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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 820 %%

| NTRODUCED BY BROMWNE, BOSCOLA, LEMMOND, PILEGE, COSTA,
M VH TE, FUMO, WONDERLI NG EARLL AND STACK, JULY 25, 2005

REFERRED TO FI NANCE, JULY 25, 2005

OCO~NOUITARWNE

AN ACT

Amendi ng the act of July 11, 1990 (P.L.465, No.113), entitled
"An act providing for the creation of tax increnent
districts; providing for additional powers and duties to be
exerci sed by redevel opnment authorities and by industrial and
commerci al devel opnent authorities; authorizing the creation
and approval of project plans for tax increnent financing;
providing for the establishnent of a tax increnment base;
al l ocating the paynent of positive tax increnments; providing
for the financing of project costs; and providing for the
i ssuance of tax increnment bonds and notes," further defining
"tax increment” and "tax increnment base"; and further
providing for determ nation of tax increnent and tax
i ncrenent base and for allocation of positive tax increnents.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The definitions of "tax increnent” and "tax

i ncrenent base" in section 3 of the act of July 11, 1990
(P.L.465, No.113), known as the Tax Increnment Financing Act,
anended Decenber 16, 1992 (P.L. 1240, No.164), are anended to
read:

Section 3. Definitions.

The foll ow ng words and phrases when used in this act shal

have the neanings given to themin this section unless the
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context clearly indicates otherw se:

* %

"Tax increnent."” Generally, the increnental tax revenues,
determined with reference to the tax increnent base, resulting
fromthe increase in property values or fromthe increase in
commercial activity as a result of a project. Mire specifically,
the termincludes the follow ng:

(1) The increnental tax revenues resulting from an
increase in the total market value of taxable real property
situated in a tax increment district and an increase in the
busi ness use and occupancy of such taxable real property.
Thi s paragraph applies only to ad val oremtaxes on real
property and tax inposed by the governing body on the use and
occupancy of real property.

(2) The paynment in |lieu of taxes assigned to or agreed
to be paid by governnmental entities or nonprofit
organi zations with property situated or otherw se assignabl e
to a tax increment district. Wiether all or only a portion of
this paynent is to be considered part of the tax increnent
shall be determined at the tine the tax increnment district is
creat ed.

(3) The increnental tax revenues resulting from an
increase in total taxable sales and rentals of tangible
personal property and in the rendition of taxable services by
vendors located in a tax increnent district. [This paragraph
applies only to a sales tax levied by a governing body. ]

(4) The increnental tax revenues resulting from an
increase in total gross receipts or gross or net profits or
i nconme realized by persons or entities from business

conducted in a tax increnment district. This paragraph applies
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1 only to those taxes |l evied under the authority of the act of
2 August 5, 1932 (Sp.Sess., P.L.45, No.45), referred to as the
3 Sterling Act, the act of Decenber 31, 1965 (P.L.1257,

4 No. 511), known as The Local Tax Enabling Act, and the act of
5 May 30, 1984 (P.L.345, No.69), known as the First Class City
6 Busi ness Tax Reform Act.

7 "Tax increnment base." The term nmeans one or nore of the

8 followi ng, as appropriate:

9 (1) The aggregate market value of all taxable real

10 property located within a tax increnment district on the date
11 the district is created.

12 (2) In a district where the governing body has levied a
13 tax on the business use and occupancy of real estate, the

14 aver age aggregate nmarket value of real property |ocated

15 within the district and used or occupi ed for business

16 pur poses during the |ast available 12-nonth period preceding
17 the date of creation of the district.

18 (3) [Inadistrict where the governing body has |evied a
19 sales tax, the] The total ampunt of taxable sales, rentals
20 and services subject to the sales tax of the Commonweal t h
21 pursuant to Article Il of the act of March 4, 1971 (P.L.6,
22 No. 2), known as the Tax Reform Code of 1971, and occurring
23 within the district during the |ast cal endar year or the | ast
24 avai l abl e 12-nonth period preceding the date of creation of
25 the district.
26 (4) In a district where the governing body has levied a
27 nmercantile |icense tax, business privilege tax, net profits
28 tax or simlar tax for the privilege of engaging in business
29 within the district, the total amount of taxable gross
30 recei pts, net incone or net profits, as the case may be,
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reali zed by taxpayers at locations within the district during

their | ast taxabl e period which ended before the date of

creation of the district.

* x *

Section 2. Section 6(b) of the act, anended Decenber 16,
1992 (P.L.1240, No.164), is anended and the section is anmended
by addi ng a subsection to read:

Section 6. Determnation of tax increment and tax increnent
base.

* x *

(b) Determ nation of base.--Upon application in witing by
the finance officer of the municipality which created the
district, the assessor for that nunicipality shall determ ne,
according to its best judgnment fromall sources available to it,
the full aggregate nmarket value of the taxable property in the
district as of the date on which the district was created. The
finance officer of the municipality may determ ne the sal es tax

base of a sales tax |levied by a governing body or any other tax

i ncrenment base contenpl ated hereby, except for the State sal es

nmeet s sound busi ness practice.

(b.1) Determ nation of sales tax base.--Upon application in

witing by the finance officer of the municipality which created

the district, the Departnent of Revenue shall cal cul ate the

State sales tax base pursuant to Article Il of the act of March

4. 1971 (P.L.6, No.2), known as the Tax Reform Code of 1971,

with respect to vendors |located within the tax i ncentive

district.

Section 3. Section 7 of the act is anmended by adding a
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subsection to read:

Section 7. Allocation of positive tax increnents.

* * %

(b.1) Determnation and transfer of State sal es tax

i ncrenents.--Wthin 30 days of the end of each quarter, the

Depart ment of Revenue shall calculate and notify the Secretary

of the Budget of the anpunt of the positive State sal es tax

i ncrenent all ocable to each tax increnent district. Wthin ten

days of receiving such notification, the Secretary of the Budget

shall direct the State Treasurer to transfer an anount equal to

the State sales tax increment fromthe General Fund to the

appropriate i ssuing authority.

* * %

Section 4. This act shall apply to tax increnent districts
created after the effective date of this section.

Section 5. This act shall take effect in 60 days.
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