PRINTER S NO. 1487

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 107555

| NTRODUCED BY STACK, KUKOVI CH, MJSTO, TARTAGLI ONE, LOGAN, COSTA,
FERLO, O PAKE, BOSCOLA, RAFFERTY, KASUNI C AND C. W LLI AVS5,
MARCH 25, 2004

REFERRED TO BANKI NG AND | NSURANCE, MARCH 25, 2004
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AN ACT

Amendi ng the act of May 17, 1921 (P.L.682, No.284), entitled "An
act relating to insurance; anending, revising, and
consolidating the I aw providing for the incorporation of
i nsurance conpani es, and the regul ation, supervision, and
protection of hone and foreign insurance conpanies, Lloyds
associ ations, reciprocal and inter-insurance exchanges, and
fire insurance rating bureaus, and the regulation and
supervi sion of insurance carried by such conpani es,
associ ations, and exchanges, including insurance carried by
the State Workmen' s | nsurance Fund; providing penalties; and
repealing existing laws," inposing limtations on renewal
premumrates for |ong-termcare insurance.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of May 17, 1921 (P.L.682, No.284), known
as The I nsurance Conpany Law of 1921, is anmended by adding a
section to read:

Section 1113.1. Limtati on on Renewal Preni um Rates.--(a)

Except as otherw se provided in subsection (b), an insurer nay

not charge a renewal premiumrate for a long-termcare i nsurance

policy which exceeds by nore than fifteen per centum (15% any

prem um charged for the policy in the precedi ng twel ve nont hs.




(b)Y Wth the approval of the conm Ssioner, an insurer nmay

charge a renewal prem um exceeding a fifteen per centum (15%

i ncrease upon a showing that a |larger increase i S necessary

t he expected rate.
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Section 2. This act shall take effect in 60 days.
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