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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1804 *5e

I NTRODUCED BY KENNEY AND J. TAYLOR, JUNE 28, 2005

REFERRED TO COW TTEE ON URBAN AFFAI RS, JUNE 28, 2005
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AN ACT

Amendi ng the act of June 27, 1939 (P.L.1199, No.404), entitled
"An act relating to the assessnent of real and personal
property and ot her subjects of taxation in counties of the
first class; providing for the appoi ntnment of nenbers of the
board of revision of taxes by the judges of the courts of
common pl eas; providing for the appointnment, by the board, of
personal property assessors, real estate assessors and
assi stant real estate assessors, clerks and other enpl oyes;
fixing the salaries of nenbers of the board, assessors and
assi stant assessors, and providing for the paynent of
sal ari es and expenses fromthe county treasury; prescribing
the powers and duties of the board and of the assessors, the
ti me and manner of naking assessnents, of the revision and
notice of assessnents and of appeals therefrom prescribing
the records of assessnents; and repealing existing | aws,"
providing for the definition of "assessnment ratio"; and
establishing a revenue-neutral tax rate after a countyw de
revi sion of real property assessnent.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 1.1 of the act of June 27, 1939
(P.L.1199, No.404), entitled "An act relating to the assessnent
of real and personal property and other subjects of taxation in
counties of the first class; providing for the appointment of

menbers of the board of revision of taxes by the judges of the
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courts of common pleas; providing for the appointnent, by the
board, of personal property assessors, real estate assessors and
assi stant real estate assessors, clerks and ot her enpl oyes;
fixing the salaries of nmenbers of the board, assessors and
assi stant assessors, and providing for the paynent of salaries
and expenses fromthe county treasury; prescribing the powers
and duties of the board and of the assessors, the tinme and
manner of maki ng assessnments, of the revision and notice of
assessnments and of appeals therefrom prescribing the records of
assessnments; and repealing existing |laws,"” is anended by addi ng
a definition to read:

Section 1.1. The follow ng words and phrases when used in
this act shall have, unless the context clearly indicates
ot herwi se, the nmeanings given to themin this section:

"Assessnent ratio" shall include either of the foll ow ng:

(1) The established predeterm ned ratio.

(2) Aratio or factor used by the board to determ ne the

mar ket val ue of a property fromits actual nmarket val ue,

including a ratio or factor used to equali ze assessed val ues.

* * %

Section 2. The act is anmended by adding a section to read:

Section 13.1. (a) After a county of the first class nakes a

county-wi de revision of assessnment of real property at val ues

based upon an established predeterm ned rati o as requi red by | aw

or after any county of the first class changes its assessnent

rati o, each political subdivision, which hereafter for the first

tine levies its real estate taxes on that revi sed assessnent or

val uation, shall, for the first year it levies its real estate

taxes on a revi sed assessnent or val uation, establish a revenue-

neutral tax rate which linmts the total anpbunt of taxes |evied
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for that year against the real properties |levied against in the

precedi ng year to not nore than the total anpunt it | evied on

the properties the precedi ng year, notw thstandi ng the i ncreased

val uati ons of the properties under the revi sed assessnent. For

t he purpose of determning the total anpunt of taxes to be

levied for the first year under this subsection, the anount to

be | evied on newy constructed buil dings or structures or on

i ncreased val uati ons based on new i nprovenents nade to exi sting

bui | di ngs or structures need not be consi dered.

(b)Y After first establishing a revenue-neutral tax rate

under subsection (a), a political subdivision may, by a separate

and specific vote, establish a final tax rate for the first year

it levies its real estate taxes on a revi sed assessnment or

val uati on.

Section 3. This act shall take effect imediately.
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