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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2294 *%5

| NTRODUCED BY DI VEN, CALTAG RONE, CREI GHTON, MJSTI O, PI STELLA
AND W KELLER, DECEMBER 5, 2005

REFERRED TO COW TTEE ON STATE GOVERNMENT, DECEMBER 5, 2005
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AN ACT
Amendi ng the act of July 10, 1987 (P.L.246, No.47), entitled "An
act enpowering the Departnent of Community Affairs to declare
certain nmunicipalities as financially distressed; providing
for the restructuring of debt of financially distressed
municipalities; limting the ability of financially

di stressed municipalities to obtain governnment funding;

authorizing nunicipalities to participate in Federal debt

adj ust rent actions and bankruptcy actions under certain

ci rcunst ances; and providing for consolidation or nmerger of

contiguous municipalities to relieve financial distress,”

further providing for contents of the coordinator's plan.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 241 of the act of July 10, 1987 (P.L. 246,
No. 47), known as the Municipalities Financial Recovery Act,
anmended June 30, 1992 (P.L.336, No.69) and repealed in part
Cctober 13, 1994 (P.L.596, No.90), is anended to read:

Section 241. Contents.

A plan formul ated by the appointed coordi nator shall be
consistent with applicable |aw and shall include any of the
following factors which are relevant to alleviating the

financially distressed status of the nunicipality:
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(1) Projections of revenues and expenditures for the
current year and the next two years, both assum ng the
continuation of present operations and as inpacted by the
nmeasures in the plan.

(2) Reconmendations which will:

(1) Satisfy judgnents, past due accounts payabl e,
and past due and payabl e payroll and fringe benefits.

(ii) Elimnate deficits and deficit funds.

(i1i1) Restore to special fund accounts noney from
t hose accounts that was used for purposes other than
t hose specifically authorized.

(iv) Balance the budget, avoid future deficits in
funds and naintain current paynents of payroll, fringe
benefits and accounts through possible revenue
enhancenent reconmmendations, including tax or fee
changes.

(v) Avoid a fiscal enmergency condition in the
future.

(vi) Enhance the ability of the nunicipality to
negoti ate new general obligation bonds, |ease rental
debt, funded debt and tax and revenue anticipation

borrow ng.

(vii) Consider changes in accounting and autonation

procedures for the financial benefit of the municipality.

(viii) Propose a reduction of debt due on specific

clainms by an anortized or | unp-sum paynent considered to

be the nost reasonabl e disposition of each cl ai mpossible

for the nunicipality considering the totality of
ci rcumnst ances.

(3) [Possible changes in collective bargaining
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agreenents and pernmanent and tenporary staffing | evel changes

or changes in organi zation.] Recommended nandates applicabl e

to coll ective bargai ning which wll:

(i) Set broad perinmeters limting a collective

bar gai ni ng agreenent's financial inpact on the

muni ci pality and should not include specific line item

(ii) Set changes in pernanent and tenporary staffing

| evel s or changes in organi zati on.

(4) Reconmended changes in rmunicipal ordinances or
rul es.

(5) Reconmendations for special audits or further
st udi es.

(6) An analysis of whether conditions set forth in
section 261 exist, whether specific exclusive Federal
remedi es could help relieve the municipality's financial
di stress and whether filing a Federal debt adjustnent action
under Subchapter D is deened to be appropriate.

(7) An analysis of whether the econom c conditions of
the nmunicipality are so severe that it is reasonable to
conclude that the municipality is no |onger viable and should
consolidate or nmerge with an adjacent nunicipality or
muni ci palities.

(8) An analysis of whether functional consolidation of
or privatization of existing nmunicipal services is
appropriate and feasible and recommendati ons for where and
how this could be done.

(9) A capital budget which addresses infrastructure
defi ci enci es.

(10) Recomendations for greater use of Comonweal th
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1 econoni ¢ and comunity devel opment prograns.

2 Section 2. This act shall take effect in 60 days.
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