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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1014 s5e

| NTRODUCED BY CEI ST, McCALL, ARMSTRONG BALDW N, CALTAG RONE,
CAPPELLI, CRAHALLA, CRElIGHTON, DALLY, J. EVANS, FAlI RCH LD
GERBER, G LLESPIE, GOOD, HARRIS, M KELLER, W KELLER,
KILLI ON, MARSI CO, McG LL, Ml LH NNEY, R M LLER, NAILOR,
PH LLI PS, PICKETT, PRESTON, REICHLEY, ROBERTS, SCAVELLQO
SCHRCODER, SHANER, B. SM TH, SOLOBAY, STAI RS, STERN, STURLA,
SURRA, E. Z. TAYLOR, THOVAS, WALKO, WANSACZ, WOJNAROCSKI AND
YOUNGBLOOD, MARCH 16, 2005

REFERRED TO COWM TTEE ON TRANSPORTATI ON, MARCH 16, 2005
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AN ACT
Amrending Title 75 (Vehicles) of the Pennsylvani a Consoli dated

Statutes, further providing for an electronic titling

program

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Sections 1151 and 1152 of Title 75 of the
Pennsyl vani a Consol i dated Statutes are anended to read:

§ 1151. Electronic nedia systemfor vehicle titles.

(a) Initial responsibilities of department.--The depart nment
is authorized to forma task force for the purpose of devel opi ng
a systemwhich will permt the voluntary recordi ng of vehicle
title information for new, transferred and corrected
certificates of title, including the perfection and rel ease of

security interests, through electronic nedia in a cost-effective

manner in lieu of the subm ssion and nmai nt enance of paper
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docunents otherw se required by this chapter. The nenbers of the
task force shall be appointed by the secretary and shall include
representatives fromthe departnent, the comrercial banking

i ndustry, sales finance conpani es, credit unions, savings
institutions and the vehicle deal ership industry.

(b) Task force responsibilities.--The task force shal
research net hods whereby the department, lending institutions
and sal es finance conpani es may exchange and nai ntain
i nformati on concerning the perfection and rel ease of vehicle
security interests without submitting or receiving the paper
title docunent. Further, the task force shall devel op net hods
whereby lending institutions and sal es finance conpani es nmay
submt, through a variety of electronic nedia, updated
information pertaining to the title record, including the
addi tion, assignnent or release of vehicle security interests.

(c) Expiration.--This section expires January 1, 2007.

§ 1152. Devel opnent of pilot program

(a) Pilot program devel opnent.--The task force appointed

under section 1151 (relating to electronic nedia systemfor
vehicle titles) shall develop a pilot programto inplenent

vol untary electronic transactions in |lieu of the paper docunents
required by this chapter. The departnent may limt the nunber of
counties in which the pilot programw |l be in effect and may
also limt the nunber of lending institutions and sal es finance
conpani es participating in the program but shall encourage

l ending institutions and sal es finance conpani es of various
sizes to participate.

(b) Expiration.--This section expires January 1, 2007.

Section 2. Title 75 is anended by adding a section to read:

8§ 1151.1. Pr ogr am
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(a) GCeneral rule.--The departnent shall admnm nister an

electronic titling programthat pernmits the recordi ng of vehicle

title information for new, transferred and corrected

certificates of title through electronic nedia in a cost-

effective manner in lieu of the subm ssi on and mai nt enance of

paper docunents otherwi se required by this chapter

(b) Description.--The electronic titling program shal

i nclude, but not be limted to, nethods by which vehicle title

i nformati on, including the perfection, rel ease and assi gnnent of

vehicle security interests nay be submtted by |ienhol ders

t hr ough el ectroni ¢ nedi a.

(c) Deadline and transition.--

(1) Except as set forth in paragraph (2), on and after

January 1, 2007, a lienholder that has a valid |lien recorded

in the departnent agai nst a vehicle during any nonth within

the i medi ately precedi ng cal endar year nust participate in

the electronic titling program

(2) The departnent shall provide for and has the

authority to require lienholders to participate in a phased

i npl enentation of the electronic titling programin

accordance with the foll owi ng schedul e:

(i) As of January 1, 2006, a ni ni num of 33% of total

vehicle title informati on recei ved by the departnent for

new, transferred and corrected certificates of title and

the perfection, |lienholder notification, rel ease and

assi gnnent of vehicle security interests nust be

subm tted through el ectroni c nedi a.

(ii) As of July 1, 2006, a m ni num of 66% of total

vehicle title information for new, transferred and

corrected certificates of title and the perfection,
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i enhol der notification, rel ease and assi gnnent of

vehicle security interests nust be submtted through

el ectroni ¢ nedi a.

Section 3. Section 1154 of Title 75 is anended to read:
§ 1154. Expansion of pilot program

(a) Pilot program expansion.--1f, after 12 nont hs of

operation, the secretary certifies in the Pennsylvania Bulletin
that the pilot programcreated under section 1152 (relating to
devel opnent of pilot progran) has been successful, the
departnment shall promul gate regul ati ons governi ng vol untary

el ectronic nedia transactions in |lieu of subm ssion and

mai nt enance of paper docunents otherw se required by this
chapter. Until the regul ations are adopted, the departnent may
mai ntai n and expand the pilot program provided for in section
1152.

(b)Y Expiration.--This section expires January 1, 2007.

Section 4. This act shall take effect in 60 days.
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