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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 776 %%

I NTRODUCED BY HUGHES, SCHWARTZ AND ERI CKSON, JUNE 6, 2003

REFERRED TO BANKI NG AND | NSURANCE, JUNE 6, 2003

AN ACT

1 Anending the act of June 26, 2001 (P.L.755, No.77), entitled "An
2 act establishing a special fund and account for noney

3 recei ved by the Conmmonwealth fromthe Master Settl enent

4 Agreenment with tobacco manufacturers; providing for hone and
5 communi ty-based care, for tobacco use prevention and

6 cessation efforts, for Commonweal th universal research

7 enhancenent, for hospital unconpensated care, for health

8 i nvest ment insurance, for medical assistance for workers with
9 disabilities, for regional biotechnology research centers,

10 for the HealthLink Program for conmunity-based health care
11 assi stance progranms, for PACE reinstatenment and PACENET

12 expansi on, for nmedical education | oan assistance and for

13 percentage all ocation and appropriation of noneys,"” defining
14 "other insured adults"; and further providing for adult basic
15 coverage insurance program

16 The General Assenbly of the Conmonweal th of Pennsyl vani a

17 hereby enacts as foll ows:

18 Section 1. Section 102 of the act of June 26, 2001 (P.L.755,
19 No.77), known as the Tobacco Settlenment Act, is anended by

20 adding a definition to read:

21 Section 102. Definitions.

22 The foll ow ng words and phrases when used in this act shal

23 have the nmeanings given to themin this section unless the

24 context clearly indicates otherw se:
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"Fund." The Tobacco Settlenent Fund established in section
303(a).

"Heal th Account."” The Heal th Endowrent Account for Long-Term
Hope established in section 303(b).

"Heal th Venture Investnment Account."” The account established
in section 303(c).

"Jurisdictional paynent."” A paynent received by the
Commonweal th resulting froma court retaining jurisdiction over
t he Escrow Agreenent pursuant to section | X(b) of the Master
Settl ement Agreenent.

"Master Settlenent Agreenent."” The settlenment agreenent and
rel ated docunents entered into on Novenber 23, 1998, by the
Commonweal th and | eading United States tobacco product
manuf act urers approved by the Court of Comon Pl eas,

Phi | adel phia County, on January 13, 1999.

" her uninsured adults."” An individual who is at |east 19

vears of age but |ess than 65 years of age and whose househol d

i ncone exceeds 200% of the Federal poverty level at the tine of

eligibility determ nati on.

"Strategic contribution paynent."” A paynent received by the
Commonweal th pursuant to section |IX(c)(2) of the Master
Settl ement Agreenent.

"Tobacco Settlenent Fund." The Tobacco Settlenent Fund
established in section 303(a).

Section 2. Section 1303(b)(2) and (d) of the act are anmended
to read:
Section 1303. Adult basic coverage insurance program

* x *

(b) Eligible adult responsibilities.--An eligible adult

seeking to purchase adult basic coverage insurance shall:
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* * %

(2) Pay to the departnent or its contractor an anount of
[ $30 per nonth of coverage. Begi nning January 1, 2003, the
nmont hl y paynent anount shall be adjusted based on the annual
change in the Consuner Price Index for the 12 preceding
nont hs for which data is available. Notification of any
change in the nonthly paynent anmount shall be provided to
eligible adults participating in the program]:

(i) Thirty dollars per nonth, when the eliqgible

adult's household incone is | ess than 200% of the Feder al

poverty level at the tine of eligibility determnm nati on.

Begi nni ng January 1, 2003, the nonthly paynent anpunt

shal|l be adjusted based on the annual change in the

Consuner Price I ndex for the 12 precedi ng nonths for

which data is avail able. Notification of any change in

the nonthly paynent anpunt shall be provided to eliqgible

adults participating in the program

(ii) Fifty percent of the cost of coverage, when the

eliqgible adult's househol d i ncone exceeds 200% but is

| ess than 250% of the Federal poverty level at the tine

of the eligibility determ nati on.

(iii) Sixty-five percent of the cost of coverage,

when the eliqgible adult's househol d i ncone exceeds 250%

but is |l ess than 300% of the Federal poverty |evel at the

tinme of the eligibility determ nati on.

(iv) The cost of coverage actually incurred by the

departnent or its contractor, when the eligible adult's

househol d i ncone exceeds 300% of the Federal poverty

level at the tine of the eligibility determn nati on.

* * %
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(d) Potential waiting list.--The departnent shall nmaintain a

waiting list of eligible adults and other uninsured adults who

have applied for adult basic coverage insurance but who are not

enrolled due to insufficient appropriations. An eligible adult

nont hl y per menber prem um cost negotiated by the departnent.

* * %

1
2
3
4
5 on the waiting Iist may purchase the benefit package at the
6
7
8

Section 3. This act shall take effect in 60 days.
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