PRINTER S NO. 790

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 687 %%

| NTRODUCED BY CONTI, MOVERY, KUKOVI CH, ORI E AND ERI CKSON,
MAY 2, 2003

REFERRED TO BANKI NG AND | NSURANCE, MNAY 2, 2003
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AN ACT
Aut hori zing the establishnment of an Mcare Assessnent Need

Programto be admi nistered by the Ofice of Health Care

Ref orm and providing for its funding; and nmaking a repeal.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Short title.

This act shall be known and may be cited as the Mare
Assessnent Need Program Act.

Section 2. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Assessnent."” The assessnent |evied by the Insurance
Department on health care providers under the act of March 20,
2002 (P.L.154, No.13), known as the Medical Care Availability
and Reduction of Error (Mare) Act.

"Eligible applicant.”™ A physician who is licensed in good

standing by a licensure authority and practicing in this
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Commonweal th who neets the criteria established by the Ofice of
Heal th Care Reform

"Fund." The Mare Assessnent Need Program Fund establi shed
under this act.

"Licensure authority.” The State Board of Medicine, the
State Board of Osteopathic Medicine and the State Board of
Podi atry.

"Mcare Act." The act of March 20, 2002 (P.L.154, No.13),
known as the Medical Care Availability and Reduction of Error
(Mcare) Act.

"Mcare Fund."” The Medical Care Availability and Reduction of
Error Fund established under the act of March 20, 2002 (P.L. 154,
No. 13), known as the Medical Care Availability and Reduction of
Error (Mare) Act.

"Mcare Fund coverage limts." The coverage provided by the
Medi cal Care Availability and Reduction of Error Fund
established in the act of March 20, 2002 (P.L.154, No.13), known
as the Medical Care Availability and Reduction of Error (Mare)
Act .

"Medi cal professional liability insurance.” Insurance
against liability on the part of a health care provider arising
out of any tort or breach of contract causing injury or death
resulting fromthe furnishing of nedical services which were or
shoul d have been provi ded.

"Office." The Ofice of Health Care Reform of the
Commonweal t h.

"Physician.” An individual licensed under the laws of this
Commonweal th to engage in the practice of:

(1) Medicine and surgery in all its branches, within the

scope of the act of Decenber 20, 1985 (P.L.457, No.112),
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known as the Medical Practice Act of 1985; or
(2) GOsteopathic nedicine and surgery, within the scope
of the act of Cctober 5, 1978 (P.L.1109, No.261), known as

t he Osteopathic Medical Practice Act.

Section 3. Program

(a) Program established.--The Mare Assessment Need Program
Fund is hereby established in the State Treasury as a nonl apsi ng
restricted interest-bearing account. The fund shall be used for
physi ci ans eligi bl e under subsection (c).

(b) Program description.--The program shall provide
rei nmbursenent for Mare Fund assessnents of physicians who neet
the needs criteria established by the office. The program shal
commence with policies due for the cal endar year 2003.

(c) Eligibility.--To be eligible for a grant under the
program a physician nmust submt docunentation, including, but
not limted to, the follow ng:

(1) W2 fornms fromthe prior tax year

(2) Docunentation of nedical professional liability
i nsurance paynent, including the primry coverage and the
assessment .

(3) Oher information as the office may require.

(d) Ofice duties.--The office shall:

(1) Adm nister the program and establish procedures and
forms as may be necessary to inplenent the program

(2) Establish criteria, including, but not limted to,
an anal ysis of community-based needs and priorities based
upon classification, for determ ning grant recipients.

(3) Award reinbursenents to eligible applicants fromthe
fund by no later than 90 days after the precedi ng cal endar

year for which the necessary docunentation is required.
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(4) Require recipients to maintain all necessary records
in a format specified by the office.

(5) Report to the Governor and the chairman and mnority
chai rman of the Banking and I nsurance Conmittee of the Senate
and the chairman and mnority chairman of the Insurance
Committee of the House of Representatives on:

(i) The grants awarded.

(ii) The inpact of the awards on the recipients.

(ii1) The anpbunt di sbursed by the program
The report shall be due Novenber 30 of each year. The report
shall be made avail able for public inspection and posted on the
office's publicly accessible Wrld Wde Wb site.

(e) Program funding.--The program shall be funded through
appropriations fromthe Health Endownent Account for Long-Term
Hope. Upon the expiration of the Mcare Fund and its liabilities,
all fund surcharges levied and collected under 75 Pa.C. S. §
6506(a) (relating to surcharge) by any division of the unified
judicial systemshall be remtted to the Cormonweal th for
deposit in the Health Endownent Account for Long-Term Hope for
t he purpose of reinbursenment for program expenditures.

Section 4. Expiration.

The program shall expire on Decenber 31, 2014.
Section 5. Repeal.

Section 712(nm) of the act of March 20, 2002 (P.L.154, No.13),
known as the Medical Care Availability and Reduction of Error
(Mcare) Act, is repealed insofar as it is inconsistent with
section 3(e) of this act.

Section 6. Effective date.

This act shall take effect inmediately.
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