PRI OR PRI NTER S NO. 959 PRINTER S NO. 1863

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 797 5

| NTRODUCED BY REED, TURZAI, ARMSTRONG BALDW N, BARRAR, BASTI AN
BENNI NGHOFF, BOYD, CAPPELLI, CAUSER, CAWEY, CRAHALLA,
CREI GHTON, DALLY, ELLIS, FAIRCH LD, FLEAG.E, FORCI ER, CEl ST,
G N&RI CH HARRI'S, HERSHEY, HUTCHI NSON, KILLION, LEH,
Mel LHATTAN, METCALFE, M LLARD, MUNDY, MJSTI O O NEI LL,
Pl CKETT, READSHAW REI CHLEY, RUBLEY, SAYLOR, SCAVELLO,
SCHRCDER, SEMMEL, S. H SM TH, STERN, R STEVENSON
E. Z. TAYLOR THOVAS, TIGUE, WATSON, WLT, WRI GHT,
YOUNGBLOOD, ROSS, HENNESSEY, PYLE AND FEESE, MARCH 14, 2005

AS REPORTED FROM COWM TTEE ON FI NANCE, HOUSE OF REPRESENTATI VES,
AS AVENDED, MAY 3, 2005

1
2
3
4
5
6
5
8

9
10
11
12
13
14
15
16
17

18

AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penalties,” further providing for inposition of the corporate
net incone tax.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 402 of the act of March 4, 1971 (P.L.6,
No. 2), known as the Tax Reform Code of 1971, anended June 29,
2002 (P.L.559, No.89), is anended to read:

Section 402. Inposition of Tax.--(a) A corporation shall be

subject to and shall pay an excise tax for exercising, whether
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inits own name or through any person, association, business
trust, corporation, joint venture, limted liability conpany,
limted partnership, partnership or other entity, any of the
foll owi ng privil eges:

(1) Doing business in this Comobnweal th.

(2) Carrying on activities in this Comonweal th, including
solicitation which is not protected activity under the act of
Sept enber 14, 1959 (Public Law 86-272, 15 U.S.C. § 381 et seq.).

(3) Having capital or property enployed or used in this
Commonweal t h.

(4) Oming property in this Conmonweal t h.

(b) The annual rate of tax on corporate net incone inposed
by subsection (a) for taxable years beginning for the cal endar
year or fiscal year on or after the dates set forth shall be as
fol | ows:

Taxabl e Year Tax Rate
January 1, 1995, and

each taxabl e year

[thereafter] through

Decenber 31, 2004 9. 99%

January 1, 2005, and

each taxabl e year through

Decenber 31, 286063 2005 8. 99% <—

January 1, 2006, and

each taxabl e year through

Decenber 31, 2006 7.99%

January 1, 2007, and

eachtaxable year thereafter 6-99% <
EACH TAXABLE YEAR <
THROUGH
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DECEMBER 31, 2007 7. 74%

JANUARY 1, 2008, AND

EACH TAXABLE YEAR THROUGH

DECEMBER 31, 2008 7.49%

JANUARY 1, 2009, AND

EACH TAXABLE YEAR THROUGH

DECEMBER 31, 2009 71.24%

JANUARY 1, 2010, AND
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EACH TAXABLE YEAR THEREAFTER 6. 99%

10 (c) An entity subject to taxation under Article VII, VIII,
11 11X or XV shall not be subject to the tax inposed by this

12 article.

13 Section 2. This act shall take effect in 60 days.
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