PRINTER S NO. 322

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 299 %%

I NTRODUCED BY BEBKO- JONES, LEVDANSKY, LEDERER, READSHAW
Pl STELLA, YOUNGBLOOD, WANSACZ, TIGUE, THOVAS, MELIO GRUCELA,
HARHAI , BELARDI , TANGRETTI, SHANER, M CALL, GEORGE
CALTAG RONE AND BELFANTI, FEBRUARY 8, 2005

REFERRED TO COW TTEE ON FI NANCE, FEBRUARY 8, 2005
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AN ACT
Amending Title 53 (Municipalities Generally) of the Pennsylvania
Consolidated Statutes, providing for a real property tax
exenption on the basis of age.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Chapter 85 of Title 53 of the Pennsylvani a
Consolidated Statutes is anmended by adding a subchapter to read:
SUBCHAPTER G
REAL PROPERTY TAX EXCLUSI ON

Sec.

8591. Declaration of policy.
8592. Definitions.

8593. Real property tax relief.
8594. State reinbursenent.
8595. Regul ati ons.

8596. Applicability.

§ 8591. Declaration of policy.
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The CGeneral Assenbly finds and declares as foll ows:

(1) There is a severe economc plight of senior citizens
who are real property owners with fixed and limted incones
and who are faced with rising living costs and constantly
i ncreasi ng taxes which threaten their honesteads and self-
suf ficiency.

(2) Pursuant to section 2(b)(ii) of Article VIIl of the
Constitution of Pennsylvania, it is a matter of sound public
policy to provide such property owners with real property tax
relief to:

(i) enable themto remain in peaceabl e possessi on of

t heir hones; and

(ii) relieve their econom c burdens.
§ 8592. Definitions.

The foll ow ng words and phrases when used in this subchapter
shall have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Claimant."” An individual who files a claimfor real
property tax relief.

"Departnent.” The Departnent of Revenue of the Comonweal t h.

"Honestead."” An owner-occupied dwelling and as nmuch of the
 and surrounding it as is reasonably necessary for use of the
dwel ling as a hone which is owned by the occupant. The term
i ncludes all of the follow ng:

(1) Prem ses occupied by reason of ownership in a
cooperati ve housi ng corporation.

(2) A nobile hone assessed as realty for |local rea
property tax purposes and the land, if owned by the occupant,
upon which the nobile hone is situated, and other simlar

i ving accommodati ons.
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(3) Part of a multidwelling or multipurpose building and

a part of the |and upon which it is built.

(4) Prem ses occupied by reason of the occupant's
ownership of a dwelling | ocated on | and owned by a nonprofit

i ncor porat ed associ ation, of which the occupant is a nenber,

if the occupant is required to pay a pro rata share of the

real property taxes |evied against the association's |and.
(5) Prem ses on which the occupant is required by law to

pay a real property tax by reason of ownership, including a

possessory interest, in the dwelling, the I and or both.

For purposes of this definition, ownership includes a | egal and
an equitable interest.

"Househol d inconme."” As defined in section 3(2) of the act of
March 11, 1971 (P.L.104, No.3), known as the Senior Citizens
Rebat e and Assi stance Act.

“Incone.” As defined in section 3(1) of the act of March 11
1971 (P.L.104, No.3), known as the Senior Citizens Rebate and
Assi st ance Act.

"Real property tax." Tax inposed upon a honestead by a
political subdivision. The term excludes mnunici pal assessnents,
del i nquent charges and interest.

"Taxing authority.”™ A political subdivision which inposes a
real property tax.

§ 8593. Real property tax relief.
(a) Eligibility.--To be eligible for real property tax
relief, a claimnt nust conply with the foll ow ng:
(1) Be at least 65 years of age.
(2) Be domiciled in a honestead.
(b) Procedure.--Wthin tw nonths of receipt of a real

property tax bill, a claimnt nust do all of the follow ng:
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(1) File aclaimfor relief with the taxing authority on
a formprovided by the departnent.

(2) Pay to the taxing authority an amount equal to 1% of
the claimant's household income for the prior taxable year.
(c) Amount.--

(1) Real property tax relief under this section consists
of the followi ng reductions in the real property tax:

(1) For an eligible claimnt who is under 70 years

of age, 25%

(ii) For an eligible claimant who is at |east 70

years of age but under 75 years of age, 35%

(tit) For an eligible claimant who is at |east 75

years of age, 50%

(2) If a honestead is owned and occupied by an eligible
claimant for only a portion of a year, the taxing authority
shal | apportion the real estate tax reduction in accordance
with the period for which the claimant is eligible.

(d) Determnation.--

(1) Wthin 90 days of subm ssion of the claim the
taxing authority shall nake a determ nation granting or
denying a claimbased on the claimand supporting
docunentation required by the taxing authority. Failure to
conply with the tinme requirenment of this paragraph shall be
deened granting the claim

(2) This subsection is subject to 2 Pa.C.S. Ch. 7 Subch.
A (relating to judicial review of Cormobnweal th agency

action).

§ 8594. State reinbursenent.

(a) Report.--A taxing authority nust report to the

30 departnent the amount of reductions granted under section 8593
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(relating to real property tax relief) |less paynents received
under section 8593(b)(2), within 90 days of granting the
reducti on.

(b) Paynent.--The departnent shall pay the full anount
reported under subsection (a) to the taxing authority within 60
days of receipt of the report.

§ 8595. Regul ati ons.

The departnent may pronul gate regul ati ons necessary to
adm ni ster this subchapter
§ 8596. Applicability.

Thi s subchapter shall apply to real property tax due after
June 30, 2005.

Section 2. This act shall take effect in 60 days.

L28L53JS/ 20050H0299B0322 - 5 -



