | MPROVEMENT ZONE _ACT TO REPEAL THE
24 EXEMPTI ONS, DEDUCTI ONS, ABATEMENTS OR CREDI TS FOR THE LAND
25 DECERTI FI ED
26 8§ 1305. CATEGORY 3 SLOT MACHI NE LI CENSE
27 (A) ELIGBILITY.--
28 (1) A PERSON MAY BE ELI G BLE TO APPLY FOR A CATEGCRY 3
29 LI CENSE | F THE APPLI CANT, | TS AFFI LI ATE, | NTERVEDI ARY,
30 SUBSI DI ARY OR HOLDI NG COVPANY HAS NOT APPLI ED FOR OR BEEN
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APPROVED OR | SSUED A CATEGORY 1 OR 2 LI CENSE AND THE PERSON
I S SEEKI NG TO LOCATE A CATEGORY 3 LICENSED FACILITY IN A
VELL- ESTABLI SHED RESORT HOTEL HAVI NG NO FEWER THAN 275 GUEST
ROOMS UNDER COMMON OANERSHI P AND HAVI NG SUBSTANTI AL YEAR-
ROUND RECREATI ONAL GUEST AMENI TI ES. THE APPLI CANT FOR A
CATEGORY 3 LI CENSE SHALL BE THE OMNER OR BE A VHOLLY OWNED
SUBSI DI ARY OF THE OAMNER OF THE ESTABLI SHED RESCRT HOTEL. A
CATEGORY 3 LI CENSE MAY ONLY BE GRANTED UPON THE EXPRESS
CONDI TI ON THAT AN | NDI VI DUAL MAY NOT ENTER A GAM NG AREA OF
THE LI CENSEE | F THE I NDI VIDUAL IS NOT A REG STERED OVERNI GHT
GQUEST OF THE ESTABLI SHED RESORT HOTEL OR | F THE | NDI VI DUAL | S
NOT A PATRON OF ONE OR MORE OF THE AMENI TI ES PROVI DED BY THE
ESTABLI SHED RESORT HOTEL.

(2)  NOTW THSTANDI NG SECTI ON 1512(A) AND (A. 1) (RELATING

TO PUBLI C CFFI CIAL FINANCI AL | NTEREST), IF AT THE TI ME OF

APPLI CATI ON, AN APPL| CANT HAS TERM NATED PUBLI C OFFI CE OR

EMPLOYMENT AS AN EXECUTI VE- LEVEL PUBLI C EMPLOYEE W THI N THE

LAST CALENDAR YEAR, THE APPLI CANT SHALL BE ELI G BLE TO APPLY

FOR A SLOT MACHI NE LI CENSE UNDER THI' S SECTI ON BUT NMAY NOT BE

| SSUED A LI CENSE UNTIL ONE YEAR FOLLOW NG THE DATE OF

TERM NATION AS A PUBLIC OFFI CIAL_OR EXECUTI VE- LEVEL PUBLI C

EMPLOYEE. AN APPLI CATI ON SUBM TTED I N ACCORDANCE WTH THI' S

PARAGRAPH SHALL NOT_CONSTI TUTE A VI OLATI ON OF SECTION 1512(A)

R(AL).
(3) | F THE PERSON SEEKING A SLOT MACHI NE LI CENSE

PROPOSES TO PLACE THE LI CENSED FACILITY UPON LAND DESI GNATED

A SUBZONE, AN EXPANS|I ON SUBZONE OR AN | MPROVEMENT SUBZONE

UNDER THE ACT OF OCTOBER 6, 1998 (P.L.705, NO 92), KNOM AS

THE KEYSTONE OPPORTUNI TY ZONE, KEYSTONE OPPORTUNI TY EXPANSI ON

ZONE AND KEYSTONE OPPORTUNI TY | MPROVEMENT ZONE ACT, THE
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PERSON SHALL, AT ANY TIME PRI OR TO THE APPL| CATI ON BEI NG

APPROVED, SUBM T A STATEMENT WAI VI NG THE EXENMPTI ONS,

DEDUCTI ONS, ABATEMENTS OR CREDI TS GRANTED UNDER THE KEYSTONE

OPPORTUNI TY ZONE, KEYSTONE OPPORTUNI TY EXPANSI ON ZONE AND

KEYSTONE OPPORTUNI TY | MPROVEMENT ZONE ACT | F_THE BOARD

APPROVES THE APPLI CATI ON.

(B) LOCATION. - -

(1) NO CATEGORY 3 LI CENSE SHALL BE LOCATED BY THE BOARD
W THI N 15 LI NEAR M LES OF ANOTHER LI CENSED FACI LI TY.

(2)  WTH N FI VE DAYS OF APPROVI NG A LI CENSE FOR AN

APPLI CANT W TH A PROPGOSED LI CENSED FACI LI TY CONSI STI NG OF

LAND DESI GNATED A SUBZONE, AN EXPANS| ON SUBZONE OR AN

| MPROVEMENT SUBZONE UNDER THE KEYSTONE OPPORTUNI TY ZONE,

KEYSTONE OPPORTUNI TY EXPANS|I ON ZONE_AND KEYSTONE OPPORTUNI TY

| MPROVEMENT ZONE ACT FOR A SLOT MACHI NE LI CENSE UNDER THI S

SECTI ON, THE BOARD SHALL NOTI FY THE DEPARTMENT OF COVMUNI TY

AND ECONOM C DEVELOPMENT. THE NOTI CE SHALL | NCLUDE A

DESCRI PTI ON OF THE LAND OF THE PROPOSED LI CENSED FACILITY

VH CH IS DESI GNATED A SUBZONE, AN EXPANS|I ON SUBZONE OR AN

| MPROVEMENT SUBZONE. W THI N FI VE DAYS OF RECEI VI NG THE NOTI CE

REQUI RED BY THI S PARAGRAPH, THE SECRETARY OF COVMUNI TY AND

ECONOM C DEVELOPMENT SHALL DECERTI FY THE LAND OF THE PROPOSED

LICENSE FACILITY AS BEI NG A SUBZONE, AN EXPANSI ON SUBZONE OR

AN | MPROVEMENT SUBZONE. UPON DECERTI FI CATI ON | N ACCORDANCE

WTH TH S PARAGRAPH AND NOTW THSTANDI NG CHAPTER 3 OF THE

KEYSTONE OPPORTUNI TY ZONE, KEYSTONE OPPORTUNI TY EXPANSI ON

ZONE AND KEYSTONE OPPORTUNI TY | MPROVEMENT ZONE ACT, A

POLI TI CAL _SUBDI VI SI ON VAY AMEND THE ORDI NANCE, RESOLUTI ON OR

OTHER REQUI RED ACTI ON VWHI CH GRANTED THE EXENMPTI ONS,

DEDUCTI ONS, ABATEMENTS OR CREDI TS REQUI RED BY THE KEYSTONE
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OPPORTUNI TY ZONE, KEYSTONE OPPORTUNI TY EXPANSI ON ZONE AND

KEYSTONE OPPORTUNI TY | MPROVEMENT ZONE _ACT TO REPEAL THE

EXEMPTI ONS, DEDUCTI ONS, ABATEMENTS OR CREDI TS FOR THE LAND

DECERTI FI ED.

(© NUMBER OF SLOT MACHI NES. - - NOTW THSTANDI NG THE NUMBER OF
PERM SSI BLE SLOT MACHI NES AS SET FORTH I N SECTI ON 1210 ( RELATI NG
TO NUMBER COF SLOT MACHI NES), A CATEGORY 3 LI CENSE GRANTED UNDER
THE PROVI SIONS OF THI S SECTI ON SHALL ENTI TLE THE LI CENSED ENTI TY
TO OPERATE NO MORE THAN 500 SLOT MACHI NES AT THE LI CENSED
FACI LI TY.

(D) CATEGORY 3 LI CENSE FEE. - - NOTW THSTANDI NG THE ONE- Tl ME
SLOT MACHI NE LI CENSE FEE AS SET FORTH I N SECTI ON 1209 ( RELATI NG
TO SLOT MACHI NE LI CENSE FEE), THE BOARD SHALL | MPOSE A ONE- Tl ME
CATEGORY 3 LI CENSE FEE TO BE PAI D BY EACH SUCCESSFUL APPLI CANT
N [AN] THE AMOUNT COF $5, 000, 000 TO BE DEPOSI TED I N THE STATE

GAM NG FUND. THE PROVI SI ONS OF SECTI ON 1209 RELATI NG TO TERM

CREDI T AGAI NST TAX FOR SLOT MACHI NE LI CENSEES, DEPOSI T OF
LI CENSE FEE AND CHANGE OF OMNERSHI P OR CONTROL OF A LI CENSE
SHALL BE APPLI CABLE TO A CATEGORY 3 LI CENSE FEE.

(E) DEFIN TIONS. --FOR THE PURPOCSE OF SUBSECTION (A), THE
FOLLOW NG WORDS AND PHRASES SHALL HAVE THE MEANI NG G VEN TO THEM
IN TH' S SUBSECTI ON:

“"AMENI TI ES. " ANY ANCI LLARY ACTI VI TI ES, SERVI CES OR
FACILITIES N VH CH A REG STERED GQUEST OR THE TRANSI ENT PUBLI C,
IN RETURN FOR NON-DE M NI M S CONSI DERATI ON AS DEFI NED BY BOARD
REGULATI ON, MAY PARTI Cl PATE AT A RESORT HOTEL, | NCLUDI NG, BUT
NOT LIMTED TO, SPORTS AND RECREATI ONAL ACTI VI TI ES AND
FACI LI TIES SUCH AS A GOLF COURSE OR GOLF DRI VI NG RANGE, TENNI S
COURTS OR SW MM NG POOL; HEALTH SPA; CONVENTI ON, MEETI NG AND
BANQUET FACI LI TI ES; ENTERTAI NVENT FACI LI TI ES; AND RESTAURANT
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FACI LI TI ES.

"PATRON OF THE AMENITIES." ANY I NDI VIDUAL WHO | S A
REG STERED ATTENDEE OF A CONVENTI ON, MEETI NG OR BANQUET EVENT OR
A PARTI Cl PANT I N A SPORT OR RECREATI ONAL EVENT OR ANY OTHER
SOCI AL, CULTURAL OR BUSI NESS EVENT HELD AT A RESORT HOTEL OR WHO
PARTI Cl PATES N ONE OR MORE OF THE AMENI TI ES PROVI DED TO
REG STERED GQUESTS OF THE RESORT HOTEL.
§ 1306. ORDER OF INITI AL LI CENSE | SSUANCE.

I N ORDER TO FACI LI TATE THE TI MELY AND ORDERLY DEPLOYMENT OF
LI CENSED GAM NG OPERATIONS I N THI S COMMONVEALTH, THE BOARD SHALL
ADOPT A SCHEDULE BY WH CH APPLI CANTS FOR SLOT MACHI NE,
MANUFACTURER AND SUPPLI ER LI CENSES SHALL BE FI LED, CONSI DERED
AND RESCOLVED I N ACCORDANCE W TH THE PROVI SIONS OF THI S PART. IN
SO DO NG THE BOARD SHALL CONSI DER, APPROVE, CONDI TI ON OR DENY
THE APPROVAL OF ALL FI LED APPLI CATI ONS FOR MANUFACTURER AND
SUPPLI ER LI CENSES AS SOON AS ADM NI STRATI VELY PGOSSI BLE AND AT
LEAST THREE MONTHS PRI OR TO THE BOARD S APPROVAL, CONDI TI ONI NG
OR DENI AL OF THE APPROVAL OF ANY CATEGORY 1 LI CENSE APPLI CATI ON
PURSUANT TO SECTI ON 1315 ( RELATI NG TO CONDI Tl ONAL CATEGORY 1
LI CENSES) OR ANY OTHER CATEGCORY OF SLOT MACHI NE LI CENSE PURSUANT
TO SECTI ON 1301 ( RELATI NG TO AUTHORI ZED SLOT NMACHI NE LI CENSES) .
THE BOARD SHALL ENSURE THAT AN ADEQUATE NUMBER OF SUPPLI ERS HAVE
BEEN LI CENSED PURSUANT TO SECTI ON 1301 TO MEET MARKET DEMAND.
THE BOARD SHALL APPROVE, APPROVE W TH CONDI TI ON OR DENY ALL

I NI TI AL _APPL| CATI ONS FOR CONDI TI ONAL CATEGORY 1 LI CENSES UNDER

SECTI ON 1315 (RELATING TO CONDI T1 ONAL CATEGORY 1 LICENSES) PRI OR

TO CONSI DERI NG APPLI CATI ONS FOR CATEGORY 1, CATEGORY 2 OR

CATEGORY 3 SLOT NMACHI NE LI CENSES.

§ 1309. SLOT MACHI NE LI CENSE APPLI CATI ON.
(A) CENERAL REQUI REMENTS. --1 N ADDI TI ON TO ANY OTHER
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| NFORMATI ON REQUI RED UNDER THI'S PART OR AS MAY BE REQUI RED BY
THE BOARD, THE APPLI CATI ON FOR ANY CATEGORY OF SLOT MACHI NE
LI CENSE SHALL | NCLUDE AT A M NI MUM

(1) THE NAME, ADDRESS[,] AND PHOTOGRAPH [ AND HANDVRI TI NG

EXEMPLAR] OF THE APPLI CANT AND OF ALL DI RECTORS AND OWKERS

AND KEY EMPLOYEES AND THEI R POSI TI ONS W THI N THE CORPORATI ON

OR ORGANI ZATI ON, AS VELL AS ANY ADDI TI ONAL FI NANCI AL

| NFORMATI ON REQUI RED BY THE BOARD.

§ 1311. [SLOT NMACHI NE LI CENSE APPLI CATI ON BUSI NESS ENTI TY
REQUI RENENTS.

(A) KEY EMPLOYEE REQUI REMENT QUALI FI CATI ON. - - NO CORPORATI ON
OR ANY OTHER LEGAL BUSI NESS ENTITY SHALL BE ELI G BLE TO HOLD A
SLOT MACHI NE LI CENSE UNLESS THE FOLLOW NG WOULD | NDI VI DUALLY BE
QUALI FI ED FOR LI CENSURE AS A KEY EMPLOYEE: EACH OFFI CER, EACH
DI RECTOR, EACH PERSON WHO DI RECTLY OR | NDI RECTLY HOLDS ANY
BENEFI Cl AL | NTEREST OR OWNERSHI P OF THE SECURI TIES I N THE
ENTI TY; EACH PERSON WHO I N THE OPI NI ON OF THE BOARD HAS THE
ABI LI TY TO CONTROL THE ENTITY, HAS A CONTROLLI NG | NTEREST OR
ELECTS A MAJORI TY OF THE BOARD OF DI RECTORS OF THAT CORPORATI ON
OR BUSI NESS ENTI TY, OTHER THAN A BANKI NG OR OTHER LI CENSED
LENDI NG | NSTI TUTI ON WHI CH MAKES A LOAN OR HOLDS A MORTGAGE OR
OTHER LI EN ACQUI RED | N THE ORDI NARY COURSE OF BUSI NESS; EACH KEY
EMPLOYEE; EACH LENDER, OTHER THAN A BANKI NG OR OTHER LI CENSED
LENDI NG | NSTI TUTI ON WHI CH MAKES A LOAN OR HOLDS A MORTGAGE OR
OTHER LI EN ACQUI RED | N THE ORDI NARY COURSE OF BUSI NESS; EACH
UNDERVWRI TER, EACH AGENT; EACH EMPLOYEE OF THE CORPORATI ON OR
ENTI TY AND EACH OTHER PERSON WHOM THE BOARD MAY CONSI DER
APPROPRI ATE FOR APPROVAL OR QUALI FI CATI ON. THE BOARD MAY WAl VE
COMPLI ANCE W TH THE PROVI SI ONS OF THI'S SUBSECTI ON ON THE PART OF
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A PUBLI CLY TRADED CORPORATI ON AS TO A PERSON DI RECTLY OR

I NDI RECTLY HOLDI NG OAWNERSHI P OF SECURI TI ES OF SUCH CORPORATI ON
WHERE THE BOARD | S SATI SFI ED THAT THE SECURI TY HOLDER |'S NOT

SI GNI FI CANTLY | NVOLVED IN THE ACTI VI TI ES OF THE CORPORATI ON AND
DCES NOT HAVE THE ABI LI TY TO CONTRCL THE CORPORATI ON OR ELECT
ONE OR MORE DI RECTORS THERECF.

(B) SLOT MACHI NE LI CENSE QUALI FI CATI ON REQUI REMENT. - - NO
CORPORATI ON OR ANY OTHER LEGAL BUSI NESS ENTI TY OR OTHER FORM OF
BUSI NESS ORGANI ZATION WHICH I S A SUBSI DI ARY SHALL BE ELI G BLE TO
RECEI VE OR HOLD A SLOT MACHI NE LI CENSE UNLESS EACH HOLDI NG AND
| NTERVEDI ARY COVMPANY W TH RESPECT THERETO

(1) ITFIT 1S A CORPORATI ON OR OTHER LEGAL BUSI NESS

ENTITY, SHALL COWMPLY W TH THE PROVI SI ONS OF SUBSECTI ON (A) AS

I F SAID HOLDI NG OR | NTERVEDI ARY COVPANY VERE | TSELF APPLYI NG

FOR A SLOT MACHI NE LI CENSE. THE BOARD NMAY WAI VE COWPLI ANCE

W TH THE PROVI SI ONS OF SUBSECTI ON (A) ON THE PART OF A

PUBLI CLY TRADED CORPORATI ON VWHICH | S A HOLDI NG COVWPANY AS TO

ANY OFFI CER, DI RECTOR, LENDER, UNDERWRI TER, AGENT OR EMPLOYEE

THEREOF, OR PERSON DI RECTLY OR | NDI RECTLY HOLDI NG A

BENEFI Cl AL | NTEREST OR OMNERSHI P OF THE SECURI TI ES OF SUCH

CORPCORATI ON, WVHERE THE BQOARD | S SATI SFI ED THAT SUCH OFFI CER,

DI RECTOR, LENDER, UNDERWRI TER, AGENT OR EMPLOYEE | S NOT

SI GNI FI CANTLY | NVOLVED IN THE ACTI VI TI ES OF THE CORPORATE

LI CENSEE AND IN THE CASE OF THE SECURI TY HOLDER DCES NOT HAVE

THE ABI LI TY TO CONTRCL OR POSSESS A CONTROLLI NG | NTEREST | N

THE HOLDI NG COMPANY COR ELECT ONE OR MORE DI RECTORS THEREGF;

R

(2) IFI1T 1S NOT A CORPCRATI ON, SHALL COVPLY W TH THE

PROVI SI ONS OF SUBSECTION (C) AS I F SAI D COVPANY WERE | TSELF

APPLYI NG FOR A SLOT MACHI NE LI CENSE. THE BOARD NMAY WAl VE
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COVPLI ANCE W TH THE PROVI SI ONS OF SUBSECTI ON (C) ON THE PART
OF A NONCORPORATE BUSI NESS ORGANI ZATION WHICH IS A HOLDI NG
COVPANY AS TO ANY PERSON WHO DI RECTLY OR | NDI RECTLY HOLDS ANY
BENEFI Cl AL | NTEREST OR OMNERSHI P | N SUCH COVPANY WHEN THE
BOARD | S SATI SFI ED THAT SUCH PERSON DOES NOT HAVE THE ABI LI TY
TO CONTROL THE COVPANY.
(© NONCORPORATE APPLI CANT REQUI REMENT. - - ANY NONCORPORATE
APPLI CANT FOR A SLOT MACHI NE LI CENSE SHALL PROVI DE THE

© o0 N oo o A~ wWw N P

I NFORVATI ON REQUIRED IN THI S SECTION I N SUCH FORM AS NMAY BE

=Y
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REQUI RED BY THE BOARD. NO SUCH APPLI CANT SHALL BE ELI A BLE TO

=
=

HOLD A SLOT MACHI NE LI CENSE UNLESS EACH PERSON VWHO DI RECTLY OR

=
N

I NDI RECTLY HOLDS ANY BENEFI Cl AL | NTEREST OR OWNERSHI P | N THE

=
w

APPLI CANT, OR HAS THE ABI LI TY TO CONTRCL THE APPLI CANT OR VWHOM

H
o

THE BOARD MAY CONSI DER APPROPRI ATE FOR APPROVAL OR

=Y
(63}

QUALI FI CATI ON, WOULD | NDI VI DUALLY BE QUALI FI ED FOR APPROVAL AS A

=Y
(e}

KEY EMPLOYEE PURSUANT TO THE PROVI SIONS OF THI S PART. ]

=
\l

ADDI T1 ONAL _SLOT_MACHI NE LI CENSE REQUI REMENTS.

=Y
oo

(A)  ADDITIONAL ELIGBILITY REQU REMENTS. --1 N ORDER TO BE

=
O

ELIG BLE FOR A SLOT MACHI NE LI CENSE UNDER THI S PART, THE

N
o

PRI NCl PALS AND KEY ENMPLOYEES OF THE APPLI CANT SHALL OBTAIN A

N
=

LI CENSE TO MEET THE CHARACTER REQUI REMENTS OF SECTI ON 1310

N
N

(RELATI NG TO SLOT NMACHI NE_LI CENSE APPLI CATI ON CHARACTER

N
w

REQUI REMENTS) OR OTHER ELIG BILITY REQU REMENTS ESTABLI SHED BY

N
~

THE BOARD.

(B) CLASSI FI CATI ON SYSTEM - - THE BOARD SHALL DEVELCOP A

N
(63}

N
(e}

CLASSI FI CATI ON_SYSTEM FOR OTHER AGENTS, EMPLOYEES OR PERSONS WHO

N
~

DIRECTLY OR I NDI RECTLY HOLD OR ARE DEEMED TO BE HOLDI NG DEBT OR

N
oo

EQUI TY SECURITI ES OR OTHER FI NANCI AL | NTEREST I N THE APPLI CANT,

N
(o]

AND OTHER PERSONS VH CH THE BOARD CONS| DERS APPROPRI ATE FOR

30 REVI EW UNDER SECTI ON 1310.
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(©)  RELATED ENTITIES. - -

(1) EXCEPT AS PROVIDED I N PARAGRAPH (2), NO PERSON SHALL

BE ELI G BLE TO RECEIVE A SLOT MACHI NE LI CENSE UNLESS THE

PRI NCI PALS AND KEY EVMPLOYEES OF EACH | NTERVEDI ARY, SUBSI DI ARY

OR HOLDI NG COVPANY OF THE PERSON MEET THE REQUI REMENTS OF

SUBSECTI ON (A).

(2) THE BOARD NVAY REQUI RE THAT LENDERS AND UNDERWRI TERS

OF INTERVEDI ARIES, SUBSI DI ARIES OR HOLDI NG COVPANI ES OF A

SLOT MACHI NE LI CENSE APPLI CANT MEET THE REQUI REMENTS OF

SUBSECTION (A) I F THE BOARD DETERM NES THAT THE SUI TABILITY

OF A LENDER OR UNDERWRITER IS AT | SSUE AND | S NECESSARY TO

CONSI DER A PENDI NG APPLI CATI ON FOR A SLOT MACHI NE_LI CENSE.

(D) REVOCABLE PRI VI LEGE. --THE | SSUANCE OR RENEWAL OF A

LICENSE, PERM T OR OTHER AUTHORI ZATI ON BY THE BOARD UNDER THI S

SECTI ON SHALL BE A REVOCABLE PRI VI LEGE.

(E) VWA VER FOR PUBLI CLY TRADED CORPORATI ONS. - - THE BOARD MNAY

VAI VE THE REQUI REMENTS OF SUBSECTI ON (A) FOR A PERSON DI RECTLY

OR INDI RECTLY HOLDI NG OMNERSHI P OF SECURITIES IN A PUBLI CLY

TRADED CORPORATION | F. THE BOARD DETERM NES THAT THE HOLDER OF

THE SECURITIES IS NOT_SIGNIFI CANTLY INVOLVED IN THE ACTIVITIES

OF THE CORPORATI ON AND DCES NOT HAVE THE ABILITY TO CONTROL THE

CORPORATI ON OR ELECT ONE OR MORE DI RECTORS THERECF.

(F)  WAIVER FOR SUBSIDIARIES. --1F THE APPLICANT IS A

SUBSI DI ARY, THE BOARD MAY WAI VE THE REQUI REMENTS OF SUBSECTI ON

(A) FOR A HOLDI NG COMPANY_OR | NTERVEDI ARY_AS FOLLOWS:

(1) IF THE APPLICANT IS A PUBLICLY TRADED CORPORATI ON,

THE BOARD MAY | SSUE A WAl VER UNDER THI' S SUBSECTION IF I T

DETERM NES THAT THE PRI NCI PAL OR KEY EMPLOYEE DCOES NOT_ HAVE

THE ABILITY TO CONTROL, HAVE A CONTROLLI NG INTEREST IN OR

ELECT ONE OR MORE DI RECTORS OF THE HOLDI NG COMPANY_ OR
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1 | NTERVEDI ARY AND IS NOT_ACTI VELY INVOLVED IN THE ACTIVITIES

2 OF THE APPL| CANT.

3 (2) |IF THE APPLI CANT IS A NONCORPORATE ORGANI ZATI ON, THE
4 BOARD MAY | SSUE A WAl VER UNDER THI S SUBSECTI ON FOR A PERSON

5 VWHO DI RECTLY OR I NDI RECTLY HOLDS A BENEFI Cl AL OR OANERSHI P

6 I NTEREST IN THE APPLICANT IF IT DETERM NES THAT THE PERSON

7 DCES NOI HAVE THE ABILITY TO CONTROL THE APPLI CANT.

8 (G ONGO NG DUTY. --A PERSON APPLYI NG FOR A LICENSE, PERM T

9 OR OTHER AUTHORI ZATI ON UNDER THI S PART SHALL HAVE THE CONTI NUI NG
10 DUTY TO PROVI DE | NFORVATI ON REQUI RED BY THE BOARD OR THE BUREAU
11 AND TO COOPERATE | N ANY | NQUI RY OR | NVESTI GATI ON.

12 (H_ CRIMNAL H STORY RECORD CHECK. - - THE BOARD SHALL CONDUCT
13 A CRIM NAL H STORY RECORD CHECK ON ANY PERSON FOR VWHOM A WAI VER
14 1S GRANTED UNDER THI S SECTI ON.

15 SECTION 7. TITLE 4 1S AMENDED BY ADDI NG SECTI ONS TO READ:

16 § 1311.1. LICENSING CF PRI NCI PALS.

17 (A) LICENSE REQU RED. --ALL PRINCI PALS SHALL OBTAIN A

18 PRINCIPAL_ LI CENSE FROM THE BOARD.

19 (B) APPLICATION.--A PRINCI PAL LI CENSE APPLI CATI ON SHALL BE
20 IN A FORM PRESCRI BED BY THE BOARD AND SHALL | NCLUDE THE

:
2
2

22 (1) VER FICATI ON OF STATUS AS A PRI NCI PAL FROM A SLOT
23 MACHI NE LI CENSEE, MANUFACTURER LI CENSEE OR SUPPLI ER LI CENSEE.
24 (2) A DESCRIPTION OF RESPONSIBILITIES AS A PRI NCI PAL.

25 (3) ALL RELEASES NECESSARY TO OBTAI N | NFORVATI ON FROM
26 GOVERNMENTAL AGENCI ES, EMPLOYERS AND OTHER ORGANI ZATI ONS.

27 (4) FINGERPRINTS, WHICH SHALL BE SUBM TTED TO THE

28 PENNSYLVANI A STATE POLI CE.

29 (5) A PHOTOGRAPH THAT MEETS THE STANDARDS OF THE

30 COMVONVEALTH PHOTO | MAG NG NETWORK.
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(6) DETAILS RELATING TO A SIMLAR LICENSE, PERMT OR

OTHER AUTHORI ZATI ON OBTAI NED I N ANOTHER JURI SDI CTI ON.

(7) ANY ADDI T1 ONAL | NFORVATI ON REQUI RED BY THE BQOARD.

(©) 1 SSUANCE. - - FOLLOW NG REVI EW OF THE APPLI CATI ON AND THE

BACKGROUND | NVESTI GATI ON, THE BOARD NMAY | SSUE A PRI NClI PAL

LICENSE | F THE APPLI CANT HAS PROVEN BY CLEAR AND CONVI NCI NG

EVI DENCE THAT THE APPLICANT 1S A PERSON OF GOCOD CHARACTER,

HONESTY AND I NTEGRITY AND IS ELIG BLE AND SUl TABLE TO BE

LI CENSED AS A PRI NCI PAL.

(D) NONTRANSFERABI LI TY.--A LICENSE | SSUED UNDER THI S SECTI ON

SHALL BE NONTRANSFERABLE.

(E) PRINCIPALS. --AN | NDI VI DUAL WHO RECEI VES A PRI NCI PAL

LI CENSE NEED NOT_ OBTAIN A KEY EVMPLOYEE LI CENSE.

§ 1311.2. LICENSI NG CF KEY EMPLOYEES.

(A) LICENSE REQUI RED. --ALL KEY EMPLOYEES SHALL OBTAIN A KEY

EMPLOYEE LI CENSE FROM THE BOARD.

(B) APPLI CATI ON. --A KEY EMPLOYEE LI CENSE APPLI CATI ON SHALL

BE IN A FORM PRESCRI BED BY THE BOARD AND SHALL | NCLUDE THE

(1) VERI FICATI ON OF STATUS AS A KEY EMPLOYEE FROM A SLOT

MACHI NE LI CENSEE, MANUFACTURER LI CENSEE OR SUPPLI ER LI CENSEE.

(2) A DESCRIPTION OF EMPLOYMENT RESPONSI BI LI Tl ES.

(3) ALL RELEASES NECESSARY TO OBTAI N | NFORVATI ON FROM

GOVERNMENTAL AGENCI ES, EMPLOYERS AND OTHER ORGANI ZATI ONS.

(4) FINGERPRINTS, WHICH SHALL BE SUBM TTED TO THE

PENNSYLVANI A STATE POLI CE.

(5) A PHOTOGRAPH THAT MEETS THE STANDARDS OF THE

COMVONVEALTH PHOTO | MAG NG NETWORK.

(6) DETAILS RELATING TO A SIMLAR LICENSE, PERMT OR

OTHER AUTHORI ZATI ON OBTAI NED I N ANOTHER JURI SDI CTI ON.
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(7) ANY ADDI T1 ONAL | NFORVATI ON REQUI RED BY THE BQOARD.

(©) 1 SSUANCE. - - FOLLOW NG REVI EW OF THE APPLI CATI ON AND THE

BACKGROUND | NVESTI GATI ON, THE BOARD MAY | SSUE A KEY EMPLOYEE

LI CENSE | F THE APPLI CANT HAS PROVEN BY CLEAR AND CONVI NCI NG

EVI DENCE THAT THE APPLICANT 1S A PERSON OF GOOD CHARACTER,

HONESTY AND I NTEGRITY AND IS ELIG BLE AND SUl TABLE TO BE

LI CENSED AS A KEY EMPLOYEE.

(D) NONTRANSFERABI LI TY.--A LICENSE | SSUED UNDER THI S SECTI ON

SHALL BE NONTRANSFERABLE.

SECTION 7.1. SECTIONS 1313(E) AND 1317 OF TITLE 4 ARE
AMENDED TO READ:
§ 1313. SLOT MACHI NE LI CENSE APPLI CATI ON FI NANCI AL FI TNESS

REQUI REMENTS.

* x %

(E) APPLI CANT' S OPERATI ONAL VI ABI LI TY. --1 N ASSESSI NG THE
FI NANCI AL VI ABI LI TY OF THE PROPOSED LI CENSED FACI LI TY, THE BOARD
SHALL MAKE A FI NDI NG AFTER REVI EW OF THE APPLI CATI ON, THAT THE
APPLI CANT IS LI KELY TO MAI NTAIN A FI NANCI ALLY SUCCESSFUL, VI ABLE
AND EFFI CI ENT BUSI NESS OPERATI ON AND WLL LI KELY BE ABLE TO
MAI NTAI N A STEADY LEVEL [AND] OF GROMH OF REVENUE TO THE
COVWWONVEALTH PURSUANT TO SECTI ON 1403 ( RELATI NG TO ESTABLI SHVENT
OF STATE GAM NG FUND AND NET SLOT MACHI NE REVENUE DI STRI BUTI ON) .
NOTW THSTANDI NG ANY PROVI SION OF THI S PART TO THE CONTRARY, AN
APPLI CANT THAT | NCLUDES A COW TMENT OR PROM SE TO PAY A SLOT
MACHI NE LI CENSE FEE | N EXCESS OF THE AMOUNT PROVI DED | N SECTI ON
1209 OR A DI STRI BUTI ON OF TERM NAL REVENUE | N EXCESS OF THE
AMOUNTS PROVI DED | N SECTI ONS 1403, 1405 (RELATING TO
PENNSYLVANI A RACE HORSE DEVELOPMENT FUND) AND 1407 ( RELATING TO
PENNSYLVANI A GAM NG ECONOM C DEVELCOPMENT AND TOURI SM FUND) SHALL
NOT BE DEEMED A FI NANCI ALLY SUCCESSFUL, VI ABLE OR EFFI CI ENT
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BUSI NESS OPERATI ON AND SHALL NOT BE APPROVED FOR A SLOT MACHI NE
LI CENSE.
§ 1317. SUPPLIER [ AND MANUFACTURER] LI CENSES [ APPLI CATI O\ .

(A)  APPLI CATI ON. --[ ANY] A MANUFACTURER THAT ELECTS TO

CONTRACT WTH A SUPPLI ER UNDER SECTI ON 1317.1(D. 1) (RELATING TO

MANUFACTURER LI CENSES) SHALL ENSURE THAT THE SUPPLIER IS

LI CENSED UNDER THI S SECTI ON. A PERSON SEEKI NG TO PROVI DE SLOT

MACHI NES OR ASSOCI ATED EQUI PMENT TO A SLOT MACHI NE LI CENSEE
WTH N THIS COWONVEALTH [ OR TO MANUFACTURE SLOT MACHI NES FOR
USE IN THI S COMMONVWEALTH] THROUGH A CONTRACT W TH A LI CENSED

MANUFACTURER SHALL APPLY TO THE BOARD FOR [ EI THER] A SUPPLI ER

[ OR MANUFACTURER] LI CENSE. [ NO PERSON, | TS AFFI LI ATE,
I NTERMEDI ARY, SUBSI DI ARY OR HOLDI NG COVPANY WHO HAS APPLI ED FOR
OR IS A HOLDER OF A MANUFACTURER OR SLOT MACHI NE LI CENSE SHALL
BE ELI G BLE TO APPLY FOR OR HOLD A SUPPLI ER LI CENSE. A SUPPLI ER
LI CENSEE SHALL ESTABLI SH A PRI NCI PLE PLACE OF BUSI NESS IN TH S
COMONVEALTH W THIN ONE YEAR OF | SSUANCE OF | TS SUPPLI ER LI CENSE
AND MAI NTAIN SUCH DURI NG THE PERIOD I N WHI CH THE LI CENSE | S
HELD. NO SLOT MACHI NE LI CENSEE SHALL ENTER | NTO ANY SALE, LEASE,
CONTRACT OR ANY OTHER TYPE OF AGREEMENT PROVI DI NG SLOT MACHI NES,
PROGRESSI VE SLOT MACHI NES, PARTS OR ASSOCI ATED EQUI PMENT FOR USE
OR PLAY WTH ANY PERSON OTHER THAN A SUPPLI ER LI CENSED PURSUANT
TO THI'S SECTI ON. SLOT MONI TORI NG SYSTEMS, CASI NO MANAGEMENT
SYSTEMS, PLAYER TRACKI NG SYSTEMs AND W DE- AREA PROGRESSI VE
SYSTEMS ARE EXCLUDED FROM ANY REQUI REMENTS THAT THEY BE PROVI DED
THROUGH A LI CENSED SUPPLI ER AS SET FORTH I N THI S PART. ]

(B) REQUI REMENTS. --[ THE] AN APPLI CATI ON FOR A SUPPLI ER [ OR
MANUFACTURER LI CENSE SHALL | NCLUDE, AT A M N MUM] LICENSE SHALL

BE_ON THE FORM REQUI RED BY THE BQOARD, ACCOVPANI ED BY THE
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1 APPLICATION FEE AND SHALL | NCLUDE ALL OF THE FOLLOW NG

2 (1) THE NAME AND BUSI NESS ADDRESS OF THE APPLI CANT[, ]

3 AND THE APPLI CANT' S AFFI LI ATES, | NTERVEDI ARIES, SUBSI DI ARI ES

4 AND HOLDI NG COVPANI ES; THE [ DI RECTORS AND OANERS OF THE

5 APPLI CANT] PRI NCI PALS AND KEY EMPLOYEES OF EACH BUSI NESS; AND

6 A LI ST OF EMPLOYEES AND THEI R POSI TIONS W THI N [ THE] EACH

7 BUSI NESS, AS WELL AS ANY FI NANCI AL | NFORVATI ON REQUI RED BY

8 THE BOARD.

9 (1.1) A STATEMENT THAT THE APPLI CANT AND EACH AFFI LI ATE,
10 | NTERVEDI ARY, _SUBSI DI ARY_OR HOLDI NG COVPANY OF THE APPLI CANT
11 ARE NOT_ SLOT MACHI NE LI CENSEES.

12 (1.2) PROOF THAT THE APPLI CANT HAS OR WLL ESTABLISH A
13 PRI NCI PAL PLACE OF BUSINESS IN TH S COVMONWEALTH. A SUPPLI ER
14 LI CENSEE SHALL MAINTAIN I TS PRI NCI PAL_ PLACE OF BUSI NESS | N
15 TH'S COMVONVEALTH TO REMAIN ELI G BLE FOR LI CENSURE

16 (2) THE CONSENT TO A BACKGROUND | NVESTI GATI ON OF THE

17 APPLI CANT, | TS [ COFFI CERS, DI RECTORS, OMERS,] PRI NCI PALS AND
18 KEY EMPLOYEES OR OTHER PERSONS REQUI RED BY THE BOARD AND A
19 RELEASE TO OBTAI N ANY AND ALL | NFORVATI ON NECESSARY FOR THE
20 COVPLETI ON OF THE BACKGROUND | NVESTI GATI ON.

21 (3) THE DETAILS OF ANY EQUI VALENT LI CENSE GRANTED OR

22 DENI ED BY OTHER JURI SDI CTI ONS WHERE GAM NG ACTI VI TI ES AS

23 AUTHORI ZED BY THI S PART ARE PERM TTED AND CONSENT FOR THE

24 BOARD TO ACQUI RE COPI ES OF APPLI CATI ONS SUBM TTED OR LI CENSES
25 | SSUED | N CONNECTI ON THEREW TH

26 (4) THE TYPE OF GOODS AND SERVI CES TO BE SUPPLI ED [ OR
27 MANUFACTURED] AND WHETHER THOSE GOCDS AND SERVI CES W LL BE
28 PROVI DED THROUGH PURCHASE, LEASE, CONTRACT OR OTHERW SE

29 (5) ANY OTHER | NFORMATI ON DETERM NED BY THE BOARD TO BE
30 APPROPRI ATE.
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1 (G REVI EW AND APPROVAL. - - UPON BEI NG SATI SFI ED THAT THE

2 REQU REMENTS OF SUBSECTI ON (B) HAVE BEEN MET, THE BOARD MNAY

3 APPROVE THE APPLI CATI ON AND | SSUE THE APPLI CANT A SUPPLI| ER

4 LI CENSE CONSI STENT WTH ALL OF THE FOLLOW NG

5 (1) THE LICENSE SHALL BE FOR A PERI OD OF ONE YEAR. UPON
6 EXPI RATI ON, THE LI CENSE MAY BE RENEWED | N ACCORDANCE W TH

7 SUBSECTI ON (D).

8 (2) THE LI CENSE SHALL BE NONTRANSFERABLE.

9 (3) ANY OTHER CONDI TI ON ESTABLI SHED BY THE BOARD.
10 (D) RENEWAL. - -
11 (1) TWO MONTHS PRI OR TO EXPI RATI ON OF A SUPPLI ER
12 LI CENSE, THE SUPPLI ER LI CENSEE SEEKI NG RENEVAL OF I TS LI CENSE
13 SHALL SUBM T A RENEWAL APPLI CATI ON ACCOVPANI ED BY THE RENEWAL
14 FEE TO THE BOARD.

15 (2) |IF THE RENEWAL APPL| CATI ON SATI SFI ES THE

16 REQUI REMENTS OF SUBSECTI ON (B), THE BOARD NAY RENEW THE

17 LI CENSEE' S SUPPLI ER LI CENSE.

18 (3) IF THE BOARD RECEI VES A COVPLETE RENEWAL APPLI| CATI ON
19 BUT FAILS TO ACT UPON THE RENEWAL APPL| CATION PRIOR TO THE
20 EXPI RATI ON OF THE SUPPLI ER LI CENSE, THE SUPPL| ER LI CENSE
21 SHALL CONTINUE I N EFFECT FOR AN ADDI TI ONAL Sl X- MONTH PERI CD
22 OR UNTI L ACTED UPON BY THE BOARD, WH CHEVER OCCURS FI RST.
23 (E) PROHI BITIONS. --NO LI M TATION SHALL BE PLACED ON THE

24 NUMBER OF SUPPLI ER LI CENSES [ SSUED OR THE TIME PERI GD TO SUBM T

25 APPLI CATIONS FOR LI CENSURE EXCEPT AS REQUI RED TO COMPLY W TH

26 SECTION 1306 (RELATING TO ORDER OF I NI TIAL LI CENSE | SSUANCE) .

27 SECTION 7.2. TITLE 4 1S AMENDED BY ADDI NG A SECTI ON TO READ:
28 8§ 1317.1. NMANUFACTURER LI CENSES.

29 (A)  APPLI CATI ON. - - A PERSON SEEKI NG TO MANUFACTURE SLOT

30 MACHI NES AND ASSOCI ATED EQUI PMENT FOR USE IN TH S COVMONWEALTH
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1 SHALL APPLY TO THE BOARD FOR A MANUFACTURER LI CENSE.

2 (B) REQUI REMENTS. - - AN APPLI CATI ON FOR A MANUFACTURER

3 LICENSE SHALL BE ON THE FORM REQUI RED BY THE BOARD, ACCOVPAN ED
4 BY THE APPLI CATI ON FEE AND SHALL | NCLUDE ALL OF THE FOLLOW NG

5 (1) THE NAME AND BUSI NESS ADDRESS OF THE APPLI CANT AND
6 THE APPLI CANT' S AFFI LI ATES, | NTERMEDI ARI ES, SUBSI DI ARI ES AND
7 HOLDI NG COMPANI ES; THE PRI NCI PALS AND KEY EMPLOYEES OF EACH
8 BUSI NESS; AND A LI ST OF EMPLOYEES AND THEIR PCSI TI ONS W THI N
9 EACH BUSI NESS, AS VELL AS ANY FI NANCI AL | NFORVATI ON REQUI RED
10 BY THE BOARD.
11 (2) A STATEMENT THAT THE APPLI CANT AND EACH AFFI LI ATE,
12 | NTERVEDI ARY, _SUBSI DI ARY_OR HOLDI NG COVPANY OF THE APPLI CANT
13 ARE NOT SLOT MACHI NE LI CENSEES.
14 (3)  THE CONSENT TO A BACKGROUND | NVESTI GATI ON OF THE

15 APPLI CANT, | TS PRI NCI PALS AND KEY ENMPLOYEES OR OTHER PERSONS
16 REQUI RED BY THE BOARD AND A RELEASE TO OBTAIN ANY AND ALL

17 | NFORVATI ON NECESSARY FOR THE COMPLETI ON OF THE BACKGROUND
18 | NVESTI GATI ON.

19 (4) THE DETAILS OF ANY EQUI VALENT LI CENSE GRANTED OR
20 DENI ED BY OTHER JURI SDI CT1 ONS WHERE GAM NG ACTI VI TI ES AS
21 AUTHORI ZED BY THI S PART ARE PERM TTED AND CONSENT FOR THE
22 BOARD TO ACQUI RE COPI ES OF APPLI CATI ONS SUBM TTED OR LI CENSES
23 | SSUED | N CONNECTI ON THEREW TH.
24 (5) THE TYPE OF SLOT MACHI NES OR ASSOCI ATED EQUI PMENT TO
25 BE_MANUFACTURED OR REPAI RED.
26 (6) ANY OTHER | NFORMATI ON DETERM NED BY THE BOARD TO BE
27 APPROPRI ATE.
28 (©) REVI EW AND APPROVAL. - - UPON BEI NG SATI SFI ED THAT THE

29 REQUI REMENTS COF SUBSECTION (B) HAVE BEEN MET, THE BOARD MNAY

30 APPROVE THE APPLI CATI ON AND GRANT THE APPLI CANT A MANUFACTURER
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1 LICENSE CONSI STENT WTH ALL OF THE FOLLOW NG

2 (1) THE LICENSE SHALL BE FOR A PERI OD OF ONE YEAR. UPON
3 EXPI RATI ON, A LI CENSE MAY BE RENEWED | N ACCORDANCE W TH

4 SUBSECTI ON (D).

5 (2) THE LI CENSE SHALL BE NONTRANSFERABLE.

6 (3) ANY OTHER CONDI TI ON ESTABLI SHED BY THE BOARD.

7 (D) RENEWAL. - -

8 (1) SIX MONTHS PRI OR TO EXPI RATI ON OF A MANUFACTURER

9 LI CENSE, THE MANUFACTURER LI CENSEE SEEKI NG RENEWAL OF | TS

10 LI CENSE SHALL SUBM T A RENEWAL APPLI CATI ON ACCOVPANI ED BY THE
11 RENEWAL FEE TO THE BOARD.

12 (2) |F THE RENEWAL APPL| CATI ON SATI SFI ES THE

13 REQUI REMENTS OF SUBSECTI ON (B), THE BOARD NAY RENEW THE

14 LI CENSEE' S MANUFACTURER LI CENSE.

15 (3) IF THE BOARD RECEI VES A COVPLETE RENEWAL APPLI| CATI ON
16 BUT FAILS TO ACT UPON THE RENEWAL APPL| CATION PRIOR TO THE
17 EXPI RATI ON OF  THE MANUFACTURER LI CENSE, THE MANUFACTURER

18 LI CENSE SHALL CONTINUE I N EFFECT FOR AN ADDI Tl ONAL SI X- MONTH
19 PERI GD OR UNTI L ACTED UPON BY THE BOARD, VWH CHEVER OCCURS
20 FIRST.
21 (D.1) AUTHORITY.--THE FOLLOAN NG SHALL APPLY TO A LI CENSED

22 NANUFACTURER:

23 (1) A LICENSED MANUFACTURER OR I TS DESI GNEE, AS LI CENSED
24 BY THE BOARD, NMAY SUPPLY OR REPAIR ANY SLOT NMACHI NE OR

25 ASSCOCI ATED EQUI PMENT MANUFACTURED BY THE LI CENSED

26 MANUFACTURER.

27 (2) A MANUFACTURER MAY CONTRACT W TH A SUPPLI ER UNDER

28 SECTI ON 1317 (RELATING TO SUPPLI ER LI CENSES) TO PROVI DE SLOT
29 MACHI NES OR ASSOCI ATED EQUI PMENT TO A SLOT NMACHI NE LI CENSEE
30 WTH N TH'S COMVONVEALTH.
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(E) PROHI BI TI ONS. - -

(1)  NO PERSON MAY MANUFACTURE SLOT MACHI NES OR

ASSCOCI ATED EQUI PMENT FOR USE WTHI N THI S COMVONVEALTH BY A

SLOT _NMACHI NE LI CENSEE UNLESS THE PERSON HAS BEEN | SSUED A

MANUFACTURER LI CENSE UNDER THI S SECTI ON.

(2) NO SLOT MACHI NE LI CENSEE MAY USE SLOT MACHI NES OR

ASSCOCI ATED EQUI PMENT UNLESS THE SLOT MACHI NES OR ASSOCI ATED

EQUI PMENT WERE NMANUFACTURED BY A PERSON THAT HAS BEEN | SSUED

A MANUFACTURER LI CENSE UNDER THI S SECTI ON.

(3)  NO PERSON | SSUED A LI CENSE UNDER THI S SECTI ON SHALL

APPLY FOR OR BE | SSUED A LI CENSE UNDER SECTI ON 1317 (RELATI NG

TO SUPPLI ER LI CENSES) .

(4 NOLIMTATION SHALL BE PLACED ON THE NUMBER OF

MANUFACTURER LI CENSES [ SSUED OR THE TIME PERIGD TO SUBM T

APPLI CATI ONS FOR LI CENSURE, EXCEPT AS REQUI RED TO COVPLY W TH

SECTI ON 1306 _(RELATI NG TO ORDER OF I NITI AL LI CENSE | SSUANCE) .

SECTI ON 8. SECTI ONS 1318(B)(4) AND 1323(A) OF TITLE 4 ARE
AVENDED TO READ:
§ 1318. OCCUPATI ON PERM T APPLI CATI ON.

(B) REQUI REMENTS. - - THE APPLI CATI ON FOR AN OCCUPATI ON PERM T
SHALL | NCLUDE, AT A M NI MUM

(4) A PHOTOGRAPH [ AND HANDWRI TI NG EXEMPLAR] OF THE

PERSON.
§ 1323. CENTRAL CONTROL COMPUTER SYSTEM

(A) GENERAL RULE. --TO FACI LI TATE THE AUDI TI NG AND SECURI TY
PROGRAMS CRI TI CAL TO THE | NTEGRI TY OF SLOT MACH NE GAM NG | N
THI S COMWONWEALTH, THE DEPARTMENT SHALL HAVE OVERALL CONTROL OF
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SLOT MACHI NES, AND ALL SLOT MACH NE TERM NALS SHALL BE LI NKED,
AT AN APPROPRI ATE TI ME TO BE DETERM NED BY THE DEPARTMENT, TO A
CENTRAL CONTRCL COWPUTER UNDER THE CONTROL OF THE DEPARTMENT AND
ACCESSI BLE BY THE BOARD TO PROVI DE AUDI TI NG PROGRAM CAPACI TY AND
I NDI VI DUAL TERM NAL | NFORVATI ON AS APPROVED BY THE DEPARTMENT
AND SHALL | NCLUDE REAL-TI ME | NFORVATI ON RETRI EVAL AND TERM NAL
ACTI VATI ON AND DI SABLI NG PROGRAMS.  THE CENTRAL CONTROL COVPUTER
SELECTED AND EMPLOYED BY THE DEPARTMENT SHALL NOT UNDULY LIM T
OR FAVOR THE PARTI Cl PATI ON OF A VENDOR OR MANUFACTURER OF A SLOT
MACHI NE AS A RESULT OF THE COST OR DI FFI CULTY OF | MPLEMENTI NG
THE NECESSARY PROGRAM MODI FI CATI ONS TO COVMUNI CATE W TH AND LI NK
TO THE CENTRAL CONTRCL COWMPUTER. THE CENTRAL CONTROL COVPUTER
EMPLOYED BY THE DEPARTMENT SHALL PROVI DE:

(1) A FULLY OPERATI ONAL STATEW DE SLOT MACHI NE CONTROL
SYSTEM THAT HAS THE CAPABI LI TY OF SUPPORTI NG UP TO THE
MAXI MUM NUMBER OF SLOT MACHI NES THAT COULD BE PERM TTED TO BE
I N OPERATI ON UNDER THI S PART.

(2) THE EMPLOYMENT OF A W DELY ACCEPTED GAM NG | NDUSTRY
PROTOCOL TO FACI LI TATE SLOT MACHI NE MANUFACTURERS' ABI LI TY TO
COMMUNI CATE W TH THE STATEW DE SYSTEM

(2.1) THE DELIVERY OF A SYSTEM THAT HAS THE ABILITY TO

VERI FY SOFTWARE, DETECT ALTERATIONS | N PAYOUT AND DETECT

OTHER METHODS OF FRAUD I N ALL ASPECTS OF THE OPERATI ON OF

SLOT_NMACHI NES.

(3) THE DELI VERY OF A SYSTEM THAT HAS THE CAPABILITY TO
SUPPCRT | N- HOUSE AND W DE- AREA PROGRESSI VE SLOT MACHI NES AS
APPROVED BY THE BOARD.

(4) THE DELI VERY OF A SYSTEM THAT ALLOANS THE SLOT
MACHI NE LI CENSEE TO | NSTALL | NDEPENDENT PLAYER TRACKI NG
SYSTEMS AND CASHLESS TECHNCLOGY AS APPROVED BY THE BOARD.
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(5) THE DELI VERY OF A SYSTEM THAT DOES NOT ALTER THE
STATI STI CAL AWARDS OF SLOT MACHI NE GAMES AS DESI GNED BY THE
SLOT MACHI NE MANUFACTURER AND APPROVED BY THE BOARD.

(6) THE DELI VERY OF A SYSTEM THAT PROVI DES REDUNDANCY SO
THAT EACH COVPONENT OF THE NETWORK W LL BE CAPABLE OF
OPERATI NG | NDEPENDENTLY BY THE DEPARTMENT | F ANY COVPONENT OF
THE NETWORK, | NCLUDI NG THE CENTRAL CONTROL COWVPUTER, FAILS OR
CANNOT BE OPERATED FOR ANY REASON AS DETERM NED BY THE
DEPARTMENT, AND TO ASSURE THAT ALL TRANSACTI ONAL DATA | S
CAPTURED AND SECURED. COSTS ASSCCI ATED W TH ANY COVPUTER
SYSTEM REQUI RED BY THE DEPARTMENT TO OPERATE AT A LI CENSED
FACI LI TY, VWHETHER | NDEPENDENT OR AS PART OF THE CENTRAL
CONTROL COWUTER, SHALL BE PAI D BY THE SLOT MACHI NE LI CENSEE.
THE COWPUTER SYSTEM W LL BE CONTRCLLED BY THE DEPARTMENT AND
ACCESSI BLE TO THE BOARD.

(7) THE ABILITY TO MEET ALL REPORTI NG AND CONTROL
REQUI REMENTS AS PRESCRI BED BY THE BOARD AND DEPARTMENT.

(8) ANY OTHER CAPABI LI TI ES AS DETERM NED BY THE
DEPARTMENT | N CONSULTATI ON W TH THE BOARD.

* * %

SECTION 8.1. SECTION 1325 OF TITLE 4 IS AMENDED BY ADDI NG A

SUBSECTI ON TO READ:
§ 1325. LICENSE OR PERM T | SSUANCE.

* * %

(D) TRUSTS AND SI M LAR BUSI NESS ENTI TI ES. - - THE BOARD SHALL

DETERM NE THE ELIGBILITY OF A TRUST OR SIM LAR BUSI NESS ENTI TY

TO BE A LICENSED ENTITY | N ACCORDANCE W TH THE FOLLOW NG

(1) NO TRUST OR SIMLAR BUSINESS ENTITY SHALL BE

ELIG BLE TO HOLD ANY BENEFI CIAL | NTEREST IN A LI CENSED ENTITY

UNDER THI S PART UNLESS EACH TRUSTEE, GRANTOR AND BENEFI Cl ARY
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1 OF THE TRUST, I NCLUDING A M NOR CH LD BENEFI Cl ARY, QUALI FI ES
2 FOR AND IS GRANTED A LICENSE AS A PRI NCI PAL. THE BOARD NAY

3 WAl VE COVPLIANCE WTH THI' S PARAGRAPH |F_ THE TRUSTEE 1S A

4 BANKI NG OR LENDI NG | NSTI TUTI ON AND THE BOARD | S SATI SFI ED

5 THAT THE TRUSTEE IS NOT_SI GNI FI CANTLY I NVOLVED IN THE

6 ACTIVITIES OF THE LI CENSED ENTITY. IN ADDI TI ON TO OTHER

7 | NFORVATI ON REQUI RED BY THE BOARD, A BANKI NG OR LENDI NG

8 I NSTI TUTI ON ACTI NG AS A TRUSTEE SHALL PRODUCE AT THE REQUEST
9 OF THE BOARD ANY_ DOCUVMENTATI ON OR | NFORVATI ON RELATI NG TO THE
10 TRUST.
11 (2)  NO BENEFICIARY OF A TRUST OR SIM LAR BUSI NESS ENTITY
12 VWVHO IS A MNOR CH LD SHALL CONTROL_OR BE SI GNI FI CANTLY
13 I NVOLVED IN THE ACTIVITIES OF A LICENSED ENTITY ORI TS
14 HOLDI NG COMPANY_OR | NTERVEDI ARY. NO BENEFI CI ARY OF A TRUST OR
15 SIMLAR BUSINESS ENTITY VHO IS A MNOR CH LD SHALL BE

16 PERM TTED TO VOTE TO ELECT DI RECTORS OF A LICENSED ENTITY OR
17 | TS HOLDI NG COVPANY OR | NTERMEDI ARY.

18 (3)  NO TRUST OR SIM LAR BUSI NESS ENTITY NMAY HOLD ANY

19 BENEFI CI AL I NTEREST IN A LI CENSED ENTITY UNLESS THE BOARD
20 DETERM NES THAT THE TRUST OR SIM LAR BUSI NESS ENTITY IS NOT
21 ENGAGED I N ANY ACTIVITY OR OTHERW SE BEI NG USED TO EVADE THE
22 PUBLI C PROTECTI ONS UNDER THI S PART, | NCLUDI NG SECTI ONS 1512
23 (RELATI NG TO FI NANCI AL_AND EMPLOYMENT | NTERESTS) AND 1513
24 (RELATI NG TO POLI TI CAL | NFLUENCE) .
25 SECTI ON 8. 2. SECTIONS 1327 AND 1402 OF TI TLE 4 ARE AMENDED
26 TO READ:
27 8§ 1327. NONTRANSFERABI LI TY OF LI CENSES.
28 A LICENSE OR PERM T | SSUED BY THE BOARD | S A GRANT OF THE

29 PRIVILEGE TO CONDUCT A BUSINESS IN TH S COMONVEALTH. EXCEPT AS
30 PERM TTED BY SECTI ON 1328 ( RELATI NG TO CHANGE | N OANERSHI P OR
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CONTROL OF SLOT MACHI NE LI CENSEE), A LI CENSE OR PERM T GRANTED
OR RENEWED PURSUANT TO THI'S PART SHALL NOT BE SOLD, TRANSFERRED
OR ASSI GNED TO ANY OTHER PERSON[, ]; NOR SHALL A LI CENSEE OR
PERM TTEE PLEDGE OR OTHERW SE GRANT A SECURI TY | NTEREST I N OR
LI EN ON THE LI CENSE OR PERM T. NOTHI NG CONTAINED I N THI S PART IS
| NTENDED OR SHALL BE CONSTRUED TO CREATE | N ANY PERSON AN
ENTI TLEMENT TO A LI CENSE. THE BOARD HAS THE SOLE DI SCRETI ON TO
| SSUE, RENEW CONDI TI ON OR DENY THE | SSUANCE OF A SLOT MACHI NE
LI CENSE BASED UPON THE PURPOSES AND REQUI REVENTS OF THI'S PART.
§ 1402. GROSS TERM NAL REVENUE DEDUCTI ONS.

(A) DEDUCTI ONS. - - AFTER DETERM NI NG THE APPROPRI ATE
ASSESSMENTS FOR EACH SLOT MACHI NE LI CENSEE, THE DEPARTMENT SHALL
[ DEDUCT THE FOLLON NG DETERM NE COSTS, EXPENSES OR PAYMENTS

FROM EACH ACCOUNT ESTABLI SHED UNDER SECTI ON 1401 ( RELATI NG TO
SLOT MACHI NE LI CENSEE DEPCSI TS). THE FOLLOWN NG COSTS AND

EXPENSES SHALL BE TRANSFERRED TO THE APPROPRI ATE AGENCY UPON

APPROPRI ATI ON BY THE GENERAL ASSEMBLY:

(1) THE COSTS AND EXPENSES TO BE | NCURRED BY THE
DEPARTMENT IN ADM NI STERI NG THI S PART AT EACH SLOT MACHI NE
LI CENSEE' S LI CENSED FACI LI TY BASED UPON A BUDGET SUBM TTED BY
THE DEPARTMENT TO AND APPROVED BY THE BOARD.

(2) THE OTHER COSTS AND EXPENSES TO BE | NCURRED BY THE
DEPARTMENT IN ADM NI STERI NG THI S PART BASED UPON A BUDGET
SUBM TTED BY THE DEPARTMENT TO AND APPROVED BY THE BOARD.

(3) SUMS NECESSARY TO REPAY ANY LOANS MADE BY THE
GENERAL FUND TO THE DEPARTMENT | N CONNECTI ON W TH CARRYI NG
QUT | TS RESPONSI Bl LI TI ES UNDER THI S PART, | NCLUDI NG THE COSTS
OF THE I NI TI AL ACQUI SI TI ON OF THE CENTRAL CONTROL COVPUTER
AND ANY ACCESSORI ES OR ASSOCI ATED EQUI PMVENT.

(4) THE COSTS AND EXPENSES TO BE | NCURRED BY THE
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PENNSYLVANI A STATE POLI CE AND THE OFFI CE OF ATTORNEY GENERAL
AND NOT OTHERW SE REI MBURSED UNDER THI S PART | N CARRYI NG OQUT
THEI R RESPECTI VE RESPONSI Bl LI TI ES UNDER THI S PART BASED UPON

A BUDCGET SUBM TTED BY THE PENNSYLVANI A STATE POLI CE AND THE

ATTORNEY GENERAL TO AND APPROVED BY THE BOARD.

(5) SUMS NECESSARY TO REPAY ANY LOANS MADE BY THE
GENERAL FUND TO THE PENNSYLVANI A STATE POLI CE | N CONNECTI ON
W TH CARRYI NG OUT | TS RESPONSI Bl LI TI ES UNDER THI S PART.

(6) THE COSTS AND EXPENSES TO BE | NCURRED BY THE BOARD
N CARRYI NG OQUT | TS RESPONSI Bl LI TI ES UNDER THI S PART BASED
UPON A BUDGET APPROVED BY THE BOARD.

(7) SUMS NECESSARY TO REPAY ANY LOANS MADE BY THE
GENERAL FUND TO THE BOARD | N CONNECTI ON W TH CARRYI NG QUT | TS
RESPONSI Bl LI TI ES UNDER THI S PART.

(B) [ DEFERRAL OF ASSESSMENT. - - NOTW THSTANDI NG ANY OTHER
PROVI SI ON OF LAW TO THE CONTRARY, THE BOARD MAY DEFER ASSESSI NG
SLOT MACHI NE LI CENSEES FOR REPAYMENT OF LOANS FROM THE GENERAL
FUND UNDER THI S SECTI ON UNTI L ALL SLOT MACHI NE LI CENSES HAVE
BEEN | SSUED AND ALL LI CENSED GAM NG ENTI TI ES HAVE COMVENCED THE
OPERATI ON OF SLOT MACHI NES.] (RESERVED,).

SECTION 8.3. TITLE 4 1S AMENDED BY ADDI NG A SECTI ON TO READ:
§ 1402.1. | TEM ZED BUDGET REPORTI NG

THE BOARD, DEPARTNMENT, PENNSYLVANI A STATE POLI CE AND THE

ATTORNEY GENERAL SHALL PREPARE AND ANNUALLY SUBM T TO THE

CHAI RVAN OF THE APPROPRI ATI ONS COMM TTEE OF THE SENATE AND THE

CHAI RVAN OF THE APPROPRI ATI ONS COWMM TTEE OF THE HOUSE OF

REPRESENTATI VES AN | TEM ZED BUDGET CONSI STI NG OF AMOUNTS TO BE

APPROPRI ATED OUT OF THE ACCOUNTS ESTABLI SHED UNDER SECTI ON 1401

(RELATI NG TO SLOT NMACHI NE LI CENSEE DEPOSI TS) NECESSARY TO

ADM NI STER TH S PART.
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SECTION 9. SECTI ON 1403(B), (C)(2)(1)(D) AND (E), (11)(E),
(rrn)y A, (B AND (F), (I'V) AND (IX), (3)(1), (1), (1), (1v),
(V), (M), (Vi) AND (VI11) OF TITLE 4 ARE AVENDED, SUBSECTI ON
(C)(2)(111) I'S AVENDED BY ADDI NG A CLAUSE, SUBSECTION (C)(3) IS
AVENDED BY ADDI NG A SUBPARAGRAPH AND THE SECTI ON | S AVENDED BY
ADDI NG A SUBSECTI ON TO READ:

§ 1403. ESTABLI SHVENT OF STATE GAM NG FUND AND NET SLOT MACHI NE
REVENUE DI STRI BUTI ON.

(B) SLOT MACHI NE TAX. --[ THE DEPARTMENT SHALL DETERM NE AND
EACH SLOT MACHI NE LI CENSEE SHALL PAY A DAILY TAX OF 34% AND A
LOCAL SHARE ASSESSMENT OF 4% OF | TS DAI LY GROSS TERM NAL REVENUE
FROM THE SLOT MACHI NES | N OPERATI ON AT | TS FACI LI TY | NTO THE
FUND.] THE DEPARTMENT SHALL DETERM NE AND EACH SLOT MACHI NE

LI CENSEE SHALL PAY A DAILY TAX OF 34% FROM I TS DAILY GRGSS

TERM NAL REVENUE FROM THE SLOT MACHI NES | N OPERATION AT I TS

FACILITY AND A LOCAL SHARE ASSESSMVENT _AS PROVI DED I'N SUBSECTI ON

(©) INTO THE FUND. ALL FUNDS ONED TO THE COMVONWEALTH OR A

MUNI CI PALI TY UNDER THI S SECTI ON SHALL BE HELD IN TRUST BY THE

LI CENSED GAM NG ENTITY UNTIL THE FUNDS ARE PAI D OR TRANSFERRED

AND DI STRI BUTED. UNLESS OTHERW SE AGREED TO BY THE GAM NG BOARD,

A LI CENSED GAM NG ENTITY SHALL ESTABLI SH A SEPARATE BANK ACCOUNT

TO MAI NTAIN GAM NG PROCEEDS UNTIL SUCH TI ME AS THEY ARE PAID OR

TRANSFERRED UNDER THI' S SECTI ON.

(© TRANSFERS AND DI STRI BUTI ONS. - - THE DEPARTMENT SHALL:

* x %

(2) FROM THE LOCAL SHARE ASSESSMENT ESTABLI SHED | N
SUBSECTI ON (B), MAKE QUARTERLY DI STRI BUTI ONS AMONG THE
COUNTI ES HOSTI NG A LI CENSED FACI LI TY | N ACCORDANCE W TH THE
FOLLOW NG SCHEDULE:
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1 (1) 1F THE LI CENSED FACI LI TY |'S A CATEGORY 1

2 LI CENSED FACI LI TY THAT IS LOCATED AT A HARNESS RACETRACK
3 AND THE COUNTY, | NCLUDI NG A HOME RULE COUNTY, | N VHI CH

4 THE LI CENSED FACI LI TY |'S LOCATED I S:

5 x %

6 (D) (1) A COUNTY OF THE THI RD CLASS: EXCEPT AS
7 PROVI DED | N SUBCLAUSE (11), 2% OF THE GROSS

8 TERM NAL REVENUE FROM EACH SUCH LI CENSED FACI LI TY
9 SHALL BE DEPOSI TED | NTO A RESTRI CTED ACCOUNT

10 ESTABLI SHED | N THE DEPARTMENT OF COMMUNI TY AND

11 ECONOM C DEVELOPMENT TO BE USED EXCLUSI VELY FOR
12 GRANTS FOR HEALTH, SAFETY AND ECONOM C

13 DEVELOPMENT PRQJECTS TO MUNI Cl PALI TI ES W THI N THE
14 COUNTY WHERE THE LI CENSED FACI LI TY | S LOCATED.

15 MUNI Cl PALI TI ES THAT ARE CONTI GUOUS TO THE

16 MUNI Cl PALI TY HOSTI NG SUCH LI CENSED FACI LI TY SHALL
17 BE G VEN PRI ORI TY BY THE DEPARTMENT OF COWVMUNI TY
18 AND ECONOM C DEVELOPMENT | N THE AWARD OF SUCH

19 GRANTS.

20 (I1) 1F A LICENSED FACILITY IS LOCATED I N
21 ONE_OF TWO COUNTI ES OF THE THI RD CLASS WHERE A

22 ClTY OF THE THIRD CLASS IS LOCATED I N BOTH

23 COUNTI ES OF THE THI RD CLASS, THE COUNTY | N WHI CH
24 THE LI CENSED FACI LI TY | S LOCATED SHALL RECEI VE

25 1. 2% OF THE GROSS TERM NAL REVENUE TO BE

26 DI STRI BUTED AS FOLLOWS.  20% TO THE HOST Ol TY,

27 30% TO THE HOST COUNTY AND 50% TO THE HOST COUNTY
28 FOR THE PURPCSE OF MAKI NG MUNI Cl PAL GRANTS W THI N
29 THE COUNTY, W TH PRI ORI TY G VEN TO MUNI Cl PALI TI ES
30 CONTI GUOUS TO THE HOST CI TY. THE COUNTY OF THE
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THIRD CLASS, VH CH INCLUDES A G TY OF THE TH RD

CLASS THAT 1S LOCATED I N TWO COUNTI ES OF THE

THIRD CLASS AND IS NOT THE HOST COUNTY FOR THE

LI CENSED FACILITY, SHALL RECEIVE .8% OF THE GRGOSS

TERM NAL REVENUE TO BE DI STRI BUTED AS FOLLOWE:

60% TO A NONHOST CI TY OF THE THI RD CLASS LOCATED

SOLELY I'N THE NONHOST COUNTY IN WH CH THE HOST

CTY O THE THRD CALASS | S ALSO LOCATED OR 60% TO

THE NONHOST A TY OF THE THI RD CLASS LOCATED BOTH

N THE HOST AND NONHOST COUNTIES OF THE THI RD

CLASS, 35% TO THE NONHOST COUNTY AND 5% TO THE

NONHOST COUNTY FOR THE PURPOSE OF MAKI NG

MUNI CI PAL_ GRANTS W THI N THE COUNTY.

(E) A COUNTY OF THE FOURTH CLASS: 2% OF THE
GRCSS TERM NAL REVENUE FROM EACH SUCH LI CENSED
FACI LI TY SHALL BE DEPCSI TED | NTO A RESTRI CTED ACCOUNT
ESTABLI SHED | N THE DEPARTMENT OF COMMUNI TY AND
ECONOM C DEVELOPMENT TO BE USED EXCLUSI VELY FOR
GRANTS TO THE COUNTY, TO ECONOM C DEVELOPMENT
AUTHORI TI ES [ OR ORGANI ZATI ONS W THI N THE COUNTY] OR
REDEVELOPMENT AUTHORI TI ES WTHI N THE COUNTY FOR
GRANTS FOR ECONOM C DEVELOPMENT PROQJIECTS, JOB
TRAI NI NG COVMUNI TY | MPROVEMENT PRQIECTS, OTHER
PRQIECTS I N THE PUBLI C | NTEREST AND REASONABLE
ADM NI STRATI VE COSTS. NOTW THSTANDI NG THE PROVI SI ONS
OF THE ACT OF FEBRUARY 9, 1999 (P.L.1, NO 1), KNOMW
AS THE CAPI TAL FACI LI TI ES DEBT ENABLI NG ACT, GRANTS
MADE UNDER THI S CLAUSE MAY BE UTI LI ZED AS LOCAL
MATCH NG FUNDS FOR OTHER CGRANTS OR LOANS FROM THE
COMVONVEAL TH.
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* * %

(1) IF THE LI CENSED FACILITY IS A CATEGCORY 1

LI CENSED FACI LI TY AND I S LOCATED AT A THOROUGHBRED
RACETRACK AND THE COUNTY I N WHI CH THE LI CENSED FACI LI TY

OCATED | S

* x %

(E) A COUNTY OF THE FOURTH CLASS: 2% OF THE
GRCSS TERM NAL REVENUE FROM EACH SUCH LI CENSED
FACI LI TY SHALL BE DEPCSI TED | NTO A RESTRI CTED ACCOUNT
ESTABLI SHED | N THE DEPARTMENT OF COMMUNI TY AND
ECONOM C DEVELOPMENT TO BE USED EXCLUSI VELY FOR
GRANTS TO THE COUNTY, TO ECONOM C DEVELOPMENT
AUTHORI TI ES [ OR ORGANI ZATI ONS W THI N THE COUNTY] OR
REDEVELOPMENT AUTHORI TI ES WTHI N THE COUNTY FOR
GRANTS FOR ECONOM C DEVELOPMENT PRQIECTS, COMMUNI TY
| MPROVEMENT PRQIECTS, JOB TRAI NI NG OTHER PRQIECTS I N
THE PUBLI C | NTEREST AND REASONABLE ADM NI STRATI VE
COSTS. NOTW THSTANDI NG THE CAPI TAL FACI LI TI ES DEBT
ENABLI NG ACT, CGRANTS MADE UNDER THI S CLAUSE NAY BE
UTI LI ZED AS LOCAL MATCHI NG FUNDS FOR OTHER GRANTS OR
LOANS FROM THE COMVONVEALTH.

* x %
(1) 1F THE FACILITY I'S A CATEGORY 2 LI CENSED
LITY AND I F THE COUNTY I N WH CH THE LI CENSED FACI LI TY
OCATED | S

(A) A COUNTY OF THE FI RST CLASS: 4% OF THE
GRCSS TERM NAL REVENUE TO THE COUNTY HOSTI NG THE
LI CENSED FACI LI TY FROM EACH SUCH LI CENSED FACI LI TY.
NOTW THSTANDI NG ANY OTHER PROVI SI ON TO THE CONTRARY,
FUNDS FROM LI CENSED GAM NG ENTI TI ES LOCATED W THI N A
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1 COUNTY OF THE FI RST CLASS SHALL NOT BE DI STRI BUTED
2 OUTSI DE OF A COUNTY OF THE FI RST CLASS. THE FI RST

3 $5, 000, 000 OF THE TOTAL AMOUNT DI STRI BUTED ANNUALLY
4 TO THE COUNTY OF THE FI RST CLASS SHALL BE DI STRI BUTED
5 TO THE PH LADELPHI A SCHOOL DI STRI CT.

6 x %

7 (D.1) 1F A LICENSED FACILITY IS LOCATED I N ONE
8 OF TWD COUNTI ES OF THE THI RD CLASS WHERE A CI TY OF

9 THE THI RD CLASS |'S LOCATED | N BOTH COUNTI ES OF THE
10 THI RD CLASS, THE COUNTY I N WHI CH THE LI CENSED

11 FACILITY IS LOCATED SHALL RECEIVE 1.2% OF THE GROSS
12 TERM NAL REVENUE TO BE DI STRI BUTED AS FOLLOAS.  20%
13 TO THE HOST CITY, 30% TO THE HOST COUNTY AND 50% TO
14 THE HOST COUNTY FOR THE PURPOSE OF MAKI NG MUNI Cl PAL
15 GRANTS W THIN THE COUNTY, W TH PRI ORI TY G VEN TO

16 MUNI Cl PALI TI ES_CONTI GUOUS TO THE HOST CI TY. THE

17 COUNTY OF THE THI RD CLASS, WHI CH | NCLUDES A CI TY OF
18 THE THI RD CLASS THAT | S LOCATED | N TWD COUNTI ES OF
19 THE THI RD CLASS AND | S NOT THE HOST COUNTY FOR THE
20 LI CENSED FACI LI TY, SHALL RECEIVE .8% OF THE GROSS

21 TERM NAL REVENUE TO BE DI STRI BUTED AS FOLLOAS.  60%
22 TO A NONHOST CI TY OF THE THI RD CLASS LOCATED SOLELY
23 | N THE NONHOST COUNTY | N WHI CH THE HOST CI TY OF THE
24 THIRD CLASS 1S ALSO LOCATED OR 60% TO THE NONHOST

25 ClTY OF THE THI RD CLASS LOCATED BOTH | N THE HOST AND
26 NONHOST COUNTI ES OF THE THI RD CLASS, 35% TO THE

27 NONHOST COUNTY_ AND 5% TO THE NONHOST COUNTY FOR THE
28 PURPOSE OF MAKI NG MUNI Cl PAL GRANTS W THI N THE_COUNTY.
29 (E) A COUNTY OF THE FOURTH CLASS: 2% OF THE

30 GROSS TERM NAL REVENUE FROM EACH SUCH LI CENSED
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FACI LI TY SHALL BE DEPCSI TED | NTO A RESTRI CTED ACCOUNT
ESTABLI SHED | N THE DEPARTMENT OF COMMUNI TY AND
ECONOM C DEVELOPMENT TO BE USED EXCLUSI VELY FOR
GRANTS TO THE COUNTY, TO ECONOM C DEVELOPMENT

AUTHORI TI ES [ OR ORGANI ZATI ONS W THI N THE COUNTY] OR
REDEVELOPMENT AUTHORI TI ES WTHI N THE COUNTY FOR
GRANTS FOR ECONOM C DEVELOPMENT PRQIECTS, COMMUNI TY

| MPROVEMENT PRQIECTS, JOB TRAI NI NG OTHER PRQIECTS I N
THE PUBLI C | NTEREST AND REASONABLE ADM NI STRATI VE
COSTS. NOTW THSTANDI NG THE CAPI TAL FACI LI TI ES DEBT
ENABLI NG ACT, CGRANTS MADE UNDER THI S CLAUSE NAY BE
UTI LI ZED AS LOCAL MATCHI NG FUNDS FOR OTHER GRANTS OR
LOANS FROM THE COMVONVEALTH.

(F) COUNTIES OF THE FI FTH [ THROUGH EI GHTH
CLASSES] CLASS: 2% OF THE GROSS TERM NAL REVENUE
FROM EACH SUCH LI CENSED FACI LI TY SHALL BE DEPCSI TED
[ NTO A RESTRI CTED ACCOUNT ESTABLI SHED I N THE
DEPARTMENT OF COVMUNI TY AND ECONOM C DEVELOPMENT TO
BE USED EXCLUSI VELY FOR GRANTS TO THE COUNTY, TO
CONTI GUOUS COUNTI ES, TO ECONOM C DEVELOPMENT
AUTHORI TI ES OR ORGANI ZATI ONS W THI N THE COUNTY OR
CONTI GUOUS COUNTI ES OR REDEVELOPMENT AUTHORI TI ES
W TH N THE COUNTY OR CONTI GQUOUS COUNTI ES FOR GRANTS
FOR ECONOM C DEVELOPMENT PROQJIECTS, COVMUNI TY
| MPROVEMENT PRQIECTS, OTHER PRQJECTS IN THE PUBLI C
| NTEREST AND REASONABLE ADM NI STRATI VE COSTS.

NOTW THSTANDI NG THE CAPI TAL FACI LI TI ES DEBT ENABLI NG
ACT, CGRANTS MADE UNDER THI S CLAUSE MAY BE UTI LI ZED AS
LOCAL MATCH NG FUNDS FOR OTHER GRANTS OR LOANS FROM
THE COMVONWEALTH.] AND DI STRI BUTED AS FOLLOWS:
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(1) ONE PERCENT SHALL BE DEPOSI TED | NTO A

RESTRI CTED RECEI PTS ACCOUNT | N THE DEPARTMENT OF

COMMUNI TY AND ECONOM C DEVELOPMENT TO BE USED

EXCLUSI VELY FOR GRANTS WTH N THE COUNTY FOR

ECONOM C DEVELOPMENT PRAJECTS, COVMUNI TY

| MPROVEMENT PROJECTS AND OTHER PROQJECTS IN THE

PUBLI C | NTEREST W THI N THE COUNTY. THE AMOUNT

UNDER THI S SUBCLAUSE | NCLUDES REASONABLE

ADM NI STRATI VE COSTS.

(1) ONE PERCENT SHALL BE DEPCSI TED I NTO A

RESTRI CTED RECEI PTS ACCOUNT | N THE DEPARTMENT OF

COMMUNI TY AND ECONOM C DEVELOPMENT TO BE USED

EXCLUSI VELY FOR GRANTS W THI N CONTI GUOUS COUNTI ES

FOR ECONOM C DEVELOPMVENT PROJECTS, COVMUNI TY

| MPROVEMENT PROJECTS AND OTHER PROJECTS IN THE

PUBLI C | NTEREST W THI N CONTI GUOUS COUNTI ES. THE

AMOUNT_UNDER THI S SUBCLAUSE | NCLUDES REASONABLE

ADM NI STRATI VE COSTS.

(11'1) FIFTY PERCENT CF ANY REVENUE REQUI RED

TO BE TRANSFERRED UNDER PARAGRAPH (3) (V) SHALL BE

DEPOSI TED | NTO THE RESTRI CTED RECEI PTS ACCOUNT

ESTABLI SHED UNDER SUBCLAUSE (1); AND FI FTY

PERCENT SHALL BE DEPOSI TED | NTO THE RESTRI CTED

RECEI PT_ACCOUNT ESTABLI SHED UNDER SUBCLAUSE (11).

NOTW THSTANDI NG THE CAPI TAL FACI LI TI ES DEBT

ENABLI NG ACT, GRANTS MADE UNDER THI S CLAUSE NAY

BE UTI LI ZED AS LOCAL NMATCHI NG FUNDS FOR OTHER

GRANTS OR LOANS FROM THE COVIVONWEAL TH.

* * %

IF THE FACILITY | S A CATEGORY 3 LI CENSED
- 200 -



1 FACI LI TY, 2% OF THE GROSS TERM NAL REVENUE FROM EACH SUCH
2 LI CENSED FACI LI TY SHALL BE DEPCSI TED | NTO A RESTRI CTED

3 ACCOUNT ESTABLI SHED | N THE DEPARTMENT OF COMMUNI TY AND

4 ECONOM C DEVELOPMENT TO BE USED EXCLUSI VELY FOR GRANTS TO
5 THE COUNTY, TO ECONOM C DEVELOPMENT AUTHORI TI ES [ OR

6 ORGANI ZATI ONS W THI N THE COUNTY] OR REDEVELOPMENT

7 AUTHORI TIES W THI N THE COUNTY FOR GRANTS FOR ECONOM C

8 DEVELOPMENT PRQJIECTS AND COVMUNI TY | MPROVEMENT PROJECTS.
9 * x %

10 (I'X)  NOTHI NG I N TH S PARAGRAPH SHALL PREVENT ANY OF
11 THE ABOVE COUNTI ES WHI CH DI RECTLY RECEI VE A DI STRI BUTI ON
12 UNDER THI' S SECTI ON FROM ENTERI NG | NTO | NTERGOVERNMENTAL
13 COOPERATI VE AGREEMENTS W TH OTHER JURI SDI CTI ONS FOR

14 SHARI NG THI' S MONEY.

15 (3) FROM THE LOCAL SHARE ASSESSMENT ESTABLI SHED | N

16 SUBSECTI ON (B), MAKE QUARTERLY DI STRI BUTI ONS AMONG THE

17 MUNI CI PALI TI ES, | NCLUDI NG HOVE RULE MUNI Cl PALI TI ES, HOSTI NG A
18 LI CENSED FACI LI TY I N ACCORDANCE W TH THE FOLLOW NG SCHEDULE:
19 (1) TOACTY OF THE SECOND CLASS HOSTI NG A LI CENSED
20 FACILITY [OR FACILITIES], OTHER THAN A CATEGCRY 3

21 LI CENSED FACI LI TY, 2% OF THE GROSS TERM NAL REVENUE OR

22 $10, 000, 000 ANNUALLY, WHI CHEVER | S CGREATER, [OF ALL

23 LI CENSED FACI LI TIES] SHALL BE PAI D BY EACH LI CENSED

24 GAM NG ENTITY OPERATING A FACILITY LOCATED I N THAT CITY.
25 IN THE EVENT THAT THE REVENUES GENERATED BY THE 2% DO NOT
26 MEET THE $10, 000, 000 M NI MUM SPECI FIED IN TH' S

27 [ PARAGRAPH, THE LI CENSED GAM NG ENTI TY OPERATI NG THE

28 LI CENSED FACILITY OR FACILITIES IN THE CITY SHALL REM T
29 THE DI FFERENCE TO THE MUNI Cl PALI TY.] SUBPARAGRAPH, THE

30 DEPARTMENT SHALL COLLECT THE REMAI NDER OF THE M NI MUM
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AMOUNT_OF $10, 000, 000 FROM EACH LI CENSED GAM NG ENTI TY

OPERATING A FACILITY IN THE G TY AND DEPOSI T THAT AMOUNT

IN THE G TY TREASURY.

(1) TO A CITY OF THE SECOND CLASS A HOSTI NG A
LI CENSED FACILITY [OR FACILITIES], OTHER THAN A CATEGCRY
3 LI CENSED FACI LITY, 2% OF THE GROSS TERM NAL REVENUE OR
$10, 000, 000 ANNUALLY, WHI CHEVER | S CGREATER, [OF ALL
LI CENSED FACI LI TIES] SHALL BE PAI D BY EACH LI CENSED

ENTI TY OPERATING A LI CENSED FACILITY LOCATED I N THAT CI TY

SUBJECT, HOWNEVER, TO THE BUDGETARY LIM TATION IN TH S
SUBPARAGRAPH. THE AMOUNT ALLOCATED TO THE DESI GNATED

MUNI CI PALI TI ES SHALL NOT EXCEED 50% OF THEI R TOTAL BUDGET
FOR FI SCAL YEAR 2003-2004, ADJUSTED FOR | NFLATION I N
SUBSEQUENT YEARS BY AN AMOUNT NOT TO EXCEED AN ANNUAL
COST- OF- LI VI NG ADJUSTMENT CALCULATED BY APPLYI NG THE
PERCENTAGE CHANGE | N THE CONSUMER PRI CE | NDEX [ FOR ALL
URBAN CONSUMERS FOR THE PENNSYLVANI A, NEW JERSEY,
DELAWARE AND MARYLAND AREA, FOR THE MOST RECENT 12- MONTH
PERI OD FOR WH CH FI GURES HAVE BEEN OFFI Cl ALLY REPORTED BY
THE UNI TED STATES DEPARTMENT OF LABOR, BUREAU OF LABOR
STATI STI CS,] | MVEDI ATELY PRI OR TO THE DATE THE ADJUSTMENT
I'S DUE TO TAKE EFFECT. ANY REMAI NI NG MONEYS SHALL BE
COLLECTED BY THE DEPARTMENT FROM EACH LI CENSED GAM NG

BASED UPON THE CLASSI FI CATI ON OF COUNTY WHERE THE

LI CENSED FACILITY [OR FACILITIES] 1S LOCATED. IN THE
EVENT THAT THE REVENUES GENERATED BY THE 2% DO NOT MEET
THE $10, 000, 000 M NI MUM SPECI FI ED I N THI S SUBPARAGRAPH,
[ THE LI CENSED GAM NG ENTI TY OPERATI NG THE LI CENSED
FACILITY OR FACILITIES IN THE CI TY SHALL REM T THE
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DI FFERENCE TO THE MUNI Cl PALI TY.] THE DEPARTMENT SHALL

COLLECT THE RENMAI NDER OF THE M NI MUM AMOUNT COF

$10, 000, 000 FROM EACH LI CENSED GAM NG ENTI TY OPERATI NG A

FACILITY IN THE CTY, PAY ANY BALANCE DUE TO THE CITY AND

TRANSFER ANY REMAI NDER | N ACCORDANCE W TH PARAGRAPH (2).

(1) TOA CTY OF THE THI RD CLASS HOSTI NG A
LI CENSED FACILITY [OR FACILITIES], OTHER THAN A CATEGCRY
3 LI CENSED FACI LITY, 2% OF THE GROSS TERM NAL REVENUE OR
$10, 000, 000 ANNUALLY, WHI CHEVER | S CGREATER, [OF ALL
LI CENSED FACI LI TIES] SHALL BE PAI D BY EACH LI CENSED

GAM NG ENTITY OPERATING A LICENSED FACILITY LOCATED I N

THAT CI TY SUBJECT, HOANEVER, TO THE BUDGETARY LI M TATI ON
IN TH S SUBPARAGRAPH. [ HOWEVER, THE FOREGO NG LI M TATI ONS
SHALL NOT APPLY, NOTW THSTANDI NG ANY PROVI SI ON TO THE
CONTRARY, |F THE LI CENSED FACI LI TY OR FACI LI TI ES HAVE
EXECUTED A WRI TTEN AGREEMENT WTH THE CI TY PRI OR TO THE
EFFECTI VE DATE OF TH S PART TO PROVI DE ADDI TI ONAL
COVPENSATI ON TO THE CI TY I N EXCESS OF THE DI FFERENCE
BETVWEEN 2% OF THE GROSS TERM NAL REVENUE AND

$10, 000, 000.] I N THE EVENT THAT THE CITY HAS A WRI TTEN

AGREEMENT W TH A LI CENSED GAM NG ENTI TY EXECUTED PRI OR TO

THE EFFECTIVE DATE OF TH S PART, THE AMOUNT_ PAI D UNDER

THE AGREEMENT TO THE G TY SHALL BE APPLI ED AND CREDI TED

TO THE DI FFERENCE BETWEEN 2% OF THE GROSS TERM NAL

REVENUE AND THE $10, 000, 000 ONED UNDER THI S SUBPARAGRAPH

|F_THE 2% OF THE GROSS TERM NAL REVENUE |S LESS THAN

$10, 000,000. IF 2% OF THE GROSS TERM NAL REVENUE | S

GREATER THAN THE $10, 000, 000 REQUI RED TO BE PAI D UNDER

TH' S SUBPARAGRAPH, THE CREDI T SHALL NOT APPLY. THE AMOUNT

OF GROSS TERM NAL REVENUE REQUI RED TO BE PAI D PURSUANT TO

20050S0862B2208 - 203 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

THE AGREEMENT SHALL BE DEEMED TO BE GROSS TERM NAL

REVENUE FOR PURPOSES OF THI S SUBPARAGRAPH. THE AMOUNT

ALLCCATED TO THE DESI GNATED MUNI CI PALI TI ES SHALL NOT
EXCEED 50% OF THEI R TOTAL BUDGET FOR FI SCAL YEAR 2003-
2004, ADJUSTED FOR | NFLATI ON I N SUBSEQUENT YEARS BY AN
AMOUNT NOT TO EXCEED AN ANNUAL COST- OF- LI VI NG ADJUSTMENT
CALCULATED BY APPLYI NG THE PERCENTAGE CHANGE I N THE
CONSUMER PRI CE | NDEX [ FOR ALL URBAN CONSUMERS FOR THE
PENNSYLVANI A, NEW JERSEY, DELAWARE AND MARYLAND AREA, FOR
THE MOST RECENT 12- MONTH PERI CD FOR VH CH FI GURES HAVE
BEEN OFFI Cl ALLY REPORTED BY THE UNI TED STATES DEPARTMENT
OF LABOR, BUREAU COF LABOR STATI STICS,] | MVEDI ATELY PRI OR
TO THE DATE THE ADJUSTMENT | S DUE TO TAKE EFFECT. ANY
REVAI NI NG MONEYS SHALL BE COLLECTED BY THE DEPARTIVENT

FROM EACH LI CENSED GAM NG ENTI TY AND DI STRI BUTED | N

ACCORDANCE W TH PARAGRAPH (2) BASED UPON THE
CLASSI FI CATI ON OF COUNTY WHERE THE LI CENSED FACI LITY [OR

FACILITIES] IS LOCATED. I N THE EVENT THAT THE REVENUES
GENERATED BY THE 2% DO NOT MEET THE $10, 000, 000 M NI MUM
SPECI FIED I N THI S SUBPARAGRAPH, [ THE LI CENSED GAM NG

ENTI TY OPERATI NG THE LI CENSED FACI LITY OR FACILITIES IN
THE CI TY SHALL REM T THE DI FFERENCE TO THE MUNI Cl PALI TY. ]
THE DEPARTMENT SHALL COLLECT THE REMAI NDER OF THE M NI MUM

AMOUNT_OF $10, 000, 000 FROM EACH LI CENSED GAM NG ENTI TY

OPERATI NG A FACILITY, PAY ANY BALANCE DUE TO THE A TY OF

THE THI RD CLASS AND TRANSFER ANY_ RENAI NDER | N ACCORDANCE

W TH PARAGRAPH (2).

(111.1) TFALICENSED FACILITY IS LOCATED INA QA TY

OF THE THIRD CLASS AND THE A TY IS LOCATED I N MORE THAN

ONE_COUNTY OF THE THI RD CLASS, 2% OF THE GROSS TERM NAL
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REVENUE OR $10, 000, 000 ANNUALLY, WH CHEVER | S GREATER,

SHALL BE DI STRIBUTED AS FOLLOAG: 80% TO THE HOST CI TY AND

20% TO THE I TY OF THE TH RD CLASS LOCATED SOLELY IN A

NONHOST COUNTY IN WH CH THE HOST G TY OF THE TH RD CLASS

IS ALSO LOCATED. ITF A LICENSED FACILITY IS LOCATED IN A

CTY O THE THHRD AL ASS AND THAT CITY IS LOCATED SOLELY

IN A HOST COUNTY OF THE THIRD CLASS I N WH CH A NONHOST

CTY OF THE THHRD CLASS | S ALSO LOCATED, 2% OF GROSS

TERM NAL REVENUE OR $10, 000, 000 ANNUALLY, WH CHEVER | S

GREATER, SHALL BE DI STRIBUTED AS FOLLOAG: 80% TO THE

HOST G TY AND 20% TO A I TY OF THE TH RD CLASS LOCATED

BOTH I N A NONHOST COUNTY OF THE THIRD CLASS AND IN A HOST

COUNTY OF THE THIRD CLASS IN VWHICH THE HOST CITY OF THE

THIRD CLASS | S LOCATED.

(1V) TO A TOMNSHI P OF THE FI RST CLASS HOSTI NG A
LI CENSED FACILITY [OR FACILITIES], OTHER THAN A CATEGCRY
3 LI CENSED FACI LITY, 2% OF THE GROSS TERM NAL REVENUE OR
$10, 000, 000 ANNUALLY, WHI CHEVER | S CGREATER, [OF ALL
LI CENSED FACI LI TIES] SHALL BE PAI D BY EACH LI CENSED

GAM NG ENTITY OPERATING A LICENSED FACILITY LOCATED I N

THE TOMSH P SUBJECT, HOWEVER, TO THE BUDGETARY
LIMTATION IN TH S SUBPARAGRAPH. THE AMOUNT ALLOCATED TO
THE DESI GNATED MUNI Cl PALI TI ES SHALL NOT EXCEED 50% OF
THEI R TOTAL BUDGET FOR FI SCAL YEAR 2003-2004, ADJUSTED
FOR | NFLATI ON | N SUBSEQUENT YEARS BY AN AMOUNT NOT TO
EXCEED AN ANNUAL COST- OF- LI VI NG ADJUSTMENT CALCULATED BY
APPLYI NG THE PERCENTAGE CHANGE | N THE CONSUMER PRI CE

| NDEX [ FOR ALL URBAN CONSUMERS FOR THE PENNSYLVANI A, NEW
JERSEY, DELAWARE AND MARYLAND AREA, FOR THE MOST RECENT
12- MONTH PERI OD FOR WHI CH FI GURES HAVE BEEN OFFI Cl ALLY
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REPCORTED BY THE UNI TED STATES DEPARTMENT OF LABCOR, BUREAU
OF LABOR STATI STICS,] | MVEDI ATELY PRI OR TO THE DATE THE
ADJUSTMENT |'S DUE TO TAKE EFFECT. ANY REMAI NI NG MONEY
SHALL BE COLLECTED BY THE DEPARTMENT FROM EACH LI CENSED

GAM NG ENTITY AND DI STRI BUTED | N ACCORDANCE W TH

PARAGRAPH (2) BASED UPON THE CLASSI FI CATI ON OF COUNTY
VHERE THE LI CENSED FACILITY [OR FACILITIES] | S LOCATED.
IN THE EVENT THAT THE REVENUES GENERATED BY THE 2% DO NOT
MEET THE $10, 000, 000 M NI MUM SPECI FIED IN THI' S
SUBPARAGRAPH, [ THE LI CENSED GAM NG ENTI TY OPERATI NG THE
LI CENSED FACILITY OR FACILITIES I N THE TOMNSH P SHALL

REM T THE DI FFERENCE TO THE MUNI Cl PALI TY.] THE DEPARTMENT

SHALL COLLECT THE REMAI NDER OF THE M NI MUM AMOUNT OF

$10, 000, 000 FROM EACH LI CENSED GAM NG ENTI TY OPERATI NG A

LICENSED FACILITY IN THE TOMSH P, PAY ANY BALANCE DUE TO

THE TOMSHI P AND TRANSFER ANY RENMAI NDER | N ACCORDANCE

W TH PARAGRAPH (2).

(V) TO A TOMWNSH P OF THE SECOND CLASS HOSTI NG A
LI CENSED FACILITY [OR FACILITIES], OTHER THAN A CATEGCRY
3 LI CENSED FACI LITY, 2% OF THE GROSS TERM NAL REVENUE OR
$10, 000, 000 ANNUALLY, WHI CHEVER | S CGREATER, [OF ALL
LI CENSED FACI LI TIES] SHALL BE PAI D BY EACH LI CENSED

GAM NG ENTITY OPERATING A LICENSED FACILITY LOCATED I N

THE TOMSHI P SUBJECT, HOWEVER, TO THE BUDGETARY
LIMTATION IN TH S SUBPARAGRAPH. THE AMOUNT ALLOCATED TO
THE DESI GNATED MUNI Cl PALI TI ES SHALL NOT EXCEED 50% OF
THEI R TOTAL BUDGET FOR FI SCAL YEAR 2003-2004, ADJUSTED
FOR | NFLATI ON | N SUBSEQUENT YEARS BY AN AMOUNT NOT TO
EXCEED AN ANNUAL COST- OF- LI VI NG ADJUSTMENT CALCULATED BY
APPLYI NG THE PERCENTAGE CHANGE | N THE CONSUMER PRI CE
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| NDEX [ FOR ALL URBAN CONSUMERS FOR THE PENNSYLVANI A, NEW
JERSEY, DELAWARE AND MARYLAND AREA, FOR THE MOST RECENT
12- MONTH PERI OD FOR WHI CH FI GURES HAVE BEEN OFFI Cl ALLY
REPCORTED BY THE UNI TED STATES DEPARTMENT OF LABCOR, BUREAU
OF LABOR STATI STICS,] | MVEDI ATELY PRI OR TO THE DATE THE
ADJUSTMENT |'S DUE TO TAKE EFFECT. ANY REMAI NI NG MONEY
SHALL BE COLLECTED BY THE DEPARTMENT FROM EACH LI CENSED

GAM NG ENTITY AND DI STRI BUTED | N ACCORDANCE W TH

PARAGRAPH (2) BASED UPON THE CLASSI FI CATI ON OF COUNTY

VHERE THE LI CENSED FACILITY [OR FACILITIES] | S LOCATED.
VWHERE THE LICENSED FACILITY IS OTHER THAN A CATEGCORY 3

AND |'S LOCATED IN MORE THAN ONE SECOND CLASS TOMWNSHI P THE

COUNTY COVMM SSI ONERS OF THE COUNTY COF THE THIRD CLASS I N

VH CH THE FACILITY 1S LOCATED SHALL APPO NT_ AN ADVI SORY

COW TTEE FOR THE PURPGSE COF ADVI SI NG THE COUNTY AS TO

THE NEED FOR MUNI Cl PAL GRANTS FOR HEALTH, SAFETY,

TRANSPORTATI ON AND OTHER PRQAJECTS I N THE PUBLI C | NTEREST

TO BE COVPRI SED OF TWO | NDI VI DUALS FROM THE HOST

MUNI CI PALI TY, TWO FROM CONTI GUOUS MUNI CI PALITIES WTHI N

THE COUNTY OF THE THI RD CLASS AND ONE FROM THE HOST

COUNTY. A COUNTY OTHER THAN A COUNTY OF THE THI RD CLASS

IN VH CH THE LI CENSED FACILITY IS LOCATED IS NOI' REQUI RED

TO APPO NT_AN ADVI SORY COVM TTEE _AND NMAY USE FUNDS

RECEI VED UNDER THI S SUBPARAGRAPH FOR PURPOSES OTHER THAN

MUNI CI PAL_GRANTS. | N THE EVENT THAT THE REVENUES

GENERATED BY THE 2% DO NOT MEET THE $10, 000, 000 M NI MUM
SPECI FIED I N THI S SUBPARAGRAPH, [ THE LI CENSED GAM NG

ENTI TY OPERATI NG THE LI CENSED FACI LITY OR FACILITIES IN
THE TOMSH P SHALL REM T THE DI FFERENCE TO THE

MUNI Cl PALI TY.] THE DEPARTMENT SHALL COLLECT THE REMAI NDER
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OF THE M NI M\UM AMOUNT OF $10, 000, 000_FROM EACH LI CENSED

GAM NG ENTITY OPERATING A LICENSED FACILITY I N THE

TOMSHI P, PAY ANY BALANCE DUE TO THE TOWSHI P AND

TRANSFER ANY REMAI NDER | N ACCORDANCE W TH PARAGRAPH (2).

(M) TO A BOROUGH HOSTI NG A LI CENSED FACILITY [OR
FACI LI TI ES], OTHER THAN A CATEGORY 3 LI CENSED FACI LI TY,
2% OF THE GROSS TERM NAL REVENUE OR $10, 000, 000 ANNUALLY,
VH CHEVER | S GREATER, [OF ALL LI CENSED FACI LI TIES] SHALL

BE PAI D BY EACH LI CENSED GAM NG ENTI TY OPERATI NG A

LI CENSED FACI LI TY LOCATED I N THAT BOROUGH SUBJECT,

HONEVER, TO THE BUDGETARY LI M TATION IN TH' S
SUBPARAGRAPH. THE AMOUNT ALLOCATED TO THE DESI GNATED

MUNI CI PALI TI ES SHALL NOT EXCEED 50% OF THEI R TOTAL BUDGET
FOR FI SCAL YEAR 2003-2004, ADJUSTED FOR | NFLATION I N
SUBSEQUENT YEARS BY AN AMOUNT NOT TO EXCEED AN ANNUAL
COST- OF- LI VI NG ADJUSTMENT CALCULATED BY APPLYI NG THE
PERCENTAGE CHANGE | N THE CONSUMER PRI CE | NDEX [ FOR ALL
URBAN CONSUMERS FOR THE PENNSYLVANI A, NEW JERSEY,
DELAWARE AND MARYLAND AREA, FOR THE MOST RECENT 12- MONTH
PERI OD FOR WH CH FI GURES HAVE BEEN OFFI Cl ALLY REPORTED BY
THE UNI TED STATES DEPARTMENT OF LABOR, BUREAU OF LABOR
STATI STI CS,] | MVEDI ATELY PRI OR TO THE DATE THE ADJUSTMENT
I'S DUE TO TAKE EFFECT. ANY REMAI NI NG MONEY SHALL BE
COLLECTED BY THE DEPARTMENT FROM EACH LI CENSED GAM NG

BASED UPON THE CLASSI FI CATI ON OF COUNTY WHERE THE

LI CENSED FACILITY [OR FACILITIES] 1S LOCATED. IN THE
EVENT THAT THE REVENUES GENERATED BY THE 2% DO NOT MEET
THE $10, 000, 000 M NI MUM SPECI FI ED I N THI S SUBPARAGRAPH,
[ THE LI CENSED GAM NG ENTI TY OPERATI NG THE LI CENSED
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FACILITY OR FACILITIES I N THE BOROUGH SHALL REM T THE
DI FFERENCE TO THE MUNI Cl PALI TY.] THE DEPARTMENT SHALL

COLLECT THE RENAI NDER OF THE M NI MUM AMOUNT COF

$10, 000, 000 FROM EACH LI CENSED GAM NG ENTI TY OPERATI NG A

LI CENSED FACILITY IN THE BOROUGH, PAY ANY BALANCE DUE TO

THE BOROUGH AND TRANSFER ANY REMAI NDER |N ACCORDANCE W TH

PARAGRAPH (2).

(M) TO AN | NCORPORATED TOWN HOSTI NG A LI CENSED
FACILITY [OR FACILITIES], OTHER THAN A CATEGCRY 3
LI CENSED FACI LI TY, 2% OF THE GROSS TERM NAL REVENUE OR
$10, 000, 000 ANNUALLY, WHI CHEVER | S CGREATER, [OF ALL
LI CENSED FACI LI TIES] SHALL BE PAI D BY EACH LI CENSED

ENTI TY OPERATING A LICENSED FACILITY LOCATED I N THE TOMNN

SUBJECT, HOWNEVER, TO THE BUDGETARY LIM TATION IN TH S
SUBPARAGRAPH. THE AMOUNT ALLOCATED TO THE DESI GNATED

MUNI CI PALI TI ES SHALL NOT EXCEED 50% OF THEI R TOTAL BUDGET
FOR FI SCAL YEAR 2003-2004, ADJUSTED FOR | NFLATION I N
SUBSEQUENT YEARS BY AN AMOUNT NOT TO EXCEED AN ANNUAL
COST- OF- LI VI NG ADJUSTMENT CALCULATED BY APPLYI NG THE
PERCENTAGE CHANGE | N THE CONSUMER PRI CE | NDEX [ FOR ALL
URBAN CONSUMERS FOR THE PENNSYLVANI A, NEW JERSEY,
DELAWARE AND MARYLAND AREA, FOR THE MOST RECENT 12- MONTH
PERI OD FOR WH CH FI GURES HAVE BEEN OFFI Cl ALLY REPORTED BY
THE UNI TED STATES DEPARTMENT OF LABOR, BUREAU OF LABOR
STATI STI CS,] | MVEDI ATELY PRI OR TO THE DATE THE ADJUSTMENT
I'S DUE TO TAKE EFFECT. ANY REMAI NI NG MONEY SHALL BE
COLLECTED BY THE DEPARTMENT FROM EACH LI CENSED GAM NG

BASED UPON THE CLASSI FI CATI ON OF COUNTY WHERE THE

LI CENSED FACILITY [OR FACILITIES] IS LOCATED. IN THE
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EVENT THAT THE REVENUES GENERATED BY THE 2% DO NOT MEET
THE $10, 000, 000 M NI MUM SPECI FI ED I N THI S SUBPARAGRAPH,
[ THE LI CENSED GAM NG ENTI TY OPERATI NG THE LI CENSED
FACILITY OR FACILITIES IN THE TOMN SHALL REM T THE

DI FFERENCE TO THE MUNI Cl PALI TY.] THE DEPARTMENT SHALL

COLLECT THE RENAI NDER OF THE M NI MUM AMOUNT COF

$10, 000, 000 FROM EACH LI CENSED GAM NG ENTI TY OPERATI NG A

LI CENSED FACILITY I N THE | NCORPORATED TOWN, PAY ANY

BALANCE DUE TO THE TOMWN AND TRANSFER ANY REMAI NDER I'N

ACCORDANCE W TH PARAGRAPH (2).

(MI1) TO A MUNI CI PALITY OF ANY CLASS HOSTI NG A
CATEGORY 3 FACILITY, 2% OF THE GROSS TERM NAL REVENUE
FROM THE CATEGCRY 3 LI CENSED FACI LI TY LOCATED IN THE
MUNI CI PALI TY, SUBJECT, HOWEVER, TO THE BUDGETARY
LIMTATION IN TH S SUBPARAGRAPH. THE AMOUNT ALLOCATED TO
THE DESI GNATED MUNI Cl PALI TI ES SHALL NOT EXCEED 50% OF
THEI R TOTAL BUDGET FOR FI SCAL YEAR 2003-2004, ADJUSTED
FOR | NFLATI ON | N SUBSEQUENT YEARS BY AN AMOUNT NOT TO
EXCEED AN ANNUAL COST- OF- LI VI NG ADJUSTMENT CALCULATED BY
APPLYI NG THE PERCENTAGE CHANGE | N THE CONSUMER PRI CE
| NDEX [ FOR ALL URBAN CONSUMERS FOR THE PENNSYLVANI A, NEW
JERSEY, DELAWARE AND MARYLAND AREA, FOR THE MOST RECENT
12- MONTH PERI OD FOR WHI CH FI GURES HAVE BEEN OFFI Cl ALLY
REPCORTED BY THE UNI TED STATES DEPARTMENT OF LABCOR, BUREAU
OF LABOR STATI STICS,] | MVEDI ATELY PRI OR TO THE DATE THE
ADJUSTMENT |'S DUE TO TAKE EFFECT. ANY REMAI NI NG MONEY
SHALL BE COLLECTED BY THE DEPARTMENT FROM EACH LI CENSED

GAM NG ENTITY AND DI STRI BUTED | N ACCORDANCE W TH

PARAGRAPH (2) BASED UPON THE CLASSI FI CATI ON OF COUNTY

VHERE THE LI CENSED FACILITY [OR FACILITIES] | S LOCATED.
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* * %

(D) CONSUMER PRI CE | NDEX. - - FOR PURPOSES OF SUBSECTION (Q),

REFERENCES TO THE CONSUMER PRI CE | NDEX SHALL MEAN THE CONSUMER

PRI CE | NDEX FOR ALL URBAN CONSUMERS FOR THE PENNSYLVANI A, NEW

JERSEY, DELAWARE AND MARYLAND AREA, FOR THE MOST RECENT 12- MONTH

PERI OD FOR WHI CH FI GURES HAVE BEEN OFFI CI ALLY REPORTED BY THE

UNI TED STATES DEPARTMENT OF LABOR, BUREAU OF LABOR STATI STI CS.

SECTION 9.1. SECTIONS 1406(A) AND 1506 OF TITLE 4 ARE
AMENDED TO READ:

§ 1406. DI STRI BUTI ONS FROM PENNSYLVANI A RACE HORSE DEVELOPMENT
FUND.

(A) DI STRI BUTI ONS. - - FUNDS FROM THE PENNSYLVANI A RACE HORSE
DEVELOPMENT FUND SHALL BE DI STRI BUTED TO EACH ACTI VE AND
OPERATI NG CATEGCRY 1 LI CENSEE CONDUCTI NG LI VE RACI NG I N THE
FOLLOW NG MANNER:

(1) AN AMOUNT EQUAL TO 18% OF THE DAILY GROSS TERM NAL
REVENUE OF EACH CATEGORY 1 LI CENSEE SHALL BE DI STRI BUTED TO
EACH ACTI VE AND OPERATI NG CATEGORY 1 LI CENSEE CONDUCTI NG LI VE
RACI NG UNLESS THE DAI LY ASSESSMENTS ARE AFFECTED BY THE DAILY
ASSESSMENT CAP PROVI DED FOR | N SECTI ON 1405(C) (RELATING TO
PENNSYLVANI A RACE HORSE DEVELOPMENT FUND). | N CASES I N WHI CH
THE DAILY ASSESSMENT CAP AFFECTS DAI LY ASSESSMENTS, THE
DI STRI BUTI ON TO EACH ACTI VE AND OPERATI NG CATEGCORY 1 LI CENSEE
CONDUCTI NG LI VE RACI NG FOR THAT DAY SHALL BE A PERCENTAGE OF
THE TOTAL DAILY ASSESSMENTS PAI D | NTO THE PENNSYLVANI A RACE
HORSE DEVELOPMENT FUND FOR THAT DAY EQUAL TO THE GRGOSS
TERM NAL REVENUE OF EACH ACTI VE AND OPERATI NG CATEGCORY 1
LI CENSEE CONDUCTI NG LI VE RACI NG FOR THAT DAY DI VI DED BY THE
TOTAL GROSS TERM NAL REVENUE OF ALL ACTI VE AND OPERATI NG
CATEGORY 1 LI CENSEES CONDUCTI NG LI VE RACI NG FOR THAT DAY. THE
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1 DI STRI BUTI ONS TO LI CENSED RACI NG ENTI TI ES FROM THE
2 PENNSYLVANI A RACE HORSE DEVELOPMENT FUND SHALL BE ALLOCATED
3 AS FOLLOWS:

4 (1) ElIGHTY PERCENT [TO] SHALL BE DEPOSI TED WEEKLY

5 | NTO A SEPARATE, | NTEREST- BEARI NG PURSE ACCOUNT TO BE

6 ESTABLI SHED BY AND FOR THE BENEFI T OF THE HORSEMEN. THE
7 EARNED | NTEREST ON THE ACCOUNT SHALL BE CREDI TED TO THE
8 PURSE ACCOUNT. LI CENSEES SHALL COMBI NE THESE FUNDS W TH
9 REVENUES FROM EXI STI NG PURSE AGREEMENTS TO FUND PURSES
10 FOR LI VE RACES CONSI STENT W TH THOSE AGREEMENTS W TH THE
11 ADVI CE AND CONSENT OF THE HORSEMEN.

12 (11) [FROM LI CENSEES THAT OPERATE AT] FOR

13 THOROUGHBRED TRACKS, 16% [TO] SHALL BE DEPOSI TED ON A

14 MONTHLY BASI S | NTO THE PENNSYLVANI A BREEDI NG FUND AS

15 DEFI NED | N SECTI ON 223 OF THE RACE HORSE | NDUSTRY REFORM
16 ACT. [ FROM LI CENSEES THAT OPERATE AT] FOR STANDARDBRED
17 TRACKS, 8% [TO SHALL BE DEPOSI TED ON A MONTHLY BASI S I N
18 THE PENNSYLVANI A SI RE STAKES FUND AS DEFI NED | N SECTI ON
19 224 OF THE RACE HORSE | NDUSTRY REFORM ACT AND 8% [ TQJ

20 SHALL BE DEPCSI TED ON A MONTHLY BASI' S | NTO A RESTRI CTED
21 ACCOUNT | N THE STATE RACI NG FUND TO BE KNOWN AS THE

22 PENNSYLVANI A STANDARDBRED BREEDERS DEVELOPMENT FUND. THE
23 STATE HARNESS RACI NG COMM SSI ON SHALL, | N CONSULTATI ON
24 W TH THE SECRETARY OF AGRI CULTURE BY RULE OR BY

25 REGULATI ON, ADOPT A STANDARDBRED BREEDERS PROGRAM THAT
26 W LL | NCLUDE THE ADM NI STRATI ON OF PENNSYLVANI A STALLI ON
27 AWARD, PENNSYLVANI A BRED AWARD AND A PENNSYLVANI A SI RED
28 AND BRED AWARD.

29 (I11) FOUR PERCENT [TO] SHALL BE USED TO FUND HEALTH
30 AND PENSI ON BENEFI TS FOR THE MEMBERS OF THE HORSEMEN S
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ORGANI ZATI ONS REPRESENTI NG THE OANERS AND TRAI NERS AT THE
RACETRACK AT WHI CH THE LI CENSED RACI NG ENTI TY OPERATES
FOR THE BENEFI T OF THE ORGANI ZATI ON' S MEMBERS, THEIR

FAM LI ES, EMPLOYEES AND OTHERS | N ACCORDANCE W TH THE
RULES AND ELI G BI LI TY REQUI REMENTS OF THE ORGANI ZATI ON,
AS APPROVED BY THE STATE HORSE RACI NG COW SSI ON OR THE
STATE HARNESS RACI NG COW SSI ON. THI' S AMOUNT SHALL BE
DEPCSI TED W THI N FI VE BUSI NESS DAYS OF THE END OF EACH
MONTH | NTO A SEPARATE ACCOUNT TO BE ESTABLI SHED BY EACH
RESPECTI VE HORSEMEN S ORGANI ZATI ON AT A BANKI NG

I NSTI TUTION OF I TS CHO CE. OF THI S AMOUNT, $250, 000 SHALL
BE PAI D ANNUALLY BY THE HORSEMEN S ORGANI ZATI ON TO THE
THOROUGHBRED JOCKEYS OR STANDARDBRED DRI VERS ORGANI ZATI ON
AT THE RACETRACK AT WH CH THE LI CENSED RACI NG ENTI TY
OPERATES FOR HEALTH | NSURANCE, LI FE | NSURANCE OR OTHER
BENEFI TS TO ACTI VE AND DI SABLED THOROUGHBRED JOCKEYS OR
STANDARDBRED DRI VERS | N ACCORDANCE W TH THE RULES AND

ELI G BI LI TY REQUI REMENTS OF THAT ORGANI ZATI ON.

(2) (RESERVED).

* * %

§ 1506. [LOCAL LAND USE PREEMPTI ON.

THE CONDUCT OF GAM NG AS PERM TTED UNDER THI S PART, | NCLUDI NG
THE PHYSI CAL LOCATI ON OF ANY LI CENSED FACI LI TY, SHALL NOT BE
PROHI Bl TED OR OTHERW SE REGULATED BY ANY ORDI NANCE, HOME RULE
CHARTER PROVI SI ON, RESCLUTI ON, RULE OR REGULATI ON OF ANY
PCLI TI CAL SUBDI VI SI ON OR ANY LOCAL OR STATE | NSTRUMENTALI TY OR
AUTHORI TY THAT RELATES TO ZONI NG OR LAND USE TO THE EXTENT THAT
THE LI CENSED FACI LI TY HAS BEEN APPROVED BY THE BOARD. THE BOARD
MAY IN | TS DI SCRETI ON CONSI DER SUCH LOCAL ZONI NG ORDI NANCES WHEN
CONS| DERI NG AN APPLI CATI ON FOR A SLOT MACHI NE LI CENSE. THE BOARD
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SHALL PROVI DE THE POLI TI CAL SUBDI VI SION, W TH N VWH CH AN

APPLI CANT FOR A SLOT MACHI NE LI CENSE HAS PROPCSED TO LOCATE A
LI CENSED GAM NG FACI LI TY, A 60- DAY COMVENT PERI OD PRI OR TO THE
BOARD S FI NAL APPROVAL, CONDI TI ON OR DENI AL OF APPROVAL OF I TS
APPLI CATI ON FOR A SLOT MACHI NE LI CENSE. THE POLI Tl CAL

SUBDI VI SI ON VAY MAKE RECOMMVENDATI ONS TO THE BOARD FOR

| MPROVEMENTS TO THE APPLI CANT' S PROPCSED SI TE PLANS THAT TAKE
I NTO ACCOUNT THE | MPACT ON THE LOCAL COVMUNI TY, | NCLUDI NG BUT
NOT LIM TED TO, LAND USE AND TRANSPORTATI ON | MPACT. THI S SECTI ON
SHALL ALSO APPLY TO ANY PROPOSED RACETRACK OR LI CENSED
RACETRACK. ] LICENSED FACILITY ZONI NG AND LAND USE APPEALS.

N ORDER TO FACI LI TATE TI MELY | MPLEMENTATI ON OF CASI NO GAM NG

AS PROVIDED IN THI S PART, NOTW THSTANDI NG 42 PA.C.S. 8 933(A)(2)

(RELATI NG TO APPEALS FROM GOVERNMVENT AGENCIES), THE SUPREMVE

COURT_OF PENNSYLVANIA IS VESTED W TH EXCLUSI VE APPELLATE

JURI SDI CTI1 ON TO CONSI DER APPEALS OF A FI NAL_ ORDER, DETERM NATI ON

OR DECISION OF A POLITICAL SUBDI VI SI ON OR LOCAL | NSTRUVENTALI TY

I NVOLVI NG ZONI NG, USAGE, LAYOUT, CONSTRUCTI ON OR OCCUPANCY,

I NCLUDI NG LOCATION, SIZE, BULK AND USE OF A LICENSED FACILITY.

THE COURT, AS APPRCPRI ATE, NMAY APPO NT A NMASTER TO HEAR AN

APPEAL _UNDER THI S SECTI ON.

SECTION 9.2. TITLE 4 1S AMENDED BY ADDI NG SECTI ONS TO READ:
§ 1506.1. CONVEYANCES IN CITIES OF THE FI RST CLASS.

(A) I NTENTION.--1N ORDER TO MAXIM ZE THE PCLI CY MANDATES OF

TH'S PART AND TO OPTI M ZE DEVELOPMENT OPPORTUNI TIES WTHI N A

CTY O THE FIRST CGLASS, IT IS THE | NTENTI ON OF THE GENERAL

ASSEMBLY TO FACI LI TATE THE TI MELY CONVEYANCE OF RI PARI AN RI GHTS

THAT THE COVMONVWEALTH MAY OMN TO ANY PERSON APPROVED FOR A SLOT

MACHI NE LI CENSE BY THE BOARD FOR A FACILITY TO BE LOCATED ON

LAND CONTI GUOUS TO NAVI GABLE WATERVWAYS.
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(B) AUTHORI ZATI ON AND DI RECTI ON. - - THE DEPARTMVENT OF CGENERAL

SERVICES, WTH THE WRI TTEN APPROVAL OF THE GOVERNOR, |S HEREBY

AUTHORI ZED AND DI RECTED ON BEHALF OF THE COMVONWEALTH OF

PENNSYLVANI A TO GRANT AND CONVEY BY QUI TCLAI M DEED FOR

CONSI DERATI ON UNDER SUBSECTI ON (E) TO EACH PERSON APPROVED FOR A

SLOT MACHI NE LI CENSE BY THE BOARD FOR A LI CENSED FACI LI TY THAT

IS TO BE LOCATED WTHIN A A TY OF THE FIRST CLASS AND | S

CONTI GUOUS TO NAVI GABLE WATERS, THE LAND FURTHER DESCRI BED | N

SUBSECTI ON (C) AND SUCH CONVEYANCE SHALL BE DEEMED AS GRANTI NG

THE CONSENT OF THE COVMONWEALTH TO THE LI CENSEE FOR CONSTRUCTI ON

THEREON.

(C) DESCRIPTION.--THE LAND TO BE TRANSFERRED UNDER

SUBSECTI ON (A) SHALL BE ALL OF THE COVMONVEALTH S LANDS BETWEEN

THE LOMWATER LINE, ORIN CITIES OF THE FIRST CLASS, THE

BULKHEAD LINE, AND THE ESTABLI SHED PI ERHEAD LINE, INA CGTY OF

THE FIRST CLASS, CONSISTING OF ALL_THE MJUDS AND LAND CURRENTLY

OR PREVI OQUSLY UNDER THE NAVI GABLE WATERS AND LYI NG ADJACENT TO

THE PROPERTY OMNED BY A LI CENSEE TO THE WEST OF THE BULKHEAD

LINE, AND ALL RI PARI AN RI GHTS APPERTAI NI NG THERETO.

(D) LI CENSEE ELECTI ON OF GRANTED AREA. - - UPON APPROVAL OF A

SLOT NMACHI NE LI CENSE TO A GRANTEE, THE GRANTEE SHALL DELIVER TO

THE DEPARTMENT OF GENERAL SERVI CES A COPY COF THE DEED OR OTHER

DOCUNMENTATI ON EVIDENCING I TS TITLE TO THE LI CENSED FACI LI TY AND

A SURVEY AND METES AND BOUNDS LEGAL DESCRI PTI ON OF THE LAND

DESCRI BED UNDER SUBSECTION (C) TO BE I NCLUDED IN I TS LI CENSED

FACILITY.

(E)  CONSI DERATI ON. - - THE CONSI DERATI ON TO BE PAID TO THE

COMWONVEALTH BY THE GRANTEE FOR THE GRANTED AREA SHALL BE

DETERM NED BY THE DEPARTMENT OF GENERAL SERVI CES W TH THE

APPROVAL OF THE GOVERNOR BASED ON AN APPRAI SAL OF FAI R MARKET
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VALUE OBTAI NED FROM AN | NDEPENDENT APPRAI SER VWHO | S EXPERI ENCED

I N APPRAI SI NG RI PARI AN | NTERESTS AND COMVERCI AL REAL ESTATE I N

CITIES OF THE FIRST CLASS AND WVHO IS A MEMBER OF THE APPRAI SAL

I NSTI TUTE OR SIM LAR PROFESSI ONAL _ORGANI ZATI1 ON.

§ 1506.2. CLEAN I NDOCR AR

LI CENSED FACILITIES SHALL ONLY BE SUBJECT TO PUBLI C SMOKI NG

RULES OR REGULATI ONS AS MAY BE | MPOSED BY THE COMVONVEALTH AND

APPLI ED IN A COVPREHENSI VE STATEW DE NMANNER.

© o0 N oo o A~ wWw N P

SECTI ON 10. SECTI ONS 1509(A), (B) AND (D) AND 1512 OF TI TLE

=Y
o

4 ARE AMENDED TO READ:

=
=

§ 1509. COWULSI VE AND PROBLEM GAMBLI NG PROGRAM

=
N

(A) ESTABLI SHVENT OF PROGRAM - - THE DEPARTMENT OF HEALTH, IN

=
w

CONSULTATI ON W TH ORGANI ZATI ONS SIM LAR TO THE M D- ATLANTI C

H
o

ADDI CTI ON TRAI' NI NG | NSTI TUTE, SHALL DEVELOP PROGRAM GUI DELI NES

=Y
(63}

FOR PUBLI C EDUCATI ON, AWARENESS AND TRAI NI NG REGARDI NG

=Y
(e}

COVPULSI VE AND PROBLEM GAMBLI NG AND THE TREATMENT AND PREVENTI ON

=
\l

OF COVPULSI VE AND PROBLEM GAMBLI NG THE GUI DELI NES SHALL | NCLUDE

=Y
oo

STRATEQ ES FOR THE PREVENTI ON OF COVPULSI VE _AND PROBLEM

=
O

GAMBLI NG _THE DEPARTMENT OF HEALTH MAY CONSULT W TH THE BOARD

N
o

AND LI CENSED GAM NG ENTITIES TO DEVELOP SUCH STRATEGQ ES. THE

N
=

PROGRAM SHALL | NCLUDE:

N
N

(1) MAINTENANCE OF A COWPULSI VE GAMBLERS ASSI STANCE

N
w

ORGANI ZATI ON' S TOLL- FREE PROBLEM GAMBLI NG TELEPHONE NUMBER TO

N
~

PROVI DE CRI SI S COUNSELI NG AND REFERRAL SERVI CES TO FAM LI ES

N
(63}

EXPERI ENCI NG DI FFI CULTY AS A RESULT OF PROBLEM OR COWPULSI VE

N
(e}

GAMBLI NG

N
~

(2) THE PROMOTI ON OF PUBLI C AWARENESS REGARDI NG THE

N
oo

RECOGNI TI ON AND PREVENTI ON OF PROBLEM OR COVPULSI VE GAMBLI NG

N
(o]

(3) FACILITATI ON, THROUGH | N- SERVI CE TRAI NI NG AND OTHER
30 MEANS, OF THE AVAI LABI LI TY OF EFFECTI VE ASSI STANCE PROGRAMS
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FOR PROBLEM AND COVPULSI VE GAMBLERS AND FAM LY MEMBERS

AFFECTED BY PROBLEM AND COVPULSI VE GAMBLI NG

(4) CONDUCTI NG STUDI ES TO | DENTI FY ADULTS AND JUVEN LES
IN TH'S COMONVEALTH VWHO ARE OR ARE AT RI SK OF BECOM NG
PROBLEM OR COWVPULSI VE GAMBLERS.

(5) PROVIDI NG GRANTS TO AND CONTRACTI NG W TH
ORGANI ZATI ONS WHI CH PROVI DE SERVI CES AS SET FORTH IN THI' S
SECTI ON.

(6) PROVI DI NG REI MBURSEMENT FOR ORGANI ZATI ONS FOR
REASONABLE EXPENSES | N ASSI STI NG THE DEPARTMENT OF HEALTH | N
CARRYI NG OQUT THE PURPOSES OF THI S SECTI ON.

(B) COVPULSI VE AND PROBLEM GAMBLI NG TREATMENT FUND. - - THERE
I S HEREBY ESTABLI SHED I N THE STATE TREASURY A SPECI AL FUND TO BE
KNOWN AS THE COVPULSI VE AND PROBLEM GAMBLI NG TREATMENT FUND. ALL
MONEYS | N THE FUND SHALL BE EXPENDED FOR PROGRAMS FOR THE
PREVENTI ON AND TREATMENT OF GAMBLI NG ADDI CTI ON AND OTHER
EMOTI ONAL AND BEHAVI ORAL PROBLEMS ASSOCI ATED W TH OR RELATED TO
GAMBLI NG ADDI CT1 ON AND FOR THE ADM NI STRATI ON OF THE COMPULSI VE
AND PROBLEM GAMBLI NG PROGRAM THE FUND SHALL CONSI ST OF MONEY
ANNUALLY ALLOCATED TO I T FROM THE ANNUAL PAYMENT ESTABLI SHED
UNDER SECTI ON 1408 ( RELATI NG TO TRANSFERS FROM STATE GAM NG
FUND), MONEY WHI CH MAY BE ALLOCATED BY THE BOARD, | NTEREST
EARNI NGS ON MONEYS I N THE FUND AND ANY OTHER CONTRI BUTI ONS,
PAYMENTS OR DEPCSI TS VWH CH MAY BE MADE TO THE FUND.

* x %

(D) SINGLE COUNTY AUTHORI Tl ES. - - THE DEPARTMENT OF HEALTH MAY
MAKE GRANTS FROM THE FUND ESTABLI SHED UNDER SUBSECTION (B) TO A
SI NGLE COUNTY AUTHORI TY CREATED PURSUANT TO THE ACT OF APRI L 14,
1972 (P.L.221, NO 63), KNOAW AS THE PENNSYLVANI A DRUG AND
ALCOHCOL ABUSE CONTROL ACT, FOR THE PURPOSE OF PROVI DI NG
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COVPULSI VE GAMBLI NG AND GAMBLI NG [ ADDI TI ON] ADDI CTI ON

PREVENTI ON, TREATMENT AND EDUCATI ON PROGRAMS. | T IS THE

| NTENTI ON OF THE GENERAL ASSEMBLY THAT ANY GRANTS THAT THE
DEPARTMENT OF HEALTH MAY MAKE TO ANY SI NGLE COUNTY AUTHORI TY I N
ACCORDANCE W TH THE PROVI SI ONS OF THI' S SUBSECTI ON BE USED
EXCLUSI VELY FOR THE DEVELOPMENT AND | MPLEMENTATI ON OF COVPULSI VE
AND PROBLEM GAMBLI NG PROGRAMS AUTHORI ZED UNDER SUBSECTI ON ( A) .

* * %

§ 1512. [PUBLIC OFFI CI AL FI NANCI AL | NTEREST.] FI NANCI AL_AND

EMPLOYMENT | NTERESTS.

[(A) GENERAL RULE. -- EXCEPT AS MAY BE PROVI DED BY RULE OR
ORDER OF THE PENNSYLVANI A SUPREME COURT, NO EXECUTI VE- LEVEL
STATE EMPLOYEE, PUBLIC OFFI Cl AL, PARTY OFFI CER OR | MVEDI ATE
FAM LY MEMBER THEREOF SHALL HAVE, AT OR FOLLOW NG THE EFFECTI VE
DATE OF THI S PART, A FI NANCI AL | NTEREST I N OR BE EMPLOYED,
DI RECTLY OR | NDI RECTLY, BY ANY LI CENSED RACI NG ENTI TY OR
LI CENSED GAM NG ENTI TY, OR ANY HOLDI NG AFFI LI ATE, | NTERMEDI ARY
OR SUBSI DI ARY COVPANY, THEREOF, OR ANY SUCH APPLI CANT, NOR
SOLICI T OR ACCEPT, DI RECTLY OR | NDI RECTLY, ANY COVPLI MENTARY
SERVI CE OR DI SCOUNT FROM ANY LI CENSED RACI NG ENTI TY OR LI CENSED
GAM NG ENTI TY WHI CH HE OR SHE KNOWS OR HAS REASON TO KNOW I S
OTHER THAN A SERVI CE OR DI SCOUNT THAT IS OFFERED TO MEMBERS OF
THE GENERAL PUBLI C IN LI KE Cl RCUMSTANCES DURI NG H S OR HER
STATUS AS AN EXECUTI VE- LEVEL STATE EMPLOYEE, PUBLIC OFFI Cl AL OR
PARTY OFFI CER AND FOR ONE YEAR FOLLOW NG TERM NATI ON OF THE
PERSON' S STATUS AS AN EXECUTI VE- LEVEL STATE EMPLOYEE, PUBLIC
OFFI CI AL OR PARTY OFFI CER. ]

(A)  FINANCI AL | NTERESTS. - - EXCEPT AS MAY BE PROVI DED FOR THE

JUDI CI ARY BY RULE OR ORDER OF THE PENNSYLVANI A SUPREME COURT, AN

EXECUTI VE- LEVEL PUBLI C EMPLOYEE, PUBLI C OFFI Cl AL OR PARTY
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OFFI CER, OR AN | MVEDI ATE FAM LY MEMBER THERECF, SHALL NOT

| NTENTI ONALLY OR KNOWNGLY HOLD A FI NANCI AL I NTEREST I N AN

APPLI CANT OR A SLOT MACHI NE LI CENSEE, MANUFACTURER LI CENSEE,

SUPPLI ER LI CENSEE OR LI CENSED RACI NG ENTITY, OR IN A HOLDI NG

COVPANY, AFFI LI ATE, | NTERVEDI ARY OR SUBSI DI ARY THERECF, WHI LE

THE INDI VIDUAL |S AN EXECUTI VE- LEVEL PUBLI C EMPLOYEE, PUBLIC

CFFI G AL OR PARTY OFFI CER AND FOR ONE YEAR FOLLOW NG TERM NATI ON

OF THE INDIVIDUAL'S STATUS AS AN EXECUTI VE- LEVEL PUBLI C

EMPLOYEE, PUBLI C OFFI CI AL OR PARTY OFFI CER.

(A1) EMPLOYMENT. - - EXCEPT_AS MAY BE PROVI DED BY RULE OR

ORDER OF THE PENNSYLVAN A SUPREME COURT, NO EXECUTI VE- LEVEL

PUBLI C EMPLOYEE, PUBLIC OFFI CI AL OR PARTY OFFI CER, OR AN

| MVEDI ATE FAM LY MEMBER THEREOF, SHALL BE EMPLOYED BY AN

APPLI CANT OR A SLOT MACHI NE LI CENSEE, MANUFACTURER LI CENSEE,

SUPPLI ER LI CENSEE OR LI CENSED RACI NG ENTITY, OR BY ANY HOLDI NG

COVPANY, AFFI LI ATE, | NTERVEDI ARY OR SUBSI DI ARY THERECF, VWHI LE

THE INDI VIDUAL |S AN EXECUTI VE- LEVEL PUBLI C EMPLOYEE, PUBLIC

CFFI G AL OR PARTY OFFI CER AND FOR ONE YEAR FOLLOW NG TERM NATI ON

OF THE INDIVIDUAL'S STATUS AS AN EXECUTI VE- LEVEL PUBLI C

EMPLOYEE, PUBLIC OFFI CI AL OR PARTY OFFI CER.

(A.2) COWPLI MENTARY SERVI CES. - -

(1)  NO EXECUTI VE- LEVEL PUBLI C EMPLOYEE, PUBLI C OFFI Cl AL

OR PARTY OFFICER, OR AN | MMVEDI ATE FAM LY MEMBER THERECF,

SHALL SOLICI T OR ACCEPT, ANY COWPLI MENTARY SERVI CE FROM AN

APPLI CANT OR A SLOT MACHI NE LI CENSEE, MANUFACTURER LI CENSEE,

SUPPLI ER LI CENSEE OR LI CENSED RACI NG ENTITY, OR FROM ANY

AFFI LI ATE, | NTERMEDI ARY, SUBSI DI ARY OR HOLDI NG COVPANY

THERECF, VWH CH THE EXECUTI VE- LEVEL PUBLI C EMPLOYEE, PUBLIC

OCFFI G AL OR PARTY OFFICER, OR AN | MMEDI ATE FAM LY MEMBER

THERECF, KNOWAE OR HAS REASON TO KNOW IS OTHER THAN A SERVI CE
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OR DI SCOUNT WHI CH IS OFFERED TO MEMBERS OF THE GENERAL PUBLI C

IN LI KE Cl RCUMSTANCES.

(2) NO APPLI CANT, SLOT MACHI NE LI CENSEE, MANUFACTURER

LI CENSEE, SUPPLI ER LI CENSEE OR LI CENSED RACI NG ENTITY, OR ANY

AFFI LI ATE, | NTERMEDI ARY, SUBSI DI ARY OR HOLDI NG COVPANY

THERECF, SHALL OFFER OR DELIVER TO AN EXECUTI VE- LEVEL PUBLI C

EMPLOYEE, PUBLIC OFFICI AL OR PARTY OFFI CER, OR AN | MMEDI ATE

FAM LY MEMBER THERECF, ANY COVPL| MENTARY SERVI CE FROM THE

APPLI CANT OR SLOT_NMACHI NE LI CENSEE, MANUFACTURER LI CENSEE,

SUPPLI ER LI CENSEE OR LI CENSED RACI NG ENTITY, OR AN AFFI LI ATE,

| NTERVEDI ARY, _SUBSI DI ARY_OR HOLDI NG COVPANY THERECF, THAT THE

APPLI CANT OR SLOT_NMACHI NE LI CENSEE, MANUFACTURER LI CENSEE,

SUPPLI ER LI CENSEE OR LI CENSED RACI NG ENTITY, OR ANY

AFFI LI ATE, | NTERMEDI ARY, SUBSI DI ARY OR HOLDI NG COVPANY

THERECF, KNOWE OR HAS REASON TO KNOW IS OTHER THAN A SERVI CE

OR DI SCOUNT _THAT |'S OFFERED TO MEMBERS OF THE CGENERAL PUBLI C

IN LI KE Cl RCUMSTANCES.

(A.3) GRADI NG --AN I NDI VIDUAL VWHO VI OLATES THI S SECTI ON

COW TS A M SDEMEANOR AND SHALL, UPON CONVI CTI ON, BE SENTENCED

TO PAY A FINE OF NOT MORE THAN $1, 000 OR TO | MPRI SONMVENT FOR NOT

MORE THAN ONE_YEAR, OR BOTH.

(A.4) DIVESTITURE. --AN EXECUTI VE- LEVEL PUBLI C EMPLOYEE,

PUBLI C OFFI CI AL OR PARTY OFFI CER, OR AN | MVEDI ATE FAM LY MEMBER

THERECF, VWHO HOLDS A FI NANCI AL | NTEREST PRCHI BI TED BY TH' S

SECTI ON SHALL DI VEST THE FI NANCI AL | NTEREST W THI N THREE MONTHS

OF THE EFFECTI VE DATE OF THE RESTRI CTI ONS SET FORTH IN

SUBSECTI ON (A), AS APPL| CABLE. THEREAFTER, ANY EXECUTI VE- LEVEL

PUBLI C EMPLOYEE, PUBLIC OFFICl AL, PARTY OFFI CER OR | MVEDI ATE

FAM LY MEMBER SHALL HAVE 30 DAYS FROM THE DATE THE | NDI VI DUAL

KNEW OR HAD REASON TO KNOW OF THE VI OLATI ON OR 30 DAYS FROM THE
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PUBLI CATI ON | N THE PENNSYLVANI A BULLETI N UNDER 8 1202(B)(27)

(RELATI NG TO GENERAL AND SPECI FI C PONERS) OF THE APPLI CATI ON OR

LI CENSURE OF THE EXECUTI VE- LEVEL PUBLI C EMPLOYEE, PUBLIC

CFFI G AL, PARTY OFFICER OR | MMEDI ATE FAM LY MEMBER, WH CHEVER

OCCURS EARLIER, TO DI VEST THE FINANCI AL | NTEREST. THE ETH CS

COW SSI ON MAY, FOR GOOD CAUSE, EXTEND THE TI ME PERI OD UNDER

TH' S SUBSECTI ON.

(A5 ETHI CS COW SSION. --THE ETH CS COWM SSI ON SHALL

PUBLISH A LI ST OF ALL STATE, COUNTY, MJIN Cl PAL_AND OTHER

GOVERNVENT POSI TI ONS THAT MEET THE DEFI NI TIONS OF "PUBLI C

CFFI G AL" OR "EXECUTI VE- LEVEL PUBLI C EMPLOYEE" UNDER SUBSECTI ON

(B). THE OFFI CE OF ADM NI STRATI ON SHALL ASSI ST THE ETHI CS

COMWM SSION IN THE DEVELOPMENT OF THE LI ST, WH CH SHALL BE

PUBLI SHED | N THE PENNSYLVANI A BULLETI N BI ENNTALLY AND ON THE

BOARD S VEBSI TE. UPON REQUEST, EACH PUBLIC OFFICIAL SHALL HAVE A

DUTY TO PROVI DE THE ETH CS COWM SSI ON W TH ADEQUATE | NFORVATI ON

TO ACCURATELY DEVELOP AND MAI NTAIN THE LIST. THE ETH CS

COW SSI ON MVAY | MPOSE A CIVIL PENALTY UNDER 65 PA.C.S. 8 1109(F)

(RELATI NG TO PENALTI ES) UPON ANY PUBLI C CFFI Cl AL OR EXECUTI VE-

LEVEL PUBLI C EMPLOYEE WHO FAILS TO COOPERATE W TH THE ETHI CS

COW SSI ON UNDER THI' S SUBSECTI ON.

(B) DEFINITIONS.--AS USED I N TH S SECTI ON, THE FOLLOW NG
WORDS AND PHRASES SHALL HAVE THE MEANINGS G VEN TO THEM IN THI S
SUBSECTI ON:

" EXECUTI VE- LEVEL [ STATE] PUBLIC EMPLOYEE." [ THE GOVERNOR,

LI EUTENANT GOVERNOR, CABI NET MEMBERS, DEPUTY SECRETARI ES, THE
GOVERNOR S OFFI CE EXECUTI VE STAFF, ANY STATE EMPLOYEE W TH
DI SCRETI ONARY POVNERS VH CH MAY AFFECT THE OQUTCOMVE OF A STATE
AGENCY' S DECI SI ON | N RELATI ON TO A PRI VATE CORPORATI ON OR

BUSI NESS, W TH RESPECT TO ANY MATTER COVERED BY THI S PART OR ANY
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EXECUTI VE EMPLOYEE VWHO BY VI RTUE OF HI S JOB FUNCTI ON COULD
| NFLUENCE THE OUTCOMVE OF SUCH A DECI SI ON.] THE TERM SHALL

I NCLUDE THE FOLLOW NG

(1) DEPUTY SECRETARI ES OF THE COMVONWEALTH AND THE

GOVERNOR' S OFFI CE EXECUTI VE STAFF.

(2) AN EMPLOYEE OF THE EXECUTI VE BRANCH W TH

DI SCRETI ONARY POVNER WHI CH MAY AFFECT OR | NFLUENCE THE OUTCOVE

OF A STATE AGENCY'S ACTION OR DECISION AND WHO IS I NVOLVED | N

THE DEVELOPMENT OF REGULATIONS OR POLICIES RELATING TO A

LI CENSED ENTITY OR VHO I S I NVOLVED I'N OTHER MATTERS UNDER

TH'S PART. THE TERM SHALL | NCLUDE AN EMPLOYEE W TH LAW

ENFORCEMENT AUTHORI TY.

(3) AN EMPLOYEE OF A COUNTY OR MUNICIPALITY WTH

DI SCRETI ONARY POVNERS VHI CH MAY AFFECT OR | NFLUENCE THE

OUTCOVE OF THE COUNTY'S OR MUNICI PALITY' S ACTI ON OR DECI SI ON

AND WHO IS INVOLVED | N THE DEVELOPMENT OF LAW REGULATI ON OR

POLI CY RELATING TO A LICENSED ENTITY OR WHO IS I NVOLVED | N

OTHER MATTERS UNDER THI S PART. THE TERM SHALL | NCLUDE AN

EMPLOYEE W TH LAW ENFORCEMENT AUTHORI TY.

(4) AN EMPLOYEE OF A DEPARTMENT, AGENCY, BQOARD,

COW SSI ON, AUTHORI TY OR OTHER GOVERNMENTAL BODY NOT | NCLUDED

N PARAGRAPH (1), (2) OR (3) WTH DI SCRETI ONARY POVWER WH CH

MAY AFFECT OR | NFLUENCE THE OUTCOVE OF THE GOVERNVENTAL

BODY' S ACTI ON OR DECI SION AND WHO IS INVOLVED IN THE

DEVELOPMVENT COF REGULATION OR POLICY RELATING TO A LI CENSED

ENTITY OR VHO I S INVOLVED IN OTHER MATTERS UNDER THI S PART.

THE TERM SHALL | NCLUDE AN EMPLOYEE W TH LAW ENFORCEMENT

AUTHORI TY.

“FI NANCI AL | NTEREST. " OMNI NG OR HOLDI NG__OR BEI NG DEEMED TO

30 HOLD, DEBT OR EQUITY SECURI TI ES [ EXCEEDI NG 1% OF THE EQUI TY OR
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FAI R MARKET VALUE OF THE LI CENSED RACI NG ENTI TY OR LI CENSED
GAM NG ENTI TY, | TS HOLDI NG COVPANY, AFFI LI ATE, | NTERMEDI ARY OR
SUBSI DI ARY BUSI NESS.] OR OTHER OANERSHI P | NTEREST OR PRCFI TS

THAT IS HELD I N A BLI ND TRUST OVER VWH CH THE EXECUTI VE- LEVEL
STATE EMPLOYEE, PUBLIC OFFI Cl AL, PARTY OFFI CER OR | MVEDI ATE

FAM LY MEMBER THERECF MAY NOT EXERCI SE ANY MANAGERI AL CONTROL OR
RECEI VE | NCOVE DURI NG THE TENURE OF OFFI CE AND THE PERI GD UNDER
SUBSECTI ON (A).] DEBT OR EQUI TY SECURITY, OR OTHER OMERSH P

| NTEREST OR PROFI TS INTEREST, VWHICH | S HELD OR DEEMED TO BE HELD

IN ANY OF THE FOLLOWN NG

(1) A BLIND TRUST OVER VH CH THE EXECUTI VE LEVEL PUBLIC

EMPLOYEE, PUBLIC OFFICIAL, PARTY OFFI CER OR | MVEDI ATE FAM LY

VEMBER THERECE MAY NOT EXERCI SE ANY NMANAGERI AL CONTROL OR

RECEI VE | NCOVE DURI NG THE TENURE OF OFFI CE AND THE PERI GD

UNDER SUBSECTION (A). THE PROVI SIONS OF THI S PARAGRAPH SHALL

APPLY ONLY TO BLIND TRUSTS ESTABLI SHED PRI OR TO THE EFFECTI VE

DATE OF TH S PARAGRAPH.

(2) SECURITIES THAT ARE HELD I N A PENSI ON PLAN, PROFIT-

SHARI NG PLAN, [ NDI VI DUAL RETI REMENT ACCOUNT, TAX SHELTERED

ANNUI TY, A PLAN ESTABLI SHED PURSUANT TO SECTION 457 OF THE

| NTERNAL REVENUE CODE COF 1986 (PUBLIC LAW99-514, 26 U.S.C. 8§

1 ET SEQ ), OR ANY SUCCESSOR PROVI SI ON, DEFERRED COVPENSATI ON

PLAN WHETHER QUALI FI ED OR NOT QUALI FI ED UNDER THE | NTERNAL

REVENUE CODE OF 1986, OR ANY SUCCESSCOR PROVI SI ON, OR OTHER

RETI REMENT PLAN THAT:

(1) 1S NOT SELF-DI RECTED BY THE | NDI VI DUAL; AND

(1) 1S ADVI SED BY AN | NDEPENDENT | NVESTMENT ADVI SER

VWHO HAS SOLE AUTHORI TY TO MAKE | NVESTMVENT DECI SIONS W TH

RESPECT TO CONTRI BUTI ONS MVADE BY THE | NDI VI DUAL TO THESE
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(3) A TU TION ACCOUNT PLAN ORGANI ZED AND OPERATED

PURSUANT TO SECTI ON 529 OF THE | NTERNAL REVENUE CODE OF 1986

(PUBLIC LAW99-514, 26 U.S.C. 8 529) THAT IS NOT SELF-

DI RECTED BY THE | NDI VI DUAL.

(4) A MJUTUAL FUND WHERE THE | NTEREST OWNED BY THE MUTUAL

FUND IN A LI CENSED ENTITY DOES NOT CONSTI TUTE A CONTROLLI NG

| NTEREST AS DEFINED IN TH S PART.

"1 MVEDI ATE FAM LY." A [PARENT,] SPOUSE, M NOR CH LD OR

UNEVMANCI PATED CHI LDj, BROTHER OR Sl STER] .
"LAW ENFORCEMENT AUTHORITY." THE POANER TO CONDUCT

I NVESTI GATI ONS OF OR TO MAKE ARRESTS FOR CRI M NAL OFFENSES.

"PARTY OFFI CER. " A MEMBER OF A NATI ONAL COW TTEE; A
CHAI RVAN, VI CE CHAI RVAN, SECRETARY, TREASURER OR COUNSEL OF A
STATE COW TTEE OR MEMBER OF THE EXECUTI VE COW TTEE OF A STATE
COW TTEE; A COUNTY CHAI RVAN, VI CE CHAI RVAN, COUNSEL, SECRETARY
OR TREASURER OF A COUNTY COW TTEE IN WHICH A LICENSED FACILITY

| S LOCATED, OR A G TY CHAI RVAN, VI CE CHAI RVAN, COUNSEL,

SECRETARY OR TREASURER OF A CITY COMWM TTEE OF A CITY INWHI CH A

LI CENSED FACILITY | S LOCATED.

["PUBLIC OFFICI AL." ANY PERSON ELECTED BY THE PUBLI C OR
ELECTED OR APPO NTED BY A GOVERNMENTAL BODY OR AN APPO NTED
OFFI G AL | N THE EXECUTI VE, LEGQ SLATIVE OR JUDI CI AL BRANCH OF
TH S COMONVEALTH OR ANY POLI TI CAL SUBDI VI SI ON THEREGF, PROVI DED
THAT |I'T SHALL NOT | NCLUDE MEMBERS OF ADVI SORY BOARDS THAT HAVE
NO AUTHORI TY TO EXPEND PUBLI C FUNDS OTHER THAN RElI MBURSEMENT FOR
PERSONAL EXPENSE OR TO OTHERW SE EXERCI SE THE PONER OF THE
COMMONVEALTH OR ANY POLI TI CAL SUBDI VI SI ON OR COW SSI ONER OF ANY
AUTHORI TY OR JO NT- STATE COWM SSI ON. ]

"PUBLIC OFFICIAL." THE TERM SHALL | NCLUDE THE FOLLOW NG
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(1) THE GOVERNOR, LI EUTENANT GOVERNOR, A MEMBER COF THE

GOVERNOR' S CABI NET, TREASURER, AUDI TOR GENERAL AND ATTORNEY

GENERAL OF THE COVVONWEAL TH.

(2) A MEMBER OF THE SENATE OR HOUSE OF REPRESENTATI VES

OF THE COMVONVEALTH.

(3) AN I ND VIDUAL ELECTED OR APPO NTED TO ANY OFFI CE OF

A COUNTY OR MUNICIPALITY THAT DI RECTLY RECEI VES A

DI STRI BUTI ON OF_ REVENUE UNDER THI S PART.

(4) AN IND VIDUAL ELECTED OR APPO NTED TO A DEPARTMENT,

AGENCY, BOARD, COWM SSI ON, AUTHORI TY OR OTHER GOVERNMENTAL

BODY NOT I NCLUDED I N PARAGRAPH (1), (2) OR (3) THAT DI RECTLY

RECEI VES A DI STRI BUTI ON OF REVENUE UNDER THI S PART.

(5) AN I NDI VIDUAL ELECTED OR APPO NTED TO A DEPARTMENT,

AGENCY, BOARD, COWM SSI ON, AUTHORITY, COUNTY, MUNI Cl PALITY OR

OTHER GOVERNMENTAL BODY NOT | NCLUDED I N PARAGRAPH (1), (2) OR

(3) WTH DI SCRETI ONARY_ PONER WHI CH MAY_ | NFLUENCE OR AFFECT

THE OUTCOVE OF AN ACTION OR DECI SION AND WHO IS | NVOLVED | N

THE DEVELOPMENT OF REGULATION OR POLI CY RELATING TO A

LI CENSED ENTITY OR VHO I S I NVOLVED I'N OTHER MATTERS UNDER

TH S PART.

THE TERM DOES NOT | NCLUDE A MEMBER OF A SCHOOL BOARD OR AN

I NDI VI DUAL_ WHO HELD AN UNCOVPENSATED OFFI CE W TH A GOVERNVENTAL

BODY PRI OR TO JANUARY 1, 2006, AND WHO NO LONGER HOLDS THE

OFFI CE AS OF JANUARY 1, 2006. THE TERM | NCLUDES A MEMBER OF AN

ADVI SORY BOARD OR COWM SSI ON WHI CH MAKES RECOMVENDATI ONS

RELATI NG TO A LI CENSED FACILITY.

SECTI ON 11. SECTION 1513(A) OF TITLE 4 IS AVENDED AND THE
SECTI ON | S AMVENDED BY ADDI NG SUBSECTI ONS TO READ:
§ 1513. POLITI CAL | NFLUENCE.

[ (A) CONTRI BUTI ON RESTRI CTI ON. - - AN APPLI CANT FOR A SLOT
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MACHI NE LI CENSE, MANUFACTURER LI CENSE OR SUPPLI ER LI CENSE,

LI CENSED RACI NG ENTI TY LI CENSEE, LI CENSED MANUFACTURER, LI CENSED
SUPPLI ER OR LI CENSED GAM NG ENTI TY, OR A PERSON THAT HOLDS A
SIM LAR GAM NG LI CENSE OR PERM T OR A CONTROLLI NG | NTEREST I N A
GAM NG LI CENSE OR PERM T I N ANOTHER JURI SDI CTI ON, OR ANY

HOLDI NG AFFI LI ATE, | NTERMEDI ARY OR SUBSI DI ARY COVPANY THERECF,
OR ANY OFFI CER, DI RECTOR OR KEY EMPLOYEE OF SUCH APPLI CANT

LI CENSED MANUFACTURER OR LI CENSED SUPPLI ER, LI CENSED RACI NG

© o0 N oo o A~ wWw N P

ENTI TY OR LI CENSED GAM NG ENTI TY OR ANY HOLDI NG, AFFI LI ATE,

=Y
o

| NTERMEDI ARY OR SUBSI DI ARY COVPANY THEREOF, SHALL BE PROHI BI TED

=
=

FROM CONTRI BUTI NG ANY MONEY OR | N- KI ND CONTRI BUTI ON TO A

=
N

CANDI DATE FOR NOM NATI ON OR ELECTI ON TO ANY PUBLI C OFFI CE I N

=
w

TH S COWONVEALTH, OR TO ANY POLI TI CAL COW TTEE OR STATE PARTY

H
o

IN TH'S COMONVEALTH OR TO ANY GROUP, COW TTEE OR ASSOCI ATI ON

=Y
(63}

ORGANI ZED I N SUPPORT OF ANY SUCH CANDI DATE, POLI TI CAL COW TTEE

=Y
(e}

OR STATE PARTY. ]

=
\l

(A) CONTRI BUTI ON RESTRI CTI ON. - - THE FOLLOW NG PERSONS SHALL

=Y
oo

BE_PRCHI BI TED FROM CONTRI BUTI NG ANY MONEY OR | N- KI ND

=
O

CONTRI BUTI ON TO A CANDI DATE FOR NOM NATI ON OR ELECTI ON TO ANY

N
o

PUBLIC OFFICE IN TH S COWONWEALTH, OR TO ANY POLI TI CAL_PARTY

N
=

COW TTEE OR OTHER POLITICAL COMWM TTEE IN TH S COVMONVEALTH OR

N
N

TO ANY GROUP, COWMM TTEE OR ASSOCI ATl ON ORGANI ZED I N SUPPORT OF A

N
w

CANDI DATE, POLI TI CAL PARTY COWM TTEE OR OTHER POLI TI CAL

N
~

COW TTEE IN TH S COMVONVEAL TH:

N
(63}

(1) AN APPLI CANT FOR A SLOT MACHI NE LI CENSE,

N
(e}

MANUFACTURER LI CENSE, SUPPLI ER LI CENSE, PRI NClI PAL LI CENSE OR

N
~

KEY EMPLOYEE LI CENSE.

N
oo

(2) A SLOT NACHI NE LI CENSEE, LI CENSED MANUFACTURER,

N
(o]

LI CENSED SUPPL| ER OR LI CENSED RACI NG ENTI TY.

30 (3) A LICENSED PRI NCI PAL_OR LI CENSED KEY EMPLOYEE OF A
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SLOT NMACHI NE LI CENSEE, LI CENSED MANUFACTURER, LI CENSED

SUPPLI ER OR LI CENSED RACI NG ENTI TY.

(4) AN AFFI LI ATE, | NTERMEDI ARY, SUBSI DI ARY OR HOLDI NG

COVPANY OF A SLOT MACHI NE LI CENSEE, LI CENSED MANUFACTURER,

LI CENSED SUPPLI ER OR LI CENSED RACI NG ENTI TY.

(5) A LICENSED PRI NCI PAL_OR LI CENSED KEY EMPLOYEE OF AN

AFFI LI ATE, | NTERMEDI ARY, SUBSI DI ARY OR HOLDI NG COVPANY OF A

SLOT MACHI NE LI CENSEE, LI CENSED MANUFACTURER, LI CENSED

SUPPLI ER OR LI CENSED RACI NG ENTI TY.

(6) A PERSON WHO HOLDS A SIMLAR GAM NG LI CENSE I N

ANOTHER JURI SDI CTI ON AND THE AFFI LI ATES, | NTERVEDI ARI ES,

SUBSI DI ARIES, HOLDI NG COVPANI ES, PRI NCI PALS OR KEY EMPLOYEES

THERECF.

(A.1) CONTRIBUTI ONS TO CERTAI N ASSOCI ATI ONS_AND

ORGANI ZATI ONS BARRED. - - THE | NDI VI DUALS PROHI BI TED FROM MAKI NG

POLI TI CAL_CONTRI BUTI ONS UNDER SUBSECTI ON (A) SHALL NOT MAKE A

POLI T1 CAL CONTRI BUTI ON OF MONEY OR AN I N-KIND CONTRI BUTI ON TO

ANY ASSOCI ATI ON OR ORGANI ZATI ON, | NCLUDI NG A NONPROFI T

ORGANI ZATI ON, THAT HAS BEEN SOLI CI TED BY, OR KNOW NG THAT THE

CONTRI BUTI ON OR A PORTI ON THEREOF W LL BE CONTRI BUTED TO THE

ELECTED OFFI CI AL, EXECUTI VE- LEVEL PUBLI C ENMPLOYEE OR CANDI DATE

FOR NOM NATION OR ELECTION TO A PUBLIC OFFICE IN TH' S

COMVONVEEAL TH.

(A.2) I NTERNET WVEBSITE. - -

(1) THE BOARD SHALL ESTABLI SH AN | NTERNET WEBSI TE THAT

I NCLUDES A LIST OF ALL APPLI CANTS FOR AND HOLDERS OF A SLOT

MACHI NE LI CENSE, MANUFACTURER LI CENSE, SUPPLI ER LI CENSE OR

RACI NG ENTITY LI CENSE, AND THE AFFI LI ATES, | NTERMEDI ARI ES,

SUBSI DI ARIES, HOLDI NG COVMPANI ES, PRI NCI PALS AND KEY EMPLOYEES

THEREOF, ALL PERSONS HOLDING A SIM LAR GAM NG LI CENSE I N
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ANOTHER JURI SDI CTI ON AND THE AFFI LI ATES, | NTERVEDI ARI ES,

SUBSI DI ARIES, HOLDI NG COMPANI ES, PRI NCI PALS AND KEY EMPLOYEES

THEREOF, AND ANY OTHER ENTITY I'N WH CH THE APPLI CANT_OR

LI CENSEE HAS ANY DEBT OR EQUITY SECURITY OR OTHER OANERSHI P

OR PROFITS | NTEREST. AN APPL| CANT OR LI CENSEE SHALL NOTI FY

THE BOARD W THI N SEVEN DAYS OF THE DI SCOVERY OF ANY CHANGE I N

OR ADDI TION TO THE | NFORVATION. THE LI ST SHALL BE PUBLI SHED

SEM ANNUALLY | N THE PENNSYLVANI A BULLETI N.

(2) AN IND VIDUAL WHO ACTS IN GOOD FAI TH AND | N RELI ANCE

ON THE | NFORVATI ON ON THE | NTERNET WEBSI TE SHALL NOT BE

SUBJECT TO ANY PENALTIES OR LIABILITY | MPOSED FOR A VI OLATI ON

OF TH S SECTI ON.

(3)  THE BOARD SHALL REQUEST THE | NFORVATI ON REQUI RED

UNDER PARAGRAPH (1) FROM PERSONS LI CENSED | N ANOTHER

JURI SDI CT1 ON WHO DO NOT_ HOLD A LICENSE IN TH S COMVONVEAL TH

AND FROM REGULATORY AGENCIES IN THE OTHER JURISDICTION. ITF A

LI CENSEE | N ANOTHER JURI SDI CTI ON REFUSES TO PROVI DE THE

| NFORVATI ON REQUI RED UNDER PARAGRAPH (1), THE PERSON AND I TS

OFFI CERS, DI RECTORS OR PERSONS W TH A CONTROLLI NG | NTEREST

SHALL BE INELI G BLE TO RECEIVE ANY LI CENSE UNDER THI S PART.

* * %

(D) DEFINITIONS.--AS USED IN THI S SECTI ON, THE FOLLOW NG

WORDS AND PHRASES SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S

SUBSECTI| ON:

"CONTRI BUTI ON. "~ ANY PAYMENT, G FT, SUBSCRI PTI ON, ASSESSMENT,

CONTRACT, PAYMENT FOR SERVI CES, DUES, LOAN, FORBEARANCE, ADVANCE

OR DEPOSI T OF MONEY OR ANY VALUABLE THI NG MADE TO A CANDI DATE

OR POLITICAL COW TTEE FOR THE PURPOSE OF | NFLUENCI NG ANY

ELECTION IN TH S COMVONVEALTH OR FOR PAYI NG DEBTS | NCURRED BY OR

FOR A CANDI DATE OR COW TTEE BEFORE OR AFTER ANY ELECTI ON. THE
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TERM SHALL | NCLUDE THE PURCHASE OF TI CKETS FOR EVENTS | NCLUDI NG

DI NNERS, LUNCHEONS, RALLIES AND OTHER FUND- RAI SI NG EVENTS; THE

GRANTI NG OF DI SCOUNTS OR REBATES NOT_AVAI LABLE TO THE GENERAL

PUBLI G, OR THE GRANTI NG OF DI SCOUNTS OR REBATES BY TELEVI SI ON

AND RADI O STATI ONS AND NEWSPAPERS NOT_EXTENDED ON AN EQUAL BASI S

TO ALL CANDI DATES FOR THE SAME COFFI CE; AND ANY PAYMENTS PROVI DED

FOR THE BENEFI T _OF ANY CANDI DATE, | NCLUDI NG PAYMENTS FOR THE

SERVI CES OF A PERSON SERVI NG AS AN AGENT OF A CANDI DATE OR

COW TTEE BY A PERSON OTHER THAN THE CANDI DATE OR COW TTEE OR

PERSON WHOSE EXPENDI TURES THE CANDI DATE OR COWM TTEE MJST

REPORT. THE TERM ALSO | NCLUDES ANY RECEI PT OR USE OF ANYTHI NG OF

VALUE RECEIVED BY A POLITI CAL COVWM TTEE FROM ANOTHER POLI TI CAL

COW TTEE AND ALSO | NCLUDES ANY RETURN ON | NVESTMENTS BY A

PCLI TI CAL_ COWM TTEE.

"POLITICAL COW TTEE. " ANY _COW TTEE, CLUB, ASSCOCI ATI ON OR

OTHER GROUP_OF PERSONS WHI CH RECEI VES CONTRI BUTI ONS OR MAKES

EXPENDI TURES.

SECTION 12. SECTION 1517(A), (C) AND (D) OF TITLE 4 ARE
AVENDED AND THE SECTI ON | S AVENDED BY ADDI NG SUBSECTI ONS TO
READ:

§ 1517. [ENFORCEMENT.] | NVESTI GATI ONS AND ENFORCEMENT.

[(A) POWERS AND DUTI ES. - - THE BUREAU OF | NVESTI GATI ONS AND
ENFORCEMENT SHALL HAVE THE FOLLOW NG POAERS AND DUTI ES:

(1) PROVPTLY | NVESTI GATE ALL LI CENSEES, PERM TTEES AND
APPLI CANTS AS DI RECTED BY THE BOARD | N ACCORDANCE W TH THE
PROVI S| ONS OF SECTI ON 1202 ( RELATI NG TO GENERAL AND SPECI FI C
POVERS) .

(2) ENFORCE THE RULES AND REGULATI ONS PROVULGATED UNDER
THI S PART.

(3) | NI TI ATE PROCEEDI NGS FOR ADM NI STRATI VE VI OLATI ONS

20050S0862B2208 - 229 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

OF TH S PART OR REGULATI ONS PROMULGATED UNDER THI S PART.

(4) PROVIDE THE BOARD W TH ALL | NFORVATI ON NECESSARY FOR
ALL ACTI ON UNDER THI S PART AND FOR ALL PROCEEDI NGS | NVOLVI NG
ENFORCEMENT OF THI S PART OR REGULATI ONS PROMULGATED UNDER
TH S PART.

(5) I NVESTI GATE THE Cl RCUMSTANCES SURROUNDI NG ANY ACT OR
TRANSACTI ON FOR VHI CH BOARD APPROVAL | S REQUI RED.

(6) CONDUCT ADM NI STRATI VE | NSPECTI ONS ON THE PREM SES
OF A LI CENSED RACETRACK OR NONPRI MARY LOCATI ON OR LI CENSED
FACI LI TY TO ENSURE COVPLI ANCE WTH THI S PART AND THE
REGULATI ONS OF THE BOARD AND, | N THE COURSE OF | NSPECTI ONS,
REVI EW AND MAKE COPI ES OF ALL DOCUMENTS AND RECCORDS THAT MAY
BE REQUI RED THROUGH ONSI TE OBSERVATI ON AND OTHER REASONABLE
MEANS TO ASSURE COVPLI ANCE W TH THI S PART AND REGULATI ONS
PROMULGATED UNDER THI S PART.

(7) RECEIVE AND TAKE APPROPRI ATE ACTI ON ON ANY REFERRAL
FROM THE BOARD RELATI NG TO ANY EVI DENCE OF A VI CLATI ON.

(8) CONDUCT AUDI TS OF SLOT MACHI NE OPERATI ONS AT SUCH
TI MES, UNDER SUCH CI RCUMSTANCES AND TO SUCH EXTENT AS THE
BUREAU DETERM NES. THI S PARAGRAPH | NCLUDES REVI EWs OF
ACCOUNTI NG, ADM NI STRATI VE AND FI NANCI AL RECORDS AND
MANAGEMENT CONTROL SYSTEMS, PROCEDURES AND RECORDS UTI LI ZED
BY A SLOT MACHI NE LI CENSEE.

(9) REQUEST AND RECEI VE | NFORVATI ON, MATERI ALS AND OTHER
DATA FROM ANY LI CENSEE, PERM TTEE OR APPLI CANT.

(10) REFER FOR | NVESTI GATI ON ALL PGSSI BLE CRI M NAL
VI OLATI ONS TO THE PENNSYLVANI A STATE PCLI CE AND COOPERATE
FULLY I N THE | NVESTI GATI ON AND PROSECUTI ON OF A CRI M NAL
VI OLATI ON ARI SI NG UNDER THI S PART. ]
(A) ESTABLI SHMVENT. - - THERE | S HEREBY ESTABLI SHED W THI N THE
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1 BOARD A BUREAU OF | NVESTI GATI ONS_AND ENFORCEMENT VWHI CH SHALL BE
2 | NDEPENDENT OF THE BOARD | N MATTERS RELATI NG TO THE ENFORCEMENT
3 O TH S PART. THE BUREAU SHALL HAVE THE POAERS AND DUTI ES SET

4 FORTH I N SUBSECTION (A.1).

5 (A1) PONERS AND DUTI ES OF BUREAU. - - THE BUREAU OF

6 | NVESTI GATI ONS AND ENFORCEMENT SHALL HAVE THE FOLLOW NG PONERS
7 AND DUTI ES:

8 (1) ENFORCE THE PROVI SIONS OF THI S PART.

9 (2) I NVESTI GATE AND REVI EW ALL APPLI CANTS AND

10 APPLI CATI ONS FOR A LICENSE, PERM T OR REGQ STRATI ON.

11 (3) I NVESTI GATE LI CENSEES, PERM TTEES, REG STRANTS AND
12 OTHER PERSONS REGULATED BY THE BOARD FOR NONCRI M NAL

13 VIOLATIONS OF THI S PART, | NCLUDI NG POTENTI AL VI OLATI ONS

14 REFERRED TO THE BUREAU BY THE BOARD OR OTHER PERSON

15 (4)  MONITOR GAM NG OPERATI ONS TO ENSURE ALL OF THE

16 FOLLOW NG

17 (1) COWPLIANCE WTH THI S PART, THE ACT CF APRIL 12,
18 1951 (P.L.90, NO 21), KNOWN AS THE LI QUOR CODE, AND THE
19 OTHER LAWS OF TH S COVMONWEALTH

20 (1) THE | MPLEMENTATI ON OF ADEQUATE SECURITY

21 VEASURES BY A LI CENSED ENTITY.

22 (5) I NSPECT AND EXAM NE LI CENSED ENTITIES AS PROVIDED I N
23 SUBSECTI ON (E). I NSPECTI ONS MAY | NCLUDE THE REVI EW AND

24 REPRODUCTI ON OF_ ANY DOCUNMENT _OR RECORD

25 (6) CONDUCT AUDI TS OF A LICENSED ENTITY AS NECESSARY TO
26 ENSURE COVPLI ANCE WTH THI S PART. AN AUDI T MAY | NCLUDE THE
27 REVI EW OF ACCOUNTI NG, _ ADM NI STRATI VE AND FI NANCI AL RECORDS
28 MANAGEMENT CONTROL SYSTEMS, PROCEDURES AND OTHER RECORDS

29 UTI LI ZED BY A LI CENSED ENTITY.

30 (7) REFER POSSIBLE CRIM NAL VI OLATI ONS TO THE
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PENNSYLVANI A STATE POLI CE. THE BUREAU SHALL NOT HAVE THE

PONER OF ARREST.

(8) COOPERATE I N THE | NVESTI GATI ON AND PROSECUTI ON OF

CRIM NAL VI OLATI ONS RELATED TO THI S PART.

(9) BE A CRIM NAL JUSTI CE AGENCY UNDER 18 PA.C.S. CH 91

(RELATING TO CRIM NAL HI STORY RECORD | NFORVATI ON) .

(A.2) OFFICE OF ENFORCEMENT COUNSEL. - -

(1) THERE | S ESTABLI SHED WTH N THE BUREAU AN OFFI CE OF

ENFORCEMENT COUNSEL WHI CH SHALL ACT AS THE PROSECUTOR I N ALL

NONCRI M NAL ENFORCEMENT ACTI ONS | NI TI ATED BY THE BUREAU UNDER

TH'S PART AND SHALL HAVE THE FOLLOW NG POANERS AND DUTI ES:

(1) ADVI SE THE BUREAU ON ALL MATTERS, | NCLUDI NG THE

GRANTI NG OF LICENSES, PERM TS OR REG STRATI ONS, THE

CONDUCT _OF BACKGROUND | NVESTI GATI ONS, AUDI TS AND

I NSPECTI ONS_AND THE | NVESTI GATI ON OF POTENTI AL_VI OLATI ONS

OF TH S PART.

(1) FILE RECOVVENDATI ONS AND OBJECTI ONS RELATI NG TO

THE | SSUANCE OF LI CENSES, PERM TS AND REG STRATI ONS ON

BEHALF OF THE BUREAU.

(II'1) INITIATE, INITS SOLE DI SCRETI ON, PROCEEDI NGS

FOR NONCRIM NAL VIOLATIONS OF THI S PART BY FILING A

COVPLAI NT_OR OTHER PLEADI NG W TH THE BOARD.

(2) THE DI RECTOR OF THE OFFI CE OF ENFORCEMENT COUNSEL

SHALL REPORT TO THE EXECUTI VE DI RECTOR OF THE BOARD ON

ADM NI STRATI VE MATTERS. THE DI RECTOR SHALL BE SELECTED BY THE

BOARD AND SHALL BE AN ATTORNEY ADM TTED TO PRACTI CE BEFORE

THE PENNSYLVANI A SUPREME COURT.

* * %

(© PONERS AND DUTI ES OF THE PENNSYLVANI A STATE PQOLI CE. - - THE

30 PENNSYLVANI A STATE PCLI CE SHALL HAVE THE FOLLOW NG POVNERS AND

20050S0862B2208 - 232 -



(1) PROWPTLY [I NVESTI GATE ALL LI CENSEES, PERM TTEES AND
APPLI CANTS] CONDUCT BACKGROUND | NVESTI GATI ONS ON PERSONS AS

DI RECTED BY THE BOARD | N ACCORDANCE W TH THE PROVI SI ONS OF
SECTI ON 1202 ( RELATI NG TO GENERAL AND SPECI FI C POVERS). THE
PENNSYLVANI A STATE POLI CE MAY CONTRACT WTH OTHER LAW

ENFORCEMENT ANNUI TANTS TO ASSI ST IN THE CONDUCT OF

I NVESTI GATI ONS UNDER THI S PARAGRAPH.

[(2) ENFORCE THE RULES AND REGULATI ONS PROVMULGATED UNDER
THI S PART. ]

(3) | NI TIATE PROCEEDI NGS FOR [ ANY] CRI M NAL VI OLATI ONS
OF TH'S PART [ OR REGULATI ONS PROVULGATED UNDER THI S PART] .

(4) PROVIDE THE BOARD W TH ALL | NFORMVATI ON NECESSARY FOR
ALL ACTI ONS UNDER THI' S PART FOR ALL PROCEEDI NGS | NVOLVI NG

UNDER THI S PART] .

(5) I NSPECT, WHEN APPROPRI ATE, A LICENSEE' S OR
PERM TTEE' S PERSON AND PERSONAL EFFECTS PRESENT I N A LI CENSED
FACI LI TY UNDER TH S PART WH LE THAT LI CENSEE OR PERM TTEE | S
PRESENT AT A LI CENSED FACI LI TY.

(6) ENFORCE THE CRIM NAL PROVI SIONS OF THI' S PART AND ALL
OTHER CRI M NAL LAWS OF THE COMVONVEALTH.

(7) FINGERPRI NT APPLI CANTS FOR LI CENSES AND PERM TS.

(8) EXCHANGE FI NGERPRI NT DATA W TH AND RECEI VE NATI ONAL
CRI M NAL HI STORY RECORD | NFORVATI ON FROM THE FBI FOR USE | N
I NVESTI GATI NG APPLI CATI ONS FOR ANY LI CENSE OR PERM T UNDER
TH S PART.

(9) RECEIVE AND TAKE APPROPRI ATE ACTI ON ON ANY REFERRAL
FROM THE BOARD RELATI NG TO CRI M NAL CONDUCT.

(10) REQUI RE THE PRODUCTI ON OF ANY | NFORVATI ON, MATERI AL

20050S0862B2208 - 233 -



1 AND OTHER DATA FROM ANY LI CENSEE, PERM TTEE OR OTHER
2 APPLI CANT SEEKI NG APPROVAL FROM THE BOARD.

3 (11) CONDUCT ADM NI STRATI VE | NSPECTI ONS ON THE PREM SES
4 OF LI CENSED RACETRACK OR NONPRI MARY LOCATI ON OR LI CENSED

5 FACI LI TY AT _SUCH TI MES, UNDER SUCH Cl RCUMSTANCES AND TO SUCH
6 EXTENT AS THE BUREAU DETERM NES TO ENSURE COVPLI ANCE W TH

7 THI'S PART AND THE REGULATI ONS OF THE BOARD AND, | N THE COURSE
8 OF | NSPECTI ONS, REVI EW AND MAKE COPl ES OF ALL DOCUVENTS AND

9 RECORDS REQUI RED BY THE | NSPECTI ON THROUGH ONSI TE OBSERVATI ON
10 AND OTHER REASONABLE MEANS TO ASSURE COVPLI ANCE W TH THI S

11 PART AND REGULATI ONS PROMULGATED UNDER THI S PART.

12 (12) CONDUCT AUDI TS OR VERI FI CATI ON OF | NFORMATI ON OF

13 SLOT MACHI NE OPERATI ONS AT SUCH TI MES, UNDER SUCH

14 Cl RCUMSTANCES AND TO SUCH EXTENT AS THE BUREAU DETERM NES.

15 THI' S PARAGRAPH | NCLUDES REVI EWs OF ACCOUNTI NG, ADM NI STRATI VE
16 AND FI NANCI AL RECORDS AND MANAGEMENT CONTROL SYSTEMS,

17 PROCEDURES AND RECORDS UTI LI ZED BY A SLOT MACHI NE LI CENSEE.

18 (13) A MEMBER OF THE PENNSYLVANI A STATE POLI CE ASSI GNED
19 TO DUTI ES OF ENFORCEMENT UNDER THI S PART SHALL NOT BE COUNTED
20 TOMRD THE COMPLEMENT AS DEFI NED | N THE ACT OF DECEMBER 13,
21 2001 (P.L.903, NO 100), ENTI TLED "AN ACT REPEALI NG I N PART A
22 LI M TATI ON ON THE COMPLEMENT OF THE PENNSYLVANI A STATE

23 POLI CE. "

24 (C.1) PONERS AND DUTI ES OF ATTORNEY GENERAL.--W THIN THE

25 OFFI CE OF ATTORNEY GENERAL, THE ATTORNEY GENERAL SHALL ESTABLI SH
26 A GAM NG UNIT. THE UNIT SHALL | NVESTI GATE AND | NSTI TUTE CRI M NAL
27 PROCEEDI NGS AS AUTHORI ZED BY SUBSECTI ON (D).

28 (D) CRIMNAL ACTI ON. - -

29 (1) THE DI STRICT ATTORNEYS OF THE SEVERAL COUNTI ES SHALL
30 HAVE AUTHORI TY TO | NVESTI GATE AND TO | NSTI TUTE CRI M NAL
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PROCEEDI NGS FOR [ ANY] A VIOLATION CF THI S PART.

(2) I N ADDI TION TO THE AUTHORI TY CONFERRED UPON THE
ATTORNEY GENERAL [ BY] UNDER THE ACT OF OCTOBER 15, 1980
(P.L.950, NO 164), KNOW AS THE COVMONVEALTH ATTORNEYS ACT,
THE ATTORNEY GENERAL SHALL HAVE THE AUTHORI TY TO | NVESTI GATE

AND, FOLLON NG CONSULTATI ON W TH THE APPROPRI ATE DI STRI CT

VI OLATION OF THI'S PART. [ OR ANY SERI ES OF SUCH VI OLATI ONS

I NVOLVI NG ANY COUNTY OF TH S COVMONWEALTH AND ANOTHER STATE.
NO A PERSON CHARGED WTH A VI OLATION OF THI S PART BY THE
ATTORNEY GENERAL SHALL NOT HAVE STANDI NG TO CHALLENGE THE
AUTHORI TY OF THE ATTORNEY GENERAL TO | NVESTI GATE OR PROSECUTE
THE CASE, AND, |F ANY SUCH CHALLENGE |S MADE, THE CHALLENGE
SHALL BE DI SM SSED AND NO RELI EF SHALL BE AVAI LABLE | N THE
COURTS OF TH S COWONWEALTH TO THE PERSON MAKI NG THE
CHALLENGE.

(D.1) REGULATORY ACTI ON. - - NOTHI NG CONTAI NED I N SUBSECTI ON

(D) SHALL BE CONSTRUED TO LIM T THE EXI STI NG REGULATORY OR

I NVESTI GATI VE_AUTHORI TY OF AN AGENCY OR THE COMMVONWEALTH WHOSE

FUNCTI ONS RELATE TO PERSONS OR MATTERS WTHI N THE SCOPE OF THI S

SECTION 13. TITLE 4 | S AVENDED BY ADDI NG SECTI ONS TO READ:
§ 1517.1. (RESERVED).

§ 1517.2. CONDUCT OF PUBLIC OFFI CIALS AND EMPLOYEES.

(A) EX PARTE DI SCUSSI ON PRCHI BI TED. - - AN ATTORNEY

REPRESENTI NG THE BUREAU OR THE OFFI CE OF ENFORCEMENT COUNSEL, OR

AN EMPLOYEE OF THE BUREAU OR OFFI CE I NVOLVED | N THE HEARI NG

PROCESS, SHALL NOT DI SCUSS THE CASE EX PARTE W TH A HEARI NG

OFFI CER, CHI EF _COUNSEL OR MEMBER.
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(B) OTHER PROHI BI TI ONS. - - A HEARI NG OFFI CER, THE CHI EF

COUNSEL _OR A MEMBER SHALL NOT_ DI SCUSS OR EXERCI SE_ANY

SUPERVI SORY RESPONSI BI LI TY OVER ANY EMPLOYEE W TH RESPECT TO AN

ENFORCEMENT HEARI NG WTH VWH CH THE EMPLOYEE |'S | NVOLVED.

(C) DISQUALIFICATION. --1F I T BECOVES NECESSARY FOR THE CHI EF

COUNSEL OR MEMBER TO BECOVE | NVOLVED ON BEHALF OF THE BOARD I N

ANY ENFORCEMENT PROCEEDI NG, THE CHI EF_COUNSEL OR MEMBER SHALL BE

PROHI BI TED FROM PARTI CI PATI NG I N THE ADJUDI CATI ON OF THAT MATTER

AND SHALL DESI GNATE APPROPRI ATE | NDI VI DUALS TO EXERCI SE

ADJUDI CATORY FUNCTI ONS.

SECTI ON 14. SECTION 1518 OF TITLE 4 1S AVENDED TO READ:
§ 1518. PROHI BI TED ACTS; PENALTI ES.
(A) CRIM NAL OFFENSES. - -

(1) THE PROVISIONS OF 18 PA.C.S. § 4902 (RELATING TO
PERJURY), 4903 (RELATI NG TO FALSE SWEARI NG OR 4904 ( RELATI NG
TO UNSWORN FALSI FI CATI ON TO AUTHORI TI ES) SHALL APPLY TO ANY
PERSON PROVI DI NG | NFORMATI ON OR MAKI NG ANY STATEMENT, WHETHER
WR TTEN OR ORAL, TO THE BOARD, THE BUREAU, THE DEPARTMENT,
THE PENNSYLVANI A STATE POLI CE OR THE OFFI CE OF ATTORNEY
GENERAL, AS REQUI RED BY THI'S PART.

(2) 1T [IS] SHALL BE UNLAWFUL FOR A PERSON TO W LLFULLY:

(1) FAIL TO REPORT, PAY OR TRUTHFULLY ACCOUNT FOR
AND PAY OVER ANY LI CENSE FEE, TAX OR ASSESSMENT | MPOSED
UNDER THI S PART; OR

(11) ATTEMPT IN ANY MANNER TO EVADE OR DEFEAT ANY

LI CENSE FEE, TAX OR ASSESSMENT | MPOSED UNDER THI' S [ PARTY]

PART.

(3) 1T [IS] SHALL BE UNLAWFUL FOR ANY LI CENSED ENTI TY,
GAM NG EMPLOYEE, KEY EMPLOYEE OR ANY OTHER PERSON TO PERM T A

SLOT MACHI NE TO BE OPERATED, TRANSPCRTED, REPAI RED OR OPENED
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ON THE PREM SES OF A LI CENSED FACI LI TY BY A PERSON OTHER THAN
A PERSON LI CENSED OR PERM TTED BY THE BOARD PURSUANT TO THI S
PART.
(4) 1T [1S] SHALL BE UNLAWFUL FOR ANY LI CENSED ENTI TY OR
OTHER PERSON TO MANUFACTURE, SUPPLY OR PLACE SLOT MACH NES
| NTO PLAY OR DI SPLAY SLOT MACH NES ON THE PREM SE OF A
LI CENSED FACI LI TY W THOUT THE AUTHORI TY OF THE BOARD.
(5) EXCEPT AS PROVI DED FOR I N SECTI ON 1326 ( RELATI NG TO
LI CENSE RENEWALS), IT [I1S] SHALL BE UNLAWFUL FOR A LI CENSED
ENTI TY OR OTHER PERSON TO MANUFACTURE, SUPPLY, OPERATE, CARRY
ON OR EXPOSE FOR PLAY ANY SLOT MACHI NE AFTER THE PERSON S
LI CENSE HAS EXPlI RED AND PRI OR TO THE ACTUAL RENEWAL OF THE
LI CENSE.
(6) (1) EXCEPT AS SET FORTH | N SUBPARAGRAPH (I1), IT
[1S] SHALL BE UNLAWFUL FOR AN | NDI VI DUAL WHI LE ON THE
PREM SES OF A LI CENSED FACI LI TY TO KNON NGLY USE CURRENCY
OTHER THAN LAWFUL CO N OR LEGAL TENDER OF THE UNI TED
STATES OR A CO N NOT OF THE SAME DENOM NATI ON AS THE COI N
| NTENDED TO BE USED I N THE SLOT MACHI NE[.] WTH THE

I NTENT TO CHEAT OR DEFRAUD A LI CENSED GAM NG ENTITY OR

THE COVMONWEALTH OR DAVAGE THE SLOT MACHI NE.

(I1) 1IN THE PLAYING OF A SLOT MACHINE, IT [IS] SHALL
BE LAWFUL FOR AN | NDI VI DUAL TO USE GAM NG BI LLETS, TOKENS
OR SI M LAR OBJECTS | SSUED BY THE LI CENSED GAM NG ENTI TY
WH CH ARE APPROVED BY THE BOARD.
(7) (1) EXCEPT AS SET FORTH | N SUBPARAGRAPH (I1), IT
[1S] SHALL BE UNLAWFUL FOR AN | NDI VI DUAL [ ON THE PREM SES
OF A LI CENSED FACI LI TY] TO USE OR POSSESS A CHEATI NG OR
THI EVI NG DEVI CE, COUNTERFEI T OR ALTERED BI LLET, TI CKET,

TOKEN OR SI'M LAR OBJECTS ACCEPTED BY A SLOT MACH NE OR
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1 COUNTERFEI T OR ALTERED SLOT MACHI NE- | SSUED TI CKETS OR
2 VOUCHERS AT A LI CENSED FACI LI TY.

3 (11) AN AUTHORI ZED EMPLOYEE OF A LI CENSEE OR AN

4 EMPLOYEE OF THE BOARD MAY POSSESS AND USE A CHEATI NG OR

5 THI EVI NG DEVI CE, COUNTERFEI T OR ALTERED BI LLET, TI CKET,

6 TOKEN OR SI M LAR OBJECTS ACCEPTED BY A SLOT MACHI NE OR

7 COUNTERFEI T OR ALTERED SLOT MACHI NE- | SSUED TI CKETS OR

8 VOUCHERS [ ONLY] | N PERFORMANCE OF THE DUTI ES OF

9 EMPLOYNMENT.

10 (I11) AS USED IN TH' S PARAGRAPH, THE TERM " CHEATI NG
11 OR TH EVI NG DEVI CE' | NCLUDES, BUT IS NOT LIM TED TO, A

12 DEVI CE TO FACI LI TATE THE ALI GNVENT OF ANY W NNI NG

13 COVBI NATI ON OR TO REMOVE FROM ANY SLOT MACHI NE MONEY OR
14 OTHER CONTENTS. THE TERM | NCLUDES, BUT IS NOT LIM TED TO
15 A TOOL, DRILL, WRE, CON OR TOKEN ATTACHED TO A STRI NG
16 OR WRE AND ANY ELECTRONI C OR MAGNETI C DEVI CE.

17 (8) (1) EXCEPT AS SET FORTH | N SUBPARAGRAPH (I1), IT

18 [1S] SHALL BE UNLAWFUL FOR AN | NDI VI DUAL TO KNOW NGLY

19 POSSESS OR USE WH LE ON THE PREM SES OF A LI CENSED

20 FACI LI TY A KEY OR DEVI CE DES|I GNED FOR THE PURPOSE OF AND
21 SUI TABLE FOR OPENI NG OR ENTERI NG ANY SLOT MACHI NE OR COI N
22 BOX WHI CH | 'S LOCATED ON THE PREM SES OF THE LI CENSED

23 FACILITY.

24 (11) AN AUTHORI ZED EMPLOYEE OF A LI CENSEE OR A

25 MEMBER OF THE BOARD MAY POSSESS AND USE A DEVI CE REFERRED
26 TO I N SUBPARAGRAPH (1) [ONLY] I N THE PERFORMANCE OF THE
27 DUTI ES OF EMPLOYMENT.

28 (9) 1T [IS] SHALL BE UNLAWFUL FOR A PERSON OR LI CENSED
29 ENTI TY TO POSSESS ANY DEVI CE, EQUI PMENT OR MATERI AL VHI CH THE
30 PERSON OR LI CENSED ENTI TY KNOWS HAS BEEN MANUFACTURED,
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DI STRI BUTED, SCOLD, TAMPERED W TH OR SERVI CED | N VI OLATI ON OF
THE PROVISIONS OF THIS PART[.] WTH THE | NTENT TO USE THE

DEVI CE, EQUI PMENT OR MATERI AL AS THOUGH | T HAD BEEN

MANUFACTURED, DI STRI BUTED, SOLD, TAMPERED W TH OR SERVI CED

PURSUANT TO THI S PART.

(9.1) IT SHALL BE UNLAWFUL FOR A PERSON TO SELL, COFFER

FOR SALE, REPRESENT OR PASS OFF AS LAWUL ANY DEVI CE,

EQUI PMENT OR MATERIAL VWH CH THE PERSON OR LI CENSED ENTITY

KNOWS HAS BEEN MANUFACTURED, DI STRI BUTED, SOLD, TAMPERED W TH

OR SERVICED IN VIOLATION OF TH S PART.

(10) 1T [IS] SHALL BE UNLAWFUL FOR AN | NDI VI DUAL TO WORK
OR BE EMPLOYED I N A PCSI TI ON THE DUTI ES OF WHI CH WOULD

REQUI RE LI CENSI NG OR PERM TTI NG UNDER THE PROVI SIONS OF THI' S

PART W THOUT FI RST OBTAI NI NG THE REQUI SI TE LI CENSE OR PERM T

[AS PROVIDED FOR I N] | SSUED UNDER THE PROVI SIONS COF THI S

PART.
(11) 1T [1S] SHALL BE UNLAWFUL FOR A LI CENSED GAM NG
ENTI TY THAT |'S A LI CENSED RACI NG ENTI TY AND THAT HAS LOST THE

LI CENSE | SSUED TO I T BY ElI THER THE STATE HORSE RACI NG

COWM SSI ON OR THE STATE HARNESS RACI NG COVM SSI ON UNDER THE
RACE HORSE | NDUSTRY REFORM ACT OR THAT HAS HAD THAT LI CENSE
SUSPENDED TO OPERATE SLOT MACHI NES AT THE RACETRACK FOR WHI CH

I TS SLOT_ MACHI NE LI CENSE WAS | SSUED UNLESS THE LI CENSE | SSUED

TO IT BY EI THER THE STATE HORSE RACI NG COWM SSI ON OR THE

STATE HARNESS RACI NG COWM SSI ON W LL BE SUBSEQUENTLY REI SSUED

OR REI NSTATED W THI N 30 DAYS AFTER THE LOSS OR SUSPENSI ON.
(12) IT[1S] SHALL BE UNLAWFUL FOR A LI CENSED ENTITY TO

EMPLOY OR CONTI NUE TO EMPLOY AN I NDI VIDUAL I N A PCSI TI ON THE

DUTI ES OF VH CH REQUI RE A LI CENSE OR PERM T UNDER THE
PROVI SIONS OF THI'S PART | F THE | NDI VI DUAL:
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(1) [AN INDIVIDUAL] IS NOT LI CENSED CR PERM TTED
UNDER THE PROVI SI ONS OF THI S PART.

(1) [ANIND VIDUAL VHO I'S] | S PRCHI BI TED FROM
ACCEPTI NG EMPLOYMENT FROM A LI CENSEE.
(13) IT[IS] SHALL BE UNLAWFUL FOR ANY PERSON UNDER 18

YEARS OF AGE TO BE PERM TTED I N THE AREA OF_A LI CENSED

FACILITY WHERE SLOT MACHI NES ARE OPERATED.

(B)

CRIM NAL PENALTI ES AND FI NES. - -
(1) (1) A PERSON [ THAT VI OLATES SUBSECTI ON (A) (1)

COW TS AN OFFENSE TO BE GRADED | N ACCORDANCE W TH 18
PA.C.S. § 4902, 4903 OR 4904, AS APPLI CABLE, FOR A FI RST
CONVI CTI ON.] WHO COMM TS A FI RST OFFENSE | N VI OLATI ON OF

18 PA.C.S 8§ 4902, 4903 OR 4904 I N CONNECTION WTH

PROVI DI NG | NFORVATI ON OR MAKI NG ANY_STATEMENT, VWHETHER

WRI TTEN OR ORAL, TO THE BOARD, THE BUREAU, THE

DEPARTMENT, THE PENNSYLVANI A STATE POLI CE, THE OFFI CE OF

ATTORNEY GENERAL OR A DI STRICT ATTORNEY AS REQUI RED BY

TH' S PART COW TS AN OFFENSE TO BE GRADED | N ACCORDANCE

WTH THE APPLI CABLE SECTI ON VI OLATED. A PERSON THAT IS

CONVI CTED OF A SECOND OR SUBSEQUENT VI OLATI ON OF
[ SUBSECTI ON (A)(1)] 18 PA.C.S. § 4902, 4903 OR 4904 IN

CONNECTI ON W TH PROVI DI NG | NFORVATI ON OR MAKI NG ANY

STATEMENT, VWHETHER WRI TTEN OR ORAL, TO THE BOARD, THE

BUREAU, THE DEPARTMENT, THE PENNSYLVANI A STATE PQOLI CE,

THE OFFI CE OF ATTORNEY GENERAL OR A DI STRICT ATTORNEY AS

REQUI RED BY THI S PART COWM TS A FELONY OF THE SECOND

DEGREE.

(I1) A PERSON THAT VI OLATES SUBSECTI ON (A) (2)
THROUGH (12) COMM TS A M SDEMEANOR OF THE FI RST DEGREE. A
PERSON THAT |'S CONVI CTED OF A SECOND OR SUBSEQUENT
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1 VI OLATI ON OF SUBSECTI ON (A) (2) THROUGH (12) COWM TS A

2 FELONY OF THE SECOND DEGREE

3 (2) (1) FOR A FIRST VI OLATI ON OF SUBSECTI ON (A) (1)

4 THROUGH (12), A PERSON SHALL BE SENTENCED TO PAY A FI NE
5 OF:

6 (A) NOT LESS THAN $75, 000 NOR MORE THAN $150, 000
7 | F THE PERSON |'S AN | NDI VI DUAL

8 (B) NOT LESS THAN $300, 000 NOR MORE THAN

9 $600, 000 | F THE PERSON | S A LI CENSED GAM NG ENTI TY;
10 OR

11 (© NOT LESS THAN $150, 000 NOR MORE THAN

12 $300, 000 I F THE PERSON IS A LI CENSED MANUFACTURER OR
13 SUPPLI ER

14 (I'') FOR A SECOND OR SUBSEQUENT VI OLATI ON COF

15 SUBSECTI ON (A) (1) THROUGH (12), A PERSON SHALL BE

16 SENTENCED TO PAY A FI NE OF

17 (A) NOT LESS THAN $150, 000 NOR MORE THAN

18 $300, 000 | F THE PERSON |'S AN | NDI VI DUAL

19 (B) NOT LESS THAN $600, 000 NOR MORE THAN
20 $1, 200,000 IF THE PERSON IS A LI CENSED GAM NG ENTI TY;
21 OR
22 (© NOT LESS THAN $300, 000 NOR MORE THAN
23 $600, 000 | F THE PERSON IS A LI CENSED MANUFACTURER OR
24 SUPPLI ER
25 (C) BOARD- | MPOSED ADM NI STRATI VE SANCTI ONS. - -
26 (1) |IN ADDI TION TO ANY OTHER PENALTY AUTHORI ZED BY LAW
27 THE BOARD MAY | MPOSE W THOUT LI M TATI ON THE FOLLOW NG
28 SANCTI ONS UPON ANY LI CENSEE OR PERM TTEE:
29 (1) REVOKE THE LI CENSE OR PERM T OF ANY PERSON
30 CONVI CTED OF A CRIM NAL OFFENSE UNDER THI S PART OR
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REGULATI ONS PROMULGATED UNDER THI S PART OR COW TTI NG ANY
OTHER OFFENSE OR VI OLATION OF TH' S PART OR APPLI CABLE LAW
VWH CH WOULD OTHERW SE DI SQUALI FY SUCH PERSON FROM HOLDI NG
THE LI CENSE OR PERM T.

(1'l') REVOKE THE LI CENSE OR PERM T OF ANY PERSCN
DETERM NED TO HAVE VI OLATED A PROVI SION OF TH S PART OR
REGULATI ONS PROMULGATED UNDER THI' S PART WHI CH WOULD
OTHERW SE DI SQUALI FY SUCH PERSON FROM HOLDI NG THE LI CENSE
OR PERM T.

(I''l') REVOKE THE LI CENSE OR PERM T OF ANY PERSON FOR
W LLFULLY AND KNOW NGLY VI OLATI NG OR ATTEMPTI NG TO
VI OLATE AN ORDER OF THE BQARD DI RECTED TO SUCH PERSON.

(1'V) SUSPEND THE LI CENSE OR PERM T OF ANY PERSON
PENDI NG THE OUTCOME OF A HEARI NG I N ANY CASE | N WHI CH
LI CENSE OR PERM T REVOCATI ON COULD RESULT.

(V) SUSPEND THE LI CENSE OF ANY LI CENSED GAM NG
ENTI TY FOR VI OLATI ON OF OR ATTEMPTI NG TO VI OLATE ANY
PROVI SIONS OF THI S PART OR REGULATI ONS PROMULGATED UNDER
TH' 'S PART RELATI NG TO I TS SLOT MACH NE OPERATI ONS.

(M) ASSESS ADM NI STRATI VE PENALTI ES AS NECESSARY TO
PUNI SH M SCONDUCT AND TO DETER FUTURE VI OLATI ONS.

(V') ORDER RESTI TUTI ON OF ANY MONEYS OR PROPERTY
UNLAWFULLY OBTAI NED OR RETAI NED BY A LI CENSEE OR
PERM TTEE.

(M1'l) ENTER CEASE AND DESI ST ORDERS WHI CH SPECI FY
THE CONDUCT WHICH |'S TO BE DI SCONTI NUED, ALTERED OR
| MPLEMENTED BY THE LI CENSEE OR PERM TTEE.

(I1'X) | SSUE LETTERS OF REPRI MAND OR CENSURE, WHI CH
LETTERS SHALL BE MADE A PERVANENT PART OF THE FI LE OF
EACH LI CENSEE OR PERM TTEE SO SANCTI ONED.
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1 (2) |F THE BOARD REFUSES TO | SSUE OR RENEW A LI CENSE OR
2 PERM T, SUSPENDS OR REVOKES A LI CENSE OR PERM T, ASSESSES

3 ClVIL PENALTI ES, ORDERS RESTI TUTI ON, ENTERS A CEASE AND

4 DESI ST ORDER OR | SSUES A LETTER OF REPRI MAND OR CENSURE, | T

5 SHALL PROVI DE THE APPLI CANT OR LI CENSEE OR PERM TTEE W TH

6 WRI TTEN NOTI FI CATI ON OF | TS DECI SION, | NCLUDI NG A STATEMENT

7 OF THE REASONS FOR | TS DECI SI ON BY CERTI FIED MAIL W THI N FI VE
8 BUSI NESS DAYS OF THE DECI SI ON[. ANY APPLI CANT OR LI CENSEE OR
9 PERM TTEE WHO HAS RECEI VED NOTI CE OF A REFUSAL, SUSPENSI ON OR
10 REVOCATI ON OF A LI CENSE OR PERM T, THE ASSESSMENT OF CI VI L

11 PENALTI ES, AN ORDER OF RESTI TUTI ON, THE ENTRANCE OF A CEASE
12 AND DESI ST ORDER OR THE | SSUANCE OF A LETTER OF REPRI MAND OR
13 CENSURE FROM OF THE BOARD. THE APPLI CANT, LI CENSEE OR

14 PERM TTEE SHALL HAVE THE RI GHT TO [ AN ADM NI STRATI VE HEARI NG
15 BEFORE THE BOARD|] APPEAL THE DECI SI ON | N ACCORDANCE W TH 2

16 PA.C.S. CHS. 5 SUBCH. A (RELATING TO PRACTI CE AND PROCEDURE
17 OF COMMONVEALTH AGENCI ES) AND 7 SUBCH. A ( RELATING TO

18 JUDI Cl AL REVI EW OF COMMONWEALTH AGENCY ACTI ON).

19 (3) I N ADDI TION TO ANY OTHER FI NES OR PENALTI ES THAT THE
20 BOARD MAY | MPOSE UNDER THI' S PART OR REGULATION, |F A PERSON
21 VI OLATES SUBSECTI ON (A) (2), THE BOARD SHALL | MPOSE AN

22 ADM NI STRATI VE PENALTY OF THREE TI MES THE AMOUNT OF THE

23 LI CENSE FEE, TAX OR OTHER ASSESSMENT EVADED AND NOT PAI D,

24 COLLECTED OR PAID OVER. THI'S SUBSECTION |'S SUBJECT TO 2

25 PA.C.S. CHS. 5 SUBCH. A AND 7 SUBCH. A

26 SECTION 15. TITLE 4 1S AVENDED BY ADDI NG SECTI ONS TO READ:
27 § 1519. [(RESERVED).] DETENTI ON.

28 A PEACE OFFI CER, LI CENSEE OR LI CENSEE S SECURI TY EMPLOYEE OR

29 AN AGENT UNDER CONTRACT W TH THE LI CENSEE VWHO HAS PROBABLE CAUSE

30 TO BELIEVE THAT CRIM NAL VIOATION OF TH S PART HAS OCCURRED OR
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| S OCCURRI NG ON OR ABOUT_A LICENSED FACILITY AND WHO HAS

PROBABLE CAUSE TO BELI EVE THAT A SPECI FI C | NDI VI DUAL HAS

COWM TTED OR IS COW TTING THE CRIM NAL VI OLATI ON MVAY DETAIN THE

SUSPECT |N A REASONABLE MANNER FOR A REASONABLE TI ME ON THE

PREM SES OF THE LI CENSED FACILITY FOR ALL OR ANY COF THE

FOLLOW NG PURPOSES: TO REQUI RE THE SUSPECT TO | DENTI FY HI MSELF;

TO VERI FY SUCH | DENTI FI CATI ON; OR TO | NFORM A PEACE OFFI CER.

SUCH DETENTI ON SHALL NOT I MPOSE CIVIL OR CRIM NAL LIABILITY UPON

THE PEACE OFFI CER, LICENSEE, LICENSEE S EMPLOYEE OR ACGENT SO

DETAI NI NG

§ 1522. | NTERCEPTI ON OF ORAL COVMUNI CATI ONS.

THE | NTERCEPTI ON AND RECORDI NG OF ORAL COVMUNI CATI ONS MADE | N

A COUNTI NG ROOM OF A LICENSED FACILITY BY A LI CENSEE SHALL NOT

BE SUBJECT TO THE PROVISIONS OF 18 PA.C.S. CH. 57 (RELATING TO

W RETAPPI NG AND ELECTRONI C SURVEI LLANCE) . NOTI CE THAT ORAL

COMVUNI CATI ONS_ARE BEI NG | NTERCEPTED AND RECORDED SHALL BE

POSTED CONSPI CUOUSLY | N THE COUNTI NG ROOM

SECTI ON 16. SECTI ONS 1801 AND 1802 OF TI TLE 4 ARE AMENDED TO
READ:

§ 1801. DUTY TO PROVI DE.

NOTW THSTANDI NG THE PROVI SI ONS OF THE RACE HORSE | NDUSTRY
REFORM ACT OR THI S PART, THE PENNSYLVANI A STATE POLI CE SHALL, AT
THE REQUEST OF THE COWM SSI ONS OR THE BOARD, PROVI DE CRI M NAL
H STORY BACKGROUND | NVESTI GATI ONS, WHI CH SHALL | NCLUDE RECORDS
OF CRIM NAL ARRESTS [OR] AND CONVI CTI ONS, _NO MATTER VWHERE

OCCURRI NG, I NCLUDI NG FEDERAL CRI' M NAL HI STORY_ RECORD

| NFORVATI ON, ON APPLI CANTS FOR LI CENSURE AND PERM T APPL| CANTS

BY THE RESPECTI VE AGENCI ES PURSUANT TO THE RACE HORSE | NDUSTRY
REFORM ACT OR TH S PART. REQUESTS FOR CRI M NAL HI STORY
BACKGROUND | NVESTI GATI ONS MAY, AT THE DI RECTI ON OF THE

20050S0862B2208 - 244 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

COW SSI ONS OR THE BOARD, | NCLUDE, BUT NOTI BE LIM TED TG
OFFI CERS, DI RECTORS AND STOCKHOLDERS OF LI CENSED CORPORATI ONS,
KEY EMPLOYEES, FI NANCI AL _BACKERS, PRI NCI PALS, GAM NG EMPLOYEES,

HORSE OMNERS, TRAI NERS, JOCKEYS, DRI VERS AND OTHER PERSONS
PARTI Cl PATI NG | N THOROUGHBRED OR HARNESS HORSE MEETI NGS AND
OTHER PERSONS AND VENDORS WHO EXERCI SE THEI R OCCUPATI ON OR
EMPLOYMENT AT SUCH MEETI NGS, LI CENSED FACI LI TI ES OR LI CENSED

OTHERW SE PROTECTED BY 18 PA.C.S. CH 91 (RELATING TO CRI M NAL
H STORY RECORD | NFORVATI ON) .
§ 1802. SUBM SSI ON OF FI NGERPRI NTS AND PHOTOGRAPHS.

[ APPLI CANTS] APPO NTEES, EMPLOYEES AND PROSPECTI VE EMPLOYEES

ENGAGED I N THE SERVI CE OF THE COVM SSI ONS OR THE BOARD, AND

PHOTOGRAPHI NG BY THE PENNSYLVANI A STATE POLICE[.] OR BY A LOCAL

LAW ENFORCEMENT AGENCY CAPABLE OF SUBM TTI NG FI NGERPRI NTS_AND

PHOTOGRAPHS ELECTRONI CALLY TO THE PENNSYLVANI A STATE POLI CE

UTI LI ZI NG THE | NTEGRATED AUTOVATED FI NGERPRI NT_| DENTI FI CATI ON

SYSTEM AND THE COVMONWEALTH PHOTO | MVAG NG NETWORK OR I N A MANNER

AND I'N SUCH FORM AS MVAY BE PROVI DED BY THE PENNSYLVAN A STATE

POLI CE. FI NGERPRI NTI NG PURSUANT TO THI S PART SHALL REQUIRE, AT A

MN MM THE SUBM SSION OF A FULL SET OF FI NGERPRI NTS.

PHOTOGRAPHI NG PURSUANT TO THI S PART SHALL REQUI RE SUBM SSI ON TO

PHOTOGRAPHS OF THE FACE AND ANY SCARS, MARKS OR TATTOOS FOR

PURPOSES OF COVPARI SON UTI LI ZI NG AN AUTOVATED BI OVETRI C | MAG NG

FI NGERPRI NTS [ | F NECESSARY] VHEN REQUESTED BY THE COWM SSI ONS OR

THE BOARD TO THE FEDERAL BUREAU OF | NVESTI GATI ON FOR PURPOSES OF

VERI FYI NG THE | DENTI TY OF THE APPLI CANTS AND OBTAI NIl NG RECORDS
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OF CRIM NAL ARRESTS AND CONVI CTI ONS I N ORDER TO PREPARE CRI M NAL
HI STORY BACKGROUND | NVESTI GATI ONS UNDER SECTI ON 1801 ( RELATI NG
TO DUTY TO PROVIDE). [THE] FI NGERPRI NTS AND PHOTOGRAPHS OBTAI NED

PURSUANT TO THI S PART NMAY BE NAI NTAI NED BY THE COVM SSI ONS, THE

BOARD AND THE PENNSYLVANI A STATE POLI CE FOR USE PURSUANT TO THI' S

PART_AND FOR GENERAL LAW ENFORCEMENT PURPOSES. I N ADDITION TO

ANY OTHER FEE OR COST ASSESSED BY THE COVM SSI ONS OR THE BQOARD,

AN APPLI CANT SHALL PAY FOR THE COST OF FI NGERPRI NTI NG AND
PHOTOGRAPHI NG

SECTION 17. TITLE 4 | S AVENDED BY ADDI NG A SECTI ON TO READ:
§ 1901.1. REPAYMENTS TO THE STATE GAM NG FUND.

THE BOARD SHALL DEFER ASSESSI NG SLOT_MACHI NE LI CENSEES FOR

PAYMENTS TO THE STATE GAM NG FUND FOR ANY LOANS MADE TO THE

STATE GAM NG FUND UNTIL SUCH TIME AS ALL SLOT MACHI NE LI CENSES

HAVE BEEN | SSUED AND ALL LI CENSED GAM NG ENTI TI ES HAVE COMVENCED

THE OPERATION OF SLOT_ MACHI NES. THE BOARD SHALL ADOPT A

REPAYMENT SCHEDULE THAT ASSESSES TO EACH SLOT MACHI NE LI CENSEE

COSTS FOR THE REPAYMENT OF ANY SUCH LOANS IN AN AMOUNT THAT IS

PROPORTI ONAL_TO EACH SLOT_ MACHI NE_LI CENSEE' S GROSS TERM NAL

REVENUE.

SECTI ON 18.  SECTION 911(H) (1) OF TITLE 18 IS AVENDED TO
READ:
§ 911. CORRUPT ORGANI ZATI ONS.

(H DEFINITIONS.--AS USED I N TH S SECTI ON:
(1) "RACKETEERI NG ACTIVITY" MEANS ALL OF THE FOLLOW NG

(1) [ANY] AN ACT WHICH | S | NDI CTABLE UNDER ANY OF
THE FOLLOW NG PROVI SIONS OF TH S TI TLE:
CHAPTER 25 ( RELATI NG TO CRI M NAL HOM CI DE)
SECTI ON 2706 ( RELATI NG TO TERRORI STI C THREATYS)
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1 CHAPTER 29 ( RELATI NG TO KI DNAPPI NG)

2 CHAPTER 33 ( RELATI NG TO ARSON, ETC.)

3 CHAPTER 37 ( RELATI NG TO ROBBERY)

4 CHAPTER 39 (RELATI NG TO THEFT AND RELATED

5 OFFENSES)

6 SECTI ON 4108 ( RELATI NG TO COMVERCI AL BRI BERY AND
7 BREACH OF DUTY TO ACT DI SI NTERESTEDLY)

8 SECTI ON 4109 ( RELATI NG TO RI GG NG PUBLI CLY

9 EXHl Bl TED CONTEST)

10 SECTI ON 4117 ( RELATI NG TO | NSURANCE FRAUD)

11 CHAPTER 47 (RELATI NG TO BRI BERY AND CORRUPT

12 | NFLUENCE)

13 CHAPTER 49 (RELATI NG TO FALSI FI CATI ON AND

14 | NTI M DATI ON)

15 SECTI ON 5111 ( RELATI NG TO DEALI NG | N PROCEEDS OF
16 UNLAWFUL ACTI VI TI ES)

17 SECTI ON 5512 THROUGH 5514 ( RELATI NG TO GAMBLI NG)
18 CHAPTER 59 ( RELATI NG TO PUBLI C | NDECENCY) .

19 (I1) [ANY] AN OFFENSE | NDI CTABLE UNDER SECTI ON 13 OF
20 THE ACT OF APRIL 14, 1972 (P.L.233, NO 64), KNOMW AS THE
21 CONTROLLED SUBSTANCE, DRUG, DEVI CE AND COSMETI C ACT
22 ( RELATI NG TO THE SALE AND DI SPENSI NG OF NARCOTI C
23 DRUGS) [ ;]
24 (I11) [ANY] A CONSPI RACY TO COW T ANY OF THE
25 OFFENSES SET FORTH | N SUBPARAGRAPHS (1) [AND (I1) OF THI'S
26 PARAGRAPH, OR], (11) OR (V).
27 (V) [THE] THE COLLECTI ON OF ANY MONEY OR OTHER
28 PROPERTY | N FULL OR PARTI AL SATI SFACTI ON OF A DEBT WHI CH
29 AROSE AS THE RESULT OF THE LENDI NG OF MONEY OR OTHER
30 PROPERTY AT A RATE OF | NTEREST EXCEEDI NG 25% PER ANNUM OR
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1 THE EQUI VALENT RATE FOR A LONGER OR SHORTER PERI OD, WHERE
2 NOT' OTHERW SE AUTHORI ZED BY LAW

3 (V) AN OFFENSE | NDI CTABLE UNDER 4 PA.C.S. PT. 1|

4 (RELATI NG TO GAM NG .

5 [ ANY] AN ACT WHI CH OTHERW SE WOULD BE CONSI DERED RACKETEERI NG
6 ACTIVITY BY REASON OF THE APPLI CATI ON OF TH S PARAGRAPH,

7 SHALL NOT BE EXCLUDED FROM I TS APPLI CATI ON SOLELY BECAUSE THE
8 OPERATI VE ACTS TOOK PLACE OUTSI DE THE JURI SDI CTION OF THI' S

9 COMONVEALTH, | F SUCH ACTS WOULD HAVE BEEN I N VI OLATI ON OF

10 THE LAWOF THE JURI SDI CTI ON | N VH CH THEY OCCURRED.

11 * x %

12 SECTI ON 19. THE AMENDMENT OF 4 PA.C.S. 8§ 1205(B) SHALL APPLY
13 TO ANY SLOT MACHI NE LI CENSE APPLI CATI ON FI LED ON OR AFTER THE

14 EFFECTI VE DATE OF TH S SECTI O\

15 SECTION 20. TH' S ACT SHALL TAKE EFFECT | MVEDI ATELY.
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