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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2479 %55

| NTRODUCED BY DALLY, ALLEN, BALDW N, BARRAR, BASTI AN, BELFANTI,
BEYER, BOYD, CALTAGQ RONE, CLYMER, CORNELL, CRAHALLA,
CRElI GHTON, DeLUCA, FAI RCH LD, FRANKEL, FREEMAN, CEl ST,
G NGRI CH, GOOD, GOODVAN, GRUCELA, HARHART, HARPER, HENNESSEY,
LaGROITA, LEDERER, MANDERI NO, McGEEHAN, MELI O, M LLARD,
MUNDY, MUSTI O, MYERS, PETRARCA, PICKETT, REICHLEY, RUBLEY,
SATHER, SAYLOR, S| PTROTH, SOLOBAY, SONNEY, STABACK,
E. Z. TAYLOR THOVAS, Tl GUE AND YOUNGBLOOD, MARCH 6, 2006

REFERRED TO COWM TTEE ON EDUCATI ON, MARCH 6, 2006
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AN ACT
Amendi ng the act of March 10, 1949 (P.L.30, No.14), entitled "An
act relating to the public school system including certain
provi sions applicable as well to private and parochi al
school s; anendi ng, revising, consolidating and changi ng the
laws relating thereto," providing for regulation of student

| oan di scl osure.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Article XXII1-A heading of the act of March 10,
1949 (P.L.30, No.14), known as the Public School Code of 1949,
added July 15, 2004 (P.L.722, No.82), is anended to read:

ARTI CLE XXI'11-A.

CREDI T CARD MARKETI NG AND STUDENT LQOAN DI SCLOSURE.

Section 2. Section 2301-A of the act is amended by adding a
par agr aph to read:
Section 2301-A. Definitions.--For the purposes of this

article the following terns shall have the foll ow ng nmeani ngs:
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* * %

(5.1) "Private loan" shall include a loan that is not funded

or quaranteed by the Federal Governnent.

* * %

Section 3. This act is anended by adding a section to read:

Secti on 2302. 1-A. Regul ati on of Student Loan D scl osure. - -

(a) The board shall require an instituti on of hi gher education

to establish a policy for a loan originator to disclose to the

borrowi ng student a sanple estimated standard | oan repaynent

schedule for a private loan incurred by the student at the tine

of signing of a promi ssory note. The schedul e shall indicate a

sanpl e chart of the princi pal anbunt borrowed starting with five

t housand dol |l ars ($5, 000) and nmaking five thousand dol | ar

($5, 000) increnents to one hundred thousand dollars ($100, 000),

multiplied by an esti nated annual percentage rate, including

fees and standard costs associated with the | oan, and projected

capitalized interest incurred during a five (5), ten (10) and

fifteen (15) year period in which the student is required to

make repaynent.

(b)Y The estimated | oan repaynent schedule is not required to

i ncl ude scenari os of extended deferments, vari abl e interest

rates, prepaynents made by the students or any ot her event or

situation that nmay require the debt schedule to be extended or

shortened that is beyond the scope of the | ender.

Section 4. This act shall take effect in 60 days.
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