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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE RESOLUTION
No. 364 5%

| NTRODUCED BY DALLY, LEWS, SCAVELLO, BROME, REICHLEY, HARHART,
BIRVELIN AND Tl GUE, JULY 17, 2003

REFERRED TO COW TTEE ON RULES, JULY 17, 2003
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A RESOLUTI ON
Urging the Secretary of Banking to study residential |ending
practices in Pennsylvania and to submt a report to the

CGeneral Assenbly.

WHEREAS, The General Assenbly has a conpelling State interest
in protecting its citizens fromlosing their honmes through
unscrupul ous | endi ng practices; and

WHEREAS, In 2001 the General Assenbly anended the Mortgage
Bankers and Brokers and Consuner Equity Protection Act in order
to establish principles of |ending and define unl awf ul
practices; and

WHEREAS, The General Assenbly has established a Honeowner's
Emer gency Mortgage Assi stance Programto provide tenporary
financial assistance to those citizens in danger of |losing their
homes t hrough forecl osure; and

WHEREAS, Thi s program can be overwhel ned by demand for
financi al assistance, necessitating infusion by the General
Assenbly of additional appropriations; and

WHEREAS, The National Deli nquency Survey performed by the
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Mort gage Bankers Associ ation of Anerica found that while in the
fourth quarter of 2002 only 0.79% of prime conventional |oans in
Pennsyl vania were in foreclosure, nore than 12% of subprine
conventional |oans were in foreclosure; and

WHEREAS, This survey may give the first indication of an
alarming trend which could affect nore homeowners and jeopardi ze
t he financial solvency of the Honeowner's Energency Mortgage
Assi stance Program and

WHEREAS, It is the responsibility of our State governnent to
ensure that adequate information exists for public policymakers
to evaluate the effectiveness of regulatory and financi al
assi stance prograns; therefore be it

RESCLVED, That the House of Representatives urge the
Secretary of Banking to conduct a study of residential |ending
practices in Pennsylvania, to identify trends in forecl osures
and to docunent | ending practices which are di sadvant ageous to
Pennsyl vani a consuners; and be it further

RESCLVED, That the Secretary of Banking be encouraged to
provi de recomrendations, either legislative or adm nistrative,
inawitten report to the Chief Cerk of the House of
Representatives and the chair and mnority chair of the Comerce
Conmittee; and be it further

RESCLVED, That the Secretary of Banking submt this report

wi thin one year

GOL82DMVS/ 20030H0364R2450 - 2 -



