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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE RESOLUTION
No. 509 5

I NTRODUCED BY SCAVELLO, NOVEMBER 14, 2005

AS AVENDED, HOUSE OF REPRESENTATI VES, FEBRUARY 8, 2006
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A RESOLUTI ON

Directing the Local Governnent Conm ssion to study the

feasibility of a regionalized collection systemfor the

| ocally i nposed earned incone tax |levied by the

Commonweal th's school districts and nunicipalities.

WHEREAS, The Departnent of Comrunity and Econom c Devel opnent
i n August 2004 released a report that illustrated the
inefficiencies of the locally inposed earned incone tax
col | ection system and

WHEREAS, The Departnent of Community and Econom c Devel opnent
estimated that the fragnented and dysfunctional earned incone
tax collection systemcauses the loss of nore than $100 mllion
annual |y and i ncreases the cost of doing business in this
Conmmonweal t h; and

WHEREAS, The majority of the current |ocal income tax
coll ection systens utilized in this Conmonweal th suffer froma
| ack of cooperation anong the estimted 560 different tax

coll ectors; and

WHEREAS, It is estimated that 80% of the 560 i ncone tax
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collectors in this Commonwealth collect a |ocal inconme tax from
only one or two taxing jurisdictions, which duplicates work
anong col lectors and inflates costs; and

VWHEREAS, Enactnent of Act 72 of 2004, Act 24 of 2001 and
ot her acts authorizing local taxing authorities to increase
their locally inposed incone tax beyond the determned rate in
Act 511 of 1965 has created a large disparity in the incone tax
rates which local authorities may |levy; therefore be it

RESCLVED, That the House of Representatives direct the Local
Gover nment Conmmi ssi on to study—the—possibittyof aregional <—
coHeetion—system REVI EW THE DEPARTMENT OF COVMUNI TY AND <—
ECONOM C DEVELOPMENT REPORT AND COVMENTS THERETO, ALONG W TH
SUCH OTHER EXI STI NG COMVENTARY AS I T DEEMS NECESSARY TO
DETERM NE THE FEASI BI LI TY OF REG ONAL COLLECTI ON SYSTEMS; and be
it further

RESCLVED, That, if a regional collection systemis determ ned
to be feasible, the Local CGovernnment Conmi ssion work in
conjunction with the Departnent of Comrunity and Econom c
Devel opnent on suggested draft |egislation inplenmenting a
regional collection system and be it further

RESCLVED, That the Local Governnent Commi ssion report its
findings and recommendati on, including any suggested
| egislation, to the House of Representatives within six nonths

of the adoption of this resolution.
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