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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE RESOLUTION
No. 252 5%

| NTRODUCED BY MARKOSEK, COSTA, FABRI ZI O, LEH, PHI LLIPS, BEBKOG
JONES, CAWLEY, HERSHEY, JAMES, JOSEPHS, LESCOVI TZ, LEVDANSKY
McGEEHAN, PRESTON, READSHAW SAI NATO, SCRI MENTI, SHANER
TI GUE, TRAVAG.I O, WASHI NGTON AND YOUNGBLOOD, APRIL 29, 2003

REFERRED TO COWM TTEE ON | NTERGOVERNMENTAL AFFAI RS,
APRI L 29, 2003
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A RESOLUTI ON
Urging the United States Departnent of the Treasury to amend
regul ati ons under 26 U . S.C. 8§ 7216 to prohibit conmmercial tax
preparers who participate in the Free File program from

mar ket i ng financial products and services to taxpayers and

using confidential tax information for cross-marketing

pur poses.

WHEREAS, In 2001 the Ofice of Managenent and Budget
instructed the Internal Revenue Service (IRS) to provide free
on-line tax return preparation and filing services to taxpayers
in an effort to enhance Governnent to citizen electronic
capabilities and encourage increased use of electronic tax
filing; and

WHEREAS, In October 2002 a public-private partnership
agreenent was officially signed between the IRS and the Free
File Alliance, LLC, a group of tax software conpani es managed by
t he Council for the Electronic Revenue Conmuni cati on Advancenent

to provide free on-line tax preparation and electronic filing

services to an estimated 78 mllion taxpayers; and
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WHEREAS, Nearly 53 mllion taxpayers anticipate using the
Free File programto electronically file for Tax Year 2002; and
WHEREAS, The Free File agreenent grants authority to each
participating software conpany to set its own eligibility
requi renents, subject to all Federal rules and regul ati ons on
t axpayer privacy, for paying custoners and free custoners,
i ncludi ng prohibiting use of tax return data for purposes not
specifically authorized by the taxpayer; and

WHEREAS, Recent information indicates that private conpanies
participating in the Free File programare using new narketing
nmet hods, appearing sinmultaneously with preparation and filing of
i ndi vi dual taxpayer information, to pronote fee-based products
and services; and

WHEREAS, These new marketing techni ques, including nmultiple
Wrld Wde Wb popup boxes requiring an imedi ate affirmative or
negati ve response fromthe taxpayer before advancing to the next
screen, may effectively divert taxpayer concentration and
attention fromthe i medi ate personal filing; and

WHEREAS, Taxpayers using commercial tax preparation sites in
the Free File program may be forced to accept |icense agreenents
and privacy policies that authorize data sharing with affiliates
of the tax preparation entity which may not be exposed by the
popup box; and

WHEREAS, This practice is extrenely troubling and potentially
exposes taxpayers to the cross-marketing of unrelated financi al
services through a Government-sponsored free tax filing program
and

WHEREAS, Alliance nenbers in the Free File program are
subject to 26 U.S.C. 8§ 7216, whose purpose is to protect the

di scl osure or use of information by preparers of tax returns
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1 fromunwanted solicitations; and

2 WHEREAS, An existing consent |oophole in those regul ations

3 currently permts conmercial preparers to advertise refund

4 anticipation | oans and potential subprinme nortgages to taxpayers
5 who access Wrld Wde Wb sites through the Free File program

6 therefore be it

7 RESCLVED, That the House of Representatives of the

8 Commonweal th of Pennsyl vania urge the United States Departnent

9 of the Treasury to anend regul ations under 26 U S.C. § 7216 to
10 close this consent |oophole; and be it further
11 RESCLVED, That the United States Departnment of the Treasury
12 prohibit conmercial preparers participating in the Free File
13 program from marketing financial products and services to
14 taxpayers and using confidential tax information for cross-
15 marketing purposes; and be it further
16 RESCLVED, That copies of this resolution be transmtted to
17 Ms. Panela F. O son, Assistant Secretary for Tax Policy, United
18 States Departnent of the Treasury, 1500 Pennsyl vani a Avenue, NW
19 Washington, D.C. 20220.
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