PRINTER S NO. 3597

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2464 =55

| NTRODUCED BY GABI G ARMSTRONG, SONNEY AND RAPP,
FEBRUARY 15, 2006

REFERRED TO COW TTEE ON STATE GOVERNMENT, FEBRUARY 15, 2006
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AN ACT

Amending Titles 24 (Education) and 71 (State Governnent) of the
Pennsyl vani a Consol i dated Statutes, further providing for the
definitions of "basic contribution rate,” "class of service
multiplier,"” "standard single life annuity" and
"superannuation or normal retirenent age," for eligibility
points for retention and reinstatenment of service credits,
for classes of service and for nenber contributions for
credi tabl e school service.
The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
Section 1. The definitions of "basic contribution rate,”

"class of service nmultiplier,"” "standard single life annuity"
and "superannuation or normal retirenent age" in section 8102 of
Title 24 of the Pennsylvani a Consolidated Statutes are anended
to read:
§ 8102. Definitions.

The foll ow ng words and phrases when used in this part shal
have, unless the context clearly indicates otherw se, the
meani ngs given to themin this section:

* * %

"Basic contribution rate.” For Cass T-A, T-B [and], T-C and
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T-E service, the rate of 6 1/4% For Class T-D service, the rate
of 7 1/2% For all active nmenbers on the effective date of this
provi sion who are currently paying 5 1/4% and el ect Cass T-D
service, the rate of 6 1/2%

* * %

"Class of service nultiplier.™

Cl ass of service Mul tiplier
T-A . 714
T-B . 625
T-C 1. 000
T-D 1. 000
T-E 1. 000

* * %

"Standard single life annuity.”" For Cass T-A, T-B [and], T-
C and T-E credited service of a nenber, an annuity equal to 2%
of the final average salary, nmultiplied by the total nunber of
years and fractional part of a year of credited service of a
menber. For Class T-D credited service of a nenber, an annuity
equal to 2.5% of the final average salary, nultiplied by the
total nunber of years and fractional part of a year of credited
servi ce.

* * %

"Super annuation or normal retirenent age."

Cl ass of service Age
T-A 62 or any age upon accrual
of 35 eligibility points
T-B 62
T-C [and] . 62 or age 60 provided the
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30

T-D and T-E nmenber has at |east 30
eligibility points or
any age upon accrual of
35 eligibility points

* x *

Section 2. Section 8303(c) of Title 24 is anmended to read:
§ 8303. Eligibility points for retention and reinstatenent of

service credits.

* x *

(c) Purchase of previous creditable service.--Every active
menber of the systemor a multiple service nmenber who is an
active nmenber of the State Enpl oyees' Retirenment System on or
after the effective date of this part may purchase credit and
receive eligibility points:

(1) as a nenber of Class T-C for previous school service
or creditabl e nonschool service; [or]

(2) as a nenber of Class T-D for previous school
service, provided the nmenber elects to becone a Cass T-D
menber pursuant to section 8305.1 (relating to election to
beconme a Class T-D nenber); or

(3) as a nenber of Class T-E for previous school service

or creditabl e nonschool service;

upon witten agreenent by the nmenber and the board as to the
manner of paynment of the amount due for credit for such service;
except, that any purchase for reinstatenent of service credit
shall be for all service previously credited.

Section 3. Section 8305 of Title 24 is anmended by addi ng
subsections to read:

8§ 8305. C asses of service.

* * %
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(d) ddass T-E nenbership.--A person who becones a school

enpl oyee and an active nenber of the systemafter June 30, 2006,

shall be classified as a O ass T-E nenber upon paynent of

requl ar nenber contributions for O ass T-E service.

(e) Retention of class nenbership.--A school enpl oyee who is

an active nenber of Cass T-C or Cass T-D on June 30, 2006,

shall retain nenbership in that class until such service is

di sconti nued; any service thereafter shall be credited as d ass

T-E service as provided for in this section.

Section 4. Section 8323(a), (c) and (c.1) of Title 24 are
amended to read:

§ 8323. Menber contributions for creditable school service.

(a) Previous school service, sabbatical |eave and ful
coverage.--The contributions to be paid by an active nenber or
an eligible State enployee for credit for reinstatenent of al
previously credited school service, school service not
previously credited, sabbatical |leave as if he had been in full-
time daily attendance, or full-coverage nenbership shall be
sufficient to provide an anmount equal to the accunul at ed
deducti ons whi ch woul d have been standing to the credit of the
menber for such service had regul ar nenber contributions been
made with full coverage at the rate of contribution necessary to
be credited as Class T-C service or Class T-D service if the

menber is a Cass T-D nenber or Cass T-E service if the nenber

is a Cass T-E nenber and had such contri buti ons been credited

with statutory interest during the period the contributions
woul d have been made and during all periods of subsequent school
and State service up to the date of purchase.

* * %

(c) Approved | eave of absence other than sabbatical |eave
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and activated mlitary service | eave.--The contributions to be
paid by an active nenber for credit for an approved | eave of
absence, other than sabbatical |eave and activated mlitary
service | eave, shall be sufficient to transfer his nmenbership to
Class T-Cor to Class T-Dif the nmenber is a Cass T-D nenber or

to Cass T-E if the nenber is a Cass T-E nenber and further to

provi de an annuity as a Class T-C nenber or Class T-D nenber if
the menber is a Cass T-D nenber for such additional credited
service. Such anount shall be the sumof the anmobunt required in
accordance with the provisions of subsection (b) and an anount
determ ned as the sum of the nenber's basic contribution rate
and the normal contribution rate as provided in section 8328
(relating to actuarial cost method) during such period

mul tiplied by the conpensati on which was received or which woul d
have been received during such period and with statutory
interest during all periods of subsequent school and State
service up to the date of purchase.

(c.1) Activated mlitary service |eave.--The contributions
to be paid by an active nmenber for credit for all activated
mlitary service |leave as if he had been in regular attendance
in the duties for which he is enployed shall be sufficient to
provi de an amount equal to the accunul ated deducti ons which
woul d have been standing to the credit of the nenber for such
service had regul ar nmenber contributions been made with ful
coverage at the rate of contribution necessary to be credited as
Class T-C service or Class T-D service if the nenber is a C ass

T-D menber or Class T-E service if the nenber is a Cass T-E

interest during the period the contributions woul d have been

made and during all periods of subsequent State and school
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service up to the date of purchase. In the case of activated
mlitary service | eave beginning after the date of enactnent of
t hi s subsection, contributions due fromthe nmenber shall be nade
as if heis in regular attendance in the duties for which he is
enpl oyed.

* x *

Section 5. The definition of "class of service multiplier”
in section 5102 of Title 71 is anended to read:
§ 5102. Definitions.

The foll ow ng words and phrases as used in this part, unless
a different neaning is plainly required by the context, shal
have the foll owi ng nmeani ngs:

* * %

"Class of service nultiplier.™

Cl ass of Service Mul tiplier
A 1
AA for all purposes
except

cal cul ating regul ar

menber contributions

on conpensati on

paid prior to

January 1, 2002 1.25
AA for purposes

of cal cul ati ng

regul ar menber

contri butions

on conpensation

paid prior to

January 1, 2002 1
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D-2

D-2

D-3

D-3

D-4

prior to
January 1, 1973
on and
subsequent to
January 1, 1973
prior to
January 1, 1973
on and
subsequent to
January 1, 1973
prior to
January 1, 1973
on and
subsequent to

January 1, 1973

for all purposes
except

cal cul ating
regul ar nmenber
contri butions

on conpensati on

20060H2464B3597

. 625

. 25

875

731

. 731

.75

. 731

75

except prior to Decenber
1, 1974 as applied to any
addi tional |egislative
conpensati on as an officer

of the General Assenbly
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D-4

E, E1

E, E1

paid prior to

July 1, 2001 1.5
for purposes of

cal cul ating

regul ar menber

contri butions

on conpensation

paid prior to

July 1, 2001 1

prior to

January 1, 1973 2
1.5

on and

subsequent to

January 1, 1973 1.50
1.125

prior to

Sept enber 1, 1973 1.5

on and

subsequent to

Sept enber 1, 1973 1.125
0.417
0. 500
0. 625
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for each of the first ten
years of judicial service,
and

for each subsequent year

of judicial service

for each of the first
ten years of judicial
servi ce and

for each subsequent year

of judicial service



1 J 0.714

2 K 0. 834

3 L 1. 000

4 M 1. 100

5 N 1. 250

6 T-C (Public School 1

7 Enpl oyees’

8 Retirement Code)

9 * x *

10 Section 6. Section 5306 of Title 71 is anmended by addi ng

11 subsections to read:

12 § 5306. C asses of service.

13 * x *

14 (a.3) dass AAA nenbership.---

15 (1) A person who becones a State enployee and an active
16 nmenber of the systemafter June 30, 2006, and who is not a
17 State police officer and not enployed in a position for which
18 a class of service other than Class A or Class AAis credited
19 or _could be elected shall be classified as a O ass AAA nenber
20 and receive credit for Cass AAA State service upon paynent
21 of reqular nmenber contributions for C ass AAA service.

22 (2) A person who is a State enployee on June 30, 2006,
23 and July 1, 2006, but is not an active nenber of the system
24 because nenbership in the systemis optional or prohibited

25 pursuant to section 5301 (relating to mandatory and opti onal
26 nmenbershi p) and who becones an active nenber after June 30,
27 2006, and who is not a State police officer and not enpl oyed
28 in a position for which a class of service other than Cass A
29 or Class AAis credited or could be elected shall be

30 classified as a O ass AAA nenber and receive credit for dass
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AAA State service upon paynent of requl ar nenber

contri butions for Cl ass AAA service.

(a.4) dass of nenbership for nenbers of the General

Assenbl y commenci ng 2006. - -

(1) A person who:

(i) becones a nenber of the General Assenbly and an

active nenber of the systemafter June 30, 2006; or

(ii) is a nmenber of the General Assenbly on July 1,

2006, but is not an active nenber of the system because

menbership in the systemis optional pursuant to secti on

5301 and who becones an active nenber after June 30,

2006,

and who was not a State police officer on or after July 1,

1989, shall be classified as a O ass AAA nenber and receive

credit as a O ass AAA nenber for all State service as a

menber of the General Assenbly upon paynent of requl ar nenber

contri butions for Cl ass AAA service.

* * %

(b.1) Retention of class nenbership.--A State enpl oyee who

is an active nenber of Cass A, Cass AA or Cdass D-4 on June

30, 2006, shall retain that person's nenbership in that cl ass

until such service is discontinued. Any service after June 30,

2006, shall be credited as Cl ass AAA service as provided for in

this section.

Section 7. This act shall take effect imediately.
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