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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2693 *%%

| NTRODUCED BY BENNI NGHOFF, ARGALL, ARMSTRONG BALDW N, BOYD,
CLYMER, CRAHALLA, DENLI NGER, G LLESPIE, G NGRICH, HARPER,
HARRI S, HENNESSEY, HUTCHI NSON, KAUFFMAN, LEH, MACKERETH
MARSI CO, Ml LHATTAN, R M LLER, S. M LLER, PAYNE, RUBLEY,
SATHER, SAYLOR, R STEVENSON, E. Z. TAYLOR, TRUE, TURZAI,
WLT, REICHLEY, SCAVELLO STERN, METCALFE, GEI ST AND
CREI GHTON, MAY 25, 2006

REFERRED TO COWM TTEE ON TOURI SM AND RECREATI ONAL DEVELOPMENT,
MAY 25, 2006
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AN ACT
Amrending Title 4 (Arusenents) of the Pennsylvani a Consol i dated

Statutes, further providing for slot machine |icense fee and

for Category 3 slot machine |icense.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Sections 1209(a) and (f) and 1305(d) of Title 4
of the Pennsylvania Consolidated Statutes are anended to read:
§ 1209. Slot machine license fee.

(a) Inposition.--Except as provided for a Category 3
licensed gam ng entity under section 1305 (relating to Category
3 slot machine license) and subject to the requirenents of this
section, at the time of license issuance the board shall inpose

a one-tinme slot nachine license fee to be paid by each

successful applicant in the anmobunt of [$50,000,000] $200, 000, 000

for each category of slot machine |icense.
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(f) Return of slot nmachine license fee.--
(1) The entire one-tinme slot machine |icense fee of

[ $50, 000, 000] $200, 000, 000 for each Category 1 and Category 2

sl ot machine |icense shall be returned to each licensee in
the event section 1201 (relating to Pennsylvania Gam ng
Control Board established), 1202 (relating to general and
speci fic powers) or 1307 (relating to nunmber of slot machine
Iicenses) is anended or otherwi se altered by an act of the
General Assenbly within five years following the initial

i ssuance of any slot machine |icenses pursuant to section

1301 (relating to authorized slot machine licenses) to

change:
(1) the conposition of the board;
(1i) the nunber or voting powers of nmenbers of the
boar d;

(ti1) the manner in which nenbers are nom nated or
appointed to the board,;

(iv) the length of termfor which each nenber
serves;

(v) the general jurisdiction of the board in a
manner that inpairs or otherw se reduces the board's
licensing authority; or

(vi) section 1307 to increase the statutory maxi num
nunber of perm ssible |icensed facilities.

(2) In the event that this part is amended or otherw se
altered by an act of the General Assenbly as described
pursuant to paragraph (1):

(i) In the sixth year followng the initial issuance

of any slot machine |icenses pursuant to section 1301, a
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Category 1 and 2 slot machine |licensee shall be entitled
to a partial return of the one-tinme slot nmachine |license

fee in the anobunt of [$41, 666, 667] $166, 666, 668.

(ii) In the seventh year, the |icensee shall be

entitled to a partial return of the one-tinme slot machine

license fee in the anbunt of [$33,333,334] $133, 333, 336.
(itit) In the eighth year, the |icensee shall be
entitled to a partial return of the one-tinme slot machine

l'icense fee in the anpbunt of [$25,000,000] $100, 000, 000.

(iv) In the ninth year, the |icensee shall be
entitled to a partial return of the one-tinme slot machine

license fee in the anpbunt of [$16, 666, 668] $66, 666, 672.

(v) In the tenth year, the licensee shall be
entitled to a partial return of the one-tinme nachine

license fee in the anbunt of [$8, 333, 334] $33, 333, 336.

In the event that the action described in paragraph (1) occurs
after the expiration of ten years, the licensee shall not be
entitled to a return of any portion of the one-tine slot machine
license fee. Notw thstanding the foregoing, no slot machine
licensee shall be entitled to the return of any portion of the
fee as a result of any act of the General Assenbly insofar as it
i npl enents a recomendati on made by the board pursuant to a
qualified myjority vote. In the event a full or partial return
of the slot machine Iicense fee inposed pursuant to subsection
(a) becones due pursuant to this subsection, the anmount to be
returned to any slot machine |icensee shall be reduced on a

dol lar-for-dollar basis by the total accunulated tax credits
granted to such |icensee pursuant to subsection (c). In no event
shall the total anmpunt of the slot machine |icense fee returned,

conbined with the total tax credits granted, exceed the amounts
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set forth in this subsection for any |licensee. The total or
partial return of the slot machine |icense fee shall extinguish
a licensee's right to claimany further tax credits pursuant to
subsection (c).

§ 1305. Category 3 slot machine |icense.

* %

(d) Category 3 license fee.--Notw thstanding the one-tine
sl ot machine license fee as set forth in section 1209 (rel ating
to slot machine license fee), the board shall inpose a one-tine
Category 3 license fee to be paid by each successful applicant

in an anmount of [$5, 000, 000] $20, 000, 000. The provisions of

section 1209 relating to term credit against tax for slot
machi ne |icensees, deposit of l|license fee and change of
ownership or control of a license shall be applicable to a
Category 3 license fee.

* * %

Section 2. This act shall take effect imediately.
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