PRINTER S N0 1851

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1517 %%

| NTRODUCED BY BI SHOP, READSHAW GECORCGE, YOUNGBLOOD, HENNESSEY,
PALLONE, CALTAG RONE, SHANER, BELARDI, BEBKO- JONES, PETRARCA,
DeWEESE, JOSEPHS, SOLOBAY, HARHAI, Kl RKLAND, JAMES,
BLACKWELL, FABRI ZI O AND BROMNNE, MAY 3, 2005

REFERRED TO COW TTEE ON LABOR RELATI ONS, MAY 3, 2005
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AN ACT
Providing for the exclusion fromtaxable personal inconme of a
portion of severance conpensation for permanently displaced
enpl oyees.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
Section 1. Short title.

This act shall be known and may be cited as the Downsized
Enpl oyees Severance Tax Exclusion Act.

Section 2. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Covered enployer.” An individual or private business which
enpl oys 500 or nore enployees at any tinme in the preceding 12-
nmont h period and whi ch has not been adjudi cat ed bankrupt.

"Mass layoff." The layoff of 100 or nore enpl oyees enpl oyed

inafacility located in this Comonweal th by a covered enpl oyer
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during any continuous period of 180 days, except that the term
shall not nean any |ayoff caused by a relocation or termnation
necessitated by a flood or other natural disaster, national
energency or act of war.

"Di splaced.” The layoff of an enpl oyee by an enpl oyer
wi thout the witten comritnent to reinstate the enpl oyee within
180 days of the layoff. The term excludes the [ayoff of a
constructi on worker upon the conpletion of a construction
proj ect or seasonal enployees.

Section 3. Excl usion.

Severance wages or conpensation paid by a covered enployer to
an enpl oyee shall not be deened incone within the neaning of
Article Ill of the act of March 4, 1971 (P.L.6, No.2), known as
t he Tax Reform Code of 1971.

Section 4. Applicability.

This act shall apply to taxabl e years beginning after
Decenber 31, 2005.

Section 5. Effective date.

This act shall take effect in 60 days.
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