PRI OR PRI NTER S NO. 965

CORRECTI VE REPRI NT

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 803 %

| NTRODUCED BY CLYMER, ARGALL, ARMSTRONG BAKER, BARRAR, BASTI AN

BEBKO- JONES, BELARDI, CALTAGQ RONE, CAPPELLI, CASORI G,

CORRI GAN, CRAHALLA, DALLY, D. EVANS, FAlI RCH LD, FORCIER

GElI ST, GEORGE, G LLESPIE, G NGRI CH, GODSHALL, GOODVAN,
GRUCELA, HANNA, HARRI S, HENNESSEY, HERMAN, HERSHEY,

HUTCHI NSON, JAMES, KILLION, LEH LESCOVI TZ, Ml LH NNEY

S. MLLER O NEILL, PETRARCA, PICKETT, READSHAW ROBERTS,
SAI NATO, SCAVELLO, SCHRODER, SEMVEL, SHANER, STABACK, STERN
TANGRETTI, E. Z. TAYLOR, THOVAS, TRUE, WALKO, WASHI NGION
WATSON, RAPP, YOUNGBLOOD, MAHER, BOYD, DENLI NGER, PYLE,
TURZAI, FI CHTER AND CRUZ, MARCH 14, 2005

REFERRED TO COWM TTEE ON FI NANCE, MARCH 14, 2005

OCO~NOUITARWNE

AN ACT

Amendi ng the act of Decenber 31, 1965 (P.L.1257, No.511),

entitled "An act enpowering cities of the second class,
cities of the second class A, cities of the third class,

bor oughs, towns, townships of the first class, townships of

t he second cl ass, school districts of the second cl ass,

school districts of the third class and school districts of
the fourth class including i ndependent school districts, to

| evy, assess, collect or to provide for the Ievying,
assessment and collection of certain taxes subject to maxi num
limtations for general revenue purposes; authorizing the
establ i shment of bureaus and the appoi ntnment and conpensati on
of officers, agencies and enployes to assess and coll ect such
taxes; providing for joint collection of certain taxes,
prescribing certain definitions and other provisions for
taxes | evied and assessed upon earned income, providing for
annual audits and for collection of delinquent taxes, and
permtting and requiring penalties to be inposed and
enforced, including penalties for disclosure of confidential

i nformati on, providing an appeal fromthe ordi nance or
resolution | evying such taxes to the court of quarter
sessions and to the Suprenme Court and Superior Court,"
providing for a citizens property tax freeze.

The General Assenbly of the Conmonweal th of Pennsyl vani a
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her eby enacts as foll ows:

Section 1. The act of Decenber 31, 1965 (P.L.1257, No.511),
known as The Local Tax Enabling Act, is anmended by adding a
section to read:

Section 17.1. Citizens Property Tax Freeze.--(a) To be

eligible for a tax freeze under this section, a clai mant shal

be sixty-five years of age or ol der and neet the incone

eligibility requi renents under the act of March 11, 1971

(P.L.104, No.3), known as the "Senior Citi zens Rebate and

Assi st ance Act."

(b)Y Notwi thstandi ng the provi sions of any other law to the

contrary, any person who neets the eligibility requirenents

contained in this section shall be entitled to a real estate tax

freeze and shall not be required to pay any i ncreases in

property taxes in excess of the clainmant's base paynment for a

m ni num period of three years at which tine the | ocal taxing

authority shall review the fiscal inpact of the tax freeze and

have the option to make an adjustnent to the real estate nmll age

rate not to exceed the aggregate rate of inflation during the

three vears the tax freeze was i nposed.

(c) Any person eligible for a tax freeze under this section

may apply for the freeze by filing with the taxing authorities

the foll owi ng docunents:

(1) A statenent of request for a tax freeze.

(2) A certification that the clai mant or the cl ai mant and

the claimant's spouse jointly are the owners in fee sinple of

t he resi dence upon which the property taxes are i nposed.

(3) Evidence that the clainmant is sixty-five years of age or

ol der and satisfies the incone eliqgibility requirenents in the

"Senior Citizens Rebate and Assi stance Act."
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(4) Recei pts showi ng pronpt paynent of the current vyear's

property tax liability.

(d) The tax rate on and the assessnment of any real estate

t axes shall becone current on the sale or transfer of that rea

property, including any transfer under a recorded real property

sal es contract.

(e) The foll owi ng words and phrases when used in this

section shall have the neanings given to themin this subsecti on

unl ess the context clearly indicates otherw se:

"Base paynent." The anpunt of property tax paid by a

claimant either in the tax year beqgi nning January 1, 2006, or in

the first tax year during which the claimnt first becones

eliqgi ble, whichever occurs later, on the principal residence in

whi ch the cl ai mant has mai ntai ned conti nuous occupancy and

ownershi p since either January 1, 2006, or the date upon which

the claimant first becane eligible. In the event the cl ai mant

purchases a residence after January 1, 2006, or after the date

upon which the claimant first beconmes eliqgible, the base paynent

means property taxes paid during the tax year in which the

pur chase was nade.

"I ncreases in property taxes." The additional paynents due

above the base anobunt, resulting fromnl| age increases,

nodi fications in the assessnent rati o or assessnent i ncrease.

Section 2. This act shall take effect imediately.
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