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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 791 5

I NTRODUCED BY FUMO, MELLOW O PAKE, WAGNER, MJSTO, KASUNI C,
STQUT, BOSCOLA, COSTA, FERLO, KI TCHEN, KUKOVI CH, LAVALLE,
LOGAN, HUGHES, SCHWARTZ, STACK, TARTAG.LIONE, C. WLLI AMS AND
WOZNI AK, JUNE 3, 2003

REFERRED TO EDUCATI ON, JUNE 3, 2003
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AN ACT
Amendi ng the act of March 10, 1949 (P.L.30, No.14), entitled "An
act relating to the public school system including certain
provi sions applicable as well to private and parochi al
school s; anendi ng, revising, consolidating and changi ng the
laws relating thereto,” further providing for small district
assi stance; providing for basic education funding for the

2002- 2003 school year; further providing for paynents to

internmediate units and for special education paynments to

school districts; providing for Commonweal t h rei nbursenents
for charter schools and cyber charter schools; and making
appropri ations.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 2502.13 of the act of March 10, 1949
(P.L.30, No.14), known as the Public School Code of 1949,
anmended June 29, 2002 (P.L.524, No.88), is anmended to read:

Section 2502.13. Small District Assistance.--For the 1984-
1985 and 1985-1986 school years, the Conmonweal th shall pay to
each school district which has an average daily nenbership of
one thousand five hundred (1,500) or |less and has a narket

val ue/inconme aid ratio of five thousand ten-thousandths (0.5000)
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or greater, an anount equal to fifty dollars ($50) nultiplied by
that district's average daily nenbership. For the 1985-1986
school year, no school district shall receive |l ess on account of
this section than it did for the 1984-1985 school year. For the
school year 1986-1987, the Commonweal th shall pay to each schoo
di strict which has an average daily nenbership of one thousand
five hundred (1,500) or |less and has a market val ue/incone aid
ratio of five thousand ten-thousandths (0.5000) or greater, or
recei ved paynents under this section for the 1985-1986 school
year, an anount equal to seventy-five dollars ($75) nultiplied
by that district's average daily nenbership. For the school year
1987-1988, the Commonweal th shall pay to each school district
whi ch has an average daily nenbershi p of one thousand five
hundred (1,500) or less and a market val ue/incone aid ratio of
five thousand ten-thousandths (0.5000) or greater, or received
paynents under this section for the 1986-1987 school year, an
amount equal to eighty-five dollars ($85) multiplied by that
district's average daily nenbership. For the school year 1988-
1989, the Commonweal th shall pay to each school district which
has an average daily nmenbership of one thousand five hundred
(1,500) or less and a market value/incone aid ratio of five

t housand ten thousandths (0.5000) or greater, or received
paynments under this section for the 1987-1988 or 1988-1989
school year, an anount equal to one hundred five dollars ($105).
For the school year 1989-1990, the Conmonwealth shall pay to
each school district which has an average daily nenbership of
one thousand five hundred (1,500) or |less and a market

val ue/inconme aid ratio of five thousand ten-thousandths (0.5000)
or greater, or received paynents under this section for the

1987-1988 school year, an anobunt equal to one hundred fifteen

20030S0791B0920 - 2 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

dollars ($115) nultiplied by the district's average daily

menber ship as provided for in section 212 of the act of July 1,
1990 (P.L.1591, No.7A), known as the "General Appropriation Act
of 1990." For the school year 1990-1991, the Conmonweal th shal
pay to each school district which has an average daily
menber shi p of one thousand five hundred (1,500) or less and a
mar ket val ue/income aid ratio of five thousand ten-thousandths
(0.5000) or greater, or received paynents under this section for
the prior school year, an amobunt equal to one hundred seventy
dollars ($170) nultiplied by that district's average daily
menber shi p. For the school year 1990-1991, each school district
with a popul ation per square mle of |ess than ninety (90),

whi ch ot herwi se neets the average daily nenbershi p and market

val ue/income aid ratio requirenents of this section, or received
paynments under this section for the prior school year, shal

i nstead receive an anount equal to one hundred ninety dollars
($190) multiplied by that district's average daily nenbership.
For the 1987-1988 school year through the 1990-1991 school year,
no school district shall receive | ess on account of this section
than it did for the prior school year. For the school year 1994-
1995, the Commonweal th shall pay to each school district which
has an average daily nmenbership of one thousand five hundred
(1,500) or less and a market value/incone aid ratio of five

t housand ten-thousandt hs (0.5000) or greater, an anount equal to
ninety five dollars ($95) multiplied by that district's average
dai | y menbershi p. For each of the school years 1997-1998 through
1999- 2000, the Commonweal th shall pay to each school district

whi ch has an average daily nenbership of one thousand five
hundred (1,500) or less and a market value/incone aid ratio of

five thousand ten-thousandths (0.5000) or greater an anobunt
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equal to seventy-five dollars ($75) multiplied by that
district's average daily nenbership. For the school years 2000-
2001 and 2001-2002, the Commonweal th shall pay to each school
di strict which has an average daily nenbership of one thousand
five hundred (1,500) or |less an anmnount equal to seventy-five
dollars ($75) multiplied by that district's average daily
menber shi p. For school year 2002-2003, the Comonweal t h shal

pay to each school district which has a nodified average daily

menbershi p of one thousand (1,000) or | ess an anpunt equal to

five thousand four hundred ninety dollars ($5,490) tines twenty

percent (209 of the school district's nodified average daily

menbership tines its nmarket value/incone aid ratio. For the

pur poses of this section, nodified average daily nmenbership is

cal cul ated by subtracting the product of one-half (0.5) tines

the sumof the half-tine and full-ti nme ki ndergarten average

daily nenbership fromthe school district's average daily

menber shi p.

Section 1.1. The act is anmended by adding a section to read:

Secti on 2502.41. Basi ¢ Educati on Fundi ng for 2002-2003

School Year.--(a) For the 2002-2003 school year, the

Commpnweal th shall cal cul ate an anount for each school district

which will be used for property tax reduction in 2003-2004

pursuant to the article of this act relating to property tax

relief, except that in school districts of the first class the

anount will be used for resident and nonresi dent wage tax

reduction in 2003-2004. The anpunt avail able for tax reduction

in each school district will equal the foundation funding,

adj usted for m ni num and nmaxi mum property tax reduction

percent ages, nm nus the basic education funding all ocation for

t he 2001- 2002 school year pursuant to sections 2502.13 and
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2502.40. The amount of funds identified for property tax and

wage tax reduction shall be placed in the Property Tax Reli ef

Trust Fund. The foundation fundi ng shall consi st of:

(1) A base suppl ement cal cul ated by nultiplying the

f oundati on grant anpunt of five thousand four hundred ninety

dollars ($5,490) tines the school district's 2002-2003 tines its

2003-2004 market value/incone aid ratio. The nodifi ed aver age

daily nenbership is cal cul ated by subtracti ng one-half (0.5)

tines the sumof the half-tine and full-time ki ndergarten

average daily menbership fromthe school district's average

dai | y nenber shi p.

(2) Alimted English proficiency suppl enent cal cul ated by

mul ti plying the foundati on grant anount of five thousand four

hundred ninety dollars ($5,490) tines twenty-five percent (25%

of the school district's 2002-2003 nunber of limted English

proficiency students tines its 2003-2004 nar ket val ue/incone aid

(3) A poverty suppl enent cal cul ated for qualifying school

districts as foll ows:

(i) If its 2001 personal incone per nodified average daily

menbership is equal to or | ess than ei ghty-five thousand doll ars

($85,000), nmultiply six hundred fifteen dollars ($615) tines its

nodi fi ed average dai ly nenber shi p.

(ii) If its 2001 personal incone per nodified average daily

menbership is greater than ei ghty-five thousand doll ars

($85, 000) and equal to or | ess than one hundred t housand doll ars

($100, 000), nultiply one hundred fifty dollars ($150) tines its

nodi fi ed average dai ly nenber shi p.

(iii) If its 2001 personal incone per nodified average daily

menbership i s greater than one hundred thousand doll ars
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($100, 000) and equal to or |ess than one hundred fifteen

t housand dollars ($115,000), nultiply seventy-five dollars ($75)

tines its nodified average daily nenbership.

(4) An anpbunt as necessary so that the sum of the anounts

under section 2502.13 and cl auses (1), (2) and (3) and this

clause will equal the anmpbunt received in its 2001-2002 basic

educati on fundi ng all ocati on pursuant to sections 2502.13 and

2502. 40.

(5) An anmpunt for small district assistance for the 2002-

2003 school year pursuant to section 2502.13.

(b)Y Adjustnents for mni num and maxi num property tax

reducti ons pursuant to the article of this act dealing with

property tax relief shall be cal cul ated as fol |l ows:

(1) |If the school district's 2003-2004 nmar ket val ue/i ncone

aid ratio is equal to or greater than four thousand five hundred

ten thousandths (0.4500) an anount will be provided as necessary

such that the anpbunt avail able for property tax reduction i s not

less than thirty percent (309 of the residential property

t axes. For the purpose of this section, the residential property

taxes will be calculated by multiplying the total residential

property tax anount as reported by the school district onits

2001- 2002 annual financial report by the percent of assessed

val uations attri butable to residential properties as certified

by the State Tax Equali zati on Board.

(2) |If the school district's 2003-2004 nmar ket val ue/i ncone

aid ratio is less than four thousand five hundred ten

t housandt hs (0.4500) an anount will be provi ded as necessary

such that the anpbunt avail able for property tax reduction i s not

|l ess than fifteen percent (15% of the property taxes.

(3) If the anpunt avail able for property tax reduction is
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greater than sixty percent (60% of the property taxes, the

anount available will be adjusted so that the property tax

reducti on equals sixty percent (609%.

(c) For the 2002-2003 school year, the Conmpbnweal th shal

pay to each school district a basic educati on funding all ocati on

whi ch consists of the foll ow ng:

(1) An anpbunt equal to the basic educati on fundi ng

all ocation for the 2001-2002 school year pursuant to secti ons

2502. 13 and 2502. 40.

(2) A pro rata share of one hundred two nmillion dollars

($102, 000, 000) cal cul ated as foll ows:

(i) Miltiply the school district's 2003-2004 narket

val ue/incone aid ratio by its 2002-2003 average daily

menber shi p.

(ii) Miltiply the product of subcl ause (i) by one hundred

two million dollars ($102, 000, 000).

(iii) D vide the product from subcl ause (ii) by the sum of

the products for the market value/incone aid ratio nultiplied by

t he 2002-2003 average daily nmenbership for all school districts.

Section 2. Sections 2509.1 and 2509.5 of the act are anended
by addi ng subsections to read:
Section 2509.1. Paynments to Internediate Units.--* * *

(b.11) Up to nine mllion five hundred thousand doll ars

($9, 500, 000) may be utilized for prograns adni ni stered and

operated by internediate units during the 2003-2004 school year

for institutionalized children as established in subsection

(b.1).

* * %

Section 2509.5. Special Education Paynents to School

Districts.--* * *
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(1'1)Y During the 2003-2004 school year, each school district

shall be paid the anpbunt it received during the 2002-2003 school

vear under subsection (kk).

(m) During the 2003-2004 school year, nineteen mllion two

funds appropriated to the Departnent of Educati on for speci al

educati on shall be used to provide suppl enental funding for

speci al education to all school districts. The suppl enent al

1
2
3
4
5 hundred and seventy-one thousand dollars ($19,271,000) of the
6
7
8
9

fundi ng shall be calculated as follows: nultiply each school

10 district's 2003-2004 narket value/incone aid ratio by sixteen

11 percent (169% of its 2002-2003 average daily nenbershi p and

12 multiply this product by nineteen mllion two hundred and

13 seventy-one thousand dollars ($19,271,000) and divide the

14 resultant product by the sum of the products of the 2003-2004

15 market value/inconme aid ratio nultiplied by sixteen percent

16 (169 of the 2002-2003 average daily nenbership for all school

17 districts.

18 Section 3. Section 2591.1 of the act, added June 29, 2002
19 (P.L.524, No.88), is anended to read:

20 Section 2591.1. Commonweal th Rei mbursenents for Charter

22 2002- 2003 school [year] years, the Commonweal th shall pay to
23 each school district with resident students enrolled in a

24 charter school, a charter school approved under section 1717-A
25 or 1718-A which provides instruction through the Internet or

26 other electronic neans or a cyber charter school as defined

27 pursuant to Article XVII-A an anmount equal to thirty percent

28 (30% of the total funding required under section 1725-A(a). If
29 insufficient funds are appropriated to make Comonweal t h

30 reinbursements under this section, the reinbursenents shall be
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made on a pro rata basis.

Section 4. The sum of $56, 762,000 is hereby appropriated to
t he Departnent of Education fromthe General Fund for the fiscal
year beginning July 1, 2003, for paynents on account of
vocati onal education. This anount shall replace a simlar
appropriation contained in the act of March 20, 2003 (P.L. ,
No. 1A), known as the General Appropriation Act of 2003. Any
noney whi ch has been appropriated and expended under that act
shall be deducted fromthis appropriation.

Section 5. The sum of $4, 188, 326,000 i s hereby appropri ated
to the Departnment of Education fromthe General Fund for basic
education funding for the fiscal year beginning July 1, 2003.

Section 6. The sum of $896, 177,000 is hereby appropriated to
t he Departnent of Education fromthe General Fund for special
education for the fiscal year beginning July 1, 2003. This
anount shall replace a simlar appropriation contained in the
act of March 20, 2003 (P.L. , No.1A), known as the Genera
Appropriation Act of 2003. Any noney which has been appropri ated
and expended under that act shall be deducted fromthis
appropriation.

Section 7. The sum of $25, 000,000 is hereby appropri ated
fromthe General Fund to school districts of the first class
that are declared distressed pursuant to section 691(c) of the
act for the fiscal year beginning July 1, 2003. This anount
shall be used for basic educati on expenses.

Section 8. This act shall take effect July 1, 2003, or

i mredi ately, whichever is |later.
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