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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2161 %%

| NTRODUCED BY TRAVAGLI O, BROMNE, CRAHALLA, CURRY, FABRI ZI Q,
HARHAI , HORSEY, JAMES, JOSEPHS, LEW S, MANN, SCAVELLO,
SHANER, WASHI NGTON AND YOUNGBLOOD, NOVEMBER 18, 2003

REFERRED TO COW TTEE ON LOCAL GOVERNMENT, NOVEMBER 18, 2003
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AN ACT
Amendi ng the act of August 9, 1955 (P.L.323, No.130), entitled,
as anmended, "An act relating to counties of the first, third,
fourth, fifth, sixth, seventh and eighth classes; anendi ng,
revi sing, consolidating and changing the laws relating
thereto; relating to inposition of excise taxes by counti es,

i ncl udi ng authorizing inposition of an excise tax on the

rental of notor vehicles by counties of the first class; and

provi ding for regional renaissance initiatives," further
providing for investnent of funds and for depositories.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Sections 1706(a) and 1762 of the act of August 9,
1955 (P.L.323, No.130), known as The County Code, anended
Decenber 13, 1982 (P.L.1131, No.258), are anended to read:

Section 1706. Investnent of Funds.--(a) The county
conmmi ssioners (or any individual other than the comm ssioners
who serves in an elective county office, as to such noneys not
otherwise required by law to be invested that his office is
required to collect, adm nister or disburse) shall invest such
noneys consistent with sound business practice, subject,

however, to the exercise of that degree of judgnent, skill and
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care under the circunstances then prevailing which persons of
prudence, discretion and intelligence, who are famliar with
such matters, exercise in the nmanagenent of their own affairs
not in regard to speculation, but in regard to the permanent

di sposition of the funds, considering the probable inconme to be
derived therefromas well as the probable safety of their

capital. This includes noney collected by the county and turned

over to the Commonwealth, while it is in the possessi on of the

county: investnment earnings on this nopney are the property of

the Commonwealth and shall be remitted at the sane tine as the

princi pal .

* * %

Section 1762. Depositories.--(a) The county comm ssioners
together with the county treasurer shall, fromtinme to tine,
designate, by resolution, a depository or depositories for al

county and Commonweal th funds to be deposited. Such depository

or depositories shall be banks, banking institutions or trust
conpani es, located in the Comobnweal t h.
(b) Depositories so designated shall, upon receipt of notice

of their selection as a depository of county and Commonweal th

funds, furnish a bond to secure paynent of deposits and any
interest to the county, secured by a surety conpany, or by the
depositing in escrow of securities to be approved by the county
conmmi ssioners. The parties nmay, by agreenent, provide for
substitution of securities so held in escrow, the securities in
every case to be approved by the comm ssioners. Such bonds shal
be in a sumto be fixed by resolution of the county

conm ssioners. The depository shall not be required to furnish a
bond or deposit securities in escrow to secure paynent of

deposits and interest insured by the Federal Deposit |nsurance
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Cor por at i on.
(c) The county treasurer shall, upon the designation of such
depository or depositories, imediately, transfer thereto al

county and Commonweal th funds to be deposited, and shall,

thereafter, keep such deposits solely in such depository or

depositories in the name of the county, designating which funds

the county is holding as an agent of the Commonweal t h.

Wt hdrawal s from such depository shall be only drawn by the
treasurer, upon properly authorized checks or by other
commercially accepted nmethods of electronic funds transfer which
have been specifically approved by the board of comm ssioners.

(d) Neither county conm ssioners nor treasurer conplying
with the provisions of this section, nor their surety or
sureties, shall be chargeable with | osses of county or

Commonweal th funds caused by the failure or negligence of such

depository or depositories.

Section 2. This act shall take effect in 60 days.
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